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ﬁﬁﬁ 10BOWEN, MICHAE MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security Instrument") is given on October 22. 1999 ~ The grantor 1s
MICHAEL C. BOWEN and SHEENA BOWEN
Husband and Wife

(*Borrower”). This Security Instrument is given to NATIONAL BANK OF COMMERCE OF BIRMINGHAM. A NATIONAL
BANKING ASSOCIATIO

which is nrfmj.wdmdcxisﬁ.ng under the laws of UNITED STATES OF AMERICA ,andwhm:;
address is 1927 FIRST AVENUE NORTH. BIRMINGHAM. AL 325203

(*Lender”). Borrower owes Lender Lthe principal sum af
One Hundred Seventy One Thousand Nine Hundred Seven and no/100
Dollars (U.S. $ 171,907 .00 ,
This debt %s evidenced by Borrower's note dated the same date as this Security Instrument ("Note™). which provides for
monthly payments, with the full debt, if ot paid earlier, duc and payable on November 1. 2029 |
This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (c} the performance of Borrower's covenants and agreemenlts under this
Security instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender and Lender s
successors and assigns, with power of sale, the foliowing descnibed property located in
SHELRBY County, Alabama.

Lot 96, according to the Survey of Kentwood, Third Addition, Phase Two, as recorded In
Map Book 19, Page 167 in the Probate Office »f Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

which has the address of 137 KENTWOOD TERRACE. ALABASTER ISmeer. Cin ]

Alabama 35007 {Zip Code] ("Property Address™):
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_ TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forcver, logether wiih gll the

. improvements now or hercafter erected on the property, and all easements, appurienances, and fixtures now or hereafier’a pan

. of the property. All replacements and additions shall also be covered by this Security Instrument. All of the fnﬂ:gcr'ng is
referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised ot the estate hereby conveyed and has the right lo-moggage.
grant and convey Lhe Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against ail claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limiled
variations by jurisdiction (o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver hy Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note. until the Note is paid in full, a sum ("Funds™) for: 13) yealy taxes
and asscssments which may allain priority over this Security Instrument as a lien on the Propenty: () yearly leaschald payments
or ground rents on the Property, if any; (C) yearly hazard or property insurance premiums, (&) yearty flood insurance premiums
if any; (e) yearly morigage insurance premiums, if any. and {H) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premums. These items are called "Escrow Rems ©
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federadiy
related mongage loan may require for Borrower's escrow account under the federal Real Estate Scttlement Procedures Act ol
1974 as amended from time to time, 12 U.S.C. Section 26{1 ef 3¢4. {"RESPA"). unless another law that applies 10 the Funds
scts & lesser amount. 1f so. Lender may, at any time, cotlect and hold Funds in an amount not o exceed the jesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of Tutlure
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposils are insured by a federal agency. instrumentality, or enlity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. lender shall apply the Funds 1o pay the
Escrow llems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accounl. of
verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o make such
a charge. However, Lender may require Borrower (o pay 8 one-time charge for an independent real estate lax reporting semict
used by Lender in connection with this loan, uniess applicable law provides otherwise. Uniess an agrectnent is made or
applicable law requires interest to be paid, Lender shall not be required w pay Borrower any interesi or earnings on the Futus
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give (o Bortower,
without ¢harge, an annual accounting of the Funds, showing credits and debits to the Funds amnd the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional secunity for all sums secured by this Secunity Instrument.

If the Funds hetd by Lender exceed the amounts permitted (0 be held by applicable taw, Lender shall account to Borrower
for the excéss Funds in accordance with the requirements of applicable faw. If the amount of the Funds held by Lender a any
time is not sufficient to pay the Escrow liems when due. Lender may so notify Borrower in writing. and, in such casc Borrower
shall pay to Lender the amount necessary (o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured - by this Sccurity Instrument, Lender shall promptly refund to Borrower any
tunds held by Lender. M, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiiion or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments, Unless applicable kaw provides otherwise, ail payments received by Lender under paragraphs
] and ? shall be applied: first, to any prepayment charges due under the Note: second, 1o amounts payable under paragraph 2.
third. to interest due; fourth, to principal due; and last, (o any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributabie Lo the Property
which may aitain priority over this Secunty Instrument. and leasehold payments or ground renls, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on lime direct]y
1o the person owed payment. Borrower shall promptly furish to Lender all notices of amounis 1o be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paynxnls.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the hen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operale to prevent the
entorcemnent of the tien; or (c) secures from the hotder of the lien an agreement satisfactory to Lender subordinating the len
this Security lnstrument. If Lender determines that any part of the Property is subject to a lien which may attain priority ove!
this Security Instrument, Lender may give Borrower 2 notice ideniifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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| §. Hazard or Property Insurance. Borrower shall keep the improvemenls ROw existing of hercafter ted the
~ Property insured against loss by fire, hazards included within the term "extefded coverage™ and any other hazards, including
" floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
" that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. 1f Borrower fails 1o maintain coverage described above, Lender may, ab Lender’s
option, oblain coverage Lo protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and reoewals shall be acceptable to Lender and shall include a standard mortgage clause. lender
shall have the right 1o hold the policies and renewals. if Lender requires. Borrower shall promptly give 1o Lender al} receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or tepair is economically feasible and Lender's security is not lessened. If the restoranon o
repair is not economically feasible or Lendet's security would be lessened, the insurance proceeds shall be applicd 1o the sums
secured by this Security Instrument. whether or not then due, with any €xcess paid to Borrower. If Borrower abandans the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o sctile a clatm, thea
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair of restore (he Property of t pay suins
secured by this Securily Instrument, whether or not then due. The 30-day period will begin when the notice is gIven.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments |
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass (o Lender 10 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, esigblish, and usc the Property as Borrower's principal residence within sixty days after the execution ol
this Security {astrument and shall continue to occupy the Property as Borrower's principal residence for al least onc ycar afier
the date of occuparcy, unless Lender otherwisc agrees in writing, which consent shall not be unircasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shail not destroy, damage or impay the
Property. allow the Propernty to deterioraic. or commit waste on the Property. Borrower shall be in default if any forfenure
aclion or proceeding, whether civil or criminal. is begun that in Lender's good faith judgment could result in forfetture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security jnterest. Bormower muay
cure such a defaull and reinstate, as provided in paragraph 13, by causing the action or proceeding 1o be dismissed with a ruling
that. in Lender’s good faith determination. preciudes forfeiture of the Borrower’s interest in the Propery of other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default of
Borrower, during the loan application process, gave materially false or inaccurate information or stalements 10 Iender {or {aled
to provide Lender with any material information) in connection With the ioan evidenced by the Note, including, but not himuted
to, represefllations concerning Borrower's occupancy of the Property as a principal residence. 1f this Secunily Instrument 15 on a
lcaschold. Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propeny. the
ieasehold and the fee title shall not merge unless Lender agrees to the merger in wWriing.

1. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agrecments v wianed 1o
this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procreding in banknupicy, probate, for condemnation oF forfeiture or 10 enforce laws or regulations), then Lender may do and
pay for whatéver is necessary 1o protect the value of the Property and Lender's nghis in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in coun. paying
reasonable attorneys’ fees and entering on the Property 10 take repairs. Although Lender may 1ake action under this paragraph
7. Lender does not have 10 do s0.

Any amounts disbursed by { ender under this paragraph 7 shall become additional debt of Borrower secured by thia
sceurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement al the Note rate and shall be payable, with inierest, upon notice from Lender 1o Borrowet requestng
paynwnt,

8. Mortgage Insurance. If Lender required mortgage usurance as a condition of making the loan secured by this Securty
(nstrument, Borrower shall pay the premiums required L0 maintain the morgage insurance in effect. If, for any reason, the
MOrgage iNsSUrance Coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premums required to
obtain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent to the
cast w0 Borrower of the morigage insurance previously i effect. from an alternate mortgage insurer approved Dy |ender. If
substantially equivalent mOrtgage INsurance coverage . not available, Borrower shall pay to Lender each month a sum equal o
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
he in effect. Lender will accept, use and retain these payments as 2 loss reserve in lieu of morigage insurance. Loss resence
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in thc amounl and for the permd

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrbwer shall pay
' the premiums required 1O maintain mortgage insurance in effect, or to provide a loss reserve, untl the requirement lor rmtrgag:
~ insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lenderhall give

Borrower notice at the tire of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of any part of the Property. of for conveyance in lieu of condemnation. are hereby assigned and
shal} be paid to Lender.

In the cvent of a tota) taking of the Property, the proceeds shall be applied to the sums secured by this decunty Instrument,
whether or not then due, with any excess paid o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by s
Security Instrument immediately before the 1aking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (ab the totdl
amount of the sums secured immediately before the taking. divided by (b) the fair market value ot the Propenty unmediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the tair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if_after notice by Lender 1o Barrower that the condemnor affers 1o make an
award or seltle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the notice 1s given.
Lender is awthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property of (v the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not ¢xlend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of such paynmwnls.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modilication
of amartization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operale to release the liability of the original Borrower or Borrower's successors in interest, Lender shatl not be required 1o
commence proceedings against any Successor ih interest or refuse to extend time for payment or otherwise modify amuortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecnments of Lhis
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject 10 the provisions ot
paragraph 17. Borrower’'s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: {(a) 1s co-signing this Security Instrument oniy 0 mongage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sunw
secured by this Securily Instrument; and {c) agrees that Lender and any other Borrower may agree (o extend. modity. forbear o
inake any accommodations with regard to the terms of this Security Instrurpent or the Note without thal Borrower's consenl

13. Loan Charges. 1f the loan secured by this Securily Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so thar the interest of othet loan charges collected or to be collected 1n connection with the
loan exceed the permitted Timits, then: (a) any such loan charge shall be reduced by the amounl NECESSAry to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limuts will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direx
payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notlces. Any notice 10 Borrower provided [or in this Security Instrurnent shatl be given by delivering 1t or by mailing
it by first class mail uniess applicable law requires use of another method. The notice shall be directed 0 the Property Address
or any oiher address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class maui (o
| ender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for i this
Security Instrument shall be deemed to have been given to Borrowcer or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law af the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Notc
conflicts with applicable law, such conflict shail not affect other provisions of this Security Insirument or the Note which ¢an be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or gny intergst in il
is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower 15 not a natural person) withoul
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums 'secured py this
Security [nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the datr
of this Security [nstrument, -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrament. If Borrower fails to pay these sums prior Lo the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

i8. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2} pavs
Lender 8l sums which then would be due under this Secunity Instrument and the Note as if no acceleration had occurred: (b
cures any default of any other covenants or agreememms. (c) pays all expenses incurred in enforcing this Secunty lastrunwnl,
including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require o assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured n
this Security Instrument shall continue unchanged. Upon reinstaterent by Borrower, ths Security Instrument and ihe
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to roinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Nole; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunity
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the enty (known
as the "Loan Servicer™ that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above and applicable law. The nolice wili state the name and
address of the new Loan Servicer and the address 1o which payments should be made. The notice will also contain iy other
information required by applicable law, |

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or
storage on the Propenty of small quantities of Hazardous Substances that are generally recagnized to be approprate (o normal
residential uses and to maintenance of the Propetty.

Borrower shall promptly give Lender writien notice of any investigation. claim, demand, lawsuit or other action by an)
governmental or regulalory agency or private party involving the Property and any Hazardous Substance or Eavironmenial [.aw
of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulatory authonty, thal
any removdl or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take
all necessary remedial actions in accordance with FEnvironmental Law,

As used in this paragraph 20, "Hazardous Substances”™ are those substances defined a5 toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, 10X
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used 1o
this paragraph 20, “Enviroamental Law® means federal laws and laws of the jurisdiction where the Propenty is located tha
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (bwt not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaull:
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower Lo acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

Form 3001 9890

@Dﬁ‘u‘mu 9212102 Page 3 of & Wut it _ﬁﬁ
yneds

LR R ot



Il Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manngr prov in
~ paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper publ in.
- SHELBY County, Alabama, and thereupon shall sell the Property to the highest lidder

at public suction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower vovenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) lo all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess lo
the person or persons legally entitled to it.

22. Release. Upon payment of all suma secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.

23, Walvers. Borrower waives ali rights of homestead exermnption in the Property and relinquishes all rights of curtesy and

dower in the Property.

24. Riders to this Security Instrument, if one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplenkni
the covenants and agreemenis of this Security Instrument as if the rider(s) were a part of this Security Instrument.
|Check applicable box{es)]

Adjustable Rate Rider Condominium Rider [} 1.4 Family Rider

Graduated Payment Rider ) Planned Unit Development Rider [__] Biweckly Payment Rider
E Balloon Rider Rate lmprovement Rider " ] Second Home Rider

VA Rider Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. 57 his Ao, o A T

Witnesses: ‘
ZQW L ;?QWL,_ Mﬁ!&(&ah
MICHAEL €. BOWE Borrower

Eg his jttorney-in-fact,
e Tl

3 ena
__%,Lmﬁa_gamfﬂ . (Seai)
SHE BUNEN Hormeswe:
I (Seal) - R {Scal)
-Rommower Burrowet
STATE OF ALABAMA, Shelby County ss:
On this 22nd day of October . 1999 1. the undersigned authorilty

. a Notary Public in and for said county and in said state, hereby certify that

MICHAEL C. BOWEN and SHEENA BOWEN , Husband and Wife

bv his Attorney-in-fact,
Sheena Bowen

. whose name(s) drl€ signed to the
foregoing conveyance, and who are known 10 me. acknowledged before me that, being infored of the contents
of the conveyance, they executed the same voluntarily and as  LN€1T  act on the day the same bears date.

Given under my hand and seal of office this 22nd da Octobe . 1999 .
- Ll
My Commission Expires: 34 12 QG@ f _. e

Notary W

This instrument was prepared by KATHERINE PAYNE
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VA GUARANTEED LOAN AND ASSUMPTION PO%I%Y RIDER
AP# 10BOWEN. MICHAE N

NOTICE; THIS LOAN IS _NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REER;%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this ~ 22nd day
of October 1999 . and is ipcorporated into and shall be deemed to amend
and suppiement the Mortgage, Deed of Trust or Deed 10 Secure Debt (herein *Security Instrument”) dated
of even date herewith, given by the undersigned (herein "Borrower™) (o secure Borrower's Note (o

NATIONAL BANK OF COMMERCE OF BIRMINGHAM. A NATIONAL BANKING ASSOCIATION

(herein "Lender”) and covering the Propeny described in the Secunty Instrurment and located al

137 KENTWOOD TERRACE,ALABASTER AL 3500/
{Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38. United States Code, such Tile
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, dutics and
I}nhilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
dxecuted in connection with said indebtedness: which are inconsistent with said Title or Regulations.
inciuding, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 17 of the Secunty Instrument, are hereby amended or negated (o the extent necessars
10 conform such instruments to said Title or Regutations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay 3 “tate charge" not exceeding four per centum
{4%) of the overdue paymen! when paid more than fifteen (15) days after the due date thereof to cover the
exira expense involved in handling delinquent payments, but such "late charge™ shall not be payable oul of
the proceeds of any sale made (o satisfy the indebledness secured hereby, unless such proceeds are
sufficient 1o discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty comumitted
upon by the Depaniment of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once duc and payable and may
foreciose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan o any rransferee. unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter, 37, Title 38, United States Code:.

An authorized transfer ("assumption”) of the propeny shall also be subject to additional covenants and
agreements as set forth below:

{(2) Mﬂwﬂm: A fee equal to onc-half of 1 percent (.50%} of the balance of s
loan as of the date of transfer of the property shall be payable at the lime of transfer 0 the loan holder or
its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails o pay this fec
at the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
sjlall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferec thereof, shall be imumediately due and payable. This fee is automatically waived (f
the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

inivials: K3 verS
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() ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fec may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership rtecords when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan (o which Section 3714 of Chapter 37, Title 38. United States
Code applies.

(©) ASSUMPTION INDEMNITY LIABILITY: if this obiigation is assumed, then the assumer hereby

agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees 10 indemnify the Depanument of Veterans Aftairs to the
extent of any claim payment arising from the guaranty ot insurance of the indebtedness created by this
instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranleed Loan and Assumption Policy
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