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REAL ESTATE MORTGAGE .
To a Construction Loan
From F FEDERAL OF THE SOUTH

e L

|. DATE AND PARTIES. The date of this Real Estate Mortgage (Mortgage) is October 14, 1989, and the partiss and their maiing adoresses
an tha

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA corporation
P.O. Box 985
PELHAM,
Tax 1.D. ¢

124

BANK:
FIRST FEDERAL OF THE SOUTH
a federal association
128 N Norton Avenus
P.O. Box 187
Syacaugs, Alsbamsa 35150

¢ Tax 1.0. »

Branch No. 0003
{as Morigages)

2. MAXMMUM OBLICGATION LIMTT. mwmummntdmﬁbupmﬂmmdhymhﬂuwummﬂmtimﬂmt
exceed $83,200.00. This imitadon of amount does not Include interest and other fees and charpes validly made pursuant (o thi
Mortgage. m,dﬁhmhmmwmmundum:umuﬂmuﬂmmmlm’;mmm

and (o perform any of the covenants contained In this Morgage.

3. OBLIGATIONS DEFINED. The term "Obligations” is definad as and includes tha following:

A. A promissory note, No, 5000628261, (Nots) dated October 14, 1999, with a maturity date of October 14, 2000, and axeculad by
PREMIERE HOMES, INC. {Bofrower) payable 1o the order of Bank, which evidences 4 loan (Loan) to Bomower n the amount
of $83,200.00, plus interest, and all edengions, renewals, modifications or substitutions thereot.

8. AN futurs advances by Bank 10 Bomower, t¢ Mortpager, to any one of them of 10 any one of them and others (and al other
obigations relerrec 1o In the subperagraph(s) below, whather or not this Mortgage is specifically reforred to in Iha evidencs of
ngebiscnass with regard to such future and additional indabtedness ).

C. Al adcitional sums advanced, and expenses incumed, by Bank for the purpose af insuring, preserving of otherwise protectang
the Property (es hersin defined) and is vakis, and any other sums advanced, and mpenses incured by Bank pursuant to this
Morigege, plus inerest &t the same rale provided for in the Note computed on a simpie interest method.

D. AN other obiigations, now adsting or haveafter arienyg, Dy Bomower owing tc Bank to the sxient the laking of tha Property (a3
nerein defined) a3 secucity therelor is not prohiblted by law, RCluding but not Wmited to hebiitips for overcrafts, all acvances
made by Sank on Borrower's, andior Morigagor's, beha¥ as authorized by this Morigage and liabiities as guarantor, endorsar
or sursty, of Bomower 10 Bank, Oue or 10 become due, OFect of ndirect, absolute or contingent, primary or secondary,
Kouidaied or uniiguicdaled, or joint, severtl, or joint and sevenil.

E. Borower's performance of the terms in tha Note or Loan, Mongagors parfomance of any terms in this Morigage, and
Bomower's and Morigagor's parformance of any terms in any doed of trust, any trusi deed, any bust noanture, eny other
mortgags, SNy coeed 1o secure debt, any security agreement, any assignmant, any construgtion ican agreement, any loan
agreemeni, any assignment of baneficial interest, any guaranty agreement Or ANy Other agreement which secures, guaranties
or otherwise relzias to the Note or Loan.

However, this Mortgage wilt not sscure another debt:
A. ¥ Bank fuis 10 make any disclosure of the exiatence of this Mortoage reguired by law for such other debt.

4 CONVEYANCE. In consideration of the Loan snd Obigations, and to securs the Obiigations (which nchudes the Note according 10 s
spacific terms and the obligations In this Mortgage), Mortgagor hersby bargains, grants, mortgages, ses, conveys and warrants to Bank,
as Morgages, the following described property (Property) stuated in SHELBY County, ALABAMA, to-wi:

LOT 12, according to the Survey of Tocoa Parc Subdivision, Phase 2, as recorded In Map Book 25, Page 79 in
the Probate Ofice of Shelby County, Alabama.

such property not constituting the homestsad of Bomower, together with all buidings, mprovements, fixtures and equipment now of
hersafier attached 1o the Property, including, but not imied to, al heating, ar condhioning, ventilation, plumbing, cooling, slsctrical and
ighting fidures and equipment; all lnndecaping; all exterior &nd NEAOr IMprovemants; al sasaments, issuves, rights, APDUrtSNaNces,
rents, royaities, ol and gas rights, privilegas, proceeds, profits, other minemis, water, water rights, and water stock, crops. griss and
timber at &ny time Jrowing upon said and, including replkcements and edditions thersto, all of which shall be doomed 1o be and resmam
a part of the Property. Al of the foregoing Property shall be collactively hersinaftar refermed to a5 the Property. To have sand 1o hokl the
Property, together with the rights, privileges and eppurtenances therstc belonging, unto Bank forsver 1o sacure the Obligations.
Mortgagor does harsby warrant and defend the Property unto Bank Iorever, against any clam of csims, of ait persons claiming or 10
cieim the Propaerty of any parnt thermot.

& LIENS AND ENCUMBRANCES. Morigegor wamants and represents that the Property is free and clear of all hens and eNCUMENANCes
whatsoever. Morigagor agrees 1o pay all claims when due that might result, ¥ unpaid, n the loreclosure, exacution of imposkion of any
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M.GHMnrmunmrmunmmmmﬂmrmth Morigagor may in good faith contest any such fen, ¢ m or
mun'l:rlnmbypo:timlnrbondhmmmunuuﬂrrwpmmuuchchin#nmbacmhqnhn,chinnrw to
prevent its foreclosure or sxacution. -
WARRANTY OF TITLE. w“mww!mdmdthutlhtuthaPmmlndupmmﬂlndwuntslhlt
._'hﬂuhnhphmofﬂuhopmy.thltlhluihorhtdtucmthuﬁnmnndthut:wlfmd-hndm-tlu

7. CONSTRUCTION LOAN. ThhhlnmnmﬂnnImnhmltmcbhﬂhnumuudbﬂhummmmunﬂhwhuhnr'npln!nr

. of the
w,.hwwmmdMMEnnm. subcontractor of matermimen do not have equitable kens on the loan

8. COPPORATE WARRANTIES AND REPRESENTATIONS. I Mortgagor 8 a corporation, Mortgagor makes o Bank the tolowing
warmantiss and representations which shall be continuing so long &3 the Obligations remain outstanding:

A, is a corporation which is duly organized and valoly axisting in Morigagor's state ol incorporation 48 represented n
the DATE AND PARTIES paragraph abower Morigagor i in good standing uncer the laws of al states in which Monpagor
wantacts business; Mortgagor has the corpocaie power and authonty to own tha Property and to carry on s Dusnass a5 now
baing conductsd; Mongagor is qualified fo do busingss In every |urisdiction in which the nature of its Dusinass or ks property
makes such quatiication necessary; and Maorlgagor s In complance with al laws, reguiations, ordinances and ordera of publc
suthorties applicable (o k.

B. The sxscutiocn, deiivecy and performance of this Morigage by Mongagor and tha bormrowing evidenced by the Note: (1) e
within the corporate powers of Mortgagor; (2) have besn culy authorizad by all requisite corpavate action; (3} have recewed al
neceasary governmentdl approvel (4} will not viclte any provision of law, any order of any court of othar agency o
government or Mortgager's Articles of incorporation o Byliws; and (5} will not viciate any provision of any ndenture,

turnthlhmmllﬂtﬂwhbhmwtllpﬂwnrlnwhichMurworinnrlnyuantmlgor':Wyﬁ
subject, including but not imited 1o any provigion prohibiting the creation or imposition of any ken, charge or encumbrance of
any nature whatsoever upon any of Mongagor's property of assets. The Nots and this Morigage when exacuted anc
celversd by Mortgagor will constitute the lagal, valid end binding obligations of Mortpagor, and of the other obiigors namad
w.ﬂw.hmmemﬂmm.

C. Al other intormation, reports, papers and data given to Bank with respect to Mongagor of 1o others obligated under the tems
of this Mongage am accurkte and comact in all materigl raspects and complete insofar as COMpPiManass May e NAcessary 1o
nmmlmmdmmmmmnummnu.

D. Mortgagor has not changed s namé within the iasi sbx yoars, uniess otherwise disciosed in writing, athar than the trade names
or fictitious names actustly disciosed to Bank prior (0 exacution of this Morigage. Mortgagor uses No Gther names; and untd the
Obligations shall have been paid Iin ful, Morigagor hareby covenants and agrees 10 praserve and keep in full force and sfect
ks sdsting nams, COMOnete sxistence, rights, wanchises and trace names, and to continue the oparation of s business in the
ordinary Sourss.

9. ASSIGNMENT OF AND RENTS. Mortgegor gants, bargains, morigages, selis, conveys, wamants, assigns and translers as
adoltional securlty all the right, tithe and kviterest in and 10 any and ak

A. Existing of luture leases, sublsases, ioenses, Quirantiss and any olher written or varbal agresmants for the use and occupancy
of any podion ¢ the Property, noluding any mxiensions, renewsls, modifications or subsiitutions of such agreements [
reforrad O AR "Loases”).

8.4 Rents. issuss and profks (al relerred to as "Rents™), inciuding but not Wnited to securty deposits, minimum rent, PETENEQE
rent, agditional rent, cCOMMEN &Ml MAKNANCE chames, parking charpes, rasl esiate tas, othar appicabies taxes, Nnsurance
gremium contrbutions, quidated damages oliowing delault, cancellation premiums, "loss of ems™ NSurance, guest recepts,
revenues, ravalties, prooseds, bonumass, accounts, contract rights, general intangbles, and ak rights and claims which
Mortgagor may have that n any way periain 1o or are on account of the use or OCCUPAnCY of the whola or any parn of the
Property.

InthnwtlnyItnmhtldum:umﬂmtlhdmmmwmmmtm.mummwﬂluumwunmrh
agivement.
Mortgagor wil promptly provide Bank with true and comeci coples of all existing and future Laasas. Morigagor may colect, recee,
m}uylﬂduummlﬂw“wunmhdﬁut. Excepi for ona lsase perod's rent, Morgagor will not colect in advance
any Rents due in fulure lesee pariods, uniees Maongegor first obtzins Bank's writan consant. Upon defaul, Mongagor will recese any
Rants in trust for Bank and Morigagor will not commingie the Rents with any other funds. Any amounts colected shall be apped at
Bank's discretion frst 10 costs of managing, protecting and preserving the Proparty, and to any olhar neceasery relaied swpenses
ncluding Bank's court costs. Any remaining amounts shall be appied to reduce the Obligations.
Mortgagor agrees thet this assignment e inmediately sifective betwsen the parties to this Morigage and offectve as lo third parties On
the recording of this Mongags, unisss otherwise requirsd by law, ard this assignment will remain eflective during any redemption penad
until the Obligations are satisfied and all underlying sgréemanta are snded, and this assignment is enforceable when Bank takes actusl
posseasion of the Property, when & recelver I appointad, or when Bank notifies Mortgagor of the default and demands thal MOVIgagor
and Mortgagor's tenants pay all future Rents directly to Bank. Mortgagor agrees that Bank & entitied to notty Mongagor or Mongagor's
jenants 10 make paymants of Rents dus or 1o becoms due dimctly 1o Bank after such recording, however Bank agreas not to notity
Mortigagor's tenants untl Morigagor detauits and Bank notifies Mortgagor of tha defau® and demands that Mortgagor and Mortgagor's
tenants pay al Rents dus or to bacome due dictly to Bank. On meceiving the notice of defauk, Mortgagor witl endorse and delver 10
Sank sny payments of Rents. If Morigagor bacomes subject to & voluntary or involuntary bankruptcy, then MOQagor agrees that Bank
s entitied to receive relied from the sutomatic stay in bankrupicy for the purpcse of enforcnig this assignment under state and ledonat iaw
and within Morigagor's bankrupicy procesdings.
Mortgagor warrants that no detauk exists under the Leases or any appicable landiord law. Morigagor also warmants and agrees o
maintein, and to require the tenants o comply with, the Leases and any applicable law. Morgagor will promptly notiy Bank oOf any
noncompiance. i Morigagos negiacts of refuses to anforce comolance with the wrms of the Lesses, then Bank rmay opt 10 enforce
compliance 1o the edent that the law parmits. Mongagor will obtain Bank’s written authorization before Morlgagor consents (o subat,
modify, cancel, or otherwiss alter the Laases, 10 eccept the surmencer of the Property coversd Dy such Leases (unisss the Leasss SO
raquire), or 10 &ISIgN, COMPIOMSS OF ancumber the Leases or any future Rents. Morigagor will hold Bank harminss and indemnily Bank
tor any and all abiity, loas or damage that Bank may Incur as & consequance of the assignment under this paragraph.

10. EVENTS OF DEFAULT. Morigegor shall be in defaul upon the occumence of any of the following events, crcumstancas of conhdrions
(Events of Delaul).

A. Falure by sny party obligated on the Obiligations to maks payment when dua; or

B. A delsulk or breach by Borrowsr, Morigagor of any co-signes, endorser, surety, of guarantor under any of the terms of thes
Mortgage, the Note, any construction loan agresment o other loan sgreement, any sacurily agresmant, MOMQEQe. deed to
secure debt, desd of tust, trust deed, or any other documant of Instrument evidencing, Guarantying, sacuring or otherwise
reiating to the Obligations; or

C. Tha meking or lumishing of any verbel or written representation, ststement or warranty to Bank which s of bacomes false or
gnmh t in any.maserial respect by of on behai of Mortgagor, Borrower, Of ANy Co-signer, endorser, surety Or Quarantor of the

Hons, or

D. Falure to obtain or maintain the insurance coverages required by Bank, or insurance as i customary and proper for the
Froperty (s herein defined); or

E. The death, dissoltion or Insoivency of, the appointmant of & raceiver by or on behal of, the assignment for tha beneft of
creckors by or on behall of, the vouniary or involuntary termination of sxistence by, or the commencement of any proceeding
under any presant of future federal Or state insohency, bankryptcy, recrganization, composiion or debtor reled mw by Of

Maorighge (c)1 984, Bankerw Systems, ing. Bt. Goug, MM AL-TS-082005-2.808-2 Innsue
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12.

3.

14,

15.

16.

LR

18.

19.

F )

| OF SNy CO-Signer, endoraer, surety or guamntor of the Obligations; o l |
at kna thet Bank Is nsacure wih respect to Borrowsr, or any co-signer, endorser, surety of
mmywhwmmnﬁmmmmuw;m - .
nrmwammpumufwmumm.mLhmmmhm.WﬂrmM'mw

. hangs In Morigagor'a business, inchuding ownarship, managemant, and fnancal conditions, which n
Bank's opinion, impaks the Property or repayment of the Oblgations; of

I. A traneier of a substantial part of MOMQaQar's MoNey of propety; of
Hdmmrpﬂ*ulﬂnﬁupﬂynrmywm-ﬂhmu.Murmlwnyumwmnspmmhth-u

all or any part of the principal of, and accrued interest on, the Qbigations sha
ot demand, upon the occumence of an Event of Defaukt or at any tima thoraafer.
R, Bank, at ts option, may immediately commencs foreciosurs proceedngs and
mwmmmﬂoﬂilrmnﬁh in the Note, this Mortgege or melated documents. Bank is entRied to all rights
mdMWﬂhwnrmthrmmﬂywhthh Mortgage. By choosing any remady, Bank does nol wave
ks right to an hmndhﬁunullnynﬂwruudyﬂthtmtn!ddmlcmthunnrmmm.

_E
g
3
|
%
.

POWER OF SALE. Upon defaul, Bank shall be authortzed 10 take pogsession Of the Property, and with or without first taking
pousession, after giving twenty-one days notice, by publishing once a week for three consecutive weeks, the time, place and terms of
sals, by publication in sOMe NEWSRADEN publshed In SHELBY County, ALABAMA, sall the Property in lots, parcels of &3 4 whole, &%
Mortgages deems best, in front of the courthouss door of SHELBY County, ALABAMA (or the divigion thereof), at public suction, 10 tha
highest bidder for cash, and shall apply the procesds of the sale:

A. frst, to the expenss of advertising, asling and conveying, including a reasonabie attorneys’ 'e0;

B. second, 10 the paymant of any amounts that may have been sxpended, or that @ may then be necessary to expand, n paying
NsurAnce, taxes, Of oiher sncumbrances, with intersst thereon,

C. third, to the payment of said Obligations in full, whether the sama shall or shall not have fully matured at the date of sad sale,
mut no intersst shall be coleced beyond the day of sale; and

D. fourth, tha balenca, ¥ any, to be paid, &l Bank's discretion, to Morlgagor, to &ny junior ken holkder, or NC & court of competen!
riadiction for the couwt 1o maks the determination as 10 rightful entkisment of any balmnce.

Parties agree that Bank may bid at sakd sale and purchass said Property, if Bank is the highest bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, declare the antire bamnce with al accruad interest on the Ooblgations
to be mmediately due and payable upon the contract tor, of creation of, any len, sncumbrancs, transier or sale of tha Property, or any
portion thersof, by Morigagor. Lapse of time or the acceptance of payments by Bank afer such creation of any hen, sncumbrance,
ransfer or sale, or conraci for any of the foreQoing, shak not be desmed & waier or estoppel of Bank’s right 10 accelerats the
Obligations. |f Bank exercisss such option 10 accelarate. Bank shall mail, by certified mail or otherwise, MONGagOr notice of ACCHMNALION
10 the address of Morigagor shown on Bank's records; the notice shal provide for a pariod of not iess than 30 days from tha date the
notice is maled within which Morigagor shall pay the sums dectred dus. If Morigagor taits to pay such sums prior to the expination of
such periad, Bank may, without further notice or demanc on Mortgagor, invoke any remedies parmitted on Default. This covenant shal
run with the Froperty and shall ramain in eflect unti the Obligations and this Mortgage are fuly paid.

in the praceding paragnmph, the phrase "ransier of sale” ncludes the comveyance of any right, title or interest in tha Property, whther
volun or nvokintary, by outright ssie, desd, Instaliment contract sale, and contract, contract for dead, isasehold nterest with a tem
gredater three years, lsese-option contract or any other method of conveyance of the Property interpsts; the term "interest™ ncludes,
whether legal or squitable, any right, title, interest, on, claim, encumbrance or propristary right, choate or nchoate, any of which %
suparior to tha lien created by this Morigage.

POSSESSION ON FORECLOSURE. If an action ls brought to foreciose this Morigage for al or any part of the Obligations, MortQagos

agrees that the Bank shal be entitied tc mmediale possession as Morigages in possession of the Property to the exteni not prohbied
by law; or the court may appoint, and MOrigagor hersby consents to such appointment, without notice, a recoier 10 take possession of
the Property and to coliect and receve rents and profiis arising thersirom. Any amounts 30 colected shall be used 1o pay taxes on,
pravide insurance for, pay costs of neaded repakrs and for any other expensas reiating to the Froperty or the foreciosure procescings.

sale sxpensas of 43 authorized by the court. Any sum remaining after such paymenis will be spphed to the Ohligations.

PROPERTY OBLIGATIONS. Mongagor shall promptly pay all laxes, assesaments, levies. water rents, other rents, INSUrance prévmum3l
and all amounts dus on any encumbrances, it any, as they become due. Mortgagor shall provide written proof 10 Bank of such
paymant(s).

INSURANCE. Mongagor shall insurs and kaep insuad the Property aganst loss by fire, and other hazard, casuaty and 0s3, with
axtended coverage nciuding but not imied to the replacement vake of il mprovements, with an insurance company acceptable to
Barik and in an amount aoceptabie to Bank. Such insurance shall contain the standard "Mortgagee Clause™ and whers appicable, “Loss
Payse Chiuse”, which shall nams and endorse Bank s morigagee and loss payss. Such insunince shal 4is0 contain & provision under
which the Insurar shall give Bank &t feast 30 days notice before the canceliation, termination OF material change in Coverape.

It an insurer elacts to pay a fre or other hazard loss or damage clam rathar than to repair, rebuild or repkce the Property oSt O
damaged, Bank shal have the optlon to apply such insurance procesds upon the Obligations secured by this Mortgage or tc have sad
Proparty repaired or rebult. Morigagor ahal deliver Or causs 1o delver svidence of such coversge and copies of sl notices and
renewals relating thersto. Bank shall ba entitiad 1o pursue any claim under the insuranca f Mortgagor fails 1o promptly do 0.

Mongagor Shad pay the premiums requined to meintain such Nsurance In affect untl such tme as the requiremant for such insumnce
terminates. n the svent Morigagor falls to pay such pramums, Bank may, at #s option, pay such premiums. Any suCh paymaent Dy
Bgnk shall be repaysble upon demend of Bank or ¥ no demand & made, in accordance with the parsgraph below titied "BANK MAY
PAY",

WASTE., Morigagor shall not allenste or encumber the Proparty to the prejudice of Bank, or commil, parmit or suffer any wasle,
mpairment or deteriorstion of the Property, and regardiess of natural depreciation, shall kesp the Property and all its improvements at all
times in good condition and repak, MOMQEQOY shall comply whh and not violate any and afl mws and regutions regarding the use.
ownership and ocoupancy of the Property. Mortgagor shat perform and abide by all cbigations and restrictions under ahy declarations,
covensnts and other documents goveming the use, ownership and occupancy of the Property.

CONDITION OF PROPERTY, As io the Property, Morigagor shail:
A. xeep all bulidings occupied and kesp all bulidings, structures and mprovemants in good repair.
B refraln from the commigsion or alowance of any acts of waste or impaiment of the vaiue of the Properly or improvemenis
thareon.
C. not cut or remove, or parmit to be cut or removed, any wood of timber from tha Property, which cutting or remaval would
adversely aflact the valus ot tha Propany.
0. prevent the spread of nouddus OF CAMBQING WeRCS, DIesarve and prevent the erosion of the soil and continuously practics
" approved mathods of fanming on the Propanty i used for sgriculunal purposes.
[ |

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A. As used in this paragraph:
(1) "Environmental Law™ means, without limitation, the Comprehensive Environmental Pesponse, Compensation, and
Liabilty Act ("CERCLA", 42 U.S.C. 9601 m 3eq.}, ai jecieral, state and local laws, reguiations, ordinances, court
orders

.mmmmsmwmmmtmmbh health, salety, wellure, environment o
a Hazardous Substence (18 defined herein).

Mortgaga {c)toda, Bankers Bymlams, inc. M. Goud, MN  AL-TR-ORA08-0.00-3 Intials
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20.

21,

24.

i i

(2} "Hazardous Substancs® maans any toxic, radioactive o hazardous material, waste, polutant of coiaminant jwhich
m:mmwhhhmwmlmmmlmpmmnmnum-pumh heakh, salety,
wellare or the snvionment. Tha tem includes, without imkation, any substances defined as “hazardous. majerial.®
“oxio subatances,” “hazardous waste” or "hazardous substance”™ under any Environmental Law. *

B. Morigagor represents, Wamints and agrees that:

{uwuptm&mmdmwwhmmﬁmk.nn Hamrdous Substance has bean, I8 or wil
be looated, transporied, manuiactured, treated, refined, or handied by any person on, unger or about the Properny
MHMM!MQ#MMMHhW:mmwlhlllpthEmiunmtIluw.

(2) Emsapl 88 previously discioeed and acknowisdged In writing to Bank, Morigagor has not and shal not causs,
contrixne 1o or permit the releses of any Hazardous Substanca on the Propety.

(3) Morigagor shall immediztely notly Bank I {8) & relomse Or threatened release of Hazardous Substance OCCurs O,
under or about the Property or migraies or threatens to migrate irom nearby property; or () there is & vicketion of
any Environmentai Law conceming the Property. In such an avent, Mortgagor shall take all necessary reredia!
action It aocordance with any Environmental Law.

{4} Except as previously disclossd and acknowiedoed writing o0 Bank, Mortgagor has no knowledge of or reason 1o
beleve thers is any panding or thrastensd investioation, ciaim, of procesding of any kind relsting to (a) any
Hazardous Substance located on, under or about the Property or (b) any violation by Mortgagor or any tenant of any
Ermvironmental Lew. Mortgagor shall immediately notiy Bank in writing as soon as Morigagor fas reason 1o bekeve
there le any such pending or threalened investigation, claim, or proceading. In such an event, Bank has the nght,
but not the obiigation, to participate In any such proceading ncluding the right to ecele copes of Any JoOCuMents
redating (o such procesdings.

{5) Except as previcusly disciosed and acknowiadged in writing to Bank, Mongagor and every tenan! have been, are
and shafl remaln in full compiiance with any sppicable Environmental Law.

{6) Excopt as previcusly disclosed und acknowiedged In writihg to Bank, there are no underpround storage lanks,
Mﬁmimmmbﬂludmwundnthcﬁwmdnn such tank, dump or well shal be added
unisss Bank first agrees in writing.

(7} Mortgegor will reguinrly inspect the Property, monkos the activities and operations on the Property, and confiem that
all permits, Econses or approvils required by any appicabie Environmental Law ars obtaned and compéed with.

() Mortgagor wil permit, Of cause any tenant tc permit, Bank or Bank's agent to anter and inspeact the Property and
raview Al records at any reasonabie lime to determing: (a) the edetencs, location and nature of any Hazmrdous
Substance on, under or about the Propety; () the sdatencs, 10oation, nature, and magnibuce of any Hamrdous
Subsiance that has besn released on, underor about the Proparty; (¢) whether or not Mongagor and any tenant are
in with any appinabie Ervirohmental Law.

(8 Upon Bank's request, MoniGagor Sgnees, at MOMgegors mpense, 10 aNgage A qualified environmenta! snginesr 10
prepwe an environmenial aud®t of tha Propery and to submit the results of such audkt to Bank. The choice of the
srwvironmenta! enginesr who will perform such audit & subject to the approval of Bank.

(10) Bank has the right, but not the cbligation, to parform any of Morigagors obligations under this paragraph al

(11} As & consequenos of any breech of any representation, warranty or promise mads in this paragraph, (a} MOTIQagOr
wil ingamnily and hold Bank and Bank's successors Of assigns harmiess fom and ageins! ak losses, cims,
demands. labiies, JEmages, cieanup, esponss and remadiation costs, penalies and sxpenses, Including without
imkslion al costs of lpllhn and ressonabls attomeys’ fess, which Bank and Bank's suCCessorns o assigns may
sustain: and () at Bank’s discretion, Senk may relsdss this Morigage end in returm Morigagor will provide Bank with
collmtera! of at fsast aqual valis 1o the Proparty secured by this Morigage without grejudice 1o any ol Bank's rights

g undar this Mongags.

{12} Notwithatanding any of the language contained In this Morigage 10 the contrary, the terms of this paragraph shal
sUrvive any foreciosue of satisinction of any deed of trust, merigage o any obigation regardiess of any passage of
title 30 Bank or any disposiion by Bank of any or al of tha Property. Any claims and delenses to tha contrary are

hereby waivedl.

INSPECTION BY BANK. Bank or s sgents may make of cause to be made reasonable entnes upon the Property and nspect the
Property provided that Sank shall meke reatonabi efioris 10 ghe Mortgagor prioe notice of any such nspection.

PROTECTION OF BANK'S SECURITY. H Mortgagor fails to perform gny covenant, cbligation or agreement contained n the Note, this
Mortgage or any loan documenis or ¥ any action or procesdng & commencad which materiafy affects Bank's interest in the Property,
ncluding, but not mied to, foreclosure, eminent dJdoman, nsohvency, housing or Envilonmental Law or law enforcement, o
arsngéments or proceadings involing a bankrupt of decedent, then Bank, at Bank's soie option, may make Such appearances,
disburse Such sume. and take such action as i nacsssary 1o protect Bank's interest. Mongagor hereby assigns to Bank any right
Morigagor may have by reason of any prior sncumbrance on the Property of by law of otherwise 10 cure any Ostaulk uncer said prior
sncumbrance. WRhout Bank's prior written consant, Mortgagor wik not pariition or subdivice the Proparty.

COLLECTION EXPENSES. o the svent of any defaul or action by Bank for cobectin of the Obligations, kor protection of tha Propenty
or tor toreciosurs, Monigagor agrees 1o pay all fees and Gpensss incurred by Bank. Such lees and oxpenses include but are not imited

to filing fees, stenographer fees, wikness fees, costs of publication, forecicsure minutes, and oiher expanses of coliecting and enforcing
the Ovigations and protecting the Property. Any such cokection expenses shall be added to the principal amount of the Obhgations,
shall azerue interes! at the same rate & the Obigations end shall be secured by this Morigage.

ATTORNEYS FEES. In the avent of any defauk or action by Bank for cotlection of the Oblgations, tor protection of the Property or 107
foreciosurs, MONGAGOT Bgrees (o DAy reasonable attomeys’ fees, paralogal ees and other iegal expenses ncuraed by Bank. Any swch
reascnabls attomays' lees shall be added to the principal amount of the Obligations, shal accrue inkerwst at the same rate as the
Obiigations and shall be secured by this MOMgage.

CONDEMNATION. In the svent all or any pant of the Fropery {inciuding but not limited to any sasement therein} & sought to 0o taken
by privete taking or by vitua of the law of sminent domain, Mortgagor will promptly give written notce to Bank of the nstitution of such
procesdings. Mortgagor huthar agress to notiy Bank of any sttempt to purchase of appropriate the Property or any sasement theren,
by any public authority Oor Dy any Othér person or Cofporation claiming or having the right of sminent domain or appropration.

Mortgagor further agrees and directs that all condemnation procesds or purchase monay which may be agreed upon oF which may be

tound to be due shall ba paid to Bank as & prepayment under the Note. Mortgegor also agress 1o notiy the Bank of any procesdings
insttuted for the establishment of any sewer, water, consarvation, ditch, drainage, or other district refating to or binding upon the
Property or any part thareot. AR awards payabie for the taking of tiie o, or possession of, or demage to el or any podtion of the Proparnty
by reason of any private taking, condemnstion, sminent domain, change of grade, or other procesding shall, at the option of Bank, be

pald 1o Bank. Such awards or compensation are hereby assigned 1o Bank, and judgment therefor shall be sntered in favor of Bank.

or
whan paid. such awards shal be used, at Bank's option, toward the payment of thae Obfigations or payment ol WxEs, &3sessments,
repaies or other teme provided for in this Mortgage, whathar due or not. &l It such order and manner as Bank may determine. Such
appiication or ralease Shal not cure or wake any defsukt. In the event Bark deams it necesiary 10 ADPOEr Of RNEWAr I ANy
candemnation action, haarng of Drooceiding, Mongagor shali hold Bank harmiess from and pay all legal axpenses, ncuding But not
mited 10 reasonabis attomeya' fees and pardiagal fees, court COSLE ANT OTNEr XDENSEEE.

OTHER PROCEEDINGS. * If any action or procesding is commanced to which Bank i& made or choosss to become a party by reason of

ihe execution of the Nole, this Morgage, any loan documaents or the edstence of eny Obligations or in which Bank deams & necelsary 10
appear Of answsr in order to protect ks inkerests, Mortgagor agress o pay and to hold Bank harmiess for all hmbilties, costs and
axpsnses paki or ncumed by Bank in such action or proceadings, inckuding but not imited 1o reasonalyie attomeys’ fees, paralegal lees,

caurt costs and al other damages and &xpenses.

o8, WAIVER BY MORTGAGOR. To the mdent not specifically prohibited by law, Mortgagor hereby walves and relsases any and all rights
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and remediss Morigagor may now have oF acquine in the future relating to: ; I
A. homestead;
B. ssamptions as to the Property; - .
C. sppraissment; .
D. marshaiing of lens and assats; and

E. siahuies of imiations.
n addiion, redemption by Mortgagor aher foreciosurs sale is mxpressly waked 1o the extent not prohibiled by kw.

27. PARTIAL FOFECLOSURE. In case of defaul In the payment of the Obligations or in case of payment Dy Bank of any tx, NSUrAnNCe

oost or epense or the fling, imposition or attachmant of any len, judgment or sncumbranca, Bank shall have the righl, without

deciarng the whols ndeibledness due and payabls. to forecioss aganst the Property or any part thersof on account of such speciic
delauk. mmwlmm“lhnmmyulm-prmnntmﬂpnhmc!usurﬂuuuch pnpaid balance of tha Oblgations,

28 BANK MAY PAY. I Mortgagor talls to pay when cue any of the tems it is obiigated 1o pay or laim to perdorm when obligated to perform,
Bank may, st &8 option:
A pay, when due, instatiments of principal. Intarest of other obligations, in accordance with the teems of any mortgage sanior 10
that of Bank's len Interset;
8. pay, when tue, insialiments of any real astate tax imposad on the Propenty; of
C. pay or parform any other obligation relating to the Property which afects, at Bank's sole iscration, the interest of Bank n the

Proparty.

Mortgagor agrees 1o indemnity Bank and hoid Bank harmiess for il the amounts 30 pakd and for Bank's costs and axpensss, InCuang
reasonable attomays’ fees and paraiegal fees.

Such payments when made by Bank shal be added to the principal balance of the Obligations and shall bear interest at the rate
provided for Dy the Nots as of the date of such payment. Such payments shall be & part of this lsn ang shall be secured Dy this
Mortgage, having the benafit of the lisn and is priority. Mortgegor agrees to pay and to reimburse Bank for all such payments.

29, TERM. This Mortgage shall remain In sflect until terminated in writing.

). GENERAL PROVIBIONS.
A. TIME 5§ OF THE ESSENCE. Time s of the sssence in Mongagor's performance of all duties snd obiigations IMposed by the

Morigage.

B. NO WAIVER BY BANK. Bank's course of desiing, or Bank’s forbaarance from, or delsy 0, the ourcise of any of Bank's rights,
remadies, privileges ¢or right 1o insist upon Morigagor's strict performance of any provisions contened in this Mortgage, of
other loan documants, shall not be construed as & waher by Sank, uniess any such waiver is In writing and & signed by Bank,

mmnmbyainkulmy:umhptymtnrmhluwtuntmm#tmlmtmumuduturu
accelerated or after foreciosurs proceecings ame filed shall not constitute a waiver of Bank's right to requine full and compiste
cure of any existing defsuR for which such actions by Bank were taken or &8 right to require prompt payment when dus of all
othar rllmlhhgu-urmMunﬂﬂnmw.wwlﬂmmwlbu-lnymn not compistely cured Or any othes
celauls, Of oparate as & delenss to any foreciosure proceedings of deprive Bank of any rights, remedes and priviages due
Sank under the Note, this Mortgags, othar loan documaents, the ikw or squlty.

C. AMENDMENT. The provisions contained Iv this Mortgags may not be amended, excepi through & written amendment which 3
signed by Morigagor and Bank.

D! INTEGRATION CLAUSE. This writtan Moripage and alt documents executed concurrently herewkh, represent tha entys
ungarstanding batweesn the partiss as to the Obligations and may not be contradicted by avidence of prior, contemporansdus,
or subsequent onel agreements of the parties.

E. FURTHER ASSURANCES. MoripaQor agress, upon requesi of Bank and withn the time Bank specifies, to provida any
information. and 1o execute, acknowisdige, deliver and record or file such further instruments or documenis as may be
required by Bank to secure the Note or confirm any lien.

F GOVERNING LAW. This Mongage shall be govemed by the isws of the State of ALABAMA, provided that such mws are nat

« Otherwieq preempted by federal laws and reguistions,

G. FORUM AND VENUE. In the event of itigation pertaining to this Morigage, the exclusive forum, venua and place ol jursdiction
shall ba in the State of ALABAMA, unieas otherwiss designated in writing by Bank or othervise raquired by law.

H. SUCCESSORS. This Morgage shall inurs to the Denefit of and bind the heirs, personal representatives, SUCCeSsSors and
assigns of tha parties; provided however, that Mortgagor may not assign, transfer or delegats any of the rights of obHgations

under this Morigage.
. NUMBER AND GENDER. Whenever used, the singular shal include the plural, the plural the singuler, end the use ot any

gender shal be appicable to ali genden.

J. DEFINITIONS. The terms usad in this Morigage, i not defined herein, shall have thes meanings as defined in the other
documents sxacuied contemporansously, or in conjunction, with this Mortgage.

K. PARAGRAPH HEADINGS. The headings at the baginning of any peragmph, of any subparagraph, n this Mortgage ars tor
cormeniance only and shall not be dispositive in interpreting or construing this Montgage.

L. IF HELD UNENFORCEABLE. !f any provision of this Mortgage shall ba heid unentorceabis oc void, then such provision to the
axtent not otherwise imited by law shal be seversbls from the remaining provisions and shall in no way aflect the
snforosabiity of the remaining provisions nor the vaildity of this Mortgage.

M. CHANGE IN APPLICATION. Mortgagor will notily Bank in writing prios to any change in MOrigagor's name, addness, of other
application information.

N. NOTICE. AN notices under this Mortgage musl be in wrting. Any notice given by Bank to Mortgagor hersunder will De
eflective upon personal delivery of 24 hours after mailing by frst Ciss United States mai, postage prepakd, addressad (o
Maortgagor at the addrees Indicated below Mortgagor's name on page one of this Mortgage. Any notice given by Morigagor to
Sank hersunder will be sective upon receipt by Bank at the addrets indicated below Bank's name on page ona of this
Morigage. Suoh addressas may be changed by written notice (& tha other party.

0. FILING AS FINANCING STATEMENT. Mongagor sgreas and scknowisdges that this Mongage s suffices as a financing
siatement and as such, may be flad of record as & financing statemant for purposes of Asticie 9 of the ALABAMA Uniform
Commarcial Code. A carbon, photographic or other reproduction of this Mortgage is sulfficient as & financing stalement.

31. ACKNOWLEDGMENT. By tha signature(s) beiow, Morigagor scknowledges that this Morigage has been read and agreed to and that a
copy of this Mortgage has been received by the Morigagor.

IN WITNESS WHEREOF, Mortgagor has axecuted this Monigage under sedl, as of the day and year first above written.

MORTGAGOR:
PREMIERE HOMES, INC.
[Corporate Seal” ]
[(“Carpornin ssal MEy bs Affmed, but taduie 1o affix shail not alfect valdiy or rekance.)
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STATEOF ___Alabama .
coOuNTY Of Jefferson

o , & notary publc, in and for said County in said Jtete, he
58 Nams &8 officer 0f PREMIERE HOMES, INC. , an ALABAMA corporation, ia signed to the
of the

mwmhmmm Wbﬁlmmmhd‘rmmmﬂth-nm

 inewvumeni, (hefshe), s such ofoer and with & muhdﬂummmmlndnm-mﬁuidcmthn Givan
wnder my hand thin _14Eh dey of
|

|

o REZ P
e AR PO R . 2001 AR PUBLIC

This Instrument was prepaned by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 126 N Noron
Avenue, P.O. Box 187, Svtacauga, Alabama 35150,

Please return this document after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylacauga,
| Alsbama 35150.

| THIS 18 THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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