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LOAN NO, 98630507

- —{Bpaos ADove This Line For Recording Data)

MORTGAGE
THIS MORTGAGE ("Security Instrument*) is givenoptugust 27. 19879 . The mortgagor is
Larlene A. Hartmann an unmarried womén
("Borrower).
This Security Instrument is givento Coats & (o . In<
which is organized and existing under the lawa ot A1adama . and whose address 8 |
2000-B SouthBridge Pkwy. #150. Brrmingham. Al 352069 ("Lender-).

Sorrower owes Lender the principal sum of One Hundred fourtéen Thoutdng Three Hundred Dollars ang noiii0
Dollars (US.$114 300 00 j, Thig debt is
evidenced by Borrower's note cated the same date as this Security Instrument ("Note®), which provides for monthly
payments, with the full debt, if not paid earlier, due and payableonSeptember 1. 2029 . This Security
Instrument secures to Lender: {a) the repa of the debt evidenced by the Note, with interest, and all renewais,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Ingtrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. Far this purpose, Borrower does hereby mortgage, grant and convey 10

| ender and Lenders successors and assigns, with power of sala, the following described property located in
Shetby County, Alabama:

Lot 9, according to the Survey of Chadwick, Sector One, as recorded in Map Book 17,
Page 52, in the Probate Office of Shelby County, Alabama.

’
The proceeds of this mortgage lcan have been applied toward the purchase price of the
property described herein, conveyed to the mortgagors simultanecusly herewith,

which has the addross of 116 Chadwick Drive , Helena
[Street) [City]
Alabama 3508¢ {"Property Address®);
[2ip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender’s Successors and assigns, torever, togaethar with all
the improvements now or heraafter arected on the property, and all gasements, appurtenances, and fixtures now or
hereafter a part of the property. AN replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wiil defend generally the title to the Froperty against all claims and dernands. subject {0 any
aencumbrances of record.
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LOANNO. 99630507
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coverfarts with
imited variations by juriadiction to constitute a unitorm security instrument covering real property. ‘ |
UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows.
1. Paymant of Principal and interest; Prepa t and Late Charges. Borrower shall promptly pay when gue

.+ the principal of and interest on the debt evidenced the Note and any prepayment and late charges due under the
. Note.

2. Funds for Taxes and insurance. Subject to appilicable liaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly pa are due under the Note, until the Note is paid in full, a sum ("Funds”} for. (3}
yearly taxes end assessmaents which may attain prority over this Security Instrument as a lien on the Property, (b} yearty
loasehold payrments or ground rents on Property, if any: (c) yearly hazard or property insurance premiums, {d)
yearly flood insurance premiums, if any, (8) yearly mofigage insurance pramiums, if any; and (f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the paymant of morigageé msurance
premiums. Theee items are called “Eacrow items.” Lender may, at any time, collect and hold Funds in an amount nol to
excesd the maximum amount a lender for a federally related mortgage loan may require tor Borrower's @scrow account
under the federal Real Estate Settiement Procedures Act of 1974 as amended from time 10 time, 12 U.8.CB 2601 et
sag. ("RESPA"), uniess another law that applies to the Funds seis a lesser amount. if so, Lender may, at any time, coilect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
misic:fmculrrm data and reasonable estimates of expenditures of future Escrow items or otherwise in accordance witn

e law.

The Funda shall be held in an instiution whose deposits are insured by a federal agency, instrumentality, or antity
(including Lender, il Lender is such an institution} or in any Federal Home Loan Bank. Lender shali apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for hotding and applying the Funds, annually analyzing the
ascrow aceount, or verifying the Escrow ltems, uniess Lender pays Borrower interast on the Funds and applicable lew
permits Lender toc make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, uniess applicabie law
provides otherwise, Unless an agreement is made of applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, sh credits and debits to the Funda and the purpose for which each debit to the Funds was made. The
Funds are p as additional security for all sums securad by this Security Instrument.

If the Funds hsid by Lender axcead the amounts permitied to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds hald
by Lender at any time is not sufficient to pay the Escrow items when duae, Lender may so notify Borrower in writing,
and. in such case Borrowsr shall pay 1o Lender the amount necassary to make up the deficiency. Borrower shall make
up the deficiency in no mora than twelve monthly payments, at |ender's sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. |f, under parag 21. Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of thé Property, shall apply any Funds helid by Lender at the time of acquisition or sale as a credit against the
sums sacured by this Sacurity Instrument.

3. Application of Payments. Uniess appiicable law provides otherwisa, all payments received by Lander under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges dua under the Note, second, t0 amounts payable
under paragraph 2; third, to interest due; fourth, tc principal due; and last, to any late charges due under the Note.

4. Chasges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over thia Security Instrument, and leaseholkd payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person cwed payment. Borrowar shall promptly furnish to Lender ali nolices of
amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts avidencing the payments.

Borrower shall promptly digcharge any lien which has priority over this Security Instrument unlass Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable {0 Lender; (b) contests in
good faith the lien by, or defends against enforcement ot the lien in, legal proceedings which In the Lender's opinion
operate to pravent the enforcement of the lien; or (c} secures from the holder of the lien an agreement satiafactory 10
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject 10
a lien which may afiain priority over this Security Inatrument, Lender may give Borrower a notice identifying the hen.
Borrowear shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurence. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured a?ahst loss by fire, hazards included within the term “extended coverage” and any other hazards,
including tloods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requirea. The insurance carrier providing the insurance shall be chosen by Borrower subject
1o Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shali be acceptable to Lender and shall inciude a stendard mortgage clause.

Lender shall have the to hoid the policies and renewals. if Lender requires, Borrower shall promptly give td Lefider
. all receipts of paid and renewal notices. In the event of loss, Borrower shall give prompt notice to the
- mmmw.mmmmwmmunmmmwmwwgmm+

Unisee Londer and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repar
of the Property damaged, i the restoration or repair is economically taasible and Landear's sacurity is not lessened. If the
restoration Or repeir is not feasible or Lender's security would be lessened, the insurance proceeds shall

" be gppliad to the sums secired by this Security instrument, whether or not then due, with any excass paid to Borrower.
. 1f Borrower abandons the Property, or doss not anawer within 30 days a notice from Lender that the insurance carmer

has offerad to settie a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds 10 repair
or restore the Property or 0 pay sums secured by this Security instrument, whether or not then due. The 30-day period

wil begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not extend or
postpone the due date of the monthly payments referred 10 In paragraphs 1 and 2 or change the amount of the
payments. i under para 21 the Propenty ls acquired by Lender, Borrower's right to any insurance poticies and
proceeds rasuiting from ge to the Property prior to the acquiaition shall pass to Lender to the extant of tha sums
securad by this Security instrument immediately prior to the acquigition,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application,
Leasoholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residance for at laast one year after the date of occupancy, uniess Lender otherwise agrees in wriing, which consent
shall not be unreasonably withheid, or unless axtenuating circumstances exist which are beyond Borrower's controi.
Borrower shall not destroy, damage or impair the Praperty, aliow the Proparty to detariorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceading, whather civil or criminal, is begun that in
Lender's good faith judgment could result in forfefture of the Property or otherwise materiaily impair the hen created by
this Sacurity instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceading to be dismissed with a ruling that, in Lender's good fath
determination, precludes forfeiture of the Borrower's interast in the Property of other material impairmant of tha hen
created by this Security Instrument or Lender's saecurity interest. Borrower shall also be in default if Borrower, dunng the
iocan application process, gave materially faise or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connedtion with the loan evidenced by the Nots, including, but not imited 10,
representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrumaent 13
on a leasehold, Borrower shali comply with all the provisions of the lease. It Borrower acquires fee titie to the Property,
the leasehold and the fee title shall not merge unkess Lender agraes to the merger in writing.

7. Protaction of Lender’'s Rights in the Property. If Borrower tails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly attect Lender's rights in the
Property (such as a proceeding in benkruptcy, probate, for condemnation of {forfeiture or to entorce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's
rights in the Property. Lender's actions may inciude paying any sums secured by a tien which has priority over this
Sacurity Instrument, appearing in court, paying reasonabie attorneys’ tees and entering on the Property to make
repairs. Artrluugh { ender may take action under this paragraph 7, Lender does not have 10 do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additionat debit of Borrower secured by
this Security Instrument. Unlees Borrower and Lender agree to other terms ot payment, these amounis shall bear
intarest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender 10
Borrower requesting paymsent.

8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiuma required 10 maintain the mortgage insurance in eftect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or c6ases 10 be in effoct, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance praviously mn etfect, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate
mongage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum aqual to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 10 ba in effect. Lender will accept, use and retan these
payments as a ioss reserve in lieu of mortgage insurance. Loss raserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shali pay the premiums required 10
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. | ender 1&131!
give Borrower notice at the time of or prior to an ingpection specifymng reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connectiaR wikh
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instruement, whather or not then due, with any exceas paid to Borrower. In the event of a partiai taking of the Property in
which the tair market vaiue of the Property immediately befors the taking is equal to or greater than the amount of the
sums secured by this Security Instrumaent immediately before the taking, uniess Borrower and Lender otharwise agree n
writing, the surms secured by thia Sacurity Instrument shall be reduced by the amount of the proceeds multipled by the
tollo:glng fraction: {a) the total amount of the sums secured immediately bafore the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. in the avent of a partial
taking of the Property in which the 1air market vaiue of the Property immaediately betore the taking is less than the

_ amount of the suma escured immediately before the taking, unless Borrower and Lender otharwise agree in writng of
- unless applicable law otherwise provides, the proceeds ghall be appiied to the sums secured by this Security
. Ingtrument whether or not the sums are then due.

if the Property is abandoned by Borrower, o7 it, after notice by Lender to Borrower that the condemnaor offers to

make an award of settio & claim for damages, Borrower fails to regpond to Lender within 30 days after the date the
" notice is given, Lender is authorized to coliect and apply the proceeds, at its option. oither 1o restoration or repar of the
. Property or to the sums secured Dy this Security instrument, whether or not then due.

Unless Lendar and Borrower otherwise agree in writing, any application of proceeds to principal ghall not extend of

postpone the due date of the monthly payments reterred 1o in paragraphs 1 and 2 or change the amount of such
. payments.

11. Borrowsr Not Relessed; Forbearance By Lender Not s Walver. Extension of the time tor payment or

. modification of amortization of the sums secured by this Securlty Instrument granted by Lender to any SUCC8830f In

| interest of Borrower shali not operate 10 release the liability of the original Borrower of Borrower's 8UCCessors in

| interest. Lender shall not be required to commance proceedings against any successos in interest or refuse to extend
" time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

. demand made by the original Borrower or Borrower's 8UCCe8S0r3 in interest. Any forbearance by Lender in exercising
. any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint snd Several Liabliity; Co-signers. The covenants and agreemants of

" this Security Instrument shall bind and benefit the successcrs and assigns of Lender and Borrower, subject 1o the

provisions of paragraph 17. Borrowers covenants and agreements shall be joint and several. Any Borrower wh

- Fosins this Security instrument but does not execute the Note: (a) is co-signing this Securlty Instrumer only 10

mortgage, grant and convey that Borrower's Interest in the Property under the terms of this Sacurity Instrument; (D) I8
not parsonally cbligated to pay the sums secured by this Security Instrument, and (c) agrees that Lender and any other
Borrowsr may agree to extend, modity, forbear or make any accommodations with regard 1o the terms of this Securily
instrument or the Note without that Borrower's consent.

13. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally imterpreted so that the interest or other loan charges coliected or to be collected in
connection with the loan éxceed the permitted iimits, then: (a) any such loan charge ghall be reduced by the amount
necessary té reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceaded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wilt be ireated as a partial prepayment without any prepayment charge uncer the Note,

14. Noticas. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
matiing it by first class mall unloss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender ahail be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Sacurity Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fedaral law and the law of the
jurisdiction in which the Property is located. in the event that any provision or clause of thig Security Instrument o7 the
Note confiicts with applicable law, such conflict ghall not affect other provisions of this Secur Instrumant or the Note
which can be given effect without the conflicting provigion. To this end the provisions of this Security Instrument and
the Note are declared to be saverable.
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18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficlsl interest in Borrower. ff all or any part of the Property or any inlerast
in it is sold or transferrad (of if a beneficiat interest in Borrower is s0ld or transferred and Borrower is not a natural
) without Lander’s prior written consent, Lender may, at 18 option, require immediate payment in full of all suns

. person
" secured by thia Securtty Instrument. However, this option shall not be exercised by Lender if exercise is prohibled by

facleral iaw as of the date of this Security Instrument.

It Lender exercises thie option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod
of not lees than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums sacured
by this Sacurity instrument. If Borrower faile 10 pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security instrument without further notice ar dernand on Borrower.

18. Borrower's Right to Relnstste. if Borrower meets certain conditions, Borrower shall have the right to have
anforcement of this Security instrument discontinued at any time prior to the eartier of: (a) 5 days (of such other pernod
as applicable law may specily for reinstatement) before sais of the Property pursuant to any power of sale contained In
this Security Instrumaent; or (b) entry of a judgment enforcing this Security Instrurment. Those conditions are thal
Borrower: () pays Lender all suma which then would be due under this acurity Inatrument and the Note as 1t no
acceloration hd&cunw; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not imited 1o, roasonable attorneys’ {ees; and (d) takes such action
as Lender may reasonably require to assure that the hen of this Security Instrument, Lander's rights in the Property and
Borrower's obligation to pay the sums secured by this Secunty Instrument shall continue unchanged. Upon
reinstatement by Borrowet, this Security instrument and the obligations secured hereby shall remain fuily affeciive as !
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

15. Sale of Nots: Change of Loan Servicer. The Note or a partial interast in the Nots {together with thig Security
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the enlity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a of the Loan
Service?, Borrower will be given written notice of the changeé in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will aiso contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presenca, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shaill not do, nor allow anyone slse to do, anything aflecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence.
use, of storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by

any governmaental of regulatory agency or private party invoiving the Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge. If Borrower lsams, or is notited by any governmantal o
reguiatory authority, that any removal or other remaediation of any Hazardous Substance atfecting the Property is
necessary, Borrower shali promptly take all necesaary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances’ are those substances definad as toxic of hazardous
substances Dy Environmental Law and the foilowing substances: gasoline, kerosene, other flammabie or toxic
patrolaum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or iormaldehyde.
and radicaclive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is iocated that relate to health, satety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

21. Accalerstion: Remadies. Lender shall give notice to Borrower prior to acceleration foliowing Borrowwr's
breach of any covenant or agresmant in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable Iaw provides otherwiss). The notice shall specify: (a) the defauft; (b) the action requirei to
cure the default; (c) a date, not less than 30 days from tha date the notice is given to Borrower, by which the
default must be cured; and {d) that failure to cure the default on or before the date specified in tha notice may
rasult In accelerstion of the sums secured by this Sscurity Instrument and saie of the Property. The notice shall

the non-existence of a defaull or any other defensea of Borrowss to acceleration and sate. if the default Is not
cured on or betore the date specified in the notice, Lender at its option may require immediate payment in full of
all sums sacured by this Security instrument without further demand and may invoke the power of sale and any
other remedies parmitted by applicable law. Lender shall be entitied 1o collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonabis sttorneys’ fees and costs of

title evidence.
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If Lender Invokes the powsr of sale, Lender shall {ve a copy of a notice to Borrower in the mannes
ph 14, Lender shall publish the notice of sa once a week for thres consecutive weeks In a
InShelby County, Alabama, and thereupon shall sell the to
bllldnratpubllclueﬂon-tﬂnfmntdmrnfﬂumumymmmuumthhcoum.Lcnd-r |

in
. the highast
deliver to the purchaser Lender’s desd con the Property. Lander or its designes may purchase the

sale. Borrower covensnts agrees that the procestds of the sale shall be applled In the
llmlﬂwofhﬂ. Including, but not fimited to, reasonable attomeys’ fees; {b) to il

Properly ot any

| mm;m(e}mrumtotanrmwrymﬂmdtnh
22. Releass. Upon payment of alt sums securad by this Security Instrument, Lender shali release this Security
Instrument Withoiit charga to Borrower. Borrowsr shall pay any recordation costs.

23, Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of
curtesy and dower in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such nder shail ba incorporated intoc and ghall
amend and supplement the covenants and agreaments of this Security Instrument as if the rider(s) wera a pan of this
Sacurity instrument, [Check appticable box{(es)]

— -y

(X Adjustable Rate Rider Condorninium Rider )1--4 Famity Rider
Graduated Paymaent Rider Planned Unit Development Rider [ 1Biweekly Paymeni Rider
Balioon Rider [ 1Rate improvement Rider Second Home Rider
Other(s} (specity]

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenans contained in this Secunty
instrument and in any rider(s) executed by Borrower and recorded with it.

Winesses: DO___‘__Q_M;Q’ QM -

Dartene A, Hartmann

(Seal)
Boriyenis
'S (Seal) (Soal}
e[ Bppaice Bolow This Line For Acinowiedgment]
STATE OF ALABAMA, Shelby County ss:
Onthis: 27tdayof August 1999 ,} the undersigned authority . 8 Notary Public in
and for sald county and in said state, hereby certity that Darlene A. Hacimans  an unmarried woman
whose name{s) 1 s signed to the foregoing conveyanca, andwho ¢ known to me, acknowledged

before me that, being informed of the contents of the conveyance, he/she executed the same voluntarity and as
heys/her act on the day the same bears date.

Given under my hand and seal of officethis 2/tn dayof August 13494

My Commission eprrHJ “1 2200 /

This instrument waa prepared by

Holliman, Shockley & Kelly
249] Pelham Parkway
Pelham, AL 35124
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FIXED/ADJUSTABLE RATE RIDER L

o= (1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

<UL UTHIS FIXED/ADJIUSTABLE RATE RIDER is made this ~ 2/th day of August :
1?&9‘ an:(l.:i'ﬂ:'_i'ncﬁrﬁfu'ﬂwd into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust
. or Secatity Deed {the Security. Instrument”) of the same date given by the undersigned {the "Borrower™) 1o
" secure Borrower’s Fixed/Adjusiable Rate Note (the "Note") to '
S Coats & Co., Inc. | (the "Lender") of the
‘samie date and covering the property described in the Sccurity Instrument and located at:

116 Chadwick Drive, Helena, AL 35080
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO

CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE INTEREST BATE TO A
NEW FIXED RATE. |

__ ADDITIONAL COVENANTS. In addition to ke covenants and agreements made in the Sccurity
~Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
| The Note provides for an initial fixed interest ratc ol 6875 %. The Note also provides for
- achange in the injtial fixed rate to an adjusiable inlerest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
 (A) Change Dales | |
The initial lixed interest rate 1 will pay will change to an adjustabie interest rate on the first day of
S?E’t e r > 2004 L and ll*fe.a‘djumuhle.inlereal rate 1 witl pay may f:hange on that day cvery
I3tk month thercafter. The date on which my initial fixed interest rate changes to an adjustable interest rate. and
each date on which my adjustable interest rate could change, is calted a "Change Date.”
(B) The Index
Beginning with the first Change Date, my adjustable interest rate wili be based on an Index. The "Index” is
the wéekly average yield on Uaited States Treasury securities adjusted to a constant maturity of | year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Date is catled the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index that 1s hased upon comparable
information. The Note Holder will give me notice of (his choice.
{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding two and

three fourths percentage poini(s) ( 2.75 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX CONVERTIBLE -
Single Family - Fannia Mae Uniform Instrument Page 1 of 3 Form 31183 5/94
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point (0.125%). Subject to the limits stated in Section 4(13) below, this rounded amount will be my new intere€t
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rate until thre next Change Date.

=7 Thie Note Holder will then determine the amount of the monthly payment that would be sufficient o repay
- the-unpaid-principal that 1 am expected 1o owe at the Change Date in full on the Maturity Date at my new interest

. —mte i substantially equal. payments. The result of this calculation will be the new amount of my monthly-—-

e AT Admies on Interest Rate Changes -

- '_:-.: "Ihenﬁérmt rate I "-ﬁrii_requi'l?édf to pay at the lirst Change Date will not be greater than 8. 875 %
oordessthan  4.87% %. Thereafier. my adjustable interest rate will never be increased or decreased
ﬂﬂ ﬂil}' single Change Date by more than two percentage points (2.0%) from the rate of interest 1 have been
- paying for the preceding 12 months. My interest rate will never be greater than 12,875 %,

‘which is called the "Maxinum Rate.”
(E) Effective Datc of Changes
My new Interest rate wili become effective on cach Change Date. T will pay the amount ol my new monthly

- payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
- payment changes again, L

- (F) Notice of Changes

"~ The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
- The notice will include the amount of my monthly payment, any information required by law to be given me amd
also the telephone number of a person who will answer any guestion 1 may have regarding the notice.

‘B. FIXED INTEREST RATE OPTION

- - 'The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate
< Iimnts o a new fixed interest rate, as {follows:

- 5. FIXED INTEREST RATE CONVERSION OUITION
{A) Option to Convert to Fixed Rate
I have a Conversion Option that I can exercise unless [ am in defautt or this Section 5(A) will not permit me -
~10 do so. The "Conversion Option" is my option (o convert the interest rate I am required o pay by this Note ’
[rom an adjustable rate- with interest rate limits to the fixed rate caleulated under Section 5(B) below.

~The converston can only take place on the first, second or third Change Date. Each Change Date on

which my merest rate can convert from an adjustable rate 10 a lixed rate alsu is called the "Conversion Dae. "
I can convert my interest rate only on une of these three Conversion Dales.

I F want 1o exercise the Conversion Option, | must lirst meet certain conditions. Those conditions are that:

(1) Lanust give the Note Holder notice that I want 10 do so; (ii) on the Conversion Date. I must not be in default

urkley the Note or the Security Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Note

Holder a conversion fee of U.S. § 250.00 , and (1v) T must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.
(B) Calculation of Fixed Rale
My new, lixed interest rate will be equal 10 the Federal National Mortgage Association’s required net yield
as of a date and time of day specified by the Note Holder for (i) il the ortgingl term of this Nole is greater than 15
years, J0-year fixed rate first mortgages covered by applicable 60-day mandatory delivery commitments, plus
ltve-cighths of one percentage point (0.625%), rounded to the ncarcst one-eighth ol one percentage point
(0. 125%}, or (it) if the origmnal term of this Note s 15 years or less, I5-year l1xed rate first mortgages covered by
applicable 6(-day mandatory delivery commitments, plus tive-cighths of one percentage point (0.625%). rounded
to the nearest one-cighth of one percentage point (0.125%). I this required net vield cannot be determined
because the apphicable conunitments are stot available, the Note Holder will determine my interest rate by usIng
comparable wnformation. My new rate calculated under this Section 5(B) will not be greater than the Maximum
Rate stated in Section 4(D) above.
(€) New Payment Amount and Effective Dalte
If 1 chouse to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal T am expected to owe on the Conversion Date in
tull on the Maturity Date at my new fixed interest rate in substantially equal payments. The resull of this
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“caleulation will be the new amount of my monthly payment. Beginning with my [lirst monthly payment abler .
- lhe (,unvﬂrbmn Date, | will pay thc new amount as my monthly payment until the Malunty Dale.

fC 1msmn OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

e UN’I . BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
ST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER -
_i L;.‘ESFs THE CONYFR‘EI()N OPTION UNDER T1IE U)Ni)llll)N‘; STATED IN SECTION B

.:.I.it-:l.r - .' et ....I s T._-iu.:

Transfer of. the Pruperly or a Beneficial Interest in Barrowes. 11 il or any part of (he Property or any
"tﬂlemﬁl i1 it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 15 nol
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
fidl of all sums sccured by this Security Instrument. However, this option shall not be exercised by Leuoder if
'cxcn,m, is prohibited by federal law as of the date of this Securily Instrument.
I( Lender exercises this option, Lender shall ;__wL Borrower notice ol accelevation. The notice shalt provide a
| peruui of not less than 30 days from the date the notice 1s delivered or mailed within which Borrower must pay all
~sumis secured by this Security Instrument. IT Borrower [ails to pay these sums prior to the expiration of this

pericd; Lender may invoke any remedies permitted by this Security Instrument without lunhu notice or demand
o Burmwer

2. WHEN BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADIUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE C()NI]I'I'I(INS STATED IN SECTION B

-~ ABOVE, UNIFORM COVENANT 17 OF THE SECURFITY INSTRUMENT DESCRIBED IN SECTION Cl

- ABOVE SHALL CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:
~ Framsfer of the Properiy or a Beneficial luterest in Borrower. If all or any part ol the Property or any
intercst in it is sold or transferred (or if a benefltcial interest in Borrower is sold or transierred and Borrower 15 not
a natural person} without Lender’s prior writien consent, Lender may, at its oplion, require tnmmcdiate payment i
Tull of alt smins secured by this Security Instrument. However, this option shall not be extrcised by Lender il
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shatl not exercise this
option il: ta) Borrower causes to be submitted to 1.ender information required by Lendes (0 evaluate the mtended
transferee as if a new loan were being made (o the transferce; and (b} Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Sccurity Instrument is accepiable 1o Lender.

To the extent permitted by applicable taw, Lender miay charge a reasonable fee as a condition (o Lender’s
consehit 10 the toan assumption. Lender also may require the transferec to sign an assumption agreement that is
acceptable to Lender mud that obligates the transferee to keep ali the promises and agreements made i the Note
and i this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrumient unless Lemder releases Borrower in winting.

I Lewder exercises the option to require immediate payment in full, Lender shall give Borrower nolice of
acceleration. The notice shall provide a periad ol not less (han 3 days from the date the notice is delivered or
mailgd within which Borrower must pay all sums secured by this Sccurity instrument. Il Borrower lails to pay
these sums prior (o the expiration of this period, Lender may invoke any remedies pennmtied by this Security
Instrument without further notice or demand on Borrower.

‘BY SIGNING BELOW, Borrower accepts aml agrees to the terms and covenants contained in this
Fixed/Adjustablie Rate Rider.

(Seal) _ ~Theal)
-Borrower Darlene A. Hartmann -Borrower
(Seal) {Scal)
-Borrower -Boasrower
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Loan No. 99630507

RIDER TO FIXED/ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)
Far 3- IARM (30, 3-1ARM (15), JB3-1ARN (30), JB3-1ARM (15), 5-2ARM (30), 5-2A MY (15},
JHS-2ARNT (30), JNS-2ARM (15), 7-1ARM (30), 7-1ARM (15), 1171 ARRI (30), IBT-1ARM (1%),
FO-1ARM (30), 10-LARM (15), F10-LARM (30), AND JE10- 1AM (15)
TIIS RIDER TO THE FIXED/ADJUSTABLE RATE REDER is made (his —2ith o dlayof

August A2, 99 andis incorporated aued shabl be decrsed 10 amerd
and supplement ihe Fixed/Adjustable Rate Rider anached (hercto (the “Adjustable Rane #ider ) both of the s:mne

date glven by the wiklessigned (the “Borrower”) 1o secure Borrower's Fixed/Adjusiable Rale Note (ihic “Nole o

(the “Lender™) of the same daie anl coveting (he
propenty in the Security Instiuinent and located ai-

s
116 Chadwick Drive, Helena, AL 35080

(Imaett prepeety nddreny ahove)
| ADDITIONAL COVENANTS, In adlition 1o the covenants mxd agsecienis made in

: Rider, Borrower and Lender further covenant and ngree as follows:
: FIXED INTEREST RATE CONVERSION OFTION

‘The Note has been imodified by means of a Rider (o Fixed/Adjusiable Rate Note 1o provicle as follows
FIXED INTEREST RATE CONVERSION OPTION

the Fixed/ Adjnstalile Rt

A

—_————— =
A ——————————

following conditions if [ wani to exercise fle convet

fare in taking any monthly payiment due diing the 12 monl period innmed;
etcise the Conversion Oplion (1

uotice W the Note Holder that | wish 1o ex
pay 1he principal or any monthly paymeit must not h
bitsed upon the Note Holder’s wicrwiiting stadlas ds
of the property described in the Sccurily Instrmmen (¢
,  tcss than the appraiscd value of the Properly

tn addition {0 the condilions set forlh in Seclion 5(A)

he cosl of an

lie “Property”™) muisi not,

a5 of (he date of e Nole: (iv)
Propeity and of the policy of title insurance coveiitg the Secueit

nol have been adversely affected sinoe the datc of the Note: (v)
Holkder's undenwriting and cligibility requirements in effec
specified by Nele Holder, I 1nusi pay tie Nolc Holder for 4

of the Note, | also st st micel lhe
sion option: (i) 1 mnst not have been more than 160 days
ately picceding the done | prve
¢ "Nodice™), (i) my akufuly ta
ave changed adverscly since e dale of e MNote,
M the lime | give the Nolice, (iii) the apprused valne
M the time | pive Notice, e
the states of ihe 8le 1o she
¥ hustoinent an the time | pive Nodice nans

both the Propesty and 1 ninst mcet the Noic
al the time [ give the Nalice, and (vi) by o (e
y credil teport andior agymansal o

the Property, in addition 10 e conversion fee regnired mder 1he Note

J £, In the event the loan evidenced by the Nate and Security 1istiwnen
' Morigage Association or the Federsl Home .

| Conversion Oplion, the terms and pravisions of th
*' shall have no further force or effect,

15 sold §o the Fedenl Nation:s
an Moigage Corporntion prioe 1o My cxcecising il

I$ Rider 1o Fixed/Adjustalite Rate Nute shall e vord sund

BY SIGNING BELOW, Boirowe

T accepls and agrees o (he 1erms and covenanis cg
Fixed/Adjusiable Rato Rider,

Londne ()

Darlene A. Hartmann

sicd 1n thes der 1o

{Seal)
-Borrowetr-

(Scal)

-Norrowes -

, _ {Seal)
|- -Borrower-
|

__{Seal}
: -Borrower-

? 99*33556
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