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CONSTRUCTION MORTGAGE

THIS MORTGAGE 13 between J. Harris Developmoent Corp., whoss address is 1109 Townhouse Road, Halens, Al
35080 (referred to bsiow ss "Grantor™}; snd Regions Bank, whosae address is 2064 Pslham Parkway. Pelham, AL
35124 {raferred to below as "Lender”).

GRANT OF MORTGAGE. For valusble considerstion, Grentor mortgages, grants, bargaina, salls and conveys to Lender ail of Grantor's night.
tite, and intersst in and to the following described renl property, together with all existing or subsequantly eracted or athxed buidemgs,
improvements and fixtures; all ezserments, rights of way. and appurtenances. all water, water rights, wetarcourses and ditch nghts inGluding
atock in utlities with ditch or irrigation rights}: and all other rights, royaities, and prafits relating 10 the real proparty, including without imitation
all minecals, oil. gas. geothermat and simHar mstters, located in Shelby County, State of Alsbama {the “Real Property™):

Lot 49, according to the Survey of Shelby Forest Estates, Sacond Sector, as recorded in Map Book 23 pege
24 A & B in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or ts address is commonly known as Lot 49, Shelby Forest Estates, Chelsea, AL 35043,

Grantaor presantly sasigns to Lender all of Grantor's right, title, and interest in and to alt lsases of the Property and sll Rents from the Property
in addition. Grantor grants to Landar a Uniform Commercial Code sacurity mnteregt in the Parsons! Proparty and Renis.

DEFINITIONS. The tollowing words shall have the following meanings when used n this Mortgage. Taerms not otherwise defined 10 this
Mortgage shall have the meanings sttributed to such terme in the Uniform Commarcial Coda. AN referances to dollar amounts shall mean

armmounts in lawful money of the United States of America.
Grantor. Tha ward “Grantor™ means J. Herla Development Corp..  The Grantor is the mortgagor under this Mortgage

Quaramtor. The word “Guasrsntor” means snd includes without limitation sach and all af the guarantors, surehms, and accommodat-on
parties In connaction with the Indebtedness.

Improvements. The word "Improvemsnts™ means and includes withoul limitation sl existing an¢ future improvemeants, buldings,
structured. mobila homen aHixed on the Real Proparty, faciiities. sdditions, replacemants and other construction on tha Renal Prapany

Indebtedneas. The word “Indebtedness” meana sl principal and interest payable under the Nots and any amounta sxpended or sdvenced
by Lender 1o discherge obligations of Grantor or expenses incurred by Lender to entorce obligations ot Grantor under thi Mortgage.
together with intersat on such amounts as provided in this Mortgage.

Lender. The word "Lander™ mesna Ragions Bank, its successors and assigns. The Lender s the marigagee under thus Mortgage.

Mortgegs. Tha word "Morigage™ means this Mortgage between Grantor and Lender, ang includes without imitation ali assignments and
security intarast provisions raleting to the Personal Property and Rents.

Nots. The word “Note™ mesns the promissary note or cradit agreement dated Auguat 13, 1999, in the originel principal amount of

$ 104, 250.00 trom Grantor to Lender, together with all renewals of, extenaions of, modifications ol, rafinancings o!, consohdations ol
and substitutiona for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAING A YARIABLE INTEREST RATE.

Parsonal Property. Ths words "Personal Proparty” mean ail squipment, fixtures. snd othar articlan of persanal propacty now or hareattar
awned by Grantor, snd now or hereafter stteched or affized to the Real Proparty: togethar with all accessions, parts, and additions to. &l
replscements of. and sit substitutions for, any of such property; and together with all procesds {including without limitation all (nsurance
proceeds and retunds of premiuvma) from any sale or othar disposition of the Property.

Froperty. The waord "Property” means collectively the Real Property and the Parsonal Property.
Aesl Proparty. The words "Rasl Property™ mean the proparty, interests and rights describad abova in the "Grant ot Mortgage™ secton

Aeiated Documents. The words "Relsted Documents” mean and include without limitation all gromissory notes, cradit agresments, loan
agreemants, anvironmentsl agresmants, guaranties, sacurity sgresments. morigages, deeds of trust. and all other instrumeants. agreemaents
and documents, whather now o hareatter existing, axscutad in connection with the Indebtedness.

Rerits. The word “Renta” means all prosent end futurs rents, revenues, incoma, iasues, royalhas. profita. and othear panafita danved from
tha Proparty.

THIS MORTGAGE, INCLUDNNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ANDC PERSONAL PAOPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shall pay to Lender all amounts pacures by this
Mortgage as they become due, and shal strictly perform all of Grantor's obligations under thia Mortgage.

POSSESBION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and uss of the Property shall be governad by
the following provisions.

Posseseion and Uss. Until in delsult, Grantar may ramain in possassion and control of and operate and manage the Proparty and coliect
the Rents from the Property.

Diuty to Maintain. Grantgr shall maintain the Property in tensntable condition and promptly perfoem all repavs, replacements. and
msintanance NEcessary to preserve ite value.

Harsrdous Substances. The terms "hazardoua waste,” "hazardous substance.” "disposal.” “releasa.” snd "threatened reiease.”™ as uned in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response. Compansation, and Liability Act
ot 1980, as amended. 42 U.5.C. Section 9801. st seq. {"CERCLA"). tha Supertund Amendmants and Raauthorizetion Act of 1988, Pub.
No. 99-450 [("SARA"}. the Hazerdous Materisla Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Consarvabhon and
Recovery Act, 42 U.§.C. Section 8301, et saq., or ather applicable state or Federsl jaws. rules, of regiiations adoptad purauvant o any of
the foregoing. The terms “hazardous waste® and “hazardous substance” shall siso include, without limitation, petrolsum and petroleum
by-products or any fraction thereof snd asbestos. Grantor represents and warrants o Lander that: {8) During the period of Granloi's
ownarship ot tha Property, there has been no use. ganaration, manutacture, storaga, treatment, dispoaal, retesss or threatenad relgssa ot
any hszardous waste or substance by sny person on, under. about or from the Property: (bl Grartor has n¢ knowledge ol, or resson to
believe that thers has been, except ss previously disclosed to and acknowiadgad by Landsr in wrting, (i} ahy usa. ganaraton,
manufacture, storage. treatment, dispoaal, relesss, ar threstenad rélease of any hazardous wasts or substsnca on, under, sbout or trom the
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Proparty by any prior owners or accupents of the Property or 1) any actusl or threstened Htigation or claims of any kind by nh- paraon
ralating 1o such matters; snd ic) Except as previously disciosed to and acknowledged by Lender in writing. (i) neither Grantor nor ahy
tenant, contractor, sgent or other authorized user of the Property shell use, generate, manutaciure, atore, treat, dispose of, pr rajleass any
hazardous wasta or substence on, under, sbout or from the Property and (il any such activity shaill be conducted in complianfs with al
spplicable federsl, state, sand loce! lawa, reguistions and ordinances. including without lirmitation those lawsa, requiationa, and ordinances
described above. Grantor suthotizes Lender and its agents t0 entar upon the Property to make such inapections and tesis, st Granior's
axpanse. as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspactans of
tests made by Lender shail De for Lendar's purposes only and shall not be construed to create any responeibility or liabiity on the part of
Lendes to Grentor or to any other person, The rapresentstions snd warranties contained herein are based on Grantor's due diligance n
Investipating the Property for hazardous waste and hazardous substances. Grantor hereby (3} relesses and waives sny futurs clams
spainst Lender tor indemnity or contribution in the avent Grantor becomes lisble for cleanup or other cowsts under any such laws, and 1)
agress 1o indamnity end hold harmieas Lender agsinst any and all claims. losses, liabilities, damages, pensitas, and expanses which Lander
may dirsctly o7 indirectly sustsin or sufter resulting from 8 breach of this section of the Moctgage or as a consequence ol any ule
generation, manutacture, storage, disposal, relesss or threatenad relesse of a harardous waste of subgtance on the properties  The
pravisions of this section of the Mortgage, including the obligation 1o indemnify, shall survive the payment ot the Indabtedness and the
gatiafaction and reconveyance of the lien of this Morlgege and shall not be atfected by Lender's acquisition of any intersst i tha Property
whather by foraclosurs or otharwise.

Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suttar any strpping of of waste on or 16
the Property or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will nat remave, or grant to any other
party the right to remove,. any timber, minerals fincluding oil and gas), soil, gravel of rock products without the priar written consent ot

tander.

Removel of iImproverments. Grantor shall not demalish or remave any Improvements from the Real Property without the priar written
consent of Lender. As 8 condition 10 the removal ot any Improvemeants, Lender may require Grantor to make arrangemsenis satisfactory to

Lender to repisce such improvemanta with Improvements of a1 least equal vaive.

: Lender's Right to Enter. Lender and its agents and representativas may entar upon the Real Property at all reascnable times 1o attend to
Lender's intarests and to Inapect the Property for purposaes of Grantor's compliance with the terms and conditions of this Mortgage

Compliancs with Governenental Requirsments. Grantor shall promptly comply with all laws, ordinances, and regulations. now or hersatier
in sHect, of all governmental authoritiea applicable 1¢ the use or occupancy of the Property. including without imitation, tha Amencans
With Dizabilities Act. Grantor may contest in good faith any such lew, ordinance, or regulation and withhold compliance during any
proceeding, including sppropriate appeals, so long as Grantor has notified Lender in writing prior 10 doing 80 and 80 long as, n Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequste gacunty or a surety bond.
ressonably satiatactory 10 Lender, to protect Lender’'s interaet.

Duty to Protect. Grantor sgrees neithgr to absndon nor leave unattended the Property. Grantar ghall do all othar acts, in sddilion 0 Those
acte set torth above in this saction, which from the character and use of the Proparty are reasanably nacassary toc protect and presmrve tha

Proparty.

OUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediataly due and payable all suma secured by this Mortgaga upon
tha aaia or transfer, without the Lender's prior writtan cansant, of all ar any part ot the Real Property. or any nterast .n the Heal Proparty. A
~aale or tranafer” meana the convevence of Real Property or any right, title or intarast therein. whether tegsl. beneficial or squitable; whother
yoluntary or involuntary: whether by outright ssle, desd. instaiiment sale contract, land contract. contrac! for deed. leasehold ntsrest with a
tarm greater than three (3) yesrs, lease-option contract. or by sale, assignment, or tranatar of any baneficial Intaeresat 1n or 10 any land trust
halding title to the Real Property, or by any other mathod ot conveyance of Real Proparty intarest. It any Grantor (s a corparaton. partrship or
imited Habilltwcompany, transter aiso includes sny change in ownarship of more than twenty-tive percent {26%] of the voting stock, partnaratun
interaats or llmited lability compeny intarests, as the case may be, of Grantor. However, this option shall not be exercised by Lendar f such
exarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating 1o the taxes end liens on the Property are a part ot this Mortgage.

Paymant. - Grantor shall pay when due (and in a¥ sventa priar 10 delinquency} all taxes, payroll taxes, apecial taxes, ageessments, waler
charges sand sewar aarvice charges lavied againal or on BCCOUNT of tha Proparty, and shall pay when due sl cisims for work dome on or for
sefvicas jendered or matertal turrdahad to the Property. Grantor shall maintain the Property tree of all fiena having priority over or aqual o
the intarest of Lender under this Mortgage, except for the lien of taxes and assessmaents not due, and axcept as othearwite providead n the

tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, sasessment, or claim in connection with a good faith dispute over the
obligation to pay, 50 long as Lender's intereat in the Property is not jeopardized. if & lian arises or is filed 83 a result of nonpayment.
Grantor shall within fiftesn (15) days atter tha lien srisas or, if a lien is filad. within fitteen (15) days aftar Grantor has notice of the fring.
secure the discharge of the lien, or If requested by Lender. daposit with Landsr cash or a sufficiant corporste suraty bond or ciher secunty
satigiactory to Lender in an smount sufficient to discharge the lisn pius any costs snd attornays’ fess o other chargas that couid acorue as

a result ol a fareciosure of sals under the lien. [n any contest, Grantor shall datend itsetf and Lender and ahail satisfy any sdvarse judgmant
betore entorcamant sgsinst the Property. Grentor shall name Lender 2a an sdditional obligee under ary Surety bond turmimbhed n the

contes! proceedings.

Evidence of Paymert. Grantor shal upon demand turnish to Lendar satisfactory evidence of paymant of the taxes or agseassments and shal
suthorize the sppropriste governmantal officisl to deliver to Lander at any fime 8 written statement ot the taxes and aasassments against

the Property.

Notice of Construction. Grantor ahsll notity Lender at least titteen |15} days befors any work 1s commanced. any services are furrmahad, or
ary matarisls sre supplisd 10 the Property, it any mechanic’s lien, materisiman’s lien, or othar jian could be asserted on account ! tha
work, sarvices, or materiais. Grentor will upon request of Lender turnish to Lander advance assurancaes astisfactory 10 Lendet that Grantor
can and witl pay the cost of such impraovements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to ingsuring the Property are a part of this Mortgage.

Maintenancs of Inaursnce. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement baais for the full insursble value covaring all Improvemants on tha Real Property in an amount sutficiant to evord apphcatian
of any comaurance clause, and with a standard morigagee clause in favor Of Lender.  Grantor shall alag procure and mantsn
comprahansive gensral liabdlity insursnce in such coverage amounts as Lender may raquest with Lender beng named ax additional :nkureds
in such liability insurance policies. Addltionally, Grantor shell maintain such other inaurance, including but not limitad to hazard. business
interruption and boiler insurence as Lender may require. Folicies shall be writtan by such insurance Companes snd in such form as may be
rapsonably sccaptable to Lender. Grantor shaill deliver to Lendar cartiticates of coverage trom each ingurer containing 8 stipulation that
coverage will not be canceled or diminished withaut a minimum of ten (10) days’ prior written notice to Lender and not contamng any
disclaimar of the insurer's liability tor failure to give such notice. Each insursnce policy aiso shall include an andorsemeant providing thal
coveraga in tavor of Lender will not be impsairad in any way by any act, omission or datault ot Grantor or any othar parson.

Application of Proceads. Grantor shall promptty natify Landar of any loss or damage to the Property. Lender may make proaf of loss if
Grantor 1sils to do so within Hftesan (15} days of tha casusity. Whethar or not Lender’s security is impaired, Lander may. it 118 alect:on
apply tha procesds 10 the reduction of the Indebtedness, payment of eny lien affecting the Propsrty. or the restoration snd rapan of the
: Property. If Lendar siects to apply the proceeds to restoration and repair, Grantor shall repair or replace the demaged or deutroyed
! Improverments in 8 Manned satisfactory to Lender. Leander shall, upon satisfaciory progt of such expenditure, pay or reimburee Grantor from
the procaads far tha ressoneble cost of repair or restoration it Grantor s not In default under thea Morigage. Any proceads whch have not
baan disbursed within 180 gays after their receipl arnd which Lander has not committed to the reapair or rastoration ot the Proparty shall be
uaed firat to pay any amount owing to Lender under this Martgage, then 1o pay gcorued intarest, and the remainder, it any, shall ba apphad
to tha principat belsnce of the Indebtedness. 1! Lender holda any proceads atter payment n full of the Indebtedness, such procesds shsil be

paid to Grantor.

Unexpired Insurance st Sale. Any unexpired insursnce ahall inure to the benafit of, and pass to. the purchaser of the Property covered by
this Morigage at any trustas’s ssie or other ssle hald under the provisions of this Mortgage. or at any torecloasure sale of such Propeity

f Grentor's Report on inmsurance. Upon request of Lendar, hawever not more than once 8 yaar, Grantor shall furrish 1o Lender B repart on
aach axiating policy ol inmurance showing: (e} the nemae of the insurer. (D) the riaks insured; (<) thae amoaunt of the policy. |d) the property
: inaured. tha then current replacement value of such property, and the mannar of determining that value. and (e} the sxpiration data of the

policy. Grantor shall, upon request of Lender, have an independent appraiser sstisfectory to Lendar determine the cash vaiua repiacemant

coat of tha Property.
EXPENDITURES BY LENDER. If Grantor fails te comply with any prowvigion ot this Martgage, or it any action of proceeding 1 commenced that
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would matenally attect Lender’s Interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take sny aption that
Lander deams appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repaymant by Grantor.  All such expenses, at Lendaes’s option, will {(a} ba pryabie on dgmand. ib! be
added to the balance of tha Note and bs apportionad smong snd be psyable with any inatallment paymeants 1o bacoma dus during either L) the
term of any applicable insurance policy or i} the remaining term of the Note, or Ic) ba traated as & balloon paymant which will be due and
payabie at the Note’s maturity. This Mortgage alsc will ascurs payment of thasa amounts. The rights provided far 1n thia paragraph shall ba
addition to any other rights or any ramadies to which Lender may be entitled on account of the defauit. Any such action by Lender shall not be
construed as curing the default 30 as 10 bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFEMSE OF TITLE. The tollowing provisiona relating to ownership of the Property are a part ot this Mortgage.

Tide. Grantor warranta that: (a} Grantor holds good and markstable title of recorg to the Property in fee simple, free and cinar af all bens
and ancumbrances othar than thosa sat forth in the Real Proparty description or in any title insurance policy. title report, or final ttle opruce
inauad In tavar of, and accepted by. Lander in conmection with this Mortgagse, and (bl Grantor has the tull nght, powaer, and authonty 1o
sxacute snd daliver thia Mortpage to Lander.

Oefense of THie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title o the Froparly agmnsi
the lawtul clalers of sil parsona. In the event any action or proceading is commenced that questions Grantor's title or the interest of Lendsr
undsr this Mortgage, Grantor shall defeng the action at Grantor's expense. Grantor may be the nominsl party in such procesding b
Lendor shail be entited to participata in the procesding and to be repregentad in the procesding by counsel nt Landar’s own chaica  and
Grantor will deliver. or couse to be delivered, te Lender such instruments as Lander may request from time 1o tima to permit such
participation.

Compliances Wikh Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing applicable lows
ordinances, and reguistiona of govarnmantal authoritiss.

CONDEMNATION. The following provisions relating to condemnation cf the Property sre a part of this Mortgage.

Application of Net Proceeds. |t all or any part ot the Froparty 13 condemned by emnent domain proceedings or by any procsscing or
purchase in heu of condemnation, Lender may at its slection require that all or any portion ot the net proceads of the award be apphed 1
iha indebtednass or the repsir or restoration of the Property. The net proceeds ot the award shall maan the award atier payment of all
raascnable costs, axpensas, and attorneys’ tess incurrad by Lender in connection with the condemnation.

Procesdings. tf any proceeding in condemnation is filed, Granter shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be necassary to defend the action and obtain the award., Grantor may De the nominat party 1In such procesding. but
Lender shall ba sntitled to participate in the proceeding and to be represented in the proceeding by counael ot ita own choice, and Giantor
will daliver or causa 1o be delivered (0 Lander such instruments as may be requested by it from time to time to permit such parhicipation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIESE. The following provisions relating to govarnmental laxes
tens and charges ere » part of this Mortgage:

Curent Taxes, Fess and Charges. Upon raquest by Lender, Grantor shall exscuta such documants in addition 1o this Morigage and takxs
whatever other action |s reguested by Lander to perfect and continue Lender’s lien on the Real Property. Grantor shail reimburae Lenders for
all taxes, a8 described baelow, together with all expenses incurred in recording, parfecting or continuing this Mortgage, inciuding withoul
limitation sl taxes, fess, documentary stamps, and other charges for recarding or registenng this Mortgage.

Taxes. Tha toliowing shall conatitute taxes 1o which this section applias: (a) & specific tax upon this type of Mortgege or upan ail or any
part of the Indebtednees secured by this Mortgage: (b} & specific tax on Grantor which Grantor is authorized or requered to daduct trom
payments on the indebtedness secured by this type of Mortgaga; (c} 8 tax on this Type of Marigage chargeable againat the L ander or the
holder ofsthe Note: and (d) & specific tax an a¥ or any portion ot the Indebtednass or on payments of prncipsl and interast mady by

Grantor,

Subsequent Taxes. If any tax 10 which this section applies is enacted subsequent to the date of this Mortgags, this event shail have the
aama effect ps an Evant of Datault {as defined below], and Lander may axercisae any or all of ity aveilable remedies for an Event of Delault
as provided below unigsa Grantor either (8) pays the tax before it becomes delinguant. or (b) contests the tax as provided above n the
Taxes and Lisng gaction and deposita with Lander cash or a sufticient corporate surety bond or other security satistactory to Lendar

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Maortgage as 8 secusity agreamant ara & part of
this Mortgage.

Securlty Agresment. This instrument shall conatitute & security agreement to the extent any of the Property constitutes hixtures or other
personal proparty, and Lender shall have all of the righta of a ascured party under the Unitorm Commarcial Code as amended trom time o
Lima,

Security Intarest, Upon raquest by Lender, Grantor shall axecuts financing statemants and take whatever athar action s requested by
Lender to perfect and continue Lander's security interest in the Hents and Parsonsl Fropernty. In adgition (o recording this Morigage n 1ha
raal- property racords, Lender may, at eny lime and without further authorization from Grantor, file axecuted counterparts. copres or
reproductions of this Mortgage ss a financing statement. CGrentor shall reimburse Lender tor all axpenses tncurred i perfecting or
continuing thia security interest. \Upon datault, Grantor shall sssemble the Personat Proparty in a mannar and at a piace raaschably
canvenient to Grantor and Lender and make it available to Lander within three {3} days after receipt of written demand from Lendar

Addresses. The meiling addrosses of Grantor (debtor! and Lender (secured party). from which infermation concerming the sacunty intarast
granted by thie Mortgage may be obtained (each as required by the Uniform Commaerciasi Code}, are as stated on the tirst page of thiy

Morigaga.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tcllowing provisions relating to further sssurances end aftorney-in-foct are a part of this
Martgage.

Eurther Assurances. At any time, and from time tc time, upon request of tender. Grantor will make, exécute and deliver. or wili cause 1o
he made, sxgcuted or delivared, to Lender or 10 Lender’'s designee, and whon requested by Lender, cause to be hled, recordsad, refilad, or
rarscorded. as the case may ba, st such times and in auch offices and piaces s Lender may deem appropriate, any and all auch mortgages
desds of truat, security deeda, sscurity agresmenis. financing ststaments. continuslion statements. Instruments ot furthar assurance
certificates. and other documants as may, in the sole opinion ot Lander, be nacesssry or desirable in otder to eftectuate, complete. perfect.
continue, Or pressrve (a) the obligationa of Grantor under the Note, this Morigage, snd the Realated Documents, and B} tha liens and
sacurity intarests crested by this Mortgage as first and prior liena on the Property. whether now owned or hereatter scquired Dy Gramior
Unlsss prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lendar for all costs and expenses ncurred
i connection with the matters sefarred to in this paragraph.

Attornsy-in-Fact. 1T Grantor fallg to do any of the things referred to in the praceding paragraph. Lander may do so tor and 0 the name of
Grantor and at Grentor's expenseé. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact tor the
purpose of making, axecuting, delivering, filing, recording, and doing all other things as may be necaasary of gasirable. 1n Lender’'s sole
opinion, 10 accamgpiish the matters refurred to in the preceding paragraph.

FULL PERFORMANCE. H Grantor pays all the Indebtedness, including withcut limitation all advances secured by this Mortgege. whon dus. and
otherwiae partorms all tha obligations imposed upon Grantor undar this Morigage. Lender shall execute and deltvar 10 Grentor & Euitabie
satisiaction of this Mortgage and suitable atatements ot termination of any financing statement on tila evidancing Lendar’s apcurnly inierest in
the Rents ang the Personal Property. Grentor will pay, it parmitted by applicable law, any reasonable termination fee as determirned by Lender
tram tima to tima.

DEFAULT. Each of the following, at the option of Lander, shall constitute an event of detault ("Event of Default™) under this Mortgage:
Defsult o indebtedness. Failure of Grantor to make any paymaent when due on the Indebtedness.

Detfsult on Cther Peymants. Failure of Grantor within the time required by this Mortgage to maka any psymment far taxes OF \NBUraNGcH, of
any othar paymant necessary to prevent filing of or to sftact discharge of any lien.

Comphiance Dsfeult. Failure of Grantor to comply with any other term, obligation. covenant or condition contained 1n this Morgage. tha
Nota or in any of the Related Documents.

Dafautt in Favor of Third Partdes. Should Grantor default under any loan, sxtension of credit, secunly agreement. purchase or sates
agreamani, of any other agresmant, in favor of any other creditor or person that may matarially atfect any ot Grantor'a progerty of
Grantor's sbility to repay the Note or Grantor’s abitity to perform Grentor'e obligations under this Mortgage or any of the Helated
Documants.

False Statements. Any warrenty, repressntation or statamant made or furnished 1o Lander by or on bahalf of Granior undes this Marigage.
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the Note or ths Related Documants ia false or mislesding in any material respect, either now or at the twne mada or furnshed. !

Defective Collstevailzation. This Mortgage or eny of the Related Documents ceasses to be in fuil force and etiect (including tailure of any
collatersi documanta 1o create a valid and perfectad security interest ar lien} at any time and for any reason. -

insolvency. The dissolution or termination of Grantor's sxistence as a going business, the insclvency of Grantor, tha apponiment ol a
raceiver for any part of Grantar's property, any asssignmant for the benefit of creditors, any type of creditor warkout. or the commencemant

of any procaeding under any bankruplcy of insolvency laws by or against Grantor.

Foreclosurs, Forfeiturs, stc. Commencament of foraclosure or ftorfeiture proceedings., whether by judicial proceeding, self heip
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Froperty However. [ho
subsaction shall not apply in the event of 8 good taith disputs by Grantor as to the validity or reasonableness of the ciaim which s the basn
ot the forecioswurs or forefeiture proceeding. orovided that Grantor gives Lender written notice of such clhaim and furmshes reservas ot a
surety bond for the cisim satisfactory 10 Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemeant batween Grantar and Lender that s nnt
ramedied within any grace period provided thersin, including without limitation any agreement concarning any ndebtedness ar other
obligation of Grantor to Lender, whather existing now or 1ater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness of any
Guarsntor diss or becomes incompetent, or revokss or disputes the validity of, or liability under, any Guaranty of the Indebledness

Adverse Change. A wmaterial adverse change occurs in Grantor’s tinancial condition, or Lender believas the prospect ¢! payment or
parfarmsance of the indebtadnsss is impaired,

Insecurity. Lender in good aith desms itaall insecure.

RIGHTS AND REMEDIES ON DEFALULT. Upon the occurrance of any Event ot Datault and at any turme thereafter, Lander, at 115 aplion. may
axercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelersts indebtedness. Lander shall have the right st ita option without notice to Grantor to declare the antire indebtedness immediately
due and paysbie, including any prepayment penalty which Grantor would be required to pay.

UCC Ramedies. With respect to all or any part of the Personsl Property, Lander shall have all the rights and remedies ot 8 secured party
under the Unitorm Commerciat Code.

Collect Renta. Lender shall have the right, without natice 1o Grantor, to take posseasion of the Property and collect the Rents, wncluding
amounts past due and unpaid, and spply the net proceeds, over and above Lender’'s costs. ageinst the Indebtedness. In furtherance of This
right. Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Landar. If the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor’'s attorney-in-fact to endorsd inatruments recaivod 1N payment
thereol in tha namea of Grantor and to negotiste the eame and collect the proceeds. FPsymants by Tanante or other users to Lemler in
response 10 Lander's demand aball satisfy the obligations tor which the payments are mede. whather or not any proper grounds tar the
damand existed. Lendar may exercise its rights under this subparagreph sithér in pargon, by agent, of through 8 recerver.

Appolt Recelver. Landsr shalt have the right to have a recsiver sppointed to teke possession of all or any part of the Property, with the
power to protect and preserva the Property, to operate the Property praceding foreclosure or ssle, and to collect the Rents from the
Praperty and apply the procesds, over and above the cost ot the receivership, against the Indebtedness. The recerver may serve withoul
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whethar or not the apparent value of the Property
excesds the Indabtedress by 8 substantial amount. Employment by Lender shall not disquslity a parson trom aensing as a recaiver.

[
Judicial Forecloaurs. Lender may obtain a judicial decree foraclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sade. Lender shall be authorized to teke posssssion of tha Property and, with or without tsking such possession. aftar grang
notice of the time, place and terms of aals, together with a description of the Froperty tc be sold, by publication once a week for three ' 3)
succesalve weaks in some newspaper published in tha county or countias in which the Real Property to be soid is located. to sell e
Proparty (or auch part or parts thereof as Lender may from time (o tima alect 1o sal) in front of the front or main door ot tha courthoune of
the county in which the Property 1o D8 sold, Of & substantiai and material part thereof, is located. st public outcry, 1o the higtmest twdder tor
cash. If thare is Raal Property to be sold under this Mortgage in more than one county, publication shall be made in ait countias wherte he
Reat Property ta be aold is locsted. W no newspaper is published i any county in which any Real Property 1o ba sold 1a located. the notice
ahail be published in a newspapar published in an adjoining county for threa (3) successiva wesks. The sale shall be heid between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for tha axarcise of the power of sale under this Mortgage Lender may id s
any sale had under the terms of this Mortgage and may purchase the Froperty if the highest bidder tharafare. Grantor hersby waives Any
and ali rights to have tha Property marshalled. In exercising its rights and remedies, Lendsar shali be free to aell alt or any part ot the
Proparty togathar or separately, in one aale or by separats galas.

Deficlency Judgment. | permitted by applicable law. Lender may obtain a judgment for any deficiency remaining in the indebtednass due
to Lender sfter application of all amounta received trom the exercisa of the rights provided in this section.

Tenancy at Suffersnce. |1 Grantor remaina in possession of the Property after the Property s s0id 88 provided above ar Lander otherwise
hgcomes entitiad to possession of tha Property upon default of Grantor, Grantor shalt becoma a tenani at suftarance of Lender or tha
purchasegr of the Property and ahall, at Lender’'s option, sither (al pay a resscnabla rental for the use of the Proparty. or (b} vacate thea
Property immediately upon the demand of Lander.

Other Remedigs. Landar shall have all other rights and remedies provided n this Mortgage or the Note or availabla at iaw or in aguity

Sale of the Property. To the sxtent permitted by applicable law, Grantor hareby waives any and all nght to have the property marshatiud
In exercising ita rights and remedies, Lender shall be free to sall all or any part of the Property together or saparately. in one sale or hy
separate sales. Landar shail be entitled to Did at any pubiic salg on ail or any portion of the Property,

Notics of Sale. Lender shall give Grantor reasonable notice of the time and place of any public aale of the Farsonegl Proparty or of tha tima
atter which sny private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean ~otice
givan at least ten {10} deys betore the time of the sake or disposition.

Whaiver: Elsction of Remnedies. A weiver by any party of & breach of a provision of this Morigage shall not consfitute a watver of o
prejudice the party’s rights otherwise to damand atrict complrance with that provision or any other prowvision. Election by Lander to pursue
any remedy shall not exchude pursuit of any other remady, and an electien to make expenditures or taka achon to perform an obligatson ol
Grantor under this Mortgage atter Fallure of Grantor to pertorm shall not atfect Lender's right to declere a delault and exercisa its remedies

vnder this Mortgage.

Attornays’ Fess; Expensss. It Landor inatitutas any suit or action to enforce any of the terms ot this Morigage. Landar ghail be sntitied to
recover such sum as the court mey sdjudge reascrable as attornays’ foes at trisl and on any appasi. Whether or nol any Court acton s
nvolved, all reasonable expenses incurred by Lendar that in Lander’'s opinion sre necessary at any time for the protection o! its ntarest
the antorcament of hs rights ahall becoms a part of the Indebtedness payabla on demand and shall bear nterest from the dute r+t
axpenditure until repaid ot the rate provided for in the Nots. Expenses covered by this paragraph include, without limetation, howe ve
subject 10 any limits under applicable law, Lender’s attormeya’ lees and Lender's legat axpenses whather or not thera 18 a lawswl, including
attornays’ fees lor bankruptcy proceadings (including atforts 0 modity or vacate any avtomatic sfay or inunctionl. appesls and any
anticipated post-uigmeant collection services, the cost of sesrching records, obtaining title repors including loreclosure reports),
surveyors’ reports, and appraizal fees, and title inaurance, to the axient permitted by spplicable law. Grantor also will pay any couwrl Tosts,
i addition to all other iumi.prnvidid' by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Maortgage, including without limitation any notice ot defaull and any
notica of sala to Grantor, shall be in wrlting, may be sant by telelacsimila (unleas otherwise required by law), and shall be esffective when
actually delivarad, or whan deponited with a naticnally recognized overnight courier, or, il mailed, shall be doemed eftactive whan deposited n
the Umitad States mail first cisss, certified or registered mail, posiage preapsid, diracted to the addresses shown near the beginning o! 1his
Mortgage. Any party may change its address for notices under this Maortgage by giving forme! writtan notice to the other partwes, spacriying
that the purpose of the notice is to change the party’'s addreas.  All copies of notices of toraciosure from the holder ot any en which has
priority over this Mortgage sheil be sent to Lender’s address. as shown near the beginning of this Mortgage. For nolice purposes. Grantos
agreas to keap Lender informad st alt times of Grantor's current address

MISCELLANEQOUS PROVISIONS. The Ifollowing miscallaneous provisions are a part of this Merigage:

Amendmants. This Mortgage,. togsther with any Reisted Documents, constitutes the antira understanding snd agragment ot the parties sz
to the matters set forth In thin Morigage. No siteration of or emendment to this Morigage shall be effective unless giver \n wrnting and
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signed by the party or parties sought to be charged or bound by the alteration or amendmant, . |
Annusl Regorta. |If the Property is used for purposes other then Grantor’s residence, Grantor shall furniab to Lendar, upon request, a
cartitisd statement of not oparating income received from the Froperty dunng Grantor's previous fiscel year in such tormeang detal as

Lender shall require. "Net operating incoma” ahall mean sil caah receipta trom ths Property laax All cash sxpenditures mads in COMMacTion
with the operation of the Property.

Applicable Law. This Mortgage hes been deliversd to Lender and mccepted by Lender in the State of Alsbama. Subject to the provisions
on arbitration, this Morigage shall by governed by and construed in accordance with the laws of the State of Alabama.

Arblarstion. Lender end Grantor agree that sft disputes, claims and controversiss batween them. whether individual, joint, or cless m
neturs, arleing from this Morigage or otherwies, including without lenmitation contract and tort disputes, shall be abitrated pursuant to the
Ruiss of the Americen Arbltration Associstion, upon request of sither party. No act to take or dispose of any Collsteral shall conatituta a
waiver of this schitration sgresment or be prohibited by this arbitration agresmant. This includes, without limitation. obtsimng inunctive
ralist oF & IBMPOrary reslzaining order; invoking a powaer of sale under any deed o trust or mortgage; cblaining a writ of attachment or
Imposition of & receiver; or axercising any righta relating to parsonal property, including taking or disposing of such proparty with ar without
judicisl procese pursuamt to Article 9 of the Uniform Commarcial Code. Any disputes. claims, or controversws concarning the lawiulnesas or
reasonableness of any act, or exerciae of any right, concerning any Collaterat, including any claim 1o reacind, retarm. or othanwvisa modity
any agreemant relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the nght ar tha powar tn
anjoin or restrein any act of any party. Judgment upon any award renderad hHy any arbitrator rmay be entered m any court having
jurisdiction. Nothing in this Mortgage shall preclude any party trom seéeking squitable reliet from a court ! competent junisdiction.  The
statuts of limitations. estoppel, waiver, laches, and similar doctrines which would otheérwise be apphcebie in an action brought by a party
shall be applicable in any arbitration procesding, and the commencemant of an arbitration proceeding shail b deemed the commencamant
of an action for theses purposes. The Fadaral Arbitration Act shall apply to the construction. mterpretstion. and enforcament ol thus

arbitration provision.

Caption Headings. Caption headings in this Martgage are tor conveniance purposes only and are not to be used to intarprat ar dehine the
provisions 0f this Mortgage.

Maerger. There shaill be ng merges of the intareat or astate creatad by this Morigage with any other interest or astete in the Property n! any
time held by or for tha benetit of Lender in any capacity. without the written consent of Lender.

Seversbility. |1 & court of competent juriadiction finds any provision of this Mortgage to be invaud or unanforceabls as to any parson of
chcumstance. such tinding shall not render that provision invalid or unenforceable as to sny other parsons of circumstances It taagibie.
any such otfending provision shal! be desmed to be maditied to be within the limits o! enforceability or validity; howeves. it the oHending
provision cannot be 8o modified, it shall be atricken and all ather provisions ol this Mortgage in all other respects shall remain vehd and
snlorcaable,

Successors and Assigns. Subject 10 the limitations etated in this Mortgsge on transfer ot Grantor's interest, this Mortgage shall be binding
upon and Inure to the benefit of the parties. their succeasors and sssigns. I ownership of the Property becomeas vestaed in 8 person other
than Grantor. Lender, without notice to Grantor, rmay dest with Grantor's successors with raterence to this Mortgage and the Indeblednass
by way of torbesrence or axtansion without releasing Grantor from tha obligaticns ot this Mortgage or hability under the Indebtedness

Time Is of the Essance. Time is of the assance in the parformance of this Mortgage.

Waiver of Homestead Exemgtion. Grentor hereby relessesa and waives all rights and benelits of the homestead exemphon laws of the Siate
of Alabama ss 1o all Indebtedness secured by thia Morigage.

Waivars and Consants. Landsr shall not ba deamed to hava waived eny rights under this Morigage lor under the Reiated Documaents)
unlass sych walver is In writing and signed by Lender. No delay or omisaion on the part of Lender in pxarcising any right shall operale as a
waivar of such right or any other right. A waivar by any party ot 8 provision ot this Mortgage shall not constitute a warwvar of or prapudice
the party's right otherwise to demand strict compliance with that provigion or ANy othes provigion. No prior waiver by Landar, nor any
course of dealing between Landar and Grantor, shall conatitute a waiver of any of Lender’s rights or any atf Grantor's obhgstions as 1o any
tuture transactions. Whensver consent by Lander ia raquirad in this Mortgage, the granting of such consent by Lander in any .nstanca shall
not constiute continuing consant to subsequent inatances where such congant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO iT5 TERMS.

GRANTOR:

J. H

f8EAL)

This Martgege by
Name: Donna J. Schmidt
Addreas: 2064 Pelham Parkway
City. State, 2iP: Petham, Alsbama 35124
" CORPORATE ACKNOWLEDGMENT
STATEOF  Alabama R

COUNTYOF _ Shelby e}

| the undersigned authority, a Notary Public in and for ssid county inv said state. hereby certify that Jack A. Harrls, Vice Prealdent, of J. Harris
Development Corp., 8 corparation, is signed tc the foregoing Morigage and who is known to ma, acknowledged betore me on thes day thar
being informad ol the contents of said Mortgage, he or sha. ae such officer and with full authority, executed tha same voluntarily for and as 1he

act of sad corporation.

Given under my hand and officisl sesi ths _ 13Ch ~ dayof __ Augugl A L L - - -
- - '
o L b= . A -

My commission expires _

This

[

NOTE TO PROBATE JUDGE
Mortgage secures open-end or revolving indebtednemn with residential resl property or interests. theretore, under Section 40-22-2{1ib,
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thersoft of the credit imit of § provided for hersin. which ls the maximum principal Indebtednass 10 be sscured by this

Mortgege st sy ons thme,

Regiona Bank
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