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WHEREAS, SHELBY RESQURCES , INC.
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| isfare justly inciebted to THE PEOPLES BANK AND TRUST COMPANY, as Mortgagee, whose address is 310 Broad Street, P. O, Box
| 799, Seima, Alabama 36701, in the sum of EIGHTY SIX THOUSAMD AMD A0/100« - « s = o = = = = = =

""""""""""" Dollars (3 ), as evidenced by a promissory note
or nates of even date herewith, payable to the order of the Mortgagee according to the terms of said note or notes (or as evidenced
by such other obligations as may be set forth herein).

NOTICE: IF THIS BOX 1S CHECKED, THIS MORTCAGE SECURES A NOTE THAT CONTAINS A PROVISION ALLOWING FOR
CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE MAY RESULT IN HIGHER PAYMENTS, A LARGER FINAL
PAYMENT, OR AN ADJUSTMENT OF THE MATURITY DATE. DECREASES IN THE INTEREST RATE MAY RESULYT IN LOWER PAYMENTS, A
SMALLER FINAL PAYMENT OR AN ADJUSTMENT OF THE MATURITY DATE, DEFERRAL OF INTEREST OBUGATIONS UNDER THE NOTE
MAY CAUSE THIS MORTCAGE TO SECURE SUMS OF PRINCIPAL AND INTEREST IN EXCESS OF THE ORIGINAL PRINCIPAL AMOUNT

OF THE NOTE.
NOW, THEREFORE, THE PREMISES CONSIDERED, and in order to secure (a) the payment of the debt as evidenced by the

. aforesaid note or notes and any renewals or extensions thereof or any other obligations described herein, (b) the interest payabie
" thereon, {c) all future advances of debts described herein, and all other debts which the Mortgagor may owe or hereafter make and

snobe-waibl il - Sini-a-

contract with Mortgagee during the life of this Murtgtﬁe, ghe ate amount of such items described in (a) through (c) above 13
sormetimes referred to In this Mortgage collectively as the “Debt"), and the compliance with all the stipulations herein contained,
[

the undersigned, SHELRY RESOURCES TNC.

as Mortgagor, whether one or more, does hereby grant, bargain, sell and convey unto said Mortgagee, its successors and assigns,
the following described real estate situated in SHELBY County, Alabama, to-wit:

.ot 12, according Lo Lhe Survev of Woodland Hills - First Fhase -
Fii1th Sector, as recorded 1n Map Book 7, Page 1562, 1n the Probate
(M fi1ce of Shelbyv County, Alabama,

- This instrument was prepared by:

.} _Ihe Psoples Bank & Txust CO.
B, 0. Box 240

' _Montevallo, AL 35115
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seaemants and 3 Hights, tide and interest now of owned Mongag:hmdtna!bm impeovements, a v
Wmuhﬁmﬁwdwwmﬂdﬂm,lﬁdzkhm ﬂmndtnbereargr’opemandwwmdbymh guge, ahd
2l of which mal and personal propérty are seferred 1o in this Mortgage as the "Property”.

TO HAYE AND TO HOLD the said Property unto the ee, its successors and amcﬂstumer.

covenants with Monygagee that s seizad in fee of the sa Prnﬁty,thatil'rsirtecfatlencurnhrancﬂ,:xc t a5 may be

rovided ,Mmmﬂlgood right to sl and convey same to Morgagee, and that Mortgagor wili warrant and defend said Property o
EAomglgumlgm daims and demands of all persors.

A further security for the payment of the

Debt, the Mot wwy assigns and pledges to the Mortgagee the following:
Propeﬂy time to fime accruing, whether under jeases or tenancies now existing or hereafier

| created, reserving to the Mortgagar, so long as the Mortgagor ks not in default hereunder, the right 1o receive and retain such rents, pr s, rssues and

L reverwues, '
; ({3} all judgments, awards of dsmages and settlements hereafter made resuiting from condemnation proceedngs of the taking of the Property, of any

part thereot, under the power of eminent of for any damage (whether caysed by such taking of otherwise) Lo the Property, o any pan t ,ar o
any n?hu 3 nt thereto, and all payments for the mh.mu%t of the Property, or any pan thereot, in lieu of the exercise of the power Of eminent
domain. The is herebry authorized on behall of, and in the name of. the Mortgagor to execute and deliver vafid acquistances for, and appeal from,

any such judgments or Jwards.

The parties further covenant and agree as folkows:

1. Mortgagor shall assess said Property for taxation and pay when due all taxes, hens, judgments or assessments assessed against sad Propety.

2. Mortgaqor shall keep the imptovements now existing of herealter erected on the Property continucusly nsred agamnst loss Dy fire, vandalsr,
and malicious mischief (with standard extended caverage endorsement) and any other hazards for which Mortgagee requires insurance If the Property <
now of shall in the future become located in a designated "tiood prone” area pursuant to the Flood Disaster Protection Act, the Mortgagor shall oblaw fieod
insurance and shall comply with the National Flood Insurance program. The loss,  any, on 31l insurance policies required herein shall be payabie o “he
Mortgagee as fts interest may appear. This insurance shalt be maintained T an amount at east equal to the tull insurable value of the improvements < a%ed
on the " The insurance companies providing the insurance shall be with such companies as may be sahistactory 10 the Mortgagee.

All fnsurance policies and renewats shall be acce table to Mnnﬂ:ﬁ-ee and shall include a standard mortgage clause. Mortgagor shall pay the
E:ernmrm. on said policias as the same shall become due and said policies shall be delivered to Mortgagee. All such policies shall provide that they may 20!
cancelied unkess the carrier gives at least fifteen (15) days priof written notice of such cancetiation to the Mortgagee. in the event ot loss of d;maﬁ:e,
Martgagor shall %iwe prompt notice in wr&tlra to the M-nrlgaﬁee. Mortgagee may make proof of joss if such proof is not made pramplly by Mongagor
proceeds of such insurance shall be paid to Mortg which it herety granted full power to settle and compromise claims under al Folicies, to endorse 1in
the name of Mart ::?nr any check or drait rep ing the gemceeds of any such insurance, and to dernand, receive and give receipt for afl sums hecoming
due thereunder. insurance proceeds, if coflected, may credited on the Debt secured by this Mortgage, less Cosls of collection, or may be used
repairing of reconstructing the improvements on the mortgaged Property, at Mortgagee’s electian. No CF iting of nsurance proceeds 10 he secured Debt
and no application of the insurance proceeds to repaining of reconstructing improvements an the property shall extend o postpone the due date of ary
instaiiment payments of the Debt hereby secured of reduce the amount of such instaliments.
the Mortgagor fails to keep the Propesty insured as specified above, the Mortgagee may, but shatl not be oblhigated to, nsure the propert 1or:h
tull insurance value {or for such lesser amount as the Mortgagee may wish) against such risks of loss, for its own benefit

1. Mortgagor shall properly care lor the Property and ali improvements thereon and not commit wasle, NOr remove, or damage timber, Mmineraly of
tnr':gmwmenu L:cﬂi ed on the Property. Mortgagos will keep the Property repaired and maintain the same n 25 good condition as it NOW 1. reasonable wear
and tear excepteo.

4 I ﬂmgagnr defauits in any of the prowisions of Paragraphs 1, 2, or 3 hereof, then Mongagee may {but shalt not be obligated 10} pay such fazes,
Hemmgmenu, of assessments, obtain and pay for such insurance, of advance such attorneys” fees, expenses and Costs, and Mortqagos agrees 1o
i iately pay Mortgagee ali amounts 30 advanced. .

[t the validity of this Morigage of the Mortgagor's titie lo any of the Property is questioned i any manner of it any part of such Property .5 17

roperty descriped herein, Morlgagee may investigate and take such action as Monlgagee considers necessary of desirabte lor the protection ot Morgagee +
interest, inchuding the empicyment of an attomey or other expert assistance, an artgagor agrees 1o immedialely reimburse *ortgagee e any Casle
incurred by Man?a?« as & result of such Investigation ar action taken.

6. All gefaultag payments and aié sumns advanced and expenses incurred by Martgagee, 2s provicled for herein, shall be a debt due Ly Morlgagor e
rortgagee and shall, from the date due, bear intersst at the rate provied for in the note of nates secured by this Mortgage, (o if more than ane rate =
provided for, then the highest rate).

7. Muﬁi&u may at any time, without notice, reiease any of the Property described herein, grant extensions of deferments of ume of Fayr‘nen! al
the Debt sedu reby, o ar;y part thereof, of release from tiability any one or more parties who are or may become hable for the payment of said Debt.
v-rrlithnut atfecting the priority of this lien or the personal liabflity of the Mortgagor or any other party liable or who mdy become liable for the Debt secured b
this instrument.

8. The tailure Qr deiax of to exefcise any option or election or 10 take any action undes any term or cavenant herein expressed shall not
be deemed a waiver of the fight to exercise such option or election of to take such action at any trme. NO terms Of conditions of this Mortgage can be
waived, altered of changed except as evidenced in writing signed by Mortgagee.

9. Any Mongagor who is obligated to pay the Dtbﬁ\ewa« secured wilt pay and discharge said Debt and any renewals of exlensions thereof, and 4l
ur:he;d i;hts wh;-:l:)r‘! ma ome owing to Mortgagee during the lite of this Mortgage, Logether with interest thereon, promptly, tme being of the essence of
this tion. ,

10. Mont lgFgri shali permit the Morngagee or Mart?igee’s representatives to examine and inspect the Property at any reasonabie time Manigaget shat
make reasonable efforts to give Mortgagor notice of any such inspection.

11. Mortgagor shall not sell or transier title Lo the Praperty, nor deliver possession 10 other parties under any contract of sale or lease whereby a future

sale of the Property is conte ted, without the written consent of the Mortgagee. 1L 1s further understood that the interest rate charged herei i persondl
10 the Mortgagor in conpunction with the Mortgagor's use of the Propenﬁ and 1 the event the Mortgagee shoutd grant its written approval for a sale. the
Mortgagee may modify the interest rate ta be Charged hereunder 10 suC legai rate as it may deem appropriate, and may charge g reasonable transfer of
Ai% hTee.
2. Mortgagor will pay of reimburse Moitgagee for ali expenses, including attorneys' fees for the preparation and recorging of this Mortgage and wxch
other expenses as may be required by the M In connection with the :Iminu the transaction on which the Debt and this Morigage are based
Mortgagor shall also pay all lawdul costs, charges and expenses, inchuding attorneys Tees, incurred by the said Mortgagee by reason of any proceedings in
Court, 6r otherwise, necessary 1o enforce the covenants and agreements made herein.

13. If default shatl be made in the et the Debd secured heseby, or in the performance of any of the Tesms or conditions of this Mortgage or 1
the Mortgagos shall abandon the Pro “the Mortgagee shall be entitied o enter Lpon, take possession and manage the Property and collect the renl,
income and profits from the Property, sither with or without the appomtment of a recever {to which appoiniment Mnnga'gnr reby consenty). and
Mortgagee may notfy the lessees of othes payars thereof to make payment directly to Morlgagee. Any rents, income and profits collected by Morgagee

rior to Toreciosure of this Mortgage, less the costs of collecting the same, inCluding any real estaie or property management (OMMILQNS and aliomeyy tees
ncurred, shall be credited first 16 advances made by Mortgagee and the nterest thereon, then to wnterest due on the Debt bereby secuted, and the
remainder, if any, shall be applied loward the payment of the principal sum of the Debt hereby secured.

14, Except as may be otherwise modified by specific agreement in writing and signed by the Martgagee, the provisions of this Par;ﬂraph shail apgh
Mortga QI; thﬁhnmmnanu, warrants and represents that to the best knowlecge of Mortgagor, the Pro has never been used nor will the Property D¢
g2

¢ remains in effect to generate, manufacture, refing, transpor, treat, store, handle, discharge of dispose of any hazardous of tox
substance (hereinafter ceferred L0 5 "Hazardous substances™) s defined under ;ﬂ applicable local, state o fecg:n’: law, ordinance, rule or regulation.
incjuding, without Imitation, the definition of "Hazardous Substances’, as defined in the Comprenensiva Environmental Response, Compensation and
Liabiiity of 1980, as amendiel {42 USC Section 0601, &t 5eq) and that no such Hazardous Substances have been reieased on the Property To the best
knowiedge of M r, there are no Hazardous Substances or unaer ound storage tanks (whether in use of not) presently stored or located on the
Property and no part of the Property i contaminated by any Hazardous substances. gor has not received any nolice from any governmental agenc;
of private pacty with respect 10 such contamination. Mortgagor further covenants ot to use o suffer the use of the Property i any manner other than in fuil
comnplianice with all applicable federal, state of local environmental laws and ulations reguiating the discharge and/or stofage ol sohd, hquid of gaseous
waste or other Hazardous Substances into the environment. The Mortgagor shall promplly notify Mortgagee, orally and 1n writing, as soon as i§ KnOws of of
suspacts that any Hazardous Substances have been released of that there is any threatened refease on the Property or i# Morlgagor recerves nolice of a
vivlation of any iew of tion covered by this Paragraph 14, Mortgagor heau:y agrees to indemnify Mortgagee from and sgainst all joss, damage,
llability and expense without imitation, fines, Impositions of arny kind, assessments, attomeys' fees which Mortgagee may sustain s 3 resuil
of the.tncormectness of the foregoing representations and warranties and/or the present or future existence of Hazardous Substances of any release theregf i
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of the covenants and warranties contained in this Paragraph, Mortgagee may,
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s but shall not tn, enter ppon the
aum-: with the covenants
mummm on the part of

survive repaymant of the Debt or any other hentin
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' nd any note or notes or other obligations secured are severable, and the invalidity or unerdorcesbility of
. any p mviﬂunufﬂ'&sMongagtmdanyuxhn:tnznrmﬂsMnﬂaﬁeﬂﬂruﬂUM:ﬁm%nlmmpruﬂsinn;n!:ﬁiah'lcangageur;z:h
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| note or obligation. The remedies provided to M herein are cumulative with the rights and remedies of Mortgagee at law and in equity, and such
nghmﬂ hLTh“m may be exescised concurrently or consecutively. This Mortgage shall also be considered & secufily agreement 33 o iy Property
desc

18, The term *Mortgagor shall denote the singular andjor plural, the masculine and/or feminine, and natural persons, corporations, assocutions,
partnerships of other entities, whenever the context 50 requires or admits. ¥ more than one party &s named as Mongagor, the obiigation of each hereunder
shall be deemed to be joint and several.

peymentoll E:&% o, e B oot inGeEGEs of G o Viorgagor Lo he Mtbagee, then s it shall bcome

p Moa u . new loans, and 3 r ness rio t ome

| amld andthe r satisfy this Mortqage. Morgagor recordation costs incurred to record such release or satisfaction.

| Bt if: tu whenduethe h! umredur is in defsult under the terms of ary notes or other agreements
pertaining to ! secured: or {i) should M % !dl tc perform the agresments herein contained; or (i should Mortgagor become
insolvent, become 2 deh uolunury or involy luuptcyr or retdutnhip proceedings; or (Tv) any wamanty o re tation made herein i
breached or proves false rmteﬁal ; then u pm ng of any one or more of said events, the whole of the Dedt h secured, of any
pertion or part thereof wh I"I'I-l}‘ at said date not have been pa with interest thereon, shlll a1 once becoms due and payabl-e and this a.brect

10 tarsclosure at the option of Mortgagee, notice of the exercise of such option bema‘e walved by Mortgagor, and MT,E
right to seli the reortgaged Property before the Courthouse door of the County (o dhmbun therceof) where said P , Of 3 stantial part of m:l

Property is located, at public outery for cash, after fisst giving notice of lhe time, place and terms of such sale b)f puhhr.mun once 2 for theee
consecutive weeks prlar to sald sale in some newspaper published in said County: and upon the t of the pu rice, Mortgagee of the auctioneer
at said sale 13 authorized 1o execute to the purchaser for and in the name of 2 good anda sufficient deed to tht . The Mortgagor shalf
apply the proceeds of said sale or sales under this Mortgage as follows: First, to the expenses of advertising, t&fling and conveying, Im:ludr a repsonable
attorneys' fee (i iud attomeys' (ees incurred by Mnﬂgagee in cnnnectmn with in{y;npruceedmg seeking 1o enjoin the foreciosure of thu Mortgage o
cathenmse chal rhght ol Mortgagee to foreciose this mrtgn%e} second, to the payment of anry amuunts that may have been expended of that
may then be necmw to expend in paying insurance, taxes, assessments, and other liens and morigages, and in making mrs with interest thereon; third,
(v [he pzyment of the Debt hereby secured and interest thereon in such order as Mortgages may Hect, whether su-ch ebts shall or shall not have fuily
matured at the date of said sale; and fourth, the balance, if any, tc be paid to Mortgagor or any party or parties entitled theretc. At the foreclosure sale, the
Property may be sokd by Morigagee as a whoie or In separate tracts or in any other manner as Mortgagee may elect. Mortgagor wanves any requirement that
the Property be sold in separate tracts.

WITNESS the signature of Mortgagor this __20%h  day of JULY 1 98

MICHAEL D. PHILLIPS, PRESIDENT
SHELBY RESOURCES, INC,

STATE OF ALABAMA
COUNTY

|, the undersigned, 3 Notary Public in and for said County, in said State, hereby Certlfy that

——— .

whme narme{s) signed to the foregoing Mortgage, and who known to me, acknowladged before me on this day that,

i being intormed of the contents of the within Mortgage, . executed the same voluntarily on the day the same bears date.
I
!
GIVEN UNDER MY HAND AND OFFICIAL SEAL this _ day o 19
(SEAL)
Notary Public

My Commission Expires.
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THE STATE OF ALABAMA - Dtj
COUNTY OF SHELBY

I the undersigned s.ju.ﬂL‘ L. :_Ecé C:{(,_% a
Notary Public in and for said Coanty,; in said State,

hereby
certify that Michael D. Phillips whoase name as President of

Shelby Resources, Inc. a corporation, is signed to the
foregoing convevance, and who 1is known tco me, acKnowledged
before me, on this day that, being informed of the contents
of such convevance, he, as such officer and with full

authority, executed the same voluntarily for and as the act
of said Corporation.

Yad!
Given yngler my hand and official seal, this the ,2k7
day of 1998,

¥
MNutary Public

WL N b T st




