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REAL ESTATE MORTGAGE Loan ID: nauﬂﬂoaoﬁa‘u

. , I
| THIS INSTRUMENT PREPARED BY  (NAME) ALIANT BANK |
(ADDRESS) p O BOX 3183067,BIRMINGHAM, AL 353238-3067 E |
STATE OF ALABAMA } o
COUNTY OF  SHELRY ? Inat # 1999-268737
| WORDS USED OFTEN IN THIS DOCUMENT - Q7/08/ 1999-28737

(A) "Mowgage™. This dorument, which i dad  JULY 2nd , 1999  gepy CoeateditiiMbiip, -

(B) "Basyowes”.
ROYAL CONSTRUCTION AND DEVELOPMENT CO., INC., a corporation

wﬂ]mﬂnuhﬂlhd'ﬂmmr'mdmﬁmuﬁmp!yT.

(C)TLender”, LIANT BANK

will be caliod "Lender®. Landar is a which was formed and which exists under the lgws of the Swatc of Alabama. Lender's addrcss 1

P O BOX 383067,BIRMINGHAM, AL 33238-3067

{D} "Note*. The note signed by Borrower and dwted JULY 02, 1999 A% duch may hercafter be rencwed,

extended or modifled, will be cabied the "Note". The Noate shows that [ owe Lender
TWO HUNDRED TWC THOUSAND FIVE HUNDRED AND NO/100

dollars, pha inkerest, which I have promised 10 pay in payments of principsl and interest for 6 months

with a Nnal paymeant dus 0o JANUARY 02, 2000 _ar such |ater date to which maturity may be extended (if pot
mnrathnn!ﬂyunflmthedluhﬂm.mmmlmybuh-lmp-ymenr-hichmybcmﬁnmmdhmtimtutim:.
{E}“Prupertr.'lhepmpmythntuduc:ihadbﬂn-inth:u:ﬁnnmhd'nmﬁpﬁmmnarmpww,wiuhauuedtm?mpmf.

BORROWER’S TRANSFIR TO LENDER OF RIGHTS IN THE FROPERTY

th,bupin.nllmdmrtummm.nimmt,byﬁmmhhlnnpgc,Im;ivin;Luderthcﬁghumulh-wmm:
property subject to the terms of this Morgage. The Lender also bas those rights that the low gives to lenders who hold morigages on rea!

pmpcm.lmmlmmmﬁvmmwmmrmﬂbhmmn mught resuit if T fail to:

(A) Pay all the smounts that | owe Lender as stated in the Note;

(B) Puy, with interest, any amounts that Lender spende under this Mortgage to protect the value of the Property and Lender’s rights tn
; the Propenty,

{C}hy.mMuyuthﬂmumuundﬂhnd:mm:uﬁmmhdmmumrhnpwh?m

(D)Plqummmnlmymlmdtr,nuwminthchmn,hﬁudin;wmumnlbmeubhpmdtup-yu;

ruuhuhnuthﬂln-n!mmMwmmﬁﬂ.ﬂmmemwumﬂ.mﬂmmmﬂ to as "Other Debis®; and

(E) Keoep all of my other promises and agreements under this Mortgage.

thnfpmmndwwin(A}tnmgh(ﬁ)m,thhMnnp;cmdlhetmurcrurmyrighuintthmpmywmbnmrn-:
void and will end.

LENDER'S RIGHTS IF BORROWER FAILS TO KEEP PROMISES AND AGREEMENTS

Il'lIlﬂIul:upmnfth:pmmhundapummﬂmd:inthhhlanpp,L:ndtrnuquuireth:tIplyimmdiltelythtcmircmnuhm
remaining unpeid under the Note aad under this Mortgage. Lender may do ths without making any further demand for payment. Thus
requirement will be cailed “Immadiste Payment in Pull®.

It 1 {ail to make Immediate Payment in Full, Lender may sell the Property at & public auction. The pubiic auction will be held at the front door of
the courthouse in the county where the Property is located. The Lender or its attorney, agent or represcntative (the “suctioncer”) may sell the
Property in lots or parcels or as onc unit o6 it sees fit at this public auction. The Property will be soid to the highest bidder, or if purchased by
Lender, for credit against the balance due from Botrower.

Notice of the time, place and terms of sale will be given 10 the public by publishing the notice with a deacription of the Property once a week for
three (3) consacutive weeks in a sewspaper of general circulation in the county where the saie will be held. The leader or auctioneer shall have the
power and autharity to convey all of my rights in the Property to the buyer st the public suction, and use the money received to pay the following
Amounts:

(1} all expenscs of the sale, including advertising and selling costs and stiorney’s and auctioncer's fees;
(2) all armounts that [ owe Lender under the Note and under this Mortgage; and
(3) any surplos, that amount remaining after paying (1) and (2), will be paid 10 the borrower or as may be reguired by law.

if the money received from the public sale docs not pay ail of the expenses and amounts | owe Lender under the Note and this Mortgage. T will
pmpﬂrmlﬂmmmlnﬂtumpluinmltmﬂmmwd in the Note,

‘The Lender may buy the Property or any part or interest in the Property at the public auction. If the Lender buys the Property, the auctionecr wiil
make the deed in the name of the Borrower.

DESCRIFTION OF THE PROFERTY

lemmummrmmmm}wmm
(A) The property which is located at | yr 3110 HERMITAGE CIRCLE, BIRMINGHAM, AL 35242

This property is in SHELBY County in the State of AL . It has the
following legal description:

SEE EXHIBIT A
This is a Purchase Money Mortgage

Al building materials snd ogquipment of every characier and description, all lighting, hesting and plumbing fixtures of every character and description, and
all other property and thiags now owned or bercafier acquirsd, used or useful in connection of the building and improvemants erected on the sbove
described mﬂmmmtbnmmbnhmed.whﬂh:rﬂnurﬂjmmmnidmﬂmﬂt*mnwmm '

AN 4840 Revind Commerciat Movtgage Construction 8/ 10/98
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{ch-pmpcrtyillmndutmmn.MMMMmM:)mthmﬁlkanmL ;

{wmm-wmw.mmmmwmnmwﬂwmmmmmmmwﬂmw
{B}lewmwmmnnwmwmmlnmmmeMm; '

{C) Al rights In other property that | have as owner of the property described in paragraph (A} of this seotion. Mhﬂbﬂh\mu
"sasemaents, rights and sppurienances aftached 1o the property.” -

{D) All rents or royaties from the property described in paragraph (A) of this saction; - £
@ntnﬂw.ﬁlwwmmmmmmmmmummmmpmponymmmpuqupnwmmm;
{F}NIrlghhMihmhmlmdwhiohﬁnlnumwmrnﬂnmuf.mrurttmﬂupmp-rtydncﬁbodinpaunmph {A) of this
SBDHON
m}HMMmmnhhmumhmﬂmminmm{A}md{B}ufthhuuﬂnn.mdnlir.plmuni .
mmnmw—.mummmu'mmmuummuwmmmgm-mmmmu A
more Yan tvanty (201 dayl SRST the date of the Now;
numumwmmmwmw{nu!mhmmﬂlmumnmw-; and
mmm:twddmummmmmw{mmnmmmm{rnnfmismﬁm-

mmmmmwmmmmm DEFEND OWNERSHIP OF THE PROPERTY
rmmwmm*w'mmmmmmmnﬁm (A) | lawfully own the Property; (B} | have the nght 1o
mw.mmmmﬁmmww;mmﬁmmmwm claims or charpes against the Property.
twlmmﬂmmM.Thhmnmrﬂﬂhhltymmwwmm Lander sutfert DECAUSE BOITHONTE
MMWMWHMMMHMMIWMIM.Iminﬁﬂlwﬁllﬂmﬂm?mmipﬂhﬁm
against any olaims of such rights.

| promiss and | agree with Lander as foRows.

2. LENOER'S APPLICATION OF PORROWER'S PAYMENTS
WMMMHWM.MﬂMMMmrNMUMWMWWW 1 above in the following ordat
and for the following purposss. .
(A) First 1o pay interest then due under the Note; and
(B) Nuxt, 1o late charges, if any. and A
(C} Next, 1o lenders costs and expenses, if any, and
(D) Next, to pay principal then dus under the Note,

3 BORAROWER'S OBLIGATION TO PAY CHARGES AND ASBESSMENTS AND TO SATISFY CLAIME AGAINST THE PROPERTY

lwillmﬂm.w.mwmmmmnmumwbﬂmpmdmmwmm:tmqrh-mp-wumii
Hortum.InﬂlmmwmmwmulmluﬂMmhwwtwmmgmundmnumw}du-mm-
Prupmy.Iwinﬁnﬂﬂlhynﬂdngmm.mnm“dm.ﬁlmmm-mmmm.mmhmﬂ-.mﬂd'wwn'
mmiwm,w.wm.nrmmm.}mnmm.Iwitlgmundﬂlrmipiwhiehmmmm
macde thies DEYINSNS.
Myﬂm.ﬂnﬂwmmummwm“mmwmmhmn 48 & "Hen " | will promptty
pay o satisty s Hens ageinst the Property that may De superior to this Mortgage. However, this Morigage does not require me 1o satisfy a
supserior llen If. Wlw.mm.hmmmmmﬂwn—mmﬂwﬁnﬂimmLmdnwhwlyinwhh:hlqmm
puymuohlw:nr[ﬂ]'I.iﬂgnndhhh.mmmmmwwmninlmnmm,dunngnnlmn,mnmprﬂalhnmny
not be snforoad and no part of the Property must be given up.

Condominium Asseaaments
HmlPropunylndudulunﬂlnlmﬂnminlrumPfqm.!Mﬂprnmpﬂyplymnﬂ'nymdm.lllmmmtlimmwmmr:
association or other orpganization that govemns the Condominium Project. That sasocistion or organization will be celled the "Owners
Asapciation.”

4. BORROWER'S OBLIGATION TO OBTAIN AND TO KEEP HAZARD INSBURANCE ON THE PROPERTY

(A} Generally
|wll!nhulnhuu'dmmhmdlmnglmdmmwﬂtﬂmmminMMﬂb-MMﬂuPropon'r.Th-

Insurance must cover loss or damage ceused by fire, hazards normally coversd by “sxtencied coverage” hazard Insurance policies, and other
huln:lihrmMMWJMMMmuﬂhinﬂumnﬂ:ndfurunpubdtﬂﬂmmqumbyund-u- Lander
munﬁmulmmnmeHmﬂMhmmﬂuwmmﬂlbuildlngtwmmmmtnnunmF‘ropony. -
Imwam-hm“m.Mmydﬁmhumummr'lmm.ummynmmwwmymﬁmmmm ;
rﬂuulItuuunﬁltﬂlnfuﬂlmurlnmmwMﬂMMMmuﬂimmmumnu'mmwmmr ;
tﬂprmLlnd.r.mmﬂﬂpﬂﬂﬂmhhﬂﬂﬂdlmﬂlmuﬂmwmum.Llndirwtllhmmlﬁghtmhuldm :
policies and renowals. :
| will pay the pfmwmwm“pomwwmﬂulmrmmmpmydimm the premium payrments are dus. ¥ Lender
requires, | will promptly give Lender all receipts of pald premiums and ail renews! notices that | recedve.
lfth-lfluIMmWMﬂanpﬂy.lﬂmpﬂynaﬂwmﬂmummmnymLm.Hldannutpmnpﬂyprmmﬂu
insUrRNOs COMPpPany that this 10 or damage oocured, then Lander may do 0.
mmmwﬂmwhuﬂm'm.'mmlﬁnbcuudtuuduuﬂ'nlmuuntmmlmtnund-runutr
thnMmmm.mmmIhmnurndtnmﬁupmmdﬂmnpﬂm.rmlﬂmmm.
memmmmmmywmmwmmmmwmm. Lander then may use the procesds i
uduulhnmwntlﬁlmnund«mdwﬂuMwmmiimwmmmrmmmwuLarnd-rrn.-y-ﬂt.
ﬂmyMnuﬂhuﬂu«hMﬂmpﬂmmlmmm.umﬂu Nole, that use will not dalay the due date o
mmmuwmmwwmmmmmm. However, Lander and | may agree in writing 15 those
delays Of ShaNQes.
HundﬂanqukuhMwmnmum.ulﬁmymmminmr.nn-poliﬁnuiuhdmgtnLm.m.nlufmy
righhln:nypmﬂwhhhmmmﬂmmmmﬁummmmnmmw Lencder will balong %o Landcer
HOWSVE, Lﬂ'ld!r'iﬂqh'hinﬂ'lﬂlpmoltdnﬂﬂnmm;nlhrmlnﬂumummImtul.mdﬂundﬂﬂ'llletndund-rmit Morigage .
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(B) Agresments that Apply o Condominiume
{) ¥ the Property includes & unit In a Condominium ﬁm.mlﬂwnmmnnmqmﬂnﬂ#nlhuﬂdinmmnﬂpoﬁcywhmhmml

-nﬂr-cumﬂnﬂummmmwumwmmw-hﬂuﬂummmm-jnunmmmm-
requiremants stated In this Paragraph 4: hlnwabhﬂlmlnuhhinmmhuphlwdlnlurmnnﬂ'ﬂﬁop-nyiluﬁm:m{b} i there
iumnﬂat.mwmﬂw.m{1]hmmeW4.mmmqumem.w.
wumummmelemﬂMmlntumPrnitul,hmﬂutllwnrhmﬁmmﬂﬂww
uunlprm.lwlllptcmpﬂygivoundﬂnn&uﬂhmwmﬁwhlnﬁuphdmhﬂnm.m“mmwmwpﬂwhm
in ettect, the serms of (a) and {) of this subperagraph 4(B}{7) will not apply.
{II]Hmwlnﬁm-mmlmqunhpmﬂmﬂmmwmb-pddummun!bdnqummf-pﬁmm
restore the Progerty, lwmwwumm.mmmwmmmhmumh 4{B)H) will be paid to
unduirﬂwﬂhundhmhmﬂmnlmmwﬂundﬂmmmmmw.Hmymmmmn
atter the MMIMHMMMMMM.MWMMﬁHMmHhm.Thlmﬂwumm-
lmnuntmltlmhund-'wllnulhlprwﬂmtmummmmWMW,Hw,undﬁhHuh.

]
ALE ALSQ 4/98 2081 lLoan ID: 0400003064
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8. mnmmmmmmmmmsmmmmmummmu&mmpmr’m
CONDOMINIUMS J

{A) Agreemenis about Maimaing the Froparty and Kesping Promisss in Lease |
op-Lytnm.lH

IwillltuptluPropmyhnoodrupﬂr.Iﬂllnﬂdﬂwwﬂuwmmﬁm.mﬂmnﬂmmﬁ
do not own but &M a tenant on the Property, | wiil fulfill my cbligations under My leass.

(8) Agresmenis that Apply to Condominiume __
thmﬂyhnuﬁtlnlﬁmdonﬂﬂuumhct.IﬁllWlwﬁmyuﬂWmmmm,w‘muummm
MMMHWNWmm.luﬂlnmdhdd-ﬂuﬁupmyinhmmHHtmwmmmm g
MHWHM'}.lﬂmwhmmluﬂmlhmﬂmnmwmmmwuw ;

; in witting. Those actions are: - *

i h}ThWﬂmhnﬁnﬁmnlhmmMmHmmwmwmmmilmumwtn; L

} p}wwmumm.wwmmmmm,mw.wmufinuorpmmn.m '
mmmmwmnwmmmm.mm.ww..mwinmmmmmﬂpmm

by unit owners i the Condominium Project; and ‘
{o) A decision by the Owners Assooiaton to terrminate professional management and 1 begin seif-management of the Condominiurn Project

8. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

M. WIMMMWWWWMIHMW.H (B} sormeons, including me, begins a legal proceading that may
ﬂnmmmmmmmﬁm[mm-mmm in bankruptcy, in probase, for condemnation,or 1o enforce iaws
nrr-uullﬂom].tl'lonlnndumdauﬂmhrwh”hmhmoﬁﬂ-mmhﬁmmm'tdnmlnﬂuw.
Wimmmwmﬂmhﬁum,hmph.mimmmmw.wnﬂinmn.pﬂwnﬂw
sttormneye fess, and enfering on the Froperty 10 Maks repains. -

IﬂﬂmhwmmmmmwwmummhwmB.Thiiww-iﬂprmundﬁinu-Idnnut
hwﬂﬁunhhmmm.mmmam“mwmmm.hwmm“wmmllbﬂnmmmm
mmumww.l-buw.ummnmwmmmmmmmmp-mmmummmmmmuw.

- - B e —— e —- = - -

Mmmmuﬂmummmummaummmmnmm i -

T AGREEMENTS ABOUT FUTURE ADVANCES AND REFINANCING

| 1mtyukwhnm“mmmhmhmmnmmmaﬂpmnmwpnyunduﬂum.mtnuﬁmmmm

| -.mdurmm.me,mmwwhw,mmmmmmmuﬂmmmmmummnmm- -

| 8. LENDER'S RIGHTS IF BORROWER TRANSFERS THE PROPERTY -ﬁ
I | self or tranader all o part of the Proparty or any rights in the Property, Lender will require immediate Pyament in Full *

9. CONTINUATION OF PORROWER'S OBLIGATIONS b
memmmmwngupmm.ummyhﬂummyhgﬂnprmnmmuumuimydum.wupm '
anyone who obiains my rights in the Property. i 4

Llnd-rmlyMnmm“mmmmmmehmmmmﬂmwwmw
uﬂinﬂﬂﬁﬂuﬂﬂhﬂﬂmmmw.EﬂnHmemw.MwmdlwﬂMﬂ'lhwm ]
und-rﬂuMNMMWWMMMmmmmmm.mmmmm
nrmlnqufntlmﬂm““wmmm.mﬂundmhuqummwdu-m Lender will not be required o bring
llmnmmmlmhmmoﬂwummMmummhm.mﬂwummwmm_

10. CONTINUATION OF LENDER'S RIGHTS
E'I'lﬂ“mmmmmmwrhhtﬂfmumﬂM,ﬁhwWUﬂWﬂ_m.UMﬁlllﬂ"hlvlll[ﬂf
those ridhts and may exsrciss and enforoe them in the future. Even it Lender obtaing imsurance, pay taxes, o pays other claims, charges of
ﬂlnllollnltmlﬁoprlly.L.l'iﬁlfwilllﬂﬂhmhdghttum-ndmﬂImahimnudhhhynwﬂinFulmmlmuummltlmmLmutr

under the Nos and under this Morigage.
11. LENDER'S ABILITY TO ENFONCE MORE THAN ONE OF LENDER'S RIGHTS; OBLIGATIONS OF PORROWERS, AGREEMENTS
CONCERNING CAFTIONS

Mmmhmmmwum.umm-:mmmmmmmmafmngm.nwluwd
Lande's other rights under the law, one at & time or all at once.

T w*wﬂw*':— e W E

Hnmmlnmwdgmﬂﬂuﬂmﬂnnuﬂmm.nnhniuuhhﬂrnblwwkupnlmm'lmhmwiﬂm
nunhimdInmm.mwmmirnMummhwwnﬂmnfmindmdulﬂyurudnttllmul
mulihl-r.Thummumymu!mmbtuqdmdtumﬁufﬂumnunmundﬂﬂnHuhmdunﬁnmilhbrwm. However, if

mmmmmmmm.m:wMpomnuwmhwmmmwmw'-minmm@muﬂuum i
mmmmw;wmmwhmwuﬁwmmwmmmumnmﬁummuw_ ‘-

mw:mmammmlurmnmm.Thqrm:ynuthcuudtulnﬂmrﬂnrhd-ﬁmmlwmmmuww.

12. LAW THAT GOVERNS THIS MORTGUAGE

Th-lmmmmnmmwwummuwmhm‘mlwmmmmw:wmgmmm. I
mmﬁmmmdhMmmmhm.llluumhnmnlmhhhrumwnfﬂumuﬁlllﬁltmninMHm 1
mmmmmmmm.mhmmwumsmmwmﬁmmmmmnﬂmmmw,mm a
WMHMW.NHWWM!HH:HIIHM.

By signing this Mortgage | agres 1o &)l of the above.

ELOPMENT CO., INC.

ol Al Sl

e |

- m
.

{ . GILBERT, Its: PRESIDENT

ALE ALA1 12/91 JTX
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|
STATE OF ALABAMA ) t }
COUNTY OF } - | :
l .-mmmmmuwm.mmh.m-lym
that , whOs NRMe(S) -
signed 10 the IOregoing conveyanos, and who known 1o me, acknowiedged before me on this day that, being informed
of the comania of this SOrMeyance, sxecuted the same voluntarily on the day the same baars dade.
Given under my hand s official seal this day of
commiesion sxpirds:
W Notary Public
STATE OF ALABAMA ) .'
COUNTY OF SHELBY )
|, the undersigned authority . a Notary Public in and for sald County, in said State, hereby oartify
that NATHAN E. GILBERT .whoss name as PRESIDENT
AROYAL CONSTRUCTION AND DEVELOPMENT CO., 1 a corporation s signed to the foregoing conveyance.
and who is known ta me, acknowledged before me on this day that, being informed of the coments of such conMveyance, he/she 1
as suoch PRESIDENT and with full authority, exeouted the same voluntarily for and as the actofsaid  entity
Given under My hand and official ssai this  2nd day of LY , 199G
My commission expires:  6/5/03 “ .
A
;:
' }
L
E
'E .
F
g
4
I
i,l.
;
1
o,
{
g
.
i
&
]
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FXHIBIT A

Together with nonexclusive easement to use the private roadways, common areas, all
as more particularly described in the Declaration of Easements and Master
Protective Covenants for Highland Lakes, a Residential Subdivision, recorded as
[ust. #1994-07111 and amended in Inst. No. 1996-17543 in the Probate Office of
Shelby Coumty, Alabama, and the Declaration of Covenants, Conditions and
Restrictions for Highland Lakes, a Residential Subdivision, 3rd Sector, recorded as
Inst. #1996-17544 in the Probate Office of Shelby County, Alabama (which, topether

- with all amendments thereto, is hereinafter collectively referred to ag, the
“Declaration”).
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‘ i
PLANNED UNIT DEVELOPMENT RIDER I |

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd day of JULY y 1999
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sdcurity Dked
(the "Security Instrument") of the same date, given by the undersigned (the "Borrower”) to secure Borrowes’s Note (o . .‘
(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

LOT 3110 HERMITAGE CIRCLE, BIRMINGHAM, AL 35242
[Property Addreas}
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels
and certain common areas and facilities, as described in Declaration of Protective Covenants ot
record and amendments thereto -

(the "Declaration"). The Property is a part of a planncd unit development known as
Highland Lakes

[Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent enfity owning
ot managing the common areas and facilitics of the PUD (the "Owners Association”) and the uses, benefits and

proceeds of Borrower’s interest, Y
PUD Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows: :

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents" are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the
Owners Association. Borrower shall promptly pay, when due, ail dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier,
a "master’ or “blanket" policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including firc and hazards included
within the term "extended coverage”, then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly
premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, dr to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and
shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess é
paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be rcasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Cqndemnation. The procecds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common arcas and
facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.
Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform
Covenanl 10,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law 1n
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent
domain;

(1) any amendment to any provision of the "Constituent Documents” if the provision is for the express benefil

of Lender:
(iii) termination of professional management and assumption of self-management of the Owners Association;

SXLTURE AT

ot
(iv) any action which would have the effect of rendering the public hability insurance coverage maintained by

the QOwners Association unacceptable to Lender. _
F. Remedles. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any

amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security '’

instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the

date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the ggrms and pro ined in this PUD Rader.

. (Seal)
YAL. CONSTRUGTION AND DEVELOPMENT CO., '

o@?3l (Seal)

(Seal)

-Borrower




