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Loan Number: 04].143855.4
i [Space Above This Line For Recording Duta] et
THIS MORTGAGE (" Security Instrumen:™) i3 given on MAY 1STH, 1999 . The grantor is
SARAR C. MANGINA AND MICHAEL A. DELEONAKDO, unmarried persons
("Borrower”). This Security Instrument ia given to
HOMECOMINGS FINANCIAL NETWORK, INC.
which is organized angd existing under the Jaws of DELAWARE , and whose
address is €52% MORRISON BLVD., S8TE. 102
CHARLOTTE, NC 28311 ("Lender"). Borrower owes Lender the princpal sum of
ONE HUNDRED FIFTREEN THOUSAND TWO HUNDRED AND NO/100
Dollars (U.5. § 115, 200.00 ).

This debt i3 evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides fox
monthly payments, with the fulk debn, if not paid earlier, due and payable on JUNE 15T, 2022 .
This Security Instrument secures to Lender: (2) the repayment of the debrt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the sscurlty of this Seeurity Instrument; and {c) the perfonance of Borrower’s covenants and agrecments under this
Secutity Instrument and the Note. For this purpose, Borrower does hereby mortgage, gram and convey 1o Lender and Lender's
successors and assigns, with power of sale, the following described property located in - SHELBY

County, Alabama:

Legal description attached hereto mnd made a part hereof

Mineral and mining rights excepted.

Subject to: All easements, restrictions and rights of way of record.
The proceeda of this loan have been applied to the purchase price of the property
herein described and conveyed to mortgagor simultaneously herewith.

which has the address of 4505 SOUTH SHADES CREST ROAD , BESSEMER [Sereer, Ciryl,

Alabama 35022 Zip Code] ("Property Address”);
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§, Harard or Property Imsurance. Borrower shail keep the improverments now existing or hereafter ereccted on the
Property insured against loss by fire, hazards Included within the term "extended coverage™ and amy other hazacds, including
floods or flooding, for which Lenger requires insurance. This msurance shall be maintained in the amounts and for the penods
that Lender requires. The insurance carrier providing the ingurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard merigage clause. Lender
shall bave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and regewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier apd Lender.
Lender may mmake proof of loss if not made promptly by Borrawer. |
| Unless Lender and Bomower otherwise agree in writing, insurance procseds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s sacuriry is not iessened. If the restorsnon or
repair is Dot cconomically feasible o7 Lender’s securicy would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does pot angwer within 30 days a notice from Lender thar the insurance casrier has offered to sctile a clam, theh
Lender may collect the insurance proceeds. Lemder may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice 1s givea.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend ot
postpoue the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property is acquired by Lender, Borxower’s right to any wsurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security Instroment
immediately prior w the scquisirion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrumens and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wnting, which consent shall not be anreascnably withheld, or unless
extenuating circumstances exist which are beyond Bormower's control. Borrower shall not destroy, damage or umpair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower aha]l be in default if amy forfeiture
action or proceeding, whether civil or criminal, is begun that in Leénder's good faith judgrosnt could result in forfeiture of e
Property or otherwise materially impair the lien created by this Secunity Instramemt or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Bomower’s inferest in the Froperty or other materiai
unpairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower. during the loan application precess, gave materially fajse or insccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
1, representations concerning Borrower’s occupancy of the Property as 2 principal residence. If this Sccunty Instrument isona
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee utie to the Property, the
Jcaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contaiaed in
this Security Insmument, or there is a legal proceeding that may gignificsmtly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender may do and
pay for whatever is pecessary to protect the value of the Property and Lender's rights in the Property. Lander’s actions may
include paying any sums secured by @ liem which has priority over this Security Instrument, appsaning in coum, paying
reasonable attorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this pamagraph
7. Lender docs not have 10 do 50.

Any amoums disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securiry Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement & the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
paymeqt.

8. Mortgage Insarance. If Lender required mortgage insurance as a condition of making the loan secured by this Securiry
Instrument, Borrower shell pay the premiums required to mainiaw, the mortgage InSUrAnce in effectr. If, for any reason, the
mortgage insurance coverage required by Lender tapses or ceases to be in effect, Borrower shall pay the premiums required
obtain coverage substantially equivaient to the mortgage insurance previously m effect, ar a cost substantially equivalent to the
cost to Borrower of the mottgage insurance previously in effect, from 2a alternate mortgage msurer approved by Lender. If
substantiaily equivalent mortgage ipsnrance coverage is not available, Borrower sball pay to Lender cach month a sum equal to
one-tweléth of the yearly mortgage insurance premium being paid by Borrower when the insurance covexage lapsed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage msurance. 1.oss reserve
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payments may no longer be required, al the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by ao insurer approved by Lender agam bocomes available and is obtained, Borrower shall pay
the premiums required to maintan fhortgage insurance in effect, or 1 provide a loss reserve, until the requircment for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Imspection. Lender oOr its agent may make reasopable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection ifving reasopable cause for the ingpecuon.

10. Condemnation. The proceeds of any award or clatm for damages, direct or consequential, in conpection with any
condernnation of other taking of any parnt of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Proper(y, the proceeds shall be applied to the sums secured by this Security Instrument,
whether of not then due, with any excess paid to Borrower. In the event of a partial taking of the Propexty m which the fmir
macket value of the Property immediately bcfuruthcuﬁngi!ﬁqualmurgremmanth:muntufmem secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree i writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (2) the total
ammount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immadiately
before the taking. Any balance shall be paid to Borrowet. In the event of a partal taking of the Property in which the fair
market value of the Property immediately before the taking is less thao the amount of the sums secured immediaiely before the
taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law othcrwise provides, the proceeds shall
bcappﬁadtumemmssmedbythissmwmsmemwhuhﬁ or not the sums are then due.

If the Property in abandoved by Botrower, of if, after notice by LendertoBothhﬂmceundemnnruffm to make an
award or seitle a claim for damages, Borrower feils to respond 1o Lender within 30 days after the date the potice i given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Propexty or to the sums
secured by this Security hastrment, whether or not then due.

Upless Lender and Borrower otherwise agree in wTiting, any application of procecds o principal shall not extend of
posipone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releaged; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secuxed by this Security Instrument granted by Lender to any successor in inverest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 1o
commence proceedings against any $uccessor in interest or refuse to extend time for payment o1 otherwige modify amortization
of the sums secured by this Secunty mmumtbyrmnnufanydcmandmadebythsuriginﬂ Borrower or Borrower's
successors in mrerest. Any forbearance by Lender in exercising any right or remedy ghall not be a waiver of or precivde the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis &nd agreements of this
Seeuriry Insrrument shall bind and benefit the successors and assigns of Lender aod Bommower, subjéct 10 the provisions of
parsgraph 17. Borrower’s covenanrs and agreements shall be joint and several. Any Borrower who co-sigos tus Secunty
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Rorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instument, and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s conserii.

13. Loan Charges. If ihe loan secured by this Security JIngtrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in commection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoun: necessary 10 reduce the charge
10 the permitted lmit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Bnrrnwer.I.endermlyt':honsclumakcthiﬁreﬁmdhyreducingtheprimipﬂlﬂwndnndertheblmurbymukingndi.mct
payment 1o Borrower. If a refund reduces principal, the reduction will be (reated as a partial prepayment without any
prepaymaent charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrumment shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
oranynmuaddmsnonumdcsignateﬁbymﬁce to Lender. Anymﬁc:mhndershﬂlbegivmh}-ﬁmolassmaﬂm
Lender's address stated herein or any other address Lender designares by notice to Borrower. Amy potice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in thit paragraph.

15. Goverming Law; Severability. This Security Instrument shall be governed by federal law and the law of ihe
jurisdiction in which the Property i3 located. In the evenr that any provision or clanse of this Security Instrument or the Note
conflicts with applicable law, such conflict shal not affect other provisions of this Secugity knsyument or the Note which can be
given effect without the conflicting provision. To this ead the provisions of this Security Instrument and the Note arc declared
1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of tus Security Instrument.
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17. Transter of the Property or a Beneficial Interest in Borrower. If 2l or any part of the Property or any interest in i
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower s niot a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paymnent in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prolibited by federal law as of the date
of this Security Instrurneni,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the potice is delivered or mailed within which Borrower must pay all sums secured by tins
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this penod, Lender may invoke any remeches
permitted by this Security Instrument without further notice or demand ou Botrower.

18. Bormowar’s Right to Relnstate. If Borrower meets carrain conditions, Bormower shall have the right to have
enforcement of this Security Instrument discontinued at any tamie prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinsiatement) before sale of ihe Property pursuamt 1o any power of sale contaiged in this
Securiry Instrument: or (b) eatry of a judgment enforcing this Security Instriment. Those conditions are that Borrower: (2) pays
Lender all sums which thea would be due under this Security lastrument and the Note 2s if no acceleration had occurred; (b)
cures any defsult of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instnument,
including, but not limited to, reasonable attorneys’ fees; and (d) 1akes such action as Lender may reasonably require to assure
that the Yien of this Security Instrament, Leader’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall comtimue upchanged. Upon reinsiatement by Borrowey, this Security Instrument and the
obligations secured hereby shall remain fully effective as if po acceleration had ccourred. However, this right (o reinstaie shall
ugt apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial inferest in the Note (together with this Security
Instrument) may be soid one or more tmes without prior notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer™) that collects monthly payments due under the Note and this Secarity Instrument. There slso may be one
or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The potice will suate the name and
2ddress of the new Loan Servicer and the address to which payments should be made. The notice will also contain aqy other
information required by applicable law.

20. Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, Or release of any
Hazardous Substances onm or in the Property. Bomower shall not do, mor allow anyone else to do, anything affecting the
Property that is in vipladon of any Environmental Law. The preceding two septenccs shall not apply to the presexce, use, or
storage on the Property of small quanrities of Hazardous Substances that are generally recognized to be appropriare to normal
residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulalory agency Or privaie party involving the Property and any Hazardous Substance or Buvironmental Law
of which Borrower has setual knowledge. If Borrower leamns, or is notified by any governmental or regulatwory authority, that
any removal or other remediation of any Harzardous Substance affecting the Property is necessary, Borrower shall promptly take
a1l necessary Temedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiauces defined as toxic or hazardous substances by
Fnvironmenial Law and the following substances: gasoline, kerosene, other flammable or toxic pewvleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldebyde, and radioactive matenals. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lendar shail give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unjcw
applicable law provides otherwise). The notice shall specify: (a) the defaunlt; (b) the action required to cure the defnult;
(¢) a date, nutlmﬂu.n%daysfmmthedntethunnﬂceisgivmtnﬂnmwu,bywhiththaddanlthbecund; and
(d) that failure to cure the defauit on or before the date specified (n the notice may result in accelerution of the suwms
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reimtn:l:eam:rnccelenﬁunandtheﬂgMNhﬁngnmuﬂacﬁnntthhemn-ﬁMemeo{aMmﬂturwm
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, sy require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, incinding, but ot limfted
to, reasonable atformeys’ fees and costs of title evidemce. .. . -
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Lender':daadmveytngth:rmpmr.Lmﬂarwiudmi;mmaypurchnnthemﬁl?ﬂmym. Borrower covenanis
mﬂmmthﬂmmmnfmeuhmnheapplhdinmmlﬂwingordm (n}tuallupmnt’theulh inciuding,
bntmtumitedm,rumblcnttms’ fu:ﬂ;{b)tuallmmnredhythissmmﬂmmt; and (¢) any excem 1o
the person or persons legally eutitled to it.

22, Release. Upon payment of all sums secured by this Security Instrumen, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation COSS.

73. Waivers, Borrower waives anrighzsafhumwndmcmpﬁminmeprnpﬂq and relinquishes all rights of curtesy and

dower in the Property.

M.mmmmmm.lfmnrmﬁdm ﬂﬁmdbymnnwmdmmwgzmﬁmthis
Sucuntylnuuumnnt,xhemmmmdmmtsufem smhﬁdnrahallhcincorpomndinmmdnhuﬂmmdmdmpplm
the covenants mdwmnmufthiswrymsmmmuihhe ridex(s) were a part of this Security Instrurent.

[Check applicable box{es)]

[X) Adjustable Rate Ridex | Condominium Rider 1-4 Pamily Rider
Graduated Payment Rider pranned Unit Development Rider Biweekly Payment Rider
Ralioon Rider Rate lmprovemenr Rider Second Home Rider
V. A. Rider Othex(s) [specify]

BY SIGNING BELOW, Borrower mumwmmemmmmmmeﬂmthjs Scouriry Instrument and
in any rider(s) executed by Borrower and recorded with it

s . ln,-.
] J'_u_ " .-_|I|."'.
e o LI A
2 Pal N [
Jt i\
el "_..

Witnesscs: - : .
154-“—’ M‘ﬂﬁ/ (Seal)
SARE C. MANGINA ~BOTTUWET
MWl LB LNE 21 O s
——— —— MICHAEL A. DELEONARDO Bomower
=BOITOWer -Barrower

STATE OF ALABAMA, Jefferson County ss:
Qu this 19 day of May, . 1983 ,L, the undersigned

_a Notary Public in and for said county and in said state, hereby certify that
SARA C. MANGINA AND MICHASL A. DELEGNARDO 4 both unmarried perosns

| - _whose namc{s} are signed to the
foregoing conveyance, and who  are ynown 10 me, acknowledged before me that, being informed of the conients
of the conveyance, t hey executod the same voluntarily and as their act on (he day the same bears dare.

Given upder my band and seal of office this 19 day of May, 1999 :

Mj’ ¢ : si‘m ;] m'man\' pUBLIC gTATE OF ALADAMA AT LARGE.
MY CDMHISElﬂH EXPIRES: Mar. 31, 2002

This instrument En-?ared

£t yd, Sﬂ?'t};“eiher & G ! :
@o"““""““‘*"“‘ ray, lwo Begemeter Park 5., Birmingham, Al 32?3?0‘“ are0
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Exhibit A

A parcel of land situated in the Socutheast Quarter of the

Northeast Quarter of Section 14, Township 20 South, Range 4 West,
- Huntsville Principal Meridian, Shelby County, Alabama and being

:morefparticularly described as follows:

Commence at the Northeast corner of said quarter—-quarter section;
thence S 86 degrees 45 minutes 37 seconds West along and with the
North line of said quarter—-quarter section 246.72 feet, more or
less to the centerline of South Shades Crest Road; thence South
58 degrees 04 minutes 43 seconds West, leaving said north line
and along and with the centerline of said road 42.83 feet to the
point of beginning; thence c¢ontinue S 58 degrees 04 minutes 43
seconds West along and with sald centerline 66.00 feet to the
beginning of a curve to the left, said curve having a delta of 4
degrees 44 minutes 10 seconds, a radius of 2523.31 feet, a chord
of 208.68 feet which bears S 55 degrees 42 minutes 38 seconds
West; thence along and with the arc of said curve and centerline
of said road, 208.74 feet to a point; thence S 35 degrees 10
minutes 35 seconds East leaving said centerline and road, along
and with the projection of and the northeasterly line of Lot 1,
Highlands as recorded 1n Map Book 10 at page 59 in the Probate
Office- of Shelby County, Alabama, 207.27 feet to a 3/4" crimp
pipe; thence N 52 degrees 28 minutes 44 seconds E 278.69 feet to
a capped rebar; thence N 36 degrees 21 minutes 36 seconds West
188.93 feet to the point of beginning.

EASEMENT:

Commence at the Northeast corner of said quarter-quarter section;
thence S 86 degrees 45 minutes 37 seconds W along and with the
North line of said quarter—-quarter section, 246.72 feet, more or
less, to the centerline of South Shades Crest Road; thence S 58
degrees 04 minutes 43 seconds W leaving said North line and along
and with the centerline of said road, 42.83 feet to the point of
beginning of an easement ten feet in width and lying
southwesterly of the following described line; thence S 36
degrees 21 minutes 36 seconds E 188.93 feet to the end of said
line and easement.
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 19TH day of
MAY - , 1999 , and is incorporated into and shall be deemed

to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower’'s Adjustablc Rate Note (the "Note") to

HOMECOMINGS FINANCIAL NETWORK, INC.

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:

4505 SOUTH SHADES CREST ROAD, BESSEMER, AL 35022
(Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER’'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.8750 %. The
Note provides for changes in the interest rate and the monthly payments, as follows:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddia Mac Uniform iInstrument

QD615 1eon Form 3192 7/92
VM P MORTGARE FORMS - (A001621-7281 Imﬂmml mn
Poge 1 ot 4 vt .
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of JUNE :
2001 . _apnd on that day every sixth month thereafter. Each date on which my
interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest raie will be based on an Index. The
“Index” is the aversge of interbank offered rates for six-month U.S. dollar-denonunated
deposits in the London market ("LIBOR"), as published in The Wall Street Jowrnal. The
most recent Index figure available as of the first business day of the month immediately
pmdingthemnnﬂlmwhichthc Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by
adding  SIX AND ONE FOURTH percentage poini(s)
6.2500 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of onc perecnlage point (0.125%). Subject to
¢he limits stated in Section 4(D) below, this rounded amount will be my new interest rate
unl the next Change Date. |

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full
on the Maturity Date at my new imerest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
12.8750 % or less than 6.8750 9 Thercafter, my intecrest

rate will never be increased or decreased on any single Change Date by more than one

percentage point (1 .0%) from the rate of interest I have been paying for the preceding six

months, My interest rate will never be greater than 15.8750 %.
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(E) Effective Date of Changes

My new interest rate wili become effective on each Change Date. I wiil pay the amount
of my new monthly payment beginping on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inicrest ratc
and the amount of my monthly payment before the effecuve date of any change. The notice
will include information required by law t0 be given me and also the title and telephone
number of a person whe will answer any question I may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN

BORROWER
Uniform Covenant 17 of the Security Instrument 1s amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of
the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior
written consent, Lender may, at its option, require immediate payment in fuil of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower causes to be submitied to Lender
information required by Lender to evaluate the intended transferec as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender's securiry
will not be impaired by the Ioan assumption and that the risk of a breach of any covenant oOr
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicabie law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transferce to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue (0 be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
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sccured by this Security Instrument. If Bortower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permirted by this Secunty
Instrument without further notice or demand on Bormower.

BY SIGNING BELOW, Borrower accepts and agrees to the texms and covenanis
contained in this Adjustable Rate Rider.

LA%J m% (Seal) Wd/éﬁ/ﬁ”%éﬁ (Seal)

-Bommower MICHAEL A. DELEONARDO

~-Borrower
— —_— e (Sgal) — . (Seal)
-Bortower -Bormwer
(Seal) _ _ (Seal)
-Bomrower -Bomower
(Seal) — (Seal)
-Boriower -Borrower
Qm 5U se0s Poge 4 ot 4
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