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WHEN RECORDED MAILL TO:

Regions Bank
2004 Palam Parkway
Pelham. AL 38124

Inst # 1999—-p24294

CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between ). Harrls Development Corp., whose address is 1109 Townhouse Road, Helena, AL
35080 {referrad to below as ~“Srantor™); and Reglions Bank, whose address is 2964 Petham Parkway, Petham, AL

35124 (referred t0 below as "Lender™).

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages, grants, bargains, sells and conmveys to Lender all of Grantor's night,
titte, and intarest in and to tha following described real property. together with sll existing or subsequently erected or affixed buwldings,
improvemants and fixturas; all easements, rights of way, snd appurtenances: alt water, water rights, watercourses and ditch rights {inciuding
stock In utilities with ditch or lrrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minarsis, oil, gas, geothermal and similar matters, located in Shetby County, Stete lr:ﬁ Alabama {the "Real Property ™ i:

Lot 305, 'mrdlng to the Survey of Shelby Forest Estates, 3rd Sector, as recorded in Map Book 24 page
48 in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alasbama .
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Resal Propetty or its addrass is commonly known as Lot 305, Shelby Forest Estates, Chelsea, AL 35043.

Grantor presantly assigne to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Froperty
In addition, Graptor grants to Lendsr 8 Uniform Commercial Code security intarest in the Personal Property and Fents.

DEFINITIONS. The following words shail have the following meanings when used in this Mortgaga. Termz not otherwise defined in this
Martgage shall have the masnings atiributed to such terms in the Uniform Commarcial Coda. All reterences to dollar amounts shall mean

amounte in tawful money of tha United States of Amarica.
Grantor. Tha word "Grantor™ means J. Harrla Development Corp.. The Grantor is the mortgagor under this Mortgage.

Guarantor. Tha word "Gusrantor® means and includes without limitation each and all of the guarantors, sureties, and accommaodaton
partiag in connection with the indebtednessa.

improvements. The word "Improvements” means and includes without limitation ell existing and future improvements, Duildings.
structures. moblla homes atfixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedress. The word "indabtedness™ means all principal and interast payable under the Note and any amounis axpended or advenced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage,
together with Intarast on such amounts as provided in this Mortgege.

Lender. Tha word "Landar” maans Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Morigaga™ means this Mortgage bstween Grantor snd Lender, and includes without limitation all assignments and
ascurity interest provisions relsting to the Personal Proparty and Rents,

Nots. Tha word "Note® means the promissory note or credit agraement dated May 7, 1993, in the original principal amount of

893 750.00 from Grantor to Lander. together with all renewals of, estensions of, modifications of, refinancings of, consalidations of,
and substitutions for the promissory note or agraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Fersonal Property” mean all equipment, fixtures, and other articles of perscnal property now or hereafter
owned by Grantar, and now or hereafter atteched or affixed to the Real Property; together with all accessions, parts, and additions 1o, aH
replacemants af, and all substitutions for, any of such property. and together with aill proceeds (including without limitation all insurance
proceeds and refunds of premiuma} from any sale or other disposition of the Property.

Property. The word "Property” means coliectively tha Real Proparty and the Parsonal Proparty.
Real Property. The worda "Real Property” mean the property, interests and rights descrbed above in the "Grant of Mortgage™ section

Ralated Documents. The words "Relsted Documents” mean and include without limitation elf promiasary notes, ¢redit agreements, loan
sgroamants, anvironmentsl sgresmsnts, guarantiés, security agreements, mortgnpes, deeds of frust, and all other instruments. agreemsents
and documants, whather now or harsaftar axisting, exscuted in connection with the Indebtednass.

Rents. The word "Renta” means all present and future rents, revenues, income, issuap, royaltias, protits, and othar benetits derived trom
the Proparty,

THIS MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Mortgage, Geentor shell pay to Lender ail amounts secured by this
Mortgage as they bacomes dus, and shall strictly perform all of Grantor’s obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgraas that Grantor's possession and use of the Property ghall be governed by
the following provialons:

Possession and Use. Until In default, Grantor may remain in possassion arid control of and operate and manage the Property and coflact
the Rants from the Proparty,

Duty to .Mulnttin. Grantor shall maintain tha Property in tenantable condition and promptly parform all repairs, replacements, and
maintenance Necesasry to praserve its vaiue.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” "disposal ™ "release.” and "throatenod reloase.”™ as used in
this Mortgaga, shall have the aame mesnings as set forth in the Comprehensive Environmeantal Response, Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Saction 9801, at seq. ("CERCLA"|, the Superfund Amandmemts and Reauthorization Act of 1986, Pub. L.
No. 95-498 {"SARA"), the Hazardous Materials Transportation Act, 49 U S.C. Saction 1801, et seq., the Resource Consarvation snd
Racovery Act, 42 U,S.C, Section BOO1, st 38q., or othar applicable state or Federsl 1aws, rules, or reguiations adopted pursuant to any af
the forsgoing. The terms "hezerdous waste” and "hazordous substance” shall also include, without limitation, patroleum and petrolaum
by-products or any fraction thereo! and sabestos. Grantor represents and woerrants to Lender that: (8] During the periog of Grantor’s
ownership of tha Property, thers has been no use, gensration, manufecture, storage, trestment, disposal, release or threetened release of
any hazardous waste or aubatance by any parson on, undar, about or fram the Proparty: (b} Grantor has no knowledge of, or reason 1o
baligve that there has baen, axcept =s previously disclosed to and acknowledged by Lender in writing, (i any . genaration,
manufscture, storage, reatment, disposal, raleass, or threatened reieass of any hazardous waste or silbstance on, under, about or from the
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Property by any prior owners or occupants of the Property or (il any actual or threatened litigation or claims of any kind bﬂanv parscon
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relating to such metters; and (¢} Except as previoumly discloged to and acknowledped by Lender in writing, (i) ber Gramtor nor any
tanant, contracior, agsnt or other suthorized user of the Property shall use, generats. manufecture, store, treat, dispose qf, or ralesse any
hazardous waate or subatance on, undar, abaut or from the Property and i} any such activity shall be conducted in compli e with all
applicable fedsral, state, and local lawa, reguiatons and ordinances, including without limitation those laws, regutstions, and ordinances
describad above. Grantor authorizes Lander and its agents to snier upon thae Property to make such inspections and tests, at Grantor's
axpensa, 85 Landsr may desm appropriate to determine compliance of tha Property with this saction of the Mortgege. Any inspactions or
tests made by Landsr shall ba for Lender's purposes only and shall not be conatrued to create any responsibility or liability on the part of
Lender 10 Grantor or 1o sny other parson. The raprassntations and warrantias contained herein are based on Grantor's due diligence in
Investigating tha Property for hazardous waste snd hazardous substances. Grantor hereby {a) reiesses and waives any fuiura claims
against Lender for indemnity or contribution in the avent Grantor bacomas lisble for clesnup or other coste under any such laws, and (D)
agrasa to indamnify and hold harmiass Lender againet any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly of indirectly sustein or suffer resuiting from & breach of thia section of tha Mortgage or as 8 consaguence ol any use,
gensration, manufacture, storags, dJdisposal, release or threstened relesse ot a hazardous waste or substance on the properties. The
provisions of this ssction of the Mortgage, including the obllgation to indemnity, shall survive the psyment of the Indebtedness and the
satisfaction and raconveyance of the lien of this Mortgage and shall not be affactsd by Londer’s acquisition of any interest in the Praperty.
whather by foreclosure or otharwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Proparty or any portion of the Property. Withouwt limiting the genarality of the foregoing. Grantor will not remove, or grant to any Gther
party the right to remove, any timber, minerals {inchuling oil and gas). s0il. gravel or rock products without the prior written consent of

Lander,

Removal of improvements. Grantor shell not demblish or remove any Improvements from the Real Property without the prior written
consent of Lander. As a condition to the remowval of any Improvemeants, Lender may require Grantor 10 make arrangements satiefactory 1o

Lender to replace auch lmpmvume{\ts with Improvements of st least equal value.

Lendet's Right to Enter. Lender and its sgents and repregentatives may enter upon the Resl Property at all reasonable times to atfend !o
Landar's intarests and to inapect the Property for purposes of Grantor’s compliance with the tearms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and ragulations. now or hareatter
in ettect, ot all governmantal authoritiea applicable to the use or occupancy of the Property, including without limitation, the Amencans
With Disabilities Act. Grantor may contesst in good faith any such law, ordinance, or regulation and withhold comphance during any
proceading, including appropriate appesis, so long as Grantor has notified Lender in writing prior to doing so and so long as. 1n Lender’s
aole opinion, Lender’s Interaats in the Proparty are not jeopsrdized. Londer may require Grantor to post adequate security of a suraty bond,
reasonably satiafactory to Lender, 1o protect Lander’s interast.

Duty 10 Protect. Gramtor agrees neither 1o abangon nor leeve unattendsed the Property. Grantor shall do all other acts, in addition to those
acts sat forth above in this saction, which from the character and use of the Property are reasonably nacegsary to protact angd preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or transfer, without the Lander’'s prior written consant, of all or any part of the Real Froperty, or any interest in tha Real Property. A
"cale or tranafer” means the conveyance of Resl Property or any right, title or intarast tharein; whether lagal. benaficial or equitable: whather
voluntary or involuntary: whethar by outright sala, deed, instaliment sale contract, land contract, contract for deed. leaaehold interest with e
term greater than three {3) years, leasa-option coniract. or by sala. sssignment, or transfer ot any beneficial 'nterest in or to any land trust
halding title to the Real Property, or by any other method of convaysnce of Real Property interest. |f any Grantor ig a corposation, partnership or
limited liability company, transter also includes any change in ownarship of more than twenty-five parcent {26%) of the voting stock, partnership
intaraats or limited lisbility company interesta,. as the case may be, of Grantor. However, this option shall pot be exercised by Lender f such
axarcise is prohibited by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigage,

Payment. Grantor shall pay whan due {and in alf svents prior to delinguency| all taxes, payroll taxes, special taxes, assessments. water
charges and sewear service charges levied against or on account of the Property, and shall pay when due 8il claims for work done on or for
gervicas rendered or material furmished to the Proparty. Grentor shall maintain the Property free of all liens having priority over or squai to
the interast of Lendar under this Mortgage, oxcept for the llen ¢f taxes and assassments not due, and except aa otherwise provided in the

following parsgraph.

Right To Contest. Grantor may withheld payment of any tax, sssessment. or cisim in connection with a good [fsith dispute over the
obligation to pay, so long ns Lender's interest in the Property is not jeopardized. If & lien arises or is filed as a result of nonpayment,
Grantor shall within fliteen {15) days sfter the lien arises or, if & lien is filed, within fifteen {156} days atter Gramtor has notce of the filing,
sacure the discharge of the Hien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty
satisfactory to Lendar in an amount sufficient to discharge the lien plue any costs and attorneys’ fees or other charges that could accrue as
a rasult of a foreciosure or sale under the lien. In any contaat, Grantor shall defend itself and Lendar and shall satisfy any adversa judgment
betore enforcement agsinst the Property. Grantor shsll neme Lender as an additionsl obligas under any guraty bond furmshed in the

conles! proceedings.

Evidence of Payment. Grantor shall upon demand turnish to Lander satistactory evidence of payment of the taxes or assassments and shall
autharize the appropriate governmental otficial to deliver to Lendar at any time a written statameant of the taxes and gsgassments aganst

the Property.

Natice of Construction. Grantor ahall notify Lander at least fiftaen |15) days baefore sny work is commenced, any sarvices are turnished. or
any materials are supplied to the Property, if any mechanic’s lien, materisimen’s fien, or other lien could be asserted on account of the
work. sarvices, or matsrials. Gramor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay thes cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions retating 1o insuring the Property are a part of thia Mortpage.

Mantenance of Inwranoe. Grantor shall procure and maintain policies of tire insurance with atandard extended coverage endorsemants on
a replacament basia for the full insurable value covering all improvements on the Real Proparty in an amount sufficient to avoid spplication
of any coinaurance clause, and with s stendard morigagee clause n favor of Lender. Grantor shall also procure and maintan
comptehensive general Hability insurance in such coverage amounts as Lender may request with Lender being nemed as additional ineureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard. business
interruption and bolier insurance as Lander may require. Policies shali be written by such inswance companies and in such form as may be
reasonably sccsptable to Lender. Grantor shall deliver 1o Lender certiticates of coverage from each insurer containing a stipulstion that
coverage will not be cancelled or diminished without 8 minimum of ten (10) days’ prior wrinten notice to Lender snd not containing any
disclaimar of the insurer's Habllity for tfsilure to give such notice. Each insurance policy also shall inciude an sendorsemant providing thart

coverage in favor of Lendar will not be impaired in any way by any act, omission or default of Grantor or any other parson.

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damags 1o the Property. Lender may maka proot of joss it
Grantor {ails to do so within fiftesn {1B6) days of the casuatly. Whether or not Lendar's sacunty i5 impaired, Lendar may, At its elechon,
apply the procesds to the reduction of thas Indebtedness, payment of any lien alfecting the Property, of the restoration and repair of the
Property. |If Lander slects 10 apply the procesds to restoration and repair. Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satistactory to Lender. Lender shall, upon satiefactory proof of such sxpenditure, pay or raimburse Grantor from
the procesds for the reasonabla cost of repsair or restoration if Grantor is not in default undar this Mortgage. Any proceeds which have not
been disbursed within 1B0 days after their receipt and which Lender has not committed to the repair or restaration of the Property shall be
used first to pay any smount owling to Lender undar this Martgage, then to pay accrued interest, and the remsinder, if any, shall be appled
tc the principa! balance of the Indebtednesa, |f Lender hoids any proceeds after paymant in fult of the Indebtedness, such proceeds shall be

paid to Grantor.

Unaxpired insurance at Sals. Arny unexpired insurance shall inura to the benetit of, and pass 1o, the purchaser of the Property covered by
this Mortgage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any toreclosure sale of guch Proparty

Grantor's Report on ineurance. Upon request of Lender, however not more than once & year, Grantor shall furnish to Lender & report on
sach existing policy of insurance showing: {a) the name af the insurar; {b) the risks insured; iclt the amount of the policy: id} the property
ingurad, tha then currant replacemant value of such proparty, end the manner of determining that value. and (e) the expiratn dete of the
policy. Grantor shall, upon ragqusst of Lander, have an independent sppraiger satisfactory 1o Lendar determine the cash value rapiacement

cost of the Property, .

EXPENDITURES BY LENDER. |f Grontor foila to comply with any provigion of this Mortgage, or if any action or proceeding 8 commencad that
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would materially affect Lender's interests in the Property, Lender on Grantor's bshalf may, but shall not be required to, ftake any im:tinn that
Landsr desms appropriate. Any amount that Lender expends in sc doing will boar interest ot the rate provided for in the Note from the date
incurrad or paid by Landar to the date of rapaymant by Grantor. Al such axpenses, at Lender's option, will (sl Des payebie unmw, {bl be
added to the balance of the Note and ba apportionad among and be payable with eny ingstallment payments to become due during #ithes (i) the
tarm of any applicable insurance policy or (i) the remaining tarm of the Note, or [(c} be traated as & balloon payment which will be due and
paysbie at the Note’s maturity. This Mortgage also wilt secure payment of these amounts. Tha rights provided for in this paragraph shall ba in
sddiion to any other rights or any remedies 10 which Lender may be entitked on account of the default. Any such action by Lender shall not be
construad as curing the default a0 as to bar Lender from any remady that it otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relsting to ownership of tha Proparty are a parst of this Mortgege.

Tide. Grantor warrsnts that: {a) Grantor hoids good and marketabls titie of record to the Property in lee simple, free and clear of all hens
and sncumbrances other than thase set forth in the Real Property description or in any title insurance poticy, title report, or final nitle opimen
izsued in favor of. and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right. power, and authonty to
exacite and deliver this Mortgape to Lender,

Defenss of Tide. Subject 10 the exception in the paragraph above, Grantor warrants snd will forever defend the title to the Property agamst
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lander
under this Mortgage, Grantor shall defend the action at Grantor's expenss. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled to participats in the proceeding and to De repragented in the proceeding by counsel of Lender’s own choice, and
Grantor will daliver, or cause to be delivered, tc Lender such inatruments as Lender may requast from time 1o time to parmit &uch

particibation.

Complience With Laws. Grantor warrants that tha Property and Grantor’'s use of the Property complies with all existing applicabla laws.
ordinances, and regulations of governmaental euthorities,

CONDEMNATION. The following provisions relating 1o condemnation of the Property are a part of this Mortgage.

Appication of Net Procesds. I al or any part of the Property is condemned by eminent domain proceedings or by eny proceeding or
purchase in lisu of condamnation, Lendsr may at its etaction requirs that sll or any portion of the net proceads of tha award be appied to
the Indebtedness or the repair or restorstion of the Property. The net proceeds of the award shall maan the award after payment of all
reaponable costa, eaxpenses, and attornaye’ fess incurrad by Lender in connection with the condemnation.

Procesdings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may ba nacessary to defend the action and obtain the award. Grentar mey be the narminal party in such proceedmy, but
Lender shall be entitied to participate in the proceeding and to be represanted in the proceeding by counsel of ita own choice, and Grantor
will deliver or cause to be deliversd to Lender such instruments a3 may be requaested by it from time to time to permit such participaton.

IMPOSITION OF TAXES, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions relating to governmental taxes,
teas and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgags and take
whatever other action is requested by Lender to parfect and comntinue Lender’'s lien on the Real Property. Grantor shall reimburse Lender for
all taxea, as described below, together with all expenses incurred in recording, perfecting or continuing this Martgage. including without
limitation all taxes, fess, documantary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constituta taxes 1o which this section applies: (a) a specific tax upon this type of Morigage or upon all or any
part of the !ndebtedness secured by this Mortgage: (bl a apecific tax on Grantor which Grantor is authorized or required to deduct from
payments on the indebtedness secured by this type of Mortgage; Ic) a8 tax on thia type of Martgage chargeable againsgt the Lander or the
holder of the Note: snd (d) a specitic tax on all or any portion of the Indebtadness or on paymants of principal and interest made by

Grantor.

Subseguent Taxes. [ any tax 10 which this saction applies ie enacted subseguent 1o the dste of this Mortgage. this avant shalt have the
sarmse affect as an Event of Default (as defined below), and Lender may exarcise any or all of its available remedias for an Event ot Default
as provided below uniess Grantor either {a) pays the tex before it becomes delinquent, or (b) contesta the tax as provided above in the
Taxes and Liens saction and deposits with Lander cash or a sufficient corporate surety bond or other security satistactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating to this Mortgage as 8 security agreement arg a part of
this Mortgage.

Security Agresment. This instrument ahall constitute » security sgreemant to the extant any of the Property constitutes fixtures or other
parsonal property, and Lender ahall have all of the rights of a secured party under the Uniform Commercisl Code as smended from time 1o

tima.

Sacurity Interest. Upon raquest by Lender, Grantor shall exacute financing statements and take whataver other action is raguested by
Lender to perfact and continue Lender’'s sscurity intevest in the Rents and Personal Property. In sddition to recording this Mortgage in the
real property records, Lender may, at any time and without turther authorization from Grantor, file exacuted counterpans, copies or
reproductiona of this Mortgage as a financing statement. Grantor shall reimburse Lender for &l sxpenses incurred in perfecting or
continuing this sscurity interest. Upon dafault, Grantor snaii assemnble the Parsanal Property in a manner and at a place ressonably
convenient to Grantor and Lender snd maks it available to Lander within three (3] days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured partyl, from which information concerning the security interest
grented by this Mortgage may be obtained (each as required by the Uniform Commarcial Coda), are as stated an the tirst page of thes
Mortgegs. '

FURTHER ASSURANCES: ATTORNEYAN-FACT. The following provisions relating to further assurances and attorney-in-tact are a part of this
Mortgage.

Further Assurancea. At any time, and from time to time, upon raquast of Lender, Grantor will make, axecute and deliver, or will causa to
ba made, executsd or dellvered, to Lender or to Lendaer's deaignee, and when requestad by (ender, cause to be fiied, recorded, refiled, or

raracorded. as the case may ba, at sauch times and in such offices end places as Lender may deem approprista, any and aill such mortgages,
daads of trust., sscurity deeds. security agresments, financing statements, continuation statements, inatruments of further ssgurance,
certificates. and other documanis as may, in the sols opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continua, or prassrve (s} the obligations of Grantor under the Note, this Morigage, and the Related Documents, ond b} the #ens and
security interests craatesd by this Mortgage as first and prior liens on the Property, whether now owned or hersafier acquired by Grantor.
Unleas prohibited by law or sgreed 10 the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred

in connection with the matters referred to in this paragraph,

Artornay-in-Fact. If Grantor faile to do any of the things referred to in the preceding paragraph, Lender may do 80 for and In the name of
Grantor and at Grantor's expense. For such purposas, Grantor hareby irrevocably appoints Lender as Grantor’s attornay-in-fact for ths
purpose of making, executing, defivering, filing. recording, and doing ell other things as may be necessary of dasirable, in Lender's sole
apinion, 1o accomplish the matters referred to in the preceding paragrsph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness, including without limitation all advances secured by this Mortgage, when dua. and
otherwiss performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a guitable
satisfection of this Mortgege and suitable statements of termination of any financing statement on file evidencing Lendar’s security intarest in
the Rents and the Personal Property. Grantor will pay, if parmitted by applicable law. any reasonabls termination tee as determined by Lender
trom tima to time.

DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of default {"Event of Default™) under this Mortgage:
Cafeult on indebtedness. Failure of Grantor to make any paymant when due on the Indebtedness,

Deafault on Other Paymants. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, of
any other paymant neceasary 10 prevent tiling of or to effect discharpe of any lien,

Complance Defasult. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
MNote or in any of tha Related Documants.

Default in Favor of Third Partlss. Should Grantor default under any josn, axtension of cradit. security agreemsnt, purchsse or sales
agreemsnt, ar any othor sgreement, in favor of any other creditor or person that may materisity affect any of Grantar's property of
Grartor's ability 10 repay the Note or Grantor's ability to perform Grantor’s obligations under this Mortgage cor any of the Raiated
Cocumsnts. .

False Statemaents. Any warranty, rapresentsticn or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage,
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thie Note or the Ralated Documanta is false or misiesding in sny materiai respect, either now or at the time made or fur['rahed.

Defective Collatersliizetion. This Mortgags or any of the Related Documents csases to be in full force and effect ({inCluding fallure of any
coliateral documants to craste a valid and perfacted security interest Or lien) at any time and for any reason. Lol

nsolvency. The dissciution or termination of Grantor's sxistence as a going business, the insolvency of Grantcr, the appointment of a
raceivar for any part of Grantor'a proparty, any assignment for the benefit of creditors, any type of creditor warkout, or the commancerment
of any procesding under sny bankruptcy of insolvency iaws by or againat Grantar.

Foreclosure, Forfelture, #fc¢. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding. self help,
repoaseasion or any cther method, by any creditor of Grantor or by any governmantal agency against any of the Property. Howawver this
subsection shall not apply In the svent of a good faith dispute by Grantor ae to the validity or reasonsbleness of the claim which is the basis
of the fomsclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and turmshes reserves or a
suraty bond for the clalm satisfactory to Lender. .

Braach of Othar Agreement. Any brsach by Grantor under the terms of any other agreement bstween Grantor and Lender that is not
remedied within sny grace period provided thersin, including without limitation any agreement concerning any indebiedness or other

obligetion of Grantor to Lender, whether oxisting now or iater.

Events Affecting Querantor. ANy of the preceding ovents OCGurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomas incompeatent. or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverss Changa. A moaterial adverse change occurs in Grantor’s financial condition, of Lender believes the prospect of payment or
parformance of the Indebtednsss is impaired.

Insecurity. Lender in good feith deems itsalt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter. Lender, at ts ophon, may
exercise any ane& of more of the fnllnwlqg rights snd remedies, in addition to any other rights or remedies provided by law:

Accalerate Indebtedness. Landar shall have the right at its option without notice to Grantor to declarg the entire Ingebtedness immediately
due and payable, including any prepaymant panalty which Grantor would be required to pay.

UCC Remedias. With raspact to all or any part of the Perscnai Property, Lender shall have all the rights and remedies ot a securad party
under the Uniform Commarcial Code,

Collect Remrts. Lender shall have the right, without notice to Grantor, to taksa possesasion of the Property and collect the Rents, including
amounts past dua and unpaid, and apply the net proceeds, over and above Lender’'s costs, aganst the indebtedness. in turtherance of thus
right, Lender may require sny tenant or other user of tha Property to make payments of rent or usae fees directly to Lander. 1f the Rents are
coiectad by Lender, then Grantor irrevocably designates Lender as Grantor’'s sttorney-in-fact to endorse instruments received in paymant
theraot in the name of Grantor and to negotiate the same and collect the procesds. Paymaents by tenants or other users to Lender in
rasponse to Lender's demand shall setisfy the obligations for which the payments are made, whether or not any proper grounds tor the
damand sxisted. Lander may exercise its rights under this subparagraph either in person. by agent, or through a receiver.

Appolmt Recelver. Leander shsll have the right to have & receiver appointed fo take possession of all or any part of the Property, with the
power to protect and praserve the Property. to operste tha Property preceding foreclosure of sals, and to collect the Rents from the
Property and apply tha proceeds, over and above the cost of the receivership, sgainst the Indebtedness. The receiver may serve withou?
bond if permitted by law. Lender’s right to the appointmeant of a receiver shall axist whather or not the spparent value of the Property
excesds the Indabtedness by a substantial amount. Employmant by Lendar shall not disqualify a parson from garving as a receiver.

E T

Judicisl Foreclosure. Lender may obtain a judiciel dacree foracloging Grantor's interast in all or any part of the Property.

Sale. Lander shall be authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of the Praparty t0 be sold, by publication once a week for three |3}
succaasive woeeks in some rewspaper published in the county or counties in which the Raai Property 1o be aold i1s located. o agil the
Property (or such part or parts thereof aa Lender meay from time te time slect to sall} in front ot the front or main door of the courthouse ot
the county in which the Property to be sold. or a substantiel end material part thereot, is loceted, ot public outcry, to the highast bidder tor
cash. |t thare ia Resl Property to ba aoid under this Mortgage in mora than one county, pubdication shall be made in afl counties where the
Real Praperty 1o bé Rold ia located. 1t no nawspaper is publishad in any county in which any Real Proparty to be sold is located. the notice
shall be published in 8 mewspaper publishad in an adjoining county for three {3} succassive weeks. The ssle shiall ba held berween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercisa of the power of sale under this Mortgage. Lender may bic a
any sale had under the termsa of this Mortgaga and may purchase the Property if the highest bidder tharefore. Grantor haraby waives any
and all rights to have the Property marshalled. In exercising Hs rights and remedies, Lender shall be free to selt all or any part of the
Property together or separatsly, in one salo or by separate sales.

Daficlency Judgment. If parmitted by spplicable law. Lander may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lander after application of all amounts received from the axercise of the rights provided in this section.

Tenancy &t Suffersnce. f Grantor remains in possession ot the Property after the Property is sold as provided above or Lenger otherwiss
becomos entitied to possession of the Property upon defsult ot Grantor, Grantor shall bacome a tenent at suftarance ot Lender or the
purchaser of the Property and shall, at Leruder’s option, either (al pay a ressonable rantal for the use of the Froperty. of b} vacate the
Proparty immediately upon the demand of Lender.

Other Remedies. Lander shall have sll other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of tha Property. To the axtent parmitted by applicable iaw, Grantor hereby waives any and sl right to have the property marshallad,
In exarcising ita rights and remedies, Lendar ahall be free to xell alt or eny part of the Froperty together or saparately. in one sale ar by
separate sales. Lender shall bs entitlad to bid at any public saie on all or any portion of the Property.

Notice of Bale. Lsndar shall give Grantor reasonable notice of the tima and place ot any public sale of the Persanal Froperty or of (he time
after which arry private sele or other intended dispasition of tha Perzonal Praperty ie to bs made. Raazonable notice shall mean notice

given at least ien {10} deys belore the time of the sale or dieposition.

Waiver: Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a watver of or
prejudice ths party’s rights otherwise 1o demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remady shall not exclude pursuit of any other remedy, and an slection to meke expenditures or take action to parfarm an obligetion cf
Grantor under this Mortgage sfter fallure ot Grantor to perform shall not atfect Lender’s right to deciare a datault and exercise its remedies

ungear this Mortgage.

Attomeys’ Fees; Expenees. If Lander institutas any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied (o
racover such sum as the court may adjudge reassonasble as attorneys’ fees at trial and on any sppeal. Whaether or not any court action is
involved, sl reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any tima for the protection of its interest or
the anforcement of Ita rights shall become » part of the indebtedness payable on demand and shall bear interest trom the date of
axpenditure until repald at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subject to any limits under applicable law, Lendar’s attornaye” fess and Lender’'s jegsf axpanses whathar or not thera is a lawsuit, including
attorneys’ fees 1or bankruptcy proceedings {including efforts to modify of vacste any AUTOMAtIc siay or injunction}, appeals and any
anticipated post-judgrment collection services, the cost of searching records, obtaining title reports linciuding toraclosura reports).
surveyors' reports, and appraisal fees, and title nsurance. to the axtent permitted by spplicable law. Grantor also will pay any court costs,
in addition 1o 8f] other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTEES. Any notice under this Mortgage, including without Simitation any notica of default and any
notice of sale ta Grantor, ahall be In writing, may bs sent by telefacsimile (uniess otherwise required by law!, and shall be effective when
actually delivered, or when deposited with a nationally recognized overnight courier, or, it mailed, shall be gesmed affective when deposited in
the United States mall first ciags, certified or registered maii, postage prepaid, directed to the addresaas shown near the beginning of this
Mprigage. Any party mey changs its address for notices under this Mortgage by giving formal written notice 1o the other partiss, spacttying
that the purposs of tha notica ia to change the party’s addresa. All copies of noticas of foreclosure from the holdar of any jien which has
prisrity ovar this Martgage shall be sent to Landur’'s address. as shown near the beginning of this Mortgage. For natice purposes, Grantor
agrees to keap Lendar informead at sll timag of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscellanaous provigions ara a part of this Morigage:

Amendments. This Mortgege, together with any Releted Documants, congtitutes the entire understanding and agreamaent okithe parties as
to the matters sat torth in this Mortgage. No alteration of or amendment to thizs Mortgage shall be effective unless given in writing and
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signed by the party or parties acught to be charged or bound by tha aiteration or amendmaent. | j

Annusl Repoers. If tha Property is used for purposes other than Grentor's resldence, Grantor shall furnish to Landbr, Upon raguest, A
certified statement of net opersting income received from the Property during Grantor's pravious fiscal year in such lormeang detdil as
Lendar shall requira. "Nat opersting incoma” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Appiicable Law. mwmmmmmemwummmsmmnm. Subject to the provisions
mum.mmmumwmmmmm-mmumufuusmuum.

Arbitration. mﬂumﬂmwm.lm.mmmmmmm. whether individual, joint, or cless n
m.-ﬂmﬁmﬂmﬂm.mmmﬂOncmﬂtmdhmlmlhlﬂh-lrhitrltldwmmﬂu
Rules of the American Arbitration Assocletion, upon request of sither party. No act to take or dispose ot any Collatersl shall constitute a
waiver of thia arbltration sgresment or be prohibited by this erbitration agreement. This includes, without limitatinon, obtaining injunctive
relief or & tamporsry restraining order: invoking a power of sale under any dead of trust or mortgage; obtaining a writ of attachmeant or
imposition of B recalvar; or exercising any rights reiating to personal property, including taking or dispesing of such proparty with or without
judicial process pursuant to Articls 9 of the Uniform Commercial Code. Any disputes, claims,. or controversies concerning the lawfulness or
rapscnablsness of any act, or axercise of any right, concerning any Colateral, incluging any claim 10 rescind, raform, or othervwise modity
any agreament relating to the Colisteral, ghall also be arbitrated, provided howaevar that no arbitrator shall have the nght or the power
enjoin Or réstrain any act of any party, Judgment upen any award rendered by any arbitrator may be entarad 10 any court having
jurisdiction. Nothing in this Mortgags shall preclude sny party from seeking equitable relief from a court of competent junsdichon The
statute of limitations, astoppel. waiver, laches, and similar dactrines which would atherwise be applicable in an actrort braught by a party
shall be applicable in any arbitration proceading, and the commeancemant ot an arbitration proceeding shall be deemed the commencement
of an action far these purposes. The Fedarsi Arbitration Act shsil apply to the construction, interpretation, and antorcement of this

arbitration proviglon.

Caption Headings. Caption hesdings in this Mortgage are for convenience purposes only and are not to be used to interpret or dehine the
provisiona of this Mortgage,

Mergar. There ghall be no merger of tha interast or eslate created by this Mortgage with any other interest or estate in the Proparty at any
time held by or for the benefit of Lendar in any capacity, without tha written consant of Lender.

Severabllity. |t 8 court of competent juriadiction finds any provision of this Mortgege to be invalid or unenforceable as to any person or
circumatance. such finding shali not render that provision invalid or unentorceable ea to any other peraons or circumstances. ! faasibla,
sny such offending pravision shail be desmed 10 be modifiad to be within the limits of enfarceability or validity; howeaver, it tha offending
provigion cannot be &0 modifiad, it shall be atrickan and all other pravisions of this Mortgage in all other respects shail remain vald and
entorceabile,

Successors and Assigns. Subject to the fimitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be mnding
upon and inure 10 the benefit of the parties, their successors and assigns. It ownership of the Property bacomes vested in § parson other
then Grantor. Lander. without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbsarance of axtension without reteasing Grantor trom the obligatione of this Martgage or liabllity under the Indebtedness.

Tine Is of the Esssnce. Time is of the ssssance in the parformance of this Morgags.

Waiver of Homestead Exemption. Grantor hereby relessas and weives alf righta and benefits af the homestead exemption laws of the State
of Alabams as to all indebtedness secured by this Morigags.

Waivers snd Consernts. Lender mhall not be desmed to have waived any rights under thia Mertgage (or under the Relsted Documaents)
unless such waiver is in writing and signed by Lendar. No delay or omission on the part ot Lander in exercising any right shall oparate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a weaiver of or prejudice
the party's right otherwise to demand strict compliance with that provision or any othar provision. No prior wawver by Lendear, nor any
course of dealing batween Lendar and Grantor, shall congtitute 8 waiver of any of Lender’s rights or any ot Grantor’s obhgations #s to any
futura transactiona. Whenaver conaent by Lender is reguired in this Mortgage. tha granting of such consant by Lender in any inatance shall
not conatituta continuing coneent to subsequont instances where such consent is required.

GRANTOR ACKNOWLEDUES HAVING READ ALL THE PROVISIONS OF THIS MORTGAQE, AND GRANTOR AQREES TO ITS TEAMS.

GRANTODR:
J. Hatris Dav

{BEAL)

Nama: Donna . Schmidt
Address: 2964 Palham Parkway
Clty. State. ZIP: Petham, Alabama 358124

CORPORATE ACKNOWLEDGMENT

sTaTe oF Alabama }
) 88
COUNTY OF Shelby )

|, the undersigned authority, a Notary Public in and tor said county in said state, hareby certify that Jeck A. Harris, Vice Fresident, of J. Hasris
Davelopment Corp., 8 corporation, is signed to the foregoing Mortgege and who is known tc me, acknowledged batore me on this day that,
baing intarmed of the contents of sald Mortgage. be or she. as such officer and with full authority, executed the same voluntarity for and as the
act of said corporstion.

Given under my hand and official sasl this 7th day of H&%

Notary Public

.19 99

My commission suplras “mmm%ﬂl

s m ¢ e———— —

NOTE TO PROBATE JUDGE

This Mortgage secures openend or revolving indebtedness with residential resl property or imerests; thersfors, under Saction 40-22-2(1)b,
Cods of Alsbhema 1575, se amended. the morigage fling privilege tax on this Mortgage should not exceed .18 tor enach $100 (or frection
thareof) of tha credit Amh of % provided for hersin, which is the maximum principel indebtadness to ba secured by this
Mortgage ot any ond time.
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