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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J, Herris Davelopment Corp., whose address is 1108 Townhouse Road, Helens, AL
35080 (referred to below as © *): and Reglions Bank, whoss address is 2964 Petham Parkway, Pelham, AL

35124 (raferred t0 below as "Lender”).

GRANT DF MORTGAGE. For valusble considerstion, Gramor mortpages,. Qrants, bergains, sells and conveys to Lender ali of Grantor's ngh
titie. and Interest in and to the following described rasl property, together with all existing or subsaquantly erecied of altized bDuldings
improvemaenia and fixtures; sl essaments. rights of way. and appaurtenances. all water, water rights. watarcoursas and ditch righta iinchading
stock In utiities with ditch or irrigetion nights): end all other rights, royaities, and protita relating to tha reat property, including without srritation
all minersls, oil, gas. geothermal and similsr matters. located in Shelby County. State of Alabama (the "Real Property ™).

Lot 20, according to the survey of Shelby Forest Estates, 18t Sector, Phase Ji, as recorded in Map Book 24
Pege 81 in the Probate Office of Shelby County, Alsbama; being situated in Shelby County, Alabama.
Mineral and mining rights sxcepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

m-nmﬁmmmmummuazﬁﬁdhyhrmnm. Cheissa, Al 35043.

Grantor presently assigns to Lender &l of Grantor's fight, title, and interest in and to all lsases of the Property and alt Rents trom the Proparty
In addition, Gramor grants 1o Lendar 8 Untform Commercisl Code security interest in the Personal Property and Rentas.

DEFINITIONS. The lotiowing words shall have the following meanings when used n this Morigage. Terms not otherwise delned n this
Martgage ahall have the meanings sttributed to such terms in the Uniform Commercial Code. Al referances to dollar smounts shalt mean

amounts in lawfil money of the United States of America.
Grantor. The word "Grantor” means J. Harris Development Corp.. The Grantor is the mortgagor undar this Morigage

Quarstor. The word "Guarantor® mesns and includes without limitstion sach and sl of the guaramtoss. suratras, and accommodatian
psrilas in cormection with the indebiedness.

improvements. The word "Improvements”™ means and includes without limitation aii existing and tuture mprovemants. bukhings
atructures, moblie homes atfixsd on the Real Property, faclities, additiona, replacements and othar corngtruction on Tha Raal Property

indebtedness. The word "indebtednass” means sl principal and inerest payable under the Note and any amoun!s expanded o sdvaniad
by Lender to discharge obligstions of Grantor or sxpansss incurred by Lender 1o enforce obligations of Grantor under thie Mortgagoe

together with intarest on such amounts ss provided in This Mortgage.
Lender. The word "Lender” mesns Reglons Bank, its auccessors and sesigns. The Lander in the morigages under thus Mortgage

Morigage. The word "Morigepe” mesns this Mortgage betwesn Grantor end Lender. and includes withaut mtation sil asssgnmeants and
sacurity interest provisions refating to the Personsl Proparty and Rents,

Note. The word “Note” means the promiasory note or credit agreamant dated April 14, 1999, in the original principsl amount of

$93.760.00 trom Qrantor to Lender, together with ail renewals of. axtensiona of, modifications of, refinancings of, consalidatona of
and substitutions for the promissory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARLABLE INTEREST RATE.

Personal Property. The words "Personal Property” mesn sl squipment, fixtures, snd other articles of personal proparty now or haraatiar
owned by Grantor, snd now or harsafier attechad or stfixed to the Real Property: together with all accessiona, parts, and additions 1o sl
replacements of, and all substitutions for, any ot such property; and togather with all procesds {inctuding without kmutation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property” meaena collectivaly the Real Property and the Personal Property.
Rest Property. The words “Raal Property™ mean the property, intarests end righta described sbove in the "Grant of Mortgage™ sechion

Aelated Documents. The words “Relsted Documents”™ mean and include without limitation atl promessory noles, credit agreements, loan
agresmants, snvironmentsl sgresmants. gusranties, security sgreements, mortgsges, deads ot trust. and all othar INSIUMEeNts, agreemants
and documaents, whether now or hersafter axisting, axscuted in connection with the Indebtedness.

Rents. The word “Renta” meana 8 preasnt and tuture rents, revenuss, income. iasues. royalties, profits, and other bereits danved trom
the Property.

THIS MORTQAGE, INCLUDING THE ABBIGNMENT OF RENTS AND THE BECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. I8
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MONTGAQGE I3 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Morigage, Grantor shall pay 10 Landar all amounts sacured by this
Mortgage as they become dus, and shait strictly perform sl of Grantor’s obligations undar this Mortgage.

POSSESBION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Proparty ahall be governed by
the following provisions. '

Posssasion end Usa. UntH in defeult, Grantor may reman in possession and control of and operats snd manegs the Proparty and collect
tha Rants trom the Propsity.

Duty to Maintaln. Grentor shall msimain the Property in tenantable condition end promptty perform ail repairs. replacamants, and
maintenancs NEcossdry 10 Preserve Its vaiue.

Hezerdous Substancess. The terms "hazsrdous waste,” “hazardous substance.” “disposal,” “release.” snd “threatened relasse.” a3 used 0
this Mortgage, shall have the sams mesnings ss sat forth in the Comprehsnsiva Environmental Response, Compensation, and Liabity Act
of 1980, as amanded, 42 U.S.C. Section 9801, at seq. ("CERCLAT), the Supertund Amendmenms and Reauthorization Act of 1988 Pub L
No 99.390 (“SARA’), the Hazerdoua Materiais Traneportetion Act, 48 U.5.C. Secticn 1801, ot saq., the Rescurca Comservaton and
Recovery Act, 42 U.8.C. Section 8801, et saq.. or other applicable state or Fedarsl laws, rules, or requistions adoptad pursudnt (o any of
the loregoing. The terms "hatardous waste” and "hazardous substance” shall also inciude, without Wmitstion, petrcleum and peiroleum
by-products or sny fraction thersof and asiwetos. Grantor represants snd warrants 1o Lander that: (81 During the period cf Grantar's
ownarship of the Proparty, thers has been no use, generation, manufacture, storage, treatmaent, ciapossl, relaase or theestensd relsase of
ary hazerdous weste Of sUDSLANOR by any parson on, under, about or trom the Property: (b} Gramtor has no knowledge of. or reason lo
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| beliave that thers hss been, except as previouslty disciosed to snd scknowledged by Lender in writing. (i} agy uves, &r-umn.
' manutacture, storege, treatment, disposal, release, or thrastensd reiesss of any hazardous waste of subitBnce on, . ahout or from 1he

Property by any prior owners or occupents of the Property or (i} any actusl or threatened htigation or Cleims of any kindw &by person
relsting 1o such matters; and icl Except es previously disciosed 1o and acknowledged by Lander in wiiting, (I} neithaes Gra nOF BNy
tanant, contracior, agent or othar suthorized user of the Property shall use, ganerate, manufacture, stDre. treat, disposs ol. of ralagsa any
hagardous waste or substance on, under, sbout or from the Property and (i} sny such activity shait be conduciad in comphiance with M
appliceble federsl, atate, snd local laws, regulations end ordinances, inciuding without limitation thoss laws, reguiations, and ordinances
described sbove. Grantor suthorizes Lender and its sgents t0 snter upon the Propetty 1o make such inspectiorns and tests, st Grantor's
sxpenes, 8¢ Lender may deem appropriate to determine compliance of tha Property with this section of the Morigage. Any snSpechons of
tests made by Lender shell be for Lender's purposas only and shall not be construed to creats any responsibiity or liabidity an the part ot
Lendsr to Grentor of 10 any othar parson. The representations and warranties contained herein are basec on Grantor's due dihgance n
investigating the Property for hazerdoua waete snd harsrdous substances. Grantor hereby (al reieasen and waives any futura claims

Lender for indemnity or contribution in the swent Grantor becomes lisbie for clesanup or other costs under any such laws, and {b)
sgrees 1o indeamnity and hold harmiess Lander aganat any and all claims, loases, liabilities, damages, penshies. and expenses which Lenda:
may dirsctly or indirsctly sustain or sutter resulting from a bresch of this saction of the Mortgage or a8 n consegquence ot any use
generstion, manufacture, storage, disposal, raiesss or threatensd reiasse of a herardous waste o7 substance on the propertas The i
provisions of this saction of the Morigage, including ths abligation to mdemnity, shall survive the payment of the Indebtedness and the ;
satigtaction and reconveyance of the lien of this Morigage end shal! not be sMected by Lendes’s acquiartion ot any intarest in the Property
whather by foregiosure or otherwise.

Nulsance, Wests. Grantor shall not causs, conduct or parmit any nuisance nor commit, paermit, or suffer sny stnpping of or waste on or 1o
the Property or any portion of the Property. Without limiting the ganerahty of tha toregoing, Grantor wil not ramove, OF grant 1o any other
party the right to remove, sny timber, minersls (including cil and gas), soil, gravel or rock products without the prior wntten consent of
Lander.

Removal of improvements. Grantgr shall not demolish or ramove any Improvernents trom thea Raal Property without the pnor written
consent of Lander. Asa 8 condition o the removal of sny improvements, Lendar may requice Grantor 1o make arrangemeants satistactory to
Lander to replace such iImprovements with Improvemaents of at less! squal veiue.

Lander's Right to Enter. Lender and its agenta and representatives may enter upon the Real Property at ail ressonable himas to atland to
Lander's interasts and to inspect the Property for purposes of Grantor's compliancs with the terms and conditions of tha Martgage

Complience with Governmentsl Requirements. Grantor shall promptly comply with all laws, ordinences. snd reguiations. New of hareattar
In sHtect, of all governmaental authorities applicable io the ues or occupsncy of tha Property, including without hrmutation. tha Amencans
with Disabilities Act. Grantor mey contest in good feith any such law, ordinance, or regulation and withhold comphance dunng any
procesding, including appropriats appeais, 50 long as Grantor hes notifd Lender in writing prior ta doing 80 and 30 long as. in Lender's
sole opinion, Lander’s interasts in thae Proparty sre not jecpardized. Lender may eatuirs Grantor to post adequate sgcunty of A aurety bondd
raasonably satistectory to Lander, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon nar lesve unattended the Property. Grantor shall do all other acts, in aggetion to those
acts sat forth above |n this section, which traom the charscter and usa of the Proparty are reasonably necessary 1o protect and praserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option. daciars immaediately dus and payabie sl sums secured by this Mortgage upon

the seie or ransfer, without the Lender’'s prior writtan consent, of alt or any part ot the Real Property. or any intergst o th Raml Property A _
~saia or tranafer” means the conveysnce of Real Property or any right, title or interest therein; whather legal, benahcisl or equitabla; wheihar ;
voluntery of involuntary; whether by outright sele, deed. instaliment sale contract, land contract, contract for deed. lessshold intersst with a '
tarm greates than thres {3) years, lesss-gption contrect. of by asle. assignment, or transter of any benetcist intarest in or to eny isnd trusl
holding title to the Resl Propearty, or by sny other methed ot conveysnce of Raal Property interast. It any Grantor i3 a corporation, partnership o

limited liability company, tranater aiso inciudes any change in ownership of more than twenty-five parcent {25%} of the voting Stock, partnaryhp
interasts or mited liability company intereats, as the caae may ba, of Grantor. Mowevaer, thiz option shall not be exarcisad by Lendes f guch
axarcias is prohibited by feders! law or by Alsbama tew.

TAXEE AND LIENS. The following provisions relating to the taxes and liena on the Property are a part of thes Morlgage.

Payment, Grantor shall pay whan due (and in ol avents priof [0 delinquancy) all taxes, payrol taxas. special taxes, asssessmonts. wales
charges snd sewer service charges levisd sgainet or on account of the Property, and shall pay when due st cleims 1or work done on or for
sarvices rendered or material furniahed to the Praperty. Grantor shall maintsin the Property free ot all iens having prionty Oover or agqual 1o
tha intarest of Lander under this Mortgage, except lor tha lien of laxes and sssesements not dus, Bvd axcept as oherwise provided @n the

tolowing paragraph,

Right To Conmeat, Grantor may withhold psyment of sny tax, assessment, of cleim in connaction with a good faith dispute over 1he
obligation 1o pay. 30 long aa Lender’s interest in the Property is not jecpardizad. |1 a jien arigses or [a Hieg aa 8 result of nonpeymant
Grantor shall within filtesn {15) days efter the lien arises or, If & lien is filed, within fifteen (15) days afier Grantor has notice of tha filing,
sscura the discharge of the ken, or i requested by Lendar, deposit with Lender caah or 3 sutficien! corporate surely bond or other sacunly
satiafactory 10 Lender in an smount sufficient to discharge the lien plus any costs and attorneys’ fees of other charges that caukd sccrue a1
» result of & foreciosure or sale uncer the llen. In sny conteat, Grantor shail defend itself and Lender and shall satisfy any sdverse judgmen!
bators enforcement against the Property. Grantor shell name Lendar as sn additional obligee under any sursty bond furnishad n the
contest proceedings.

Evidence of Psyment. Grantor shall upon demand fumnish to Lendar satisfactory svidence of payment of the taxes or assessmants ard shal
authorize the spproprists govemmental official to deliver ta Lender at any time a writtan staternent of the laxes and assessmants sgainit

the Property.

Notice of Construction. Grantor shalt notify Lander at leeat fifteen (15) days batore sny work is commenaed, any aeanncas are furmahed, o :
any materisis sre supplied to the Property, it any mecheanic’s Lian, malerislmean's ken, or other Hen could bs assertad on account of the
work, sarvices, or materiaia. Qramtor will upon request of Lender turnish to Lender advance assurences satistactory to Lender that Grantor

can and will pay the cest of auch improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relsting ta insuring the Property are s part of this Mortgage. -

Maintenence of iInsurance. Grantor shal procure and maintain policies of ftire insurance with standerd axtended coverage andorsaments on 5
s replacement Hasts for the hull insurabie velue covering all Improvemants on the Aasl Property in an amount suthcient to avoid application f
of any coinaursnce clsuss, and with a standard mortgeges clsuse in favor of Lendar. Grantor shall aiso procwe and memiain
comprahensive ganersl lisbility Insurance In such coverage amounts as Lender may réquest with Landar being named as sdditiongl inaueds -
in auch liability insurance policies. Additionatly, Grantor shall maintain such other insurance, including but not imitad 1o harard, busicess
intarruption and boiler insurance as Lender may require. Polickes ahall be written by such insurance companes and in such forem as may be
reasonably acceptable 1o Lender. Grantor shall deliver to Lender certificates of coverage from sach injurer containung a stigulanon that
coverage will not be cencelied or diminished without 5 minimum of ten (10} days’ prior written notice 1o Lender and not contaning any
disclaimer of the insurec’s lisbility for failure to give such notice. Each insurance policy also shall inciude an endorsemant providing that
coverage in tavor of Lander wil not be impaired in any way by any act, omigsion or default of Grantor or any othar person.

Applicaton of Proossds. Gramor shall promptly notity Lender of any loss or damage to the Property. Lender may make proct of loas o
Grantor fails to do 8o within fittsen (15} days of the casusity. Whether or not Lender’'s securily is impaired, Lender may. at its giechion,
apply the procesds to the reduction of the indebtedness, psymant of any lien atfecting the Property, of tha restoration and repa ot thn
Property. . Il Lender slects to apply the proceeds to restorstion and repair, Grantor shall repsir or repisce the damaged or destroyed
impravemants in & manner satisfactory to Lander. Lendar shal, upon satisfactory proof of such expanditure, pay or reimburss Grantor from
the proceads for tha ressanabie cost of repair or restoralion if Grantor ia not in defawit under this Mortgege. Any proceeds which have nol
bean digbursed within 180 days after thelr receipt and which Lender has not committed 1o the repatr of restorahon of the Property shall be
used tirst 10 pay any amount owing to Lender under this Mortgage. then to pey accrued interast, and the remainder, If sny, shall He appimed
' to the principal balence of the Indebtednass. if Lender holds any proceeds after payment in full of the Indabtedness such procasde shalt ba
' paid to Grantor,

Unaxpired Ineuwrance st Sale. Any unexpirad inawance shall inure to the banefit of, and pass to, the purchaser ot the Proparty covered by
this Mortgage at any trustee’s sale Or other sale held undes the provisions of this Mortgage, or at any foreclosure sale of such Property

Grantor's Aeport on ineurance. Upon request of Lender, howaver nat more tharn once a yads, Grantor ghwell turnish 0 Lender & repoft on
aach axisting policy of insursnce showing: (e) the name of the insurer; (bl the riaks insurad; {(c) the emount of the policy, (dl the peaperty
insured, the than current repiacement value of such propirty, and the mennar of determining that vajue: and (&} the axpiration date of the
policy. Grantor shall, upon requeat of Lander, have sn indepsndant sppraisar aatisfactory to Lender detarmimne the cash value raplacement
coat of the Property, :
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EXPENCHTURES BY LENDER. If Grantor laila 1o comply with any provision of this Mortgage, or sl any actian or procsedingis cnmrn*m:nd T3
would matenally affect Lender’'s interests in the Property. Lender on Grantor's bahail may, but shatt nat be required to, take any actaon that
Lendes deams appropriste. Any amount that Lander axpands in so doing will bear intarest at the rste provied for in the Notg framt the. date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, sl Lander’s option, will sl be payable on mahd. b be
addad to the halance ot the Note and be apportianed among and be payable with any inatallmant paymants to hecome due dunng oithar o1 the
term of any applicable insursnca policy or (i) the remaining term ol the Note, or ic) ba treated as a balloon paymeant whach will b doe pnd
paysbla at tha Note's maturity. This Mortgage also will secure paymant of these amounts. The nghts provided for in this paragraghk shsll be o
addition to sny othar rights or any remadias to which Lander may ba entitied on account of the defawit Any such achion by Lendar shail #al b
construed as curing the default so as to bar Lander from any remedy that it othetwige waould hawve had

WARRANTY: DEFENSE OF TITLE. The lollowing provisions relating 10 ownership of the Proparty are e part af thi Morlgage

Tide., Grantor warranta that: (a) Grentor holds good and markatable title of record to the Property i 1ee simple. freses dAnud cdear of nh lees
and eancumbrances othar than those sel forth in the Real Property description or i any bitlg insyrance pohoy. title report of hina Dtle o pene
isausd in favor of. and accepted by, Lender in connection with this Morigage. and (D) Grantor has the full aght. power. nnd aubonty
axacute and dalivar this Mortgage to Lendar.

Defense of Title. Subjact to the exception in the paragiaph above. Grantor wafrants and will torever detand 1he hitke to the Property dgaans:
the lawful ciaims of all parsons. In the event any action or procesding is commencad that questions Grontor's hie or the ntedes) of Lender
under this Martgage, Grantor shall detend the action at Grantor's expénse. Grantor may be the nomnal pacty n such procaeding b
Lender shall ba sntitled to participate in the procesding and to be representéd in the proceeding by coundel ot Lender s awn chawe andd
Grantor wiil deliver. or cause to be deliverad, to Lender such instrurnents as Lender may request trom uma (o time to panmet auch

participation.

Complisnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applcabie hws
ordinances, and regulations of governmantal authorities.

CONDEMNATION. Tha tolowing pmvim"na relating to condemnation of the Property are a part of this Morngage.

Appication of Net Procesds. [f &l or any pan ol tha Property 1s condemned by amment doman proceadings or by any proceading -
purchase in lisu of condemnation, Lander may at its glaction raquirg that all or any portion of the nat procegds of the award be appie-d 1
the indabtadnass of tha repair or restaration ol the Froperty. The net procaads ot the award sha!l mesn the award atter payment of sl
reascnable costs, expanses, and artornays’ tees incurred by Lender in connection with tha condamnahon.

Proceadings. [} any proceading in condemnation is flleg, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps o3 may ba necessary to defend tha action and obtain the award. Grantor mey ba the nominal party 10 such procaedng  ty!
Lander shall be sntitled 1o participate in the procaading and to be reprasanted in the proceeding by counyel ol 115 own chowca . ang Granitar
will daliver or causa to be delivered to Lender such instrumants as may ba requesated by it from tire |a me 1o permit such parteopaterrs

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisions relating to governmantal "aves
{ens and chargas are a part of thie Mortgage:

Current Taxes, Fees and Charges. LUpan request by Lender. Grantor shall execute such documents n additon 1o thit Muarigago 3 take
whatevar ather action 18 requesied by Lender to perfect and continue Landar’s lien on the Haal Proparty Granior shall resmbwrsa Lanter L
all taxes, as deascribed halow, tagather with ali expenses incurred in recording, perfecting of continuing this Mortgage . ncludmg widhoul
limitation all taxes, lees. docurmnentary stamps, and other charges for recording or registenng this Martgage

Taxes. The lollowing shail constitute taxes to which this section applies” {al 8 spacific tax upon ths typa of Morigage or upon sl nioany
part ot the Indebtednass gsocured by this Mortgsge: (b} a spacisic tax on Grantor which Grantar i3 authorized or raquired 1o deduct from
payments on the Indebtedness secured by this type of Mortpage; [(¢) a tax on this type of Mongsge chargeable agans! the Lendar G the
holder of the Nate: and {d) a spacific tax on all or any partion of the Indebtedness or on payments ot principal and interast mady by
Grantir.

Subsequent Taxes. | any tax to which this asction applies 18 pnacted subsequent to the date of 1hws Marigage. this avent shall have e
same #ifect as an Event of Dofeult (as dafined below], and Lender may exarcisa any or all of its available remediws tor an Event of Celaul
as provided balow uniess Grantor mither {a)] pays the tax before it becomes delinquent, or bl contests the tax as prowvdad aboyn o he
Taxen and Liong saction and deposits with Lender cash or a sutficient corporate surety bond or other sacunty satislactary b Lendar

SECURITY AGREEMENT: FINANCING STATEMENTS. The folinwing provisions rélating o this Mortpage s a secunly agreement sre a part of
this Morigage.

Security Agresment. This instrument shall conshitute s secunty agraament th the axtan! any of the Property constitutes lixtures or othe:
parsonal property, and Lender ahall have ell of the rights of a sacured party under the Uniform Commaercial Code as amenged from urmae (o
tirna

Security Interest. Upon reguest by Lender, Grantor shall axecute tinancing atatemants and take whatavar other action 14 recquasied Iy
Lender to perfect end continue Lender's sacurity interest in the Rents and Parsonal Property. in addition 1o recording thie Martgage in 1he
real property racards, Lender may, at any time and without further authotization from Grantor, fike exacuied cauntarpaclE cogees or
reproductions of this Marigage as e financing statemant. Geantor shall mimburse Lendar for al expoenges ncurred in partacting o
continwng this security intareat.  Upon detault, Grantor shall assemble the Personal Proparty in a4 manner and al & piace reasonmihl
canvament to Grantor and Lander snd maks 1t available to Lender within throge (3] days after raceipt of written damand rom Loander

Addreases. The mailing addresses of Grantor (debtor) and Lander (secured partyt. from which information concarmng the aacurdty inhetey
grantad by this Mortgage may be obtained laach as rzquirad by the Uniform Commerci:al Codael. are as stated on (ke hest page ol the

Mortgagse.

EURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions ralating to further assurances and altorney r-tact gra 4 part 0! thes
Muriygage.

Furtheor Assurances. At any time, and trom time (o ime, upon réquest ol Lender. Grantor will maka, execute and doliver it wall caose 1o
e made. axecuted or dalivered, to Lender or to Lendar’'s designee, and when raquested by Lander, cause to ba bind recordnd refied. o
rorecorded. as the case may ba, st such tirmas and in such offices and places as Lender may deem appropdinte. any and all such miorfgage s
deods of trust, sacurity deeds, security agresmanta, financing statemenis, continpuation statements, ndtruments of turthar sssurandcr
cortdicates. and other documents as may, in tha sole opimon ol tender, bo necesaary or desirabie 1n orclor to ntteciuate compiete pwrbect
conhinua, of presarve (8 the obligations of Greantor under the Note, this Mortgagse, and the Related Documente. and  (bi the Lens and
secunty interests created by this Mortgage as first and prior ens on the Property. whathar now owned or heareatter aooquired by Granto
Unless prohibitad by law or sgreed 10 the contrary Dy Landar in writing, Grantor shall reimburse Lander for ail costs and gxpuansst iNCuefe:d
m eonnacion with the mattars referrad (o in this paragfaph.

Attorney-in-Fect. i Grantos tails to do any of the things referred 1o in the praceding paragraph, Lender may do so for snd an the name
Grantor and at Grantor's expense. For auch puiposes, Grantor heroby rrrevocably appoints Lerxler as Grantor' s attorney n-fact tor he
purpose of making. executing. delivering, fling. recording. and doing all pthar things 45 may be necessary or desirarbie n Lender 5 sede
opimibn. ta accomplish the mattars retarred 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without imiation all advances secured by His Mortgage. when due and
atharwise parformae gl the obligatons imposed upon Grantor under this Mortgage. Lender shall execute and daliver to Grantor a sutable
sntisfaction of this Mortgage and suitabie statements of termination of any finanting atatemnent on filg avidenoing Lender’ 9 securnty interest o
the Rents and the Parsonal Property. Grentor will pay, it permitted by applicable law. any reasonable terrunation fee as detvermnegd by Losilaer
froam tima 10 bme

DEFAULT. Enach of the tollowing, st the option of Lendar, shall constitute an event of detault ("Event of Qafautt™) under this Moretgage
Oatoult on Indebtedness. Failure of Grantor to make any payment whan dus an the Indablndness

Defsult on Other Payments. Failure of Grantor within the time required by this Mortgage to maka any payment 1or {axes Br nsurance o
any nther paymant necesssary to prevant filing of or 1o effact discharge of any lien.

Compliance Default. Failure of Grantar to comply with any othar term, obligation, covenant of condition containad in this Mortqagn e
Note or in any of the Related Documeants,

Detault In Favor of Third Parties. Should Grantor defauit under any loan, axignsion i cradit. sacunty agreement. parohane o saes
sgreament, or sny other agreemant, in favor of any other creditor or persen that may malenally aftaot any of Grantor 3 property Jo
Grantor's abitity to repay the Note or Grantor's sbility to pertorm Grantar's abligatuens undar thea Mortgege o any of the Holeted
Llocumants.
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Loan No 0083 {Continuad) ; } :
| Falus Statemants. Arwwu'rlntv.mmﬂmmmmmﬂNMMWWmmwmﬁmtmﬂhm.
! the Nots or the Related Documents ia fales or miskeading in any material respect, sither now or at the time made or . |

Defective Cofletersization. This Mortgege or any of the Related Documents caases to be in tulk force snd effect (includingfedere ot noy
coliateral documents 1o creste a valid and perfected security intarest or lien) at any time snd tor sny resson.

| mecivency. The dissolution or termination of Grantor's axistence as a going businass. the nsoivency ot Grantor, the apporritment of a
racaiver for snwy part of Grantor's property, sny sssignment for the baneflt of creditors, any type of creditor workout. or the commencamant

of any proceeding under any benkruptcy or insolvency laws by or against Grantor.

Fersclosiwe, Forfeiture, sto. Commencement of foreclosure or forfeiture proceedings, whather by judicial proceeding. $aif halp.
repossession of any other mathod, by eny craditor of Grentor or by any governmantal agency sgainat any of the Fraperty Howaver this :
subsaction shall not apply in tha event of a good faith dispute by Grantor as 10 the validity or reasonablensss ot the claim which & the basa .
of the forsclaaure or torefsiturs proceeding, provided that Grentor gives Landar written notice of such claim and turmshes reserves or a :
sursty bond for the claim satisfactory to Lender.

Bresoh of Other Agreement. Any bresch by Grantor undar the tarms ol any other agreement batween Grantor and Lende: thal s not
remacied within any grace period provided therein, including without limitation any agréeament concefmung any indebtednass or other
obligation ot Grentor to Lender, whether existing now or later.

Everts Affecting Guarawtor. Any of the preceding events occurs with respect to any Guarantor cf any o! the Indebledness or any
Guarantor dies or becomas Incompetent, of ravokes or diaputes the vahdity of, or babiity under. any Guaranty ot the indebladness

Adverss Chengs. A material adverse change occurs in Grantor's tinancial condition, or Lendar balieves the prospact o! paymanrt or
performance of the Indebtedness le impaired,

ingacwurity. Lander in good {eith deemas Hasll insecure.

RIGHTS AND AEMEDES ON DEFAULY. Upon the occurrance of sny Evert of Default and sl any lime thersefier. Lender, at \ls aption, May
axarcise any one of more of the fullnwtrl rights and remedies. in addition to sny other rights or remediea provided by law

Acoslerats indebrtedness. Lender shall have the 7ight at its option withsut notice to Grantor to declsre the entire Indabledness immadiately
dus and paysble, including any prepayment peneity which Grantor wouk! be required to pay.

UCC Remaediss. With respect 10 all or sy part of tha Persanal Property, Lender shall have all the rights and remedies ot & seciwved party
under the Uniform Commarcisl Coda.

Collect Rents. Lender ahall have tha right, without notice to Grantor, 1o take possession of the Property and collect the Rents. inchucding :
amounts past dus and unpaid, and apply the net procesds, ower and sbove Landar's costs, againat the Indebtadness. n turtherance of this .
right, Lander may require any tenant or other uset of the Property to make payments of rent of use fees diractly to Lendar. It the Ranis are '
codlectsd by Lander, then Grantor irrevocebly designates Lender as Grantor’s attorney-in-tact ta sndorse instrumaents recenmd In paymen!

thereot in the name of Grantor and to negotista the same snd collect the procesds. Payments by tenants or other usars {0 Leander n
responas to Lender's demand shall satisty the cbligations for which the payments are made, whather Of not any propar grounds lor the
demand axisted. Lender may exercise its rights undar this subparagraph either in person, by sgent, or through a receiver.

Appoint Receiver. Lender shell have the right to have 8 receiver appointed to take possassion of all or any part of the Property. with the
power to protect and praserve the Progarty, {0 Operse the Proparty preceding foreciosurs or spla, end to coilact tha Rents from the :
Proparty and spply the procesds, over and above the cost of the receivership, sgainat the Indebtedness, The recerver may serve without t
bond if permitted by law. Lendaer's right 1o the sppoimtmant of 2 recesver shall axist whethar or nat the apparent velue of the Property '
axcasds the indebtednesa by 8 substantisl amount. Employment by Lender shall not disqualify a parson trom sefving ag & racenvet
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Judiclel Foreciosure. Lander may obtsin a judicist decree toreciosing Grantor's interest in 8l or any part of the Property.

Nonjudiciel Sale. Lender shell be suthorized 10 take possession of the Property snd, with of without 1aking such possession. atter grang
notice of the time, place and terms of sale, together with a description of the Property to be sold, by publication once 8 wesk tof thvee (3!
successive weesks in pOMe Newspeper published in the county or counties in which the Real Property to be sold is located. to sedl the
Property {or such part or parts thereof a8 Lender mey from time 10 time elact to sell) In front of tha front or main door af the courthouss ot
the county in which the Property to be sold, or a substaritial snd material part thereol. is tocated, at public outcry. to the higheat budder for
cash. !f there |s Rest Property to be soid under this Mortgage in mars than one county. pubiication shatt be made in afl countiws whaere 1he
Resl Property 1o be soid ia located.  no newepeper is published in any county in which sny Raat Proparty 1o be soid 18 located, the nohce
shall be published in s newspaper published in an adjcining county for thwes (3) successive waeks. The ssle ahall be hald Delween The
hours of 11:00 a.m. and 4:00 p.m. on the day dasignated for the exercise of the power of sale undar this Mortgsage. Lender may bid al
any sale had under the terms of thia Mortpage snd mey purchase the Property it the highest biddar therefore  Granior hareby waives any
and il rights to have the Property marshalfied. In exarcising its rights and remedies, Lender shaft be free to sell sll or any part of the
Property togather or ssparatety, In one sale or by separate sdias.

Deficisncy Judgment. it permitted by applicable law, Lander may oblain & judgmeant tor any daficiency remsaining 10 the Indebtedness due
to Lander sfter applicetion of ail smounts recelved trom the exercise of the rghts pravided in thig saction,

Tenancy st Suffecance. i Grantor remains in posssssion of the Property after the Property is sold as prowvided above or Lender otharwise
bacomes sntitted 1o possesesion of tha Property upon defsult of Grantor, Grantor shail bacoms a enant at sutterance af Lender or the
purchasar of the Property and shall, st Lender’s option. wither {8) pay a rasaconsbla rentat for the usa of the Proparty. or (b} vacate the
Property immaedistely upon the demand of Lander.

Other Remadies. Lander shall have all other rights snd ramedies provided in this Mortgage of the Nots or avaiisbia at law or in equnty

Sale of the Property. To the axtent permitiad by applicable law. Grantor haraby waives any snd all right to have the proparty marshaliad
In exerciging it rights and remedies, Lender shall be frea to sell al or any part of tha Property togethar or separataly. in one ssk or by
separate ssles. Lender shall ba entitied to bid at sny public $aée on a)l or sny portion of the Property.

Notice of Sale. Lendar shell give Grantor reasonabls notice of the tims and place of any public sale of the Personal Property or of the time
after which any private ssie of other intended disposition of the Personal Proparty is to b made. Ressonable notice shall rmaan NOTCE
givan st iaast ten {10) days before the tima of the asle 0 disposition.

Waiver: Election of Hemedies. A wealver by any party of a braach ot & provision of this Morigage shall not constitute a8 waiver ol or
prejudice the psrty’s righs otherwise t0 demand stricit compliance with that provision or any other provision. Election by Lender 10 pursue
any ramady shall not sxcliude pursuit of any other remedy. and an election to make sxpanditures or take sction to parform an obligstion nf
Grantor under this Mortgege atter faliure of Grantor to perform shall not attect Lander’s right to declare 8 detautt and exercie its ramedes

undar this Morigege.

Attorneve’ Fess. Expenses. |t Lender institutes any auit or action to anforce any of the terms of this Mortgage. Lander shall be entiled to
recover such aum a8 the court may adiudge ressonsble ss attomeys’ tees at triai and on any appesi. Whether or not any court acticn
involved, sll reasonable expensse incurred by Lender that in Lender’s opinion are neceassry st any lima for the protaction of 1ty wntarest or
the enforcement of its rights shalt bacoma s part of the Indebledndss paysble on dermmand snd shall bear intersst from the date of
expanditure untll repsid st the rate provided for in the Note. Expenses caversd by this paragraph include. without hmitetion, however
subject to any limits under appiicable law. Lender's sttorneys” fees snd Lender’s legsl axpenses whethet of not there s a lawsuit, inciuding
attorneys’ fees for bankruptcy proceedings (inciuding efforts to modify or vacete any automatic sisy or imunction), sppesia and any
: anticipated poat-judgment collection services, the cost of searching records, obteming titkw raports {including tforecloswrs reports
| survayors’ reports, snd appraisel fess, and title Insurance, to tha axtent permitted by applicable law. Grentor also wilt pay any court costa
in addition 1o ali other suma provided by iaw.

! NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under thia Mortgags, including without immitation any nohce of defaull snd any

i notice of ssle 10 Grantor, shall be In writing. may be sant by telefacsimile {unigas otherwise required by law}, and shatt be stective when
actusily delivered, or when deposited with & nationslly recognized overnight courier, or, it marled, shall be deamed stiactive whan deposited n
the United States mail first class, certified of registered mail, postage prepsid, directed to the addresses shown near the beginning of this
Morigage. Any party may change Its sddross tor motlces under this Mortgsgs by giving formal wnitten notice 1G the othar partes. 1pac fyiryg
that tha purpose of the Notice ie 1o change the party’s address, All copies of noticas of loreciosure from the haldar of any lien which has
oriofity over this Morigage ahall be sent to Lender’'s addreas, as shown near tha beginning of this Mortgage. For nohice purposes. Grantor
sgress 1o keep Lendasr informad st all timea of Grantor's current addrass,

! MISCELLANEOUS PROVISIONS. The following miascefianeous provisions sre a part of this Mortgage:
Amendments. This Mortgage, together with sny Raimted Documents, constitutes the antire undersianding and agraemant of tha patias 23
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aigned by the party or partiss sought to be charged or bound by the siteration or smendmant.

Annual Reports. If the Property is used for purposes other than Grantor's rasidence, Grantor shall tumish to Lender. JPbnfequest. »
certifiad statement of net aperating income received from the Property during Grentor's pravious flacal yasr in such form snd detssl ss
Lander shall require. "Nat opersting income”™ shall meen all cash receipts from the Property less ali cash axpenditures made in connection
with the operstion of the Property.

Applicsble Lew. This Morigage has been deliversd 1o Lender and accepted by Lender in the State of Alabama. Subject to tha provisionsa
on arbiwstion, this Merigage shall be governed by and conswrued in accordance with the laws of the State of Aisbama.

Arbitration. Lander and Grantor agres that sl disputea, claime end controversias between them, whather individual, joirm, or cless in
nature, arising fram this Morigags or otherwise, inchuling without imitstion contract and tort disputes, shall ba arbitrated pursuamt to the
Rulte of hw Americen Arbitration Association. upon request of either party.  No act 1o take or disposa of any Collateral shall constituie a
waiver of this arbitretion sgreement or be prohibited by this arbitration agrsement. This includes. without lirmitation, oblssming Infunclive
relel Ofr & WOMpPOraty reatraining order: Invoking & power of asle under sny deed of trust or mortgage. obtawning a wnt ol attachment v
impoeltion of & recaiver; or axercising any rights relating to parsonal property, including taking or disposing of such propearty with o1 withogut
judicisl process pursuant to Article 8 of the Unitorm Commaercisl Code. Any disputes, cimms, of conlroversies concerming tha lawlulness o
reasonsbisness of any act. or exercise of any right, concerning any Collateral, including any claim to rescind, retorm, or otharwise modity i
any sgresment releting to the Collatersl, shall aiso ba srbitrated, provided however that no arbitrator shall have the nght or tha powar to
enjoln or restrain any act of any perty. Judgment upon any award rencered by sny arbitratet may be entered m any Court having
jurisdiction. Nothing in this Mortgage shall preciude any party from seeking equitable reliet trom s court of compelent junsdiction  The
statute of imitations, estoppel. weiver, laches, and similar doctnines which would otherwise be applicable 1n an schion brought by & party
shali be applicable in any arbltretion proceeding, and the commencemaent of an atbitration procaeding shall be desmed the commencemant
of an action for these purposes. The Faderal Arbitration Act shall apply to the construction, interpretation, and enforcemant of tha
arbitration provigion.

Caption Headings. Caption h-udin& in thiz Mortgage ara for convemence purposas oniy and are not 10 be used to interpret or datine the |
provialone of this Mortgage. )

Maerger. There shall ba no merger of the interest or sstats crested by this Mortgage with any other intersst or ostale n the Property st any
tira haid by of tor tha banefit of Lander in any capacity. without the writtsn consent ot Lender.

Severabililty. If s court of competent jurisdiction finds sny provision of this Morigage to be invahld of unenforceable as 10 any persan of
circumatance, such finding shall not render that provision invalid or unanforceable a8 (0 any other parsons or circumstances. [ feasibie
any such offending provision shall be deermed to be maditied to be within the limite of enforcesbility or valdity, hawevar, 1 tha offanding -
provision cennot be so modified, it shall ba stricken and olt other provisions of this Mortgage in o other respects shall rermnmn vaid and b
entorceabls. :

Successors and Assigne. Subject to the Hmitations stated in thia Morigage on transfer of Grantor's intersat. th:s Mortgage shall ba bending
upon end inure to the benefit of the partiss. thelr successors and sasigns. |f awnership of the Property bacomes vestad 1n a person othar
than Grantor. Lander, without notice to Grantor, may deal with Grantor’'s suctessors with raterance to this Martgage and the Indebtedness
by way of farbearance or extension without releasing Grantor from the obligations of this Mortgage or liabllity under the Indebledness ;

Time s of the Essence. Timae is of the ezsancs in the parformance of this Morigage.

Waiver of Homastesd Exemption. Grantor hereby relesses and woives all rights and benefita of the homesiead examphon laws of the Siste
ot Alsbama a3 to sll Indebtedness secured by this Mortgags.

Waivers and Consents. Lender shail not be desmed to have waived any rights under this Mortgage (of under the Related Documants)
unlesa such waliver is in writing end signad by Landes. No delay or omission on the part of Lendar in axercising any night shefl operate a6 a
waiver of sych right or anry othwt right. A walver by any party of s provision of this Mortgage shall not constitute A warver ol or pfejudice
the party's right otherwiss to demand strict complisncs with that provision ot any cther provision, No pnor wawer by Lengdsr, nor any
course of deskng between Lender and Grantor, shail conetitute a waiver ot any of Lander's nghts or any of Grantor's obligations as 10 any
future transsctions. Whenever consent by Lender is required in this Mortgage, the granting ot such consent by Lander in any inetance shali
notl conatitute contimuing consent 1o subsequent instances whare such consent is raquired.

te the matters set forth in this Mortgspe. Hnmlﬂunnfmmﬂmmﬂummnhﬂhmwuﬁnnh‘mm
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
J. Harrle Developmant Corp.

{WRAL)

Noema: Donne J. Schmidt
Addrass: 2064 Pelam Puwrkway
City. State, Zi9: Pelham., Alubarma 36124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
' e
COUNTY OF Shelby .

|, the undersigned authority, 8 Notary Public in and for ssid county in said state, heraby cartify that Jack A. Herris, Vice President. of J. Harrle

Developmunt Corp.. a corporation, i3 signad to the foregoing Mortgage and who is known 10 ma, acknowledged before me on this day that.
baing intormed of the contents of ssid Morigage, he or she. as such officer and with hat suthority, axecuted the same voluntarity far and at the

act of sald corporation.

Given under my hand and official seal this léeh hvﬂm:z1
: e .

Public
WY COMMISSION EXPIRES OCT 20, 199%

My comnission sapires

NOTE TO PROBATE JUDQGE

mmmwummmmmmum-m;m.mwmzz-znh.
Cn-cl-nflllhnu1l?l*um.hmmmwmﬁHnrw;h«ﬂmtuaﬂl.'lﬁhrnmHﬂ-ﬂlwfnﬂhn
thersof] of the credit it of provided for hersin, which ls the maximum principal indebtednass to be secured by this

Mortgage at any one time.

Reglona Bank
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