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This Mortgage ("Security Instrument”) is givenon April 13, 1999 - . The Mortgaggris d:%
RICHARD JAY fARLY and wife, SHERYL LYNN EARLY :ﬂﬁg
| w  30%
whose address|s 100 MEADOW VIEW CR,PELHAM,AL 35124 s ﬂ:

("Borrower”). This Security instrument I8 given to
MORTGAGEAMERICA, INC

which s organized and existingunderthe laws of DELAWARE . and whose address Is
P O BOX 43500, BIRMINGHAM, AL 35243-0500

(“Lender”). Borrower owes Lender the principal sumof 0ne Hundred Twenty ihousand Nine
Hundred Ten Dollars and no/100

Dollars (US. $ 120,910.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security instrument ("Note"), which provides for monthly payments, with the full debt, ¥ not paid earlier, due and
payable on May 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extenslons and modlfications of the Note; (b} the payment of ail
other sums, with interest advanced under Paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Securlty Instrument and the Nota. For this purpose,
Borrower does hareby mortgage, warrant, grant, and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in SHE LB Y County, Alabama:

Lot 1, according to the Survey of Ivy Brook, Phase Une, as recorded in Map Book |8,
Page 21, in the Probate Office of Shelby County, Alabama.

This 1s a purchase money mortgage.

which has the address of 100 MEADOW VIEW CR PELHAM
[Street] [City]
Alabama 15124 (“Property Address”);
[Zip Coda)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever. together with all
the improvements now or hereafter arected on the property, and all sasements, appunenances and fxxures now or
hereafter a part of the property. All replacements and additions shall also be covared by this Security Instrument. All of
the toregoing Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unancumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title to the Property against all clalms and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security Instrument covering real property.

RORROWER AND LENDER covenant and agree as follows.

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late ChargeBorrower shall pay when due the princlpal of, and interest on.
the debt evidenced by the Note and iate charges due under the Note.
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assessments levied or to ba levied againgt the Property, m)mmmmmmmmmtw.

4. In any yeer in which the Lender must pay a

 insurance premium to the Secretary of Housing and Urban Development (“Secretary”), or in any year in which sct:
‘ 'WMWMMWIMﬂMMMIW.mchmoMHymwnemsMHalmimhﬂe

shher: {I) a sum for the annusl mortgage insurance premium to be paid by Lender to the Secretary, or (li} a monthly
¥ this Sacurlty Instrument is held by the Secretary, In a reasonable
amount to be by the Sacretary. Except for the monthly charge by the Secretary, these items are called
“Escrow (tems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any tima, collect and hold amounta for Escrow ftemns in an aggregate amount not o axceed the
madimum amount that may be required for Borrower's sscrow account under the Real Estate Settiement Procedures Act
of 1974, 12 U.8.C. Section 2601 et seq. and implemanting regulations, 24 CFR Part 3500, as they may be amended from

;
5
5

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall

account to Borrower for the excess funds as required by RESPA. If the amounts of funds heid by Lender at any time are
not sufficient to pay the Escrow ltems when due, Lender may notlfy the Borrower and require Borrower to make up the

as od by RESPA,

% Funds are pladged as additional security for all sums secured by this Security Instrument. tf Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment tems (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secrstary, Lender promptiy refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its a by Lender, Borrower's account shall be credited with any balance
ramaining for ali iInstaliments for tems (a), (b), and {c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Eﬂtu the mortgaﬁg: Insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the

ry Instead of the monthly mortgage insurance premium;
SECOND. to any taxes, spacial assessments, leasshold payments of ground rents, and fire, flood and other hazard
Insurance iums, as required;

, 10 imterest due under the Note,
, 1o amortization of the principal of the Note; and
. to late charges due under the Note.

4. Fire, Fiood and Other Hazard Insurance. Borrower shall insure all improvemaents on the Property, whether
now In existence or subsequently erected, against any hazards, casualties, and contingencles, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrawer shall aiso Insure all Improvements on the Property, whether now in existence of subsequently erected,
against loss by floods to the extent required by the Secretary. All insurance ghall be carried with companies approved
by Lender. The insurance policies and any renewals shail be held by Lender and shall include loss payable clauses in
favor of, and in a form acceptable to, Lender.

In the event of loas, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss If not
made promptly by Borrower. Each insurance company concemed Is hereby authorized and directed to make paymant
for such loss directly to Lender, instead of to Bormower and to Lender jointly. Ali or any part of the insurance proceeds
may be appiied by Lender, at ks option, either (a) to the reduction of the indebtectness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment ot principal, or
(b} to the restoration or repalr of the damaged property. Any application of the proceeds to the principal shall not
axtend or postpone the due date of the monthlty payments which are referred 1o in Paragraph 2, or change the amount
of such payments. Any excess insurance s over an amount required to pay all outstanding indebtedness under
the Note and this Securlty Instrument | be paid to the entity legally entitied thereto.

In the event of foraciosure of this Security Instrument or other transfer of titie to the Property that extinguishes the
indebtednass, all right, thie and interast of Borrower in and to insurance policies in force shalt pass to the purchaser,

5. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application;
Leasehoids. Bormower shall occupy, establish, and usa the Proparty as Borrower's principal residence within sixty days
after the exacution of this Security Instrument (or within sixty days of a tater sale or transter of the Property) and shall
continua 1o occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
uriesa the Lendesr determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrowers control . Borrower shall notify Lender of any extenuating
clreumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable weer and tear excepted. Lender may Inspect the Property ¥ the Property s vacant
or abandoned or the loan Is in default. Lender may take reasonable action to protect and pregarve such vacamt of
abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially
talse or inaccurate information or statements to Lender{or failed to provide Lender with any material information)in
connaction with the loan evidence by the note, inciuding, but not timiad to, representations concerning Borrower's
occupency of tha Propal?o::: Erlnchd rasidence. if this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the . i Borrower acquires fee titie to the Property, the leasehold and fee title shall not be
merged uniess Lender agrees to the merger in writing.

8. Charges to Borrower and Protsction of Lender’s Rights In the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are nat included in Paragraph 2. Borrower shall pay these obligations
on time directly 1o the entity which is owed the I:nymont. if faliure 1o pay woulkd adversdk}f aftect Lender's interest in the
Property, upon Lender's request Borrower shall promptty furnish to Lender recelpts ev encing these payments.

It Borrower falls to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained In this Securlty Instrument, or there |s a legal procesding that may sighificantly
affect Lender's rights in the P such as a proceeding in bankruptey, for condemnation or to entorce laws or
regulations}, then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurarice and other ftems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional dett of Borrower and be
secured by this Security instrument. These amounts shall bear interast from the date of disbursement, at the Note rate,
and at the option of Lander, shall be Immediately due and peyable.

Borrower shall promptly discharge lien which has priority over this Security Instrument unless Borrower:(A)
agrees in writing to the payment of the obl secuwed by the lien in a manner acceptable to Lender;(B) contests in
good faith the iisn by, or defends against enforcement of the lien in, legal proceedings which in the Lenders opinlon
operate 1o prevent the enforcement of the lien; or(C) secures from the hoider of the lien an agreement satisfactory to
Lender subordinating the ilen to this Security instrument. If Lender determines that any part of the property is subject to
a llen which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identitying the lien.
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_ Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the g ofno:\J:
n ary

7. Condemnation. The proceeds of any award or claln for damages direct or consequential, in con

r

and shall be paid 10 Lender to the saent of the full amount of the Indebtedness that remains Linpaid
this Security instrument. Lender shall apg such procesds to the reduction of the indebtedness under the Note

| :wusmtynwmmmw amounts applied in the order provided n Paragraph 3, and then to

application of the proceeds to the principal shall not extend or posipone the due
which arae referred to in Paragraph 2, or change the amount of such payments. Any

an amount t0 pay sl outstanding Indebtedness under the Note and this Security
shall be peki to the entity thereto.
8. Feen. Londer may collect fese and charges authorized by the Secretary
9. Grounds for Acosieration of Debt.

{a} Defatill. Lander may, mﬁlu limited by regulations issued by the Secretary, in the case of payment defauits,
immaediate payment in full of ali sums aecured by this Security Instrument if:
() Borrower defauits 13 falling to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the nexd monthty paymeant, or

&memi defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Natrument.
&b} Sale Without Credit Approvel. Lender shall, f permitted by applicable law (including Section 341(d) of the
am-St. Germain Depository Institutions Act of 1982, 12 U.5.C 1701}-3(d)) and with the prior approval of the
Secrstarﬁ) require immediate payment in full of all sums secured by this Security Instrument if:
AN or part of the Prdperty, or a beneficial Interest in a trisst owning all or part of the Property. is soid or

W (other than by devise or descent), and

(i) The Is not occupled by the purchaser or grantee as his or her principel residence, or the

purchaser or grantee does so occupy the Property, but hig or her credit has not been approved in
accordance with the requirements of the ,

(c) No Walver. If circumstances occur that would permit Lender to require immediate payrnent in full, but Lender

does not require such payments, Lender does not walve its rights with respect to subsequent events.

{d) HOtuhﬂonlMHUDm. In many circumatances regulations lssued by the Secretary wilt limit Lender's
rights, In the case of payment defaults, to require knmediate paymant in full and foreclose i not . This Security
Instrument does not authorize acceleration or foreciosure if not permitted by regulations of the Secretary.

(e }Mortgage Not Insured. Borrower agrees that ¥ this Security Instrument and the Note are not determined to be
aligibie for iInsurance under the National Housing Act within B0 DAYS from the date hereof,
Luﬂumy.mhoﬂmmwmmhhﬂﬂaﬂwmumdbythIsSocuritylnstrumnt.A
written statement of any authorized agemt of the Secretary dated subsequent 10 EO DAYS from the
date hereof, deciining to insure this Security Instrument and the Note, shall be deemed conciusive proof of such
inaligibility. Notwithstanding the , this option may not be exercised by Lender when the unavaltablity of

insurance Is solety due to Lender’s fallure to remit a mort insurance premium to the Secretary.
10. Reingtatemenm. Borrower has a right 1o be has required immediate payment in full because

ot Borrower's fallure to pay an amourt due under the Note or this Security Instrument. This right applies even after
foreciosure proceadings are institited. To reinstate the Security instrument, Borrower shall tender in a lump sum all
amounts required to Bommower’'s account current including, 1o the extent they are obligations of Borrower under
this Security Instrument, ure costs and reasonable and customary attomeys' fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatemant by Borrower, this Security Instrument and the
obligations that It secures shall remain in as ¥ Lender had not raquired immeodiate payment in full. However,
Lender is not required to permit reinstatement if: () Lender has accepted reinstatement after the commencement of
foreciosure proceedings within two years immediately precading the commencement of a current foreclosure
proceeding, () reinstatement wii ude foraciosure on different grounds in the future, or (lif) reinstatement will
adversely affect the of the lien created by this Sacwity Instrument.

11. Not : Forbearance by Lender Not & Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to relsase the llablity of the original Borrower or Borrower's successor in interest
Lender shall not be required 1o commence proceadings against any successor in interest or refuse to extend time for
payment or otherwise modity amortization of the sums securad by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in inferest. Any forbearance by Lender In exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and ns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of Paragraph 9(b). Borrower's covenants and agreements shail be joint and several. Any Borrower who
co-signs this Security Instrument but does not executs the Note: (a) Is co-signing this Security Instrument only 10
morntgage, grant and convey that Borrower’s interest in the Property under the terms of this Saecurity Instrument; (b) is
not personally obligated to par the stims secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to , modity, forbeer or make any accommodations with regard to the terms of this Security

instrumernt or the Note without that Borrower's consent.
13. Notices. Any notice to Borrower ed for in this Security Instrument shall be given by delivering it or by

mailing it by first class malt uniess applicable law requires use of another method. The notice shall be directad to the
Property Address or any othar address Borrower designates by notice to Lender. Any notice to Lender shall be given

by firat ciass mall to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

rovided in this \
P 14, Gmwwh. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction In which tha P ia located. In the event that any lon or clause of this Security instrument or the
Note confticts with e law, such conflict shall not affect provisions of this Security Instrument or the Note

which can be given effect without the conflicting provislon. To this end the provisions of this Security Instrument and the
Note are deciared 10 be severable. :
5. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

18. Hazardous . Borrower shall not cause or permit the presence, use, disposal, storage, of
release of any Hmmnm on or In the Property. Bomrower shall n%t do, nor allow anyone else tg do, anything

affecting the property that is in violation of any Ervironmental Law.The praceding two sentences shali not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
he appropriate to normal uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by any
governmeantal or reguiatory or by private party involving the Property and any Mazardous Substance or
Environmental Law of which has actual knowledge. |f Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
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As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic of hazartdous !
substances by Environmental Law and the following substances: gasoline, kercsene, other flammabie or toxic pmr:raum
products, toxic pesticides and herbicides, volatlle solvents. materlals containing asbestos or formakielyde; and
radioactive materials. As used in paragraph 16, "Ervironmental Law" means federal laws and laws of the jurisdictiori whare
the Proglerr-%ls located that relate to health, safety or environmantal protection. - p

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17.Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and ravenues of the

Property. Borrower authorizes Lender or Lander’s agents to collact the rents and reventies and hereby directs each tenant
of the Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall coliect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constiiutes an absolute
assignment and not an assignment for additional security only.

{ Lender gives notice of breach to Borrower:(A) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument, (B) Lender shall be entitled to collect
and receive all of the rents of the Property; and {(C) each tenant of the Property shall pay all rents due and unpaid to Lender

or Lender's agent on Lander’s written demand to the tenant. ‘
Sorrower has hot executed any prior assignment of the rents and has not and will not perform any act that would

prevent L.ender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of

rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
18. Foreclosure Procedure. If Lender requires immedlate paymaent In full under Paragraph 9, Lender may

foreclase this Securlty instrument Ry judicial procedure. Lender shall be entitied to collect all expenses incurred in
pursuing the remedies provided In this Paragraph 18, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

1t Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the manner provided in
Paragraph 13. Lender shall publish the notice of sale ance a week for three consecutive waeks in a newspaper
publishedin  sueiBY County, Alabama, and thereupan shal! sell the Property to the
highest bidder at public auction at the front door of the County Courthousa of this County. Lender shall deliver 10 the
purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrowar covenants and agrees that the proceeds of the sale shall be applied in the following order: (a} to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument;

and ‘c) any excess to the person or persons legally entitled 1o it. . .
I} fhe Lender's intereat In this Security instrumeént is held by the Secretary and the Secretary requires immaediate

payment In full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 (*Act”) (12 U.5.C 3751 et seq ) by requesting a foreciosure commissioner dasignated
under the Act to commence foreclosure and to seli the Property as provided in the Act. Nothing in the preceding sentance
shall deprive the Secretary of any rights otherwise avaflable to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall discharge this Security
Instrurnent without charge to Borrower. Borrower shall pay any recordation costs.

20. Walvers. Borrower waives all rights of homastead exerption in the Property and relinquishes al rights of
curtesy and dowar in the Propeny.

Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together with thus
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a pan of this Security Instrument. {Check
applicable box{es)].

i
T

Condominium Hider Graduated Payment Rider Growing Equity Rider

Planned Unit Deveiopment Rider X|Other [Specify] (@djustable rate rider)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s} executed by Borrower and recorded with it. _

Witnesses:

LE“”
iSllI}
o)

g

ICHARD JNY

STATE OF ALABAMA, JEFFERSON County ss:

Onthls lithdayof April, 1999 . the undersigned a Notary Public
in and for sald county and in sald state, hersby certifythat  RicHARD JAY EARLY AND WIFE,
SHERYL LYNN FARLY

whose namea{s) 1 s signed to the foregoing conveyance, and.who X% ARE known to me, acknowledged
hefore me that, baing informed of the contents of the conveyance, A XN® exacuted the same voluntaridy and as
WXOKKX THERCE on the day the same bears date.

Given undar my hand and official seal of office thisthe | 3ch dayof April, 1999

My Commission expires. [y s 7
12/28/99

This instrument was prepared by
((laude M. Moncus, Esquire
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 13th dayof April, 1999 and is incorporated ino
and shall beé deemed to amend and suppiement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note®) to
MORTGAGEAMERICA, INC

(the “Lender) of the same date and covering the property described in the Security Instrument and located at:

100 KMEAQDODW VIEW CR PELHAM AL 35124
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covahant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may changs onthefirstdayof July, 2000 . and that day of each succeeding
year. "Change Date" means sach date on which the interest rate could change.

(B8) Tha Index

Beginning with the first Change Date, the interast rate will be based on an Index. “Index” means the weeldy average
yield on United States Treasury Securtles adjusted to a constant maturity of one year, as made available by the Federal
Reserve Board. “Current Index” means the most recent index figure avallable 30 days before the Change Date. f the
Index (as defined above) is no longer avallable, Lender will use as a new Index any index prescribed by the Secretary.
As used in this Rider. "Secretary” means the Secretary of Housing and Urban Development or his or her designee.
Lender will give Borrower notice of the new Index.

(C) Caiculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two and Three / Quarters
percentagepoints ( 2. 7500 %)} to the current Index and rounding the sum to the nearest one-elghth
of one percentage point {0.125%). Subject to the lmits stated In Paragraph {D) of this Rider, this rounded amount will be
the new interest rate until the next Change Date.
(D) Limlts on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change
Data. The interast rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance In full at the maturity date at the new
interest rate through substantially equal payments. In making such calculatlon, Lender will use the unpalkd principal
balance which would be owed on the Change Date # there had been no default in payment on the Note, reduced by the
amount of any prepayments to principal. The rasult of this caiculation will be the amount of the new monthly payment of
principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be given al least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, () the Change Date, {lil) the old interast rate, (iv) the new intergst rate, (v} the new monthly payment amount,
{vi) the Current Index with the date it was published, (vii) the method of calculating the change in monthly payment
amount, and (vili} any other information which may be required by law from time to time,

ISC/FARMRID™*/ /0681 /{2-81)-L PAGE 1 OF 2 2,/81
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(G) Effective Date of Changes -
A new interest rate calculated in accordance with Pamagraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make & payment in the new monthly amount beginning on the first payment date which

occuns at least 25 deys after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
WMMMWtﬂmwkmhﬂn amourt calculated in accordance with
Pmlph(!}ultmmdur any paymen date occurring less than 26 days after Lender has given the required notice.

amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender falted
mmm of the datrease and Borrower made any monthly pa amounts axceeding the payment
amourd which should have heen aiated In a timely notice, then Borrower maoptiontnelttm([)demrﬂthemlum
to Bowrower of excoss payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated In a timely notice), or (H) request that any excess payment, with Interest thereon at the Note rate, be
applied as paymant of principal. Lender's obligation to retum any excess payment with Interest on demand is not
assignabla even If the Note is otharwise assigned belore the demand for return Is made.

BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenants contained in pages 1 and 2 of this

Adjustable Rate Rider.
I CHARD fﬁ% EAERL‘I' ;
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