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SHELBY COUNTY. SHEL BY COUNTY JUDCE OF PROBATE 5

o6 CRH 26145 &

KNOW ALL MEN BY THESE PRESENTS;
That whereas the undersigned Patricia A. Pennington, an unmarried woman

, of the city of Birmingham
county of Shalby and Stateof  Alabama
party of the first part (hercinafter called the Mortgagor), has become justly indebted unto
Southeastern Mortgage of Alabama L.L.C.
. a corporation organized and existing under the laws of
the State of Alabama , party of the second part (hereinafter called the Mortgagee), in the

full sum of ONE HUNDRED SIXTY THOUSAND TWO HUNDRED FORTY TWO & NO/100 Dollars
($ 160,242.00 ) money lent and advanced, with interest at the rate of Savean
per centum ( 2 g00 %) per annum until paid. for which amount the

Mortgagor has signed and delivered unto the said Mortgagée a certain pPromissory note bearing even dale

S e

with these presents. the said principal and interest to be payable at the office of Southeastern Mortgage
of Alab?mahL.L.C. , 10 ﬂgflce park Circle, STEymadsuch other place as the holder may designate
in w%ﬁﬁﬁ Jetivered & mailed 1o the Mortgagor in monthly installments of ONE THOUSAND SIXTY SIX
AND 00/100-=mm-mmmacmmme—wm—m— o mm— === Dollars ($ 1,066.09 ), commencing on the first
day of May 19 99 , and comtinuing on the first day of each month thereatter until the
principal and imerest are fully paid, except that the final payment of principal and interest, if not sooner
paid, shall be due and payable on the first day of April 2029 .

WHEREAS the said Mortgagor is desirous of securing the prompt paymeni of said note and the scveral
installments of principal, interest, and monthly payments hereinafter provided for, and any additional
indebtedness accruing to the Mortgagee on account of any future payments, advances, or expenditures
made by the Mortgagee as hereinafter provided:

Now, THEREFORE. in consideration of the premises and the sum of One Doliar {$1) to the under-

signed Morigagor patricia A. Pennington
in hand paid by the Mortgagee, the receipt whereof 1s hereby acknowledged, and for the purpose of

securing the prompt payment of said indebtedness as it becomes due 1 the said

Patricia A, Pennington do hereby
grant, bargain, sell, assign, and convey unto the said Morigagee the following-described real property

situated in Shelby County, Alabama, to wit.

Lot 57, according to the Amended Map of (reystone Highlands, Phase 2,
as recorded in Map Book 19, Page 25, in the Probate Office of Shelby

County, Alabama. Mineral and mining rights excepted.

Subject to existing easements, restrictions, set back lines, rights of way,
limitations, 1f any, of record.

THIS IS A PURCHASE MONEY MORTGAGE, the proceeds of the underlying locan having
been applied on the purchase price of the property described herein and
conveyved by deed to the mortgagors and recorded simultaneocusly herewich.

planned Unit Development Rider ig attached hereto and incorporated herein by reference.

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

SEE RIDER ATTACHED HERETO AND INCORPORATED HEREIN BY REFERENCE

(nitial _ (A Initial _
together with the hereditaments and appurtenances thereunto belonging. and the rents, issues. and
profits of the above-described property (provided, however, thal the Mortgagor shall be entitled to col-
tect and retain the said rents. issues, and profits, until default hereunder), and ail fixwres now or here-
after attached to or used in connection with the premises herein described and in addition thereto the
following described houschold appliances, which are, and shall be deemed to be, fixtures and a part of

the realty, and are a portion of the security for the indebtedness herein mentioned:
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Should the Department of Veterans Affairs fail or rdfuse to issue its guaranty of the

loan secured by this instrument the provisions of the Servicemen’'s Readjus t Acti of
1944, as amended, within sixty (60) days from the date the loan would normally beclne

" aligible for such guaranty., the Mortgagee may, at icg option, Qeclare all nu::Ts n-cx'red
heraby immediactely due and pavable, 1

The Mortgagor covenants and agrees that sc long as this Mortgage and the said Note
sscured hersby are guarantesd under the provisions of the Servicemen's Readjustment Act
of 1944, as amanded, he will not sxecute or file for record any instrument which imposes

color or creed. Upcn any viclation of thisg undertaking, the Mortgagee may, at itg
option, declare the unpaid balance of tha debt secured hereby immediately due and

payable.

To HAVE AND TO HOLD the same with all the righis, 'ﬂl?cs' , and appurtenances thercunto belong-
ing or mmwiumpﬂtdﬁumwﬂnlﬂdﬂmw%mpgmn the Mortgagee forever. one

MMMNWMYWBM ha ip seized of said real property wn fee simple, and
has 2 right to sefl and con ﬂwm;hmisﬁmmmemummﬂmmm
the M and '3 , eXecutors, imistrators, next-of-kin, and assigns will forever

defend the same unto the Mortgagee and assigns against the claims of all persons whomsoever,

ha THIS MORTGAGE 18 MADE, however, subgect to the following covenants, conditions. and agreements, iﬁ
{18 tO 3Ry :

. That the will p-m%ly pay the principal of and interest on the indebtedness evidenced
) ' , and in the manner therein provided. Privilege is reserved to prepay at any
time, without premium or fee, the entire indebtedness or any part thereof not less than the amount of one
ins or one hundred dollars ($100) whichever is less. yment in full shall be credited on the

. t, other than on an instaliment date, need not be credited until the
next following installment date or thirty days afier such prepayment, whichever is carlier.

. ition to the monthly payments of principal and interest payable under ’
ﬂmmnmuﬂwmmﬂhuubyﬂnﬂwmmymd:m , &8 trustce, (under the ;
the day of esch month until said nete is fully paid, the

on
{a) A sum equal to the ground rents, my.mtdm.rlusdwprenﬁumsﬂmwﬂlmthecomedue
and ici fire innmmmvuhgﬂwmm?ged pcrgé
t the property {(all as estiimated by
mgee‘ the Mortgagor is notified) less all sums already paid therefor
i by the number of months 10 elspse before | month prior to the which such

E;nund ténts pramiums, taxes and asseéssments will become delinquent. such sums (0 be
id by M to pay said ground rents, premiums, taxes, and special

PR PR AR e D
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(b) The aggre of the amounts payable pursuant to subparagraph (a) and those able on the
note l‘-ecgl:d hereby, shall be paid in a single payment cachphmtfnt)h. io be appﬂaojc,i to the fol-

lowing items in the order stated:

(D ground remts, taxes, special assessments, fire and other hazard insurance premiums:
() interest on the notwe secured hereby; and
(I amortization of the principat of said note.
Any e in the amount ofhe an III:I'::IE mnnthllj; paymant shall, unless made
good . prior to o next suc yment, constifule an event
of defbl{h under ﬁ morigage. At Mortgagee’s option, Mmsaggr will pay a "late charge”
not exceeding four mmtum (4%) of any installment when |:I|aid more than fifteen (15) ,
days after the due thereof to cover the extri expense involved in handling delinquent ;
pa u.bptsuch'lalccharge“shallnotbcpayah]enutnftheproceedsnfanyqalemﬁem :
the indedtedness secured hereby, unless such proceeds are sufficient to discharge the
entire indebtedness and all proper costs and expenses secured thereby.

3. If the total payments made by the Mortgagor under (a) of graph 2 preceding shall exceed :
the amount of payments actually made by the Mortgagee, as trustee, for ground rents, laxes, assessments, ]
and insurance premiums, as the case may be, such excess shall be credited by the Morigagee on subsc- !
quent payments to be made by the Mortgagor for such items or, at Mortgagee’s option, as trustee, shall
be refu to Moripnar. If, however, suc mmﬂﬂgnpa nts shall not sufficient w0 pay such items
when the aame shall become due and payable, then I&nr;gngur will pay to the Mortgagee, as trustee,
any amount necessary to make up the deficiency within thirty (30} days after wntten notice from the
Mortgagee stating the amount of deficiency, which notice may be given by mail. If at any ume the
Mortgagor shall tender to the Mortgagee, in accordance with the provisions of the note secured hereby,
full payment of the entire indebtedness ned thereby, the Mortgagee, as trustee, shall, in computing
the amount of such indebtedness, credit the account of the Mortgagor any credit balance remaining
under the provisions of (a) of paragraph 2 hereof. If there shall be a default under any of the provi-
sions of this morigage resnlting in a public sale of the premises covered hereby or if the Mortgagee
acquires the otherwise after default, the Mortgagee, as trustee, shall apply, at the time of com-
mencement of such proceedings or at the time the property is otherwise acquired. the amount then re-

maining to credit of M under (a) of 2 preceding, as a credit on the interest accrued
and ungaid and the baluwﬂgmrprimipal l&en mmﬂnpmd on said note.

4_ If the Mortgagee shall be made a y to anr condemnation proceedings or to any suit involving
the title to the property hercby conveyed and employs an attomey (o represent it therein, or if the
Mortgagee employs an attomey to assist in settling or removing any cloud on the title to the

hereby conveyed that purports to be superior to the lien of this mortgage in any respect, or 1f this
mortgage be forsclosed in Chancery or under the power of sale hereinafter provided for. or if an action be
brought for breach of any obligation hereunder, the Mc:-tnga%nr will pay, when the same becomes due, such
attorney’s fee as may be reasonable for such services, it such fée is ﬂfcjd_nr incurred by the Mortgagee
the same shall be secured by the lien of this n in addition to indebtedness specially secured
hereby and shall bear interest from the date it is paid or incurred and shall be at once duc payable.
Any proceeds from Condemnation awarnds shail be applied to reduce the amount of the principal debt at

the option of Mortgagee. LOAN #: 9527745
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he will when due any premiums : ied i
wwm%mm:mumwsmnmummwmMnnglseem
thereto “ﬁnylble in favor of and in form acceptable to the Mortgagee. In
of loss Mortgagor ive immediate notice mail to the Mortgagee, who may make proof of

not made M . and each ingsurance com concerned is hereby authorized
B0 1 e o

and directed to Jmfmm directly to the M in of to the Mortgagor and the
Morigagee jointly, insurance proceeds, or any part thereof, may be applied by the Mortgagee ai
itlopﬂonﬂﬂmtﬂmmﬁanofﬂnindemhﬂebywurednrturhcr:ztunﬂonmmpmrnfﬂw

property damaged. In event of foreclosure of this or other transfer of title to the mortga
property in extinguishment of the indebtedness mﬂb}r. all right, tide and interest of the ﬁdﬁ
gagor in and to any insurance policies then in force shail pass to the purchaser or graniee.

7. If the Mortgagor fails to insure said property as hereinabove provided, or 10 pay all or any part
of the taxes or assessments levied, accrued, or assessed upon or against said property, or fails to pay
immediately and any and all liens, debts, and charges which might become liens supenor to the
lien of this morigage, Mortgagee may, at its , insure said pmpcrtz and pay said 1axcs, ass5€ss-
ments, debts, liens, and charges, and m&m ich the Mortgagee shall have so paid or become obli-
g:led to pay shall constitute a debt 10 Mor&ngu additional to debt hereby specially sccured, shall

secured this mortgage, shall bear interest at the rate F'oﬁded for in the principal indebtedness
from date paid or incurred, and, at the option of the Mortgagee, shall be immediately due and payable.

8. That upon the request of the the Mortgagor shall execute and deliver a supplemental
note or notes for the sum or sums by the Mortgagee for the alteration, modernizahion, improve-
ment, maintenance, or w premises, for taxcs or asscssments against the same and for any
other suthorized . Said note or notes shall be secured hereby on a panty with and as
fully as if the advance evidenced thereby were inchided in the note first described above.  Said supR:-
mental note or notes shall bear interest at the rate provided for in the principal indebtedness and shall

be able in Aimatel monthl ts for such period as may be u by the
T e Fating 5 agre.on. ! e X o

or and debtor. Failing to maturity, the sum of sums so adv ue and
payable 30 days after demand creditor. In no event shall the maturity extend beyond the ultimate
maturity of the note first above.

9, No failure of the Mortgagee to exercise any option herein given to declare the maturity of the debt
hereby secured shall be taken or construed as a waiver of its ri t to exercise such option or to declare
such ‘maturity by reason of any past or present default on the part of the Moﬂggor and the mcm
ment of insurance of the ufmnumlﬂh:ns,dchts,mchnrﬁpy ' Mortgagee shall not
be taken or construed as a waiver of its right to declare the maturity of indebtedness hereby secured
by reason of the failure of the Mortgagor to such insurance or to pay such wxes, debts, liens, or
charees: and the lien of this instrument shall remain in full force and effect during any postponement or
extension of the time of payment of the indebtedness or any part thereof secured hereby.

10, If the Mortgagor shall well and t;:ldy pay and discharge the indebtedness hereby secured as i
shall become due and payable and shall do mmallacmandagrununumbcdoneand?crfomtd
by the Mon u:ntg the terms and provisions of this mortgage. then this conveyance shall be and
become nuil and void.

1{. If the M i pay. of cause to be paid, as it matures, the indebledness hereby
secured or any part thereof, according to the terms thereof, or if mm&w*mﬂl fail to do or perform
any other act or thin lueinrequmdwwdmbcdoncmpaf or if the interest of the Mort-

agee in said pq:n'?z] becomes endan bzomm of the enforcement of any prior lien or encum-
therson, then, in any such event, the whole indebtedness bereby secured shall, at the option of the
Mortgagee, and without notice, become immediately due and payable and this morigage subject t0 fore-
closure; and in such event the Mortgagee shall have the right and is hereby authorized to enter upon and
take possession of said property, after or without taking possession, to sell the same before the Court-
house door in the city of Columbiana , County of  Shelby
Alabama, at public , for cash, first giving notice of the time, place, and terms of said sale by
publication once a week for three successive weeks prior to said sale in some newspaper published in said
county, and, upon the payment of the purchase money, the Mortgagee or any person conducting said sale
for it is authorized to execute to the purchaser at said sale a deed to the property so purchased, and such

purchaser shall not be held to inquire as to the application of the proceeds of such sale, The Mortgagee
may bid at the sale and purchase property, if the highest bidder therefor.

12. The procesds of a foreclosure sale, judicial or otherwise, shall be applied: First, to the expenses
of advertising and selling, including the attorney’s fees, provided for in prh 4 hereof: second, lo
the repayment of any money, with interest thereon, which the Mortgagee may nave id or become liable
to pay or which it may then be necessary to pay for taxes, assessments, insurance and other charges, liens,

deLu hereinabove %vidﬂd . third, to the r;nyment and satisfaction of the indebtedness hereby specially
t interest to date of sale only shall be charged; fourth, to reimbursement of the

md\fmhﬁah'sfmmympaidbyitmmtnfﬂ:ﬂimmwminsmufﬂw
‘ the note secured hereby; fifth, the balance, if any, ] be paid to the Mortgagor.

13. As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neither
{ wasie on

:
:
.

|

commtit nor the premises hereby conveyed: and upon the commission of any waste
thereon the M mlﬁ at its option, declarc the entire u'ldebteJ ness hereby secured 0 be at once
due and payable. Nor will the Morigagor remove any of the fixtures on the premises hereby conveyed

so long as any of the indebtedness hereby secured shall remain unpaid.

14, If the M shall make default in the payment of any of the indebtedness hereby secured,
or in the performance of any of the terms or conditions hereof, the Mortgagee may proceed to collect the
rent, income, and profits from the premises, either with or without the qf:pomtment of a receiver. Any
rents, income, and profits collected by the Mortgagee prior to foreclosure of this indebtedness, less the cost

LOAN #: 9527745
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" of collecting the same, including any real estate commission Of attom’s fee incurred, shall hct g:mditud,
" first, on the advances with interest thereon, then upon the interest, the remainder, if any, ‘upon the

- principal debt hereby secured. -
| 15. Any mise made by the Mortgagor herein {0 pay moncy may be enforced I‘:u‘v a suit at law, and
. the security of this mortgage shall not be waived thereby, and as to such debts the Mortgagor waives all
* right of exemption under the law.

| 16. The indebtedness evidenced by the note first described above and by this rnnrtgaﬁt: represonts
the unpaid balance of the purchase price due by the Mortgagor to the Mortgagee for the purchase price of
the property herein conveyed, and this is a purchase money mortgage. |

17 If the indebtedness secured hereby be guaranteed or insured under Title 38 United States Code,
such Title and Regulations issued thereunder and in effect on the date hereof shall govern the nghts,
duties and liabilities of the parties hereto, and any provisions of this or other instruments executed in
connection with said indebtedness which are inconsistent with said Title or Regulations are herchy

amended to conform thereto,

. I8  The covenants, conditions, and agreements hcrein contained shail bind, and the benefits and
' advantages shall inure to, the respective heirs, cxecutors, administrators, successors, and assigns, of the
parties hereto. Wherever used, the singular number shall include the plural, the plural the singular, the
use of any gender shall include all genders, and the term, "Morgagee." shall include any payee of the
| indebtedness hereby secured or any transferee thereof whether by operation of law or otherwise.

| Given under my hand and seal thi y of rch .19 39
; ."Jééﬁaﬂéhm"- Bccxsnrmfans ... ... |SEAL]
; ricia A. Pennington

—— i ——— —_————— ——— e — -

e [SEAL]
e [SEAL]
|
..................................................................................... ISEAL)
STATE OF ALABAMA, }
JEFFERSON COUNTY.

I, Prank K. Bynum , @ notary public in and for said county, in said State, hereby certify that

patricia A. Pennington, anp unmarried woman
whose names ia signed to the foregoing conveyance, and who  ig known to me, acknowiedged before

me on this day that, being informed of the contents of this conveyance, che executed the same
voluntarily on the day the same bears date.

GIVEN under my hand and official seal this 29th

lllllllllllllll

THIS INSTRUMENT PREPARED BY:

NAME . . Frank.X..Bymum........
ADDRESS . #17.0ffice Rark Circls.
L Bimingham... Al A4 LOAN #: 9527745

Page 4 of 4 Form 26-6300 (Rev. 2/78)




PLANNED UNIT DEVELOPMENT RIDER ;
9903238-1608 |
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th  dayof ____March , , 19_-}_9.9,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sﬂcunf Deed 1th::

"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
(tm F‘I'Ilmc‘;h:-r“)-'

e Hidghland ) =1 Tl aln =

of the same date and covering the Property described in the Secunity Instrument and located at:

-

-- | [Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

certmn common areas and facilities, as described in. _1994/33988 and Map Book 19, Page 25

(the fD&i&ir&tinﬂ"). The Property is a part of a planned unit development known as _ Greystone Highlands

- 3 e | [Name of Planned Unit Development]

(the "PUD™). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrowes's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’'s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (1) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage,” then:

S (i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
instaliments for hazard insurance on the Property; and
(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage 1s pro ided by the Owners Association policy.
. Borrower shall give Lender prompt notice of any lapse mn required hazard insurance coverage provided by the master
or blanket policy.
In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to the

Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hercby assigned and shall be
paid 1o Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower

in connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall

be applied by Lender to the sumns secured by the Security Instrument as provided in Uniform Covenant 10.
F. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written

consent, either partition or subdivide the Property or consent to:
(i) the abandonment or termination of the PUD, except for abandonment or terminaton required by law in the

case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(ii) any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender;

(iii) termination of professional management and assumption of scif-management of the Owners Association;
or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.
F. Remedies. If Borrower does not pay PUD dues and assessients when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date

of disbursement at the Note rate and shall be payable, with tnterest, upon notice from Lender to Borrower requesting payment.

(Seal)

-Borrower

_ —_ __(Seal)
-Borrower

MULTISTATE PUD RIDER — Single Family — Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3150 3/91 (3/92)
DCMUSS0 | Loan #: 9527745
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FPatricia A.Qenn ngton .

| i
vV A GUARANTEED LOAN AND ASSUMPTION POLICY RIDER '

NOTICE: THIS LOAN ISNOT ASSUMABLE WITHOUT TH
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 29th day of
March 1999 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Deed 10 Secure Debt ¢herein “Security Instrument”) dated of even date herewith, given by the undersigned
(herein "Borrower”) to secure the Borrower's Note to Southeastern Mortgage of Alabama L.L.C.

(herein "Lender)
and covering the property described in the Security Instrument and focated at

B42 Greystone Highlands Drive
Birmingham, AL 35242

[Proparty Adcined)

V. A GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security Instrument, Bormower
and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and Regulations
iasued thereunder and in effect on the date hereof shall govern the rights. duties and liabilities of Borrowser and Lender.
Any Provisions of the Security Instrument and other instruments executed in connection with said indebledness which are
inconsistent with said Title or Regulations, including, but not timited to, the provision for payment of any sum in connection
with prepayment of the secured indebtedness and the provision that the Lender may accelerate payment of the secured indebned-
ness pursuant (o Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary conform such

instrumnent to said Title or Regulations,

LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum (4%) of the overdue payment
when paid more than fifteen (15) days after the due date thereof to cover the cxtra expense involved in handiing delinguent
payments, but such “late charge” shall not be payabie out of the proceeds of any sale made to satis{y the indebtedness hereby,
unless such proceeds are sufficient to discharge the entire indebtedness and all proper costs and expenses securcd hereby

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the Department
of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits”, the 1.oan Holder may declare
the indebtedness hereby secured at once due and payable and may foreclose immediately or may exercise any other
rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This ioan may be declared immediately due and payable upon the transfer of the property
securing such loan to any transferce, unless the accepiability of the assumption of the loan is established pursuam
1o section 3714 of Chapter 37, Title 38, United States Code,

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements
as sct forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of I percent of the balance of this loan ay of the

date of transfer of the property shall be payable at the time of transfer to the Loan Holder or its authorized agent,
as trustee for the Department of Veterans Affairs. 1f the assumer fails to pay this fee at the time of transfer, the fee
shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate herein
provided. and, at the option of the payee of the indehtedness herehy secured or any transferee thereof, shall be immediately
due and payable. This fee is automatically waived if the assumee is excrnpt under the provisions of 38 U.S.C. 3729¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this loan,

a processing fee may be charged by the Loan Holder or its authorized agent for determining the creditworthiness
of the assumer and subsequently revising the holder’s ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Department of Veterans Affairs for a loan to
which sectipn 3714 of Chapter 37, Title 38, United States Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligativn is assumed, then the assumer hereby agrees to

assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan. The
assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim paymenl arising

from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this Assumption Policy Rider.

-Borrower ~Borrower
-Borrowar In -Borrower
&
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