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MORTGAGE

THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Securnity instrument™) is given on MARCH S, 1999
The grantor is JAMES M. LEE, A MARRIED MAN AND CAROL H. LEE, A MARRIED
WOMAN

("Borrower”}). This Security Instrument i3 given to

SOURCE ONE MORTGAGE SERVICES CORPORATION, CORPORATION

which is organized and existing under the laws of MICHIGAN . and whose address s

27555 FARMINGTON ROAD SUITE 300, FARMINGTON HILLS, MICHIGAN 48334

("Lender®). Borrower owes Lender the principal sum of

EIGHTY TWO THOUSAND FOUR HUNDRED TEN AND 00/100

Dollars (US. 3 B82,410.00 ). This debt s evidenced by Borrower's note dated the same dale as this Securiy
Instrument  ("Note”), which provides for monthly payments, with the full debt, if noi pad earlier, due and payable on
APRIL 1, 2029 . This Security Instrument secures w Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of afl other
sums, with interest, advanced under paragraph 7 (o protect the security of this Secutity Instrument; and (c) the performance
of Horrower's covenants and agreemenis under this Security Insirument and the Note. For this purpose, Borrower docs
hereby morigage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the following described
property located in SHELBY County, Alabama.

SEE ATTACHED EXHIBIT "A"

Inst # 1999-11706

03sa2/1999-117v06
0OB8:49 AM CERTIFIED
SHELEY COUNTY JUGE OF PROMATE
08 CRH  149.75

; 4
3
-
« N
' which has the address of 59 CALMONT WOODS DRIVE, ALABASTER
E {Street] [Ciny]
|~ I Alabama 35007 ("Property Address”);
> (Zip Codel]
: TO HAYE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
j the 1mprovements now or hereafter crecied on the property, and all casements, appurtenances, and fixmures now or herenfier
= a part of the property. All replacements and additions shall also be covered by this Security [nstrument. All of the foregoing
é 15 relerred 10 in this Security [nstrument as the “Property”.
3 |
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveved and has the right to
mortgage, grant and convey the Property and that the Property 15 unencumbered, except tor f:m.'umhranc!:s of retord

Borrower warrants and will defend generally the utle to the Property against all claims and demands, subject 1o any

L

¢ncumbrances of record. y

THIS SECURITY INSTRUMENT combines uniform covenants for natienal use and non-uniform covenants with iumited
variations by jurisdiction to constitule a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when Juce the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes snd Insurance. Subject 10 applicable law or to a writen waiver by Lender, Borrower shall pas
to Lender on the day monthly payments are due under the Note, unti] the Note 15 patd in full, a sum ("Funds™ tor  cay yearls
taxes and assessments which may attain priority over this Security Instrurnent as a lien on the Property, (b) vearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property tnsurance prenuums, and dy yearly fhood
insurance premiums, if any. These nems are called "Fscrow Iems”. [Lender may, at any time, collect and held funds inoan
amount not to exceed the maximum amount a lender for a federally relawd monigage loan may require for Borrower's escrow
account under the federal Real Estate Setdement Procedures Act of 1974 as amended from time 10 bme, 12 1S O § 260D
et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount.  [f s0, Lender may, 4t any ume, collect
and hold Funds in an amount not to exceed the lesser amouni.  {ender may estimate the amount of Funds due on the basis
of current data and reasonable esumates of expenditures of future Escrow ltems or otherwise in accordance with apphuable
law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality . or cnnty
tncluding Lender, if Lender is such an nstitution) or in any Federal Home [oan Bank. [eader shatl apply the Funds o pras
the Escrow Items, Lender may not charge Borrower for holding and applying the Funds. annually analyzing the cscrow
account, or venfying the Escrow ltems, unless Lender pays Borrower interest on the Funds and apphcable law permuts Lender
1o make such a charge. However. Lender may require Borrower to pay a one-time charge tor an independent real estale tiy
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower any interest or earings
on the Funds. Borrower and Lender may agree i wnting, however, that interest shall be paid on the Funds. Lender shall
giveto Borrower, withou! charge, an annual accounung of the Funds, showing credits and debits 10 the Funds and the purposc
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by dns decunity
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable luw, Lender shall sccount w
Borrower for the excess Funds in accordance with the requirements of applicable law, If die amount of the [unds held by
Lender at any time is ot sufficient to pay the Escrow Itlems when due, Lender may so notify Borrower sn wriing, and., in such
case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the defiwiency
in no more than twelve monthly payments, at Leader’s sole discrefion.

Upon payment in full of all sums secured by this Secunty instrument, Lender shall prompely refund o Borrower any
Funds held by bender. |, under paragraph 23, Lender shall acquire or sell the Property, Lender. prior ta the acquisition s
sale of tw Property, shall apply any Funds held by Lender at the tme of acquisision or sale as a credet against the sums
seeured by this Securty Instrument.

3. Application of Payments. LUnless applicable law provides otherwise, all payments received by Lender under
naragraphs 1 and 2 dhall be applied: first, 10 any prepayment charges due under the Note; second, 1o amounts payabhe under
paragraph 2, third, 10 interest due: fourth, o principal due; and last, to any late charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions atiributable to the Propers
which may altain priority over this Security Instrumicnt, and kaschold payments ot ground rents, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts o be paid under this
paragraph. 1f Borrower makes these paymeniss directly, Borrower shall promptly furnish to Lender receipts evidenamng the
payments,

Borrower shall promptly discharge any licn which has prierity over this Secunty Instrument unless Borrower  ta) agrecs
in writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b} contests in good faith
the lien by, or defends against enforcement of the lien in, lvgal proceedings which tn the Lender's opinton operate t prevent
the enforcement of the lien; or (¢) secures from the holder of the Hen an agreement satisfactory 1o Lender subordinanng the
lien to this Security Instrument.  If Lender determines that any part of the Property is subject 1o a lien which may aiam
priority over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall sausty the ben
or ke one or more of the actions set forth above within 10 days of the giving of notce.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included withio the term "extended coverage™ and any other hazards, including
Houds or tleoding. for which Lender requires insurance. This msurance shall be maintained in the amounts and for the periods
thut Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, a1 Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard morngage clause  lender
shall have the right to hold the policies and renewals 1t Lender reguires, Borrower shall prompily give o Lender all receipts
ol paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carner and
[ender. Lender may make proof of loss if not made prompsiy by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be apphed to restorauon or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’'s security 1s not lessencd. 1 the
restoralion or repair is not economically feastble or lender’s security would be lessened, the insurance procecds shail be
applicd 10 the sums secured by this Security Instrumient, whether or not then due, with any excess paid o Borrower
Borrower abandons the Property, or does not answer within 30 days a nouce from Lender that the insurance carrer has
olfered to settle a claim, then Lender may collect the insurance proceeds. lender may use the proceeds 10 repair or resiore
the Property or to pay sums secured by this Secunity fnstrument, whether or not then due. The 30-day period will begin when
Ui nertice is given.
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Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall o cxtend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymdnts.
It under paragraph 23 the Property is acquired by Lender, Borrower's right to any insurance policies and pn:n:elud.a resuliing
tom damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this SecArity
[nstrument immediately poior 1o the acquisition.

6. Occupancy,Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; l caseholds.
Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixty days after the exeCuBon
of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least onc yeas
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheid, ar
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy. damage or impan
the Property. allow the Property to deteriorate. or comimit waste on the Property.  Borrower shall be in detaule if am
foefeiture action or proceeding, whether civil or criminal, is begun that in [ender’s good faith judgment could resull an
forfeiture of the Property or otherwise materially impair the lien created by this Sccunty lnstrument or Lender's securiny
interest. Borrower may cure such a default and reinstate. as provided in paragraph 17, by causing the action or proceeding
(0 be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower s interest jn the
Property or other material impairment of the lien created by this Security Instrument or lender’s SeCUTIlY interest  Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate intormanbon or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan ¢videneed by
the Note, including, but not limited to, representations concerming Borrower’s occupancy of the Property as a principal
residence.  If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease It
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge uniess [ender agrees o Uie merges
in writlng.

7.  Protection of Lender’s Rights in the Property. If Borrower failsto perform the covenants and agreements contamned
i this Sccurity Instrument, or there is a tegal proceeding that may significantly affect Lender’s rights in the Property (such
as 4 proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lemder man
do and pay for whatever is necessary 1o protect the value of the Property and Lender’s righis in the Property. [ender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument. appearing n court, paying
reasonable atlorneys’ fees and entering on the Property o make repairs.  Although Lender may take action under this
paragraph 7. lender do¢s not have w do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thus
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting
payment.

8. Inspection. Lender or its agent may make reasonable entrivs upon and inspections of the Property. lender shall
give Borrower notice at the time of or prior lo an inspecton specifying reasonable cause for the inspection.

9, (Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pant of the Property, or for conveyance in leu of condemnaton, are hereby assigned
and shall be paid 10 Lender.

[n the cvent of a total taking of the Property. the proceeds shall be applied o the sums secured by this Securniy
[nstrument, whether or not then due, with any cxcess paid 1o Borrgwer. In the event of a partial taking of the Propesty n
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the suins
secured by this Security Instrument immediately before the taking, unless Borrower aml Lender otherwise agree In wring,
\he sums secured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following
traction: (a) the towal amount of the sums secured immediately before the taking, divided by (b the fair market valuc of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking ot the
Property in which the fair market value of the Property immediately before the taking is less than the amouni af the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in wriung or unless apphicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Secunty Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers o make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nouce is given,
lender is authorized to collect and apply the proceeds, at its option, cither to restoration or fepair of the Property or o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend o
pastpene the due date of the monthly payments referred o in paragraphs | and 2 or change the amount of such payswnls

10. Borrower Not Released: Forbearance By Lender Not a2 Waiver, Exiension of the lime for payment or moditication
of amorlization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate (o release the liability of the original Borrower or Borrower's successors in interest.  Lender shall not be
required 0 commence proceedings against any successor i interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the cxercise of any right or remedy,

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 16. Borrower’s covenants and agreememts shall be joint and several. Any Borrower who co-signs this Sccurnty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument omnly to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally abligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend. miodify. torbear
or make any accommodations with regard 1o the terms of this Security Instrument or the Note withoul that Bortower's
consent.

12. Loan Charges. If the loan secured by this Sceurity Instrument is subject 1o a law which gets maximum loan charges.
and that law is Minally interpreted so that the interest or other loan charges collected or to be collected n connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded pernuited limits will he
relunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
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a direct payment to Borrower. If a refund reduces principal, the reduction will be treared as a partial prepayment without
any prepayment charge under the Note. ? !

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it br by mailing
it by first class maif uniess applicable law requires use of another method. The notice shall be directed 10 the Property "Rddfess |
or atty other address Borrower designales by notice to Lender. Any notice to Lender shall be given by first class maul to
Lender's sddress stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severabillity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, If the indebtedness secured hereby is guarameed or insured under Tule 38,
United States Code, such Title and Regulations issued thereunder and in effect on the date hereof shall govern the nights,
duties and liabilities of the parties bereto, and any provisions of this or other instruments cxccuted m coancction with sad
indebtedness which are inconsistent with said Title or Regulations are hereby amended 1o conform thereio.

In the evenk that any provision or clausc of this Security lastrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision. To this end the provisions of this Security Instrument and the Notc are declared to be severable

15. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

16. Transfer of the Property. This loan tmay be declared immediately due and payable upon transfer of the Property
securing such loan to any transferee, unless the acceptability of the assumption of the loan 13 established pursuant to Section
3714 of Chapter 37, Tie 38, United Swates Code.

It Lender exercises this option, Lender shall give Borrower notice of accelerauon. The notice shall provide a period of
not iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

17. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have ihe night w have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other peniod as
applicable law may specify for reinstaternent) before sale of the Property pursuant to any power of sale contained in this
Security instrument; or (b) eniry of a judgment enforcing this Security instrument. Those conditons are that Borrower. (a)
pays Lender all sums which then would be duc under this Security lostrument and the Note as if no acceleration had occurred;
(b) cures any defauit of any other covenants or agreemeats; (c) pays all expenscs incurred in enforcing dus Securiry
Instrument, including, but not limited o, ressonable auomeys’ fees; and (d) takes such action as Lender may reasonably
require o assurc that the lien of this Security Instroment, Lender’s rights in the Property and Borrower's obligation 1o pay
the sums secured by this Security Instument shall continue unchanged. Upon reinsiatememt by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 16.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (gether wath tus Sccurity
Instrument}) may be sold one or more times without prior notice 10 Borrower. A sale may resull in a change in the entity
(known as the “Loan Servicer”)ythat coliects monthly payments due under the Noie and this Security Instrument. There also
may be one or more changes of the Loen Servicer unrelated t0 a salc of the Note. 1f there is a change of the Loan Servicer.
Borrower will be given written notice of the change in accordance with paragraph 13 above and applicable law. The notce
will state the name and address of the new Loan Servicer and the address to which payments should b made. The nouce
will also contain any othet information required by applicable law.

19. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clse to do, anything aflecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use.
or storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be appropnals to
normal residentisl uses and to maingenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or privatc party involving the Property and any Hazardous Substance or Environmenta!
Law of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory authonty.
that any removal or otber remediation of any Hazardous Substance affecting the Property is mecessary, Borrower chall
promptly take ali necessary remedial actions in accordance with Environmental Law.

A3 used in this paragraph 19, "Hazardous Substances™ are those substances defined as wxic of hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic
pesticides and berbicides, voladlke solvents, maccrials containing ashcstos or formaldehyde, and radioactive materials. As used
in this paragraph 19, *Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or eavironmental protection.

20. Funding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of transfer of the
Property shall be payable at the time of transfer to the loan holder or its authorized agent, as trusice for the Deparment of
Veterans Affairs. If the asmemer failsto pay this fee at the time of transfer, the fee shall constitute an additional debt to that
already secured by this instrument, shall bear interest at the rate herein provided. and. at the option of the payee of ihe
indebiedness hercby sccured or any transferee thereof, shall be immediately due and payable. This fec 1s sutomatically waived
if the assumer is exempt under the provisions of 38 U.S5.C. 372%(c).

21, Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may be
charged by the loan holder or its suthorized agent for determining the creditworthiness of the assumer and subsequently
revising the holder’s ownership records when an approved transfer is completed. The amount of this charge shall not exceed
the maximum established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37. Title 18,
United States Code applies.

22. Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assumc all of the obligations
of the veteran under the terms of the instruments creating and sccuring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs o the extent of any claim payment ansing from the guaranty or insurance of the
indebledness created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Accelerntion; Remedies. Lender shall give notice to Borrower prior to accelcration following Borrower's breach
of any covenant or agreement in this Security Instramemt (but not prior to acceleration under paragraph 16 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required o cure the default: {c) a date. not
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less than 30 days from the date the notice is given wo Borrower, by which the default must be cured: and (d) thar failuge to
cure the default on or before the date specified in the notice may result in acceleration of the sums sccured this Sechrity
[nstrument and sale of the Property. The notice shall furéher inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-exissence of a defanlt or any other defense of Borrower accelerMlowand
sale. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Inseument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law, Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 23, inchuding, but pot limited to, reasonable attorneys’ fees and costs of titke evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice o Borrower in the manner provided in
paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in SHELBY County, Alabama, and thereupon
shall sell the Property to the highest bidder st public auction at the front door of the County Courthousc of this County
Lender shall deliver to the purchascr Lender's deed conveying the Property. Lender or its designee may purchase the Property
at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order. (ai Lo all
cxpenses of the sale, inchuding, but not limited ¢o, reasonable attorncys™ fees: (b) to all sums secured by this decuriy
Instrument; and (c) any excess to the person or persons legally entitled to it

24. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this Secuny
[nstrument without charge 1o Borrower. Borrower shall pay any recordation costs.

18. Whaivers. Borrower waives all righis of homestead exemption in the Property and relinguishes all rights of curtesy
ardl dower in the Property.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrumeni, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es))

D Adjustable Rate Rider E' Otber(s) [specify] T oo PLion Rider

D Graduated Payment Rider
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in pages 1 through 5 of this

Security Instrament and in any rider(s ed by Borrower and rec with it
(Seal) - d,_ AR {Scal)
- Borrower OL H. LEE - Borrower
- {Seal) {Scal)
- Borrower - Botrower
{Scal) {Seal)
- Borrower - Borrower
Withess: Wimess:
STATE OF ALABAMA, 2HFXRX JEFFERSON County ss;
On this Sth day of March, 1999 I, Clayton T. Sweeney

a Notary Public in and for sald county and in said mate, hereby certify that
JAMES M. LEE AND CAROL H. LEE
. WhOse Dame(s) dre signed [0 Lhe
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the conients
of the conveyance,  they executed the same voluntarily and as their act on the day the
same bears date.
Given under my hand and seal of office this the S5th day of March , 1999

My Commission expires; 05/29/99

ayton T. Swee Notary Public

E?gytnn E. ﬁﬁifnﬂy >
2700 Highway 280, Suite 290E
Birmingham, AL 35223
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER ™ 7
Case Number 22-6-0527768 Locan Number 70201808-3

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this

day of MARCH &S ., 1999 . and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Securny
Instrument™) dated of even date herewith, given by the undersigned (herein "Borrower™) lo secure
Borrower's Note to SOQURCE ONE MORTGAGE SERVICES CORPORATION,
CORPORATICN

{herein "Lender”) and covering the property described in the Security Instrument and located al

S9 CALMONT WOODS DRIVE, ALABASTER, ALABAMA 35007
(Property  Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreenwnts made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereol shall govern the rights, duties
and liabilities of Borrower and Lender. Any provisions of the Security Instrumwent or other
instruments executed in connection with said indebtedness which are inconsistent with said Title or
Regulations, including, but not limited to, the provision for payment of any sum ip connection with
prepayment of the secured indebtedness and the provision that the Lender may accelerate payment
of the secured indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amended
or negated 1o the extent necessary to conform such instruments to said Title or Reguiations.

LATE CHARGE: A! Lender's option. Borrower will pay a "late charge” not (0 exceed tour per
centum (4%) of the overdue payment when paid more than fifteen (15) days afier the due date thereof
1o cover the extra expense involved in handling delinquent payments, but such "late charge” shall not
be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebledness and all proper costs and expenses
secured hercby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o issue is guaranty in fuil
amount within 60 days from the date that this loan would normally become eligible for such guaranty
commitled upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S.
Code "Veterans Benefits” the Morngagee may declare the indebtedness hereby secured at once due and
payable and may foreclose immediately or may exercise any other rights hereunder or take any other
proper action as by law provided.
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TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon  *

transfer of the property securing such loan to any transferee, unless the acceptability of the
assumption of this loan is established pursuant to section 3714 of Chapter 37, Titie 38, United States
Code.

An. suthorired transfer ("sssumption”) of the property shall also be subject to additional covenants
and agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal 10 one-halt of | percent (.30%) of this
loan a3 of the date of transfer of the property shall be payable at the time of transfer to the loan

holder or its suthorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an additional dedt to that already
secured by this instrument, shall bear interest at the rate herein provided, and, at the option of the
payee of the indebtedness hereby secured or any transferee thereof, shall be immediately due and

payable. This fee is automstically waived if the assumer is exempt under the provisions of 38 U.5.CC.

37219 (b).

(®) ASSUMPTION PROCESSING CHARGE: Upon application for approval (o allow
assumptions and transfer of this loan, a processing fee may be charged by the loan holder or its

authorized agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this charge shail
not exceed the maximum established by the Department of Veterans Affairs for a loan to which
section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation iz assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of the

instruments creating and securing the loan. The assumer further agrees to indemnify the Department
of Veterans Affairs to the extent of any claim payment arising from the guaranty of insurance of the
indebtedness crested by this instrument.

IN WITNESS WHERBOP, Borrower(s) has executed this VA Guaranieed Loan and Assumption
Policy Rider.

v (s e .

Borrower CARQOL H. LEE Borrower

(Seal) e s e (Seal)

Borrower Borrower

(Seal) . — {Seal)

Borrower Borrower

VA GURANTEED LOAN AND ASSUMITION POLICY MDER o (1795}
Decunmec Sycmg, b, (3003 6001362 Page 2 of 2

e -



EXHIBIT "A"

Lt 3, wecording to the Survoy of Caimunt Subdivision, us recorded in Map Book 4 page 4 in
the Probale Oftice of Shelby County, Alabmma; being situated in Shelhy County, Alabamu.

[.LESS AND EXCEPT that part of sald lot condemnod by the stute In Cosndemnatinn Case No.
29-138 mure particutarly described as folliws:

A part of Lot 5, according t the survey of the Culmont Suhdivision the map or plut of which
is recorded In Map Bouk 4 page 4 In dhe Office of the Judge of Probate of Shelby County.
Alebama and being mure fully dewcribed as follows: Commencing at the Northwest corner of
vuld lot; thence Southerly alung the West line of aaid fot a distance of 380 feet. mory or Jeax, 10
the point of beginning of the property herein to be conveyed said point of beginning huing on »
line which extends frum s point thnt is 40 fect Northeanterly of and at right angles to the
centeriine of Project No, OLB-059-025-001 at Station 83 1 00 10 # point that is 43 foct
Northeanterly of and at right ungles to the centerdine of xaid Project ot Station 95 ¢ 78 thonce
Southeasterly along 4 line a distance of 32 feet, miore or feas, to wald poing that is AR feet
Northeasterly of and at right angles to the centerline of vaid Project at Station 95+ 75; thenus
Nurtheasterly along « line & distance of 98 feet, more or lews, to 8 point on the prexent
Northwost right of way line of Lake Woods Drive the Scutheast line ot said Lot, that ix
Nurthwesterly of und at right ungles to the truverse of said Drive a8 Station 2 +00, thence
Southwaesterly alvng swid Southeant line s dismnce of 80 feet, more of iexa, 10 the presemt
Northeast right of way linu of Alabams Highway No, 25, the Southwest Ilne uf said Lot:
theme: Northwesrerly ulong said Southwest line 1 distunce of 90 feet, more or leas, to the West
line of sald Lint; thence Northerly along suid Weat line a Jistance of 16 feet, move or less, un

he puint of beginning, being situsted in Shelby County. Alabsma.




