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MORTGAGE

THIS MORTGAGE ("Security Instrument”) isgivenon February 23, 1999 . The mongagor is
WILLIAM J WALLACE and PAM C WALLACE. Husband and Wife

("Borrower).
This Securlty instrument Is givento MORTGAGEAMERICA, INC,
which Is organized and existing underthe laws of DELAWARE . and whose address |3
P O BOX 43500, BIAMINGHAM, AL 35243-0500 ("Lender™).
Borrower owes Lender the principal sumof Sixty One Thousand Two Hundred Dollars and no/100

Doltars (US. $61.200 00 }. This debt |s

evidenced by Borrower's note dated the seme date as this Security Instrument ("Note"), which provides for monthiy
paymaents, with the full debt, if not paid earlier, due and payableon March 1, 2G13 . This Securfly

Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
axtensions and modifications of tha Note; {b) the payment of ali other sums, with interest, advanced under paragraph 7
1o protact the sacurity of this Security Instrument; and (c) the performance of Borrower's covenants and agreamants
under this Securlty Instrument and the Note. For this purpose, Borrower does hereby mongage, grant and convay to
Lendar and Lender's successors and assigns, with power of sale, the following described property located in

SHELBY County, Alabama:

All that part of the North Half of the NW 1/4 of SW 1/4, Section 19, Township 20
South, Range 1 East, Shelby County, Alabama, lying West of Shelby County Highway 49,
situated in Shelby County, Alabama.

which has the address of 4585 HIGHWAY 48 , COLUMBIANA
[Strest] [City)
Alabama 35051 ("Property Address”),
[Zip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenancas, and fixtures now or
hereatter a part of the propenty. All replacements and additions shall also be coverad by this Security Instrument. All of
the foregoing ls referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfull; seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Proparty and that the Froperty Is unencumbered, excep for encumbrances of record.
Borrower warrants and will defand generally the tia to the Property against afl claims and demands, subject 1o any
encumbrancas of record.
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| iimited variations by jurisdiction to constitute a uniform securlty Instrument covering real property. I |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: * 1
1, Payment of Principal and interest; Prepa anct Late Charges. Borrower shall promptly pay wholl dv®

- the principal of and interest on the debt evid by the Nota and any prepayment and late charges dus undef the

Nots.
2. Funds for Taxes and Insurancs. S to applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are under the Notae, until the Note is paid in full, a sum (Funds®) for: (a)
; wmemm over this Security Instrument as a tien on the Property, (b) yearly

payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)

j m:od neurance prermiums, *mﬁ mortgage premiums, if any; and (f) any sums payable by

to Lender, in accordance of paragraph 8, in lieu of the paymant of mortgage insurance
promiums. These itams are called "Escrow tems.” Lender may, at any time, coltect and hold Funds In an amount not 1o
axcesd the maximum amount a lender for a federally retated mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settiement Procadures Act of 1974 as amended from time to time, 12U.5.C. §2601 ot
seq. ("RESPA", uniess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hoid Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
:;I'a of l;urrant data and reasonable estimates of expenditures of fuiure Escrow ltems or otherwise in accordance with

icabie law,

The Funds shall bs held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, If Lender Is such an institution) or in any Federal Home Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, of verifying the Escrow ltems, uniess Lender pays Borrower interast on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an
Independent real estate tax reporting senvice usad by Lender in connection with this loan, uniess applicable iaw
provides otherwise. Uniess an agreement la made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, howevar,
that interest shalt be paid on the Funds. Lender shall give to Borrower, without charge, an annual accouming of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums securad by this Security Instrument.

I the Funds held by Lender exceed the amounts permited to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds heid
by Lender at any time is not sufficient to pay the Escrow items when due, Lancier may so notify Bormower in writing,
and, in such case Bomrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficlency in no more than twelve monthly payments, at Lender's sole discration.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borower any
Funds heid by Lender. If, under pa 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Furxis held by Lender at the time of acquisition or sale as 2 cradit against the
sums secured by this Security Instrument.

3. Appiication of Payments. Unless applicabie law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be appiled: firat, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2; third, to Interest due; fousth, to principal due; and last, to any late charges due under the Note.

4. Charges; Lisns. Borrower shall ﬁﬂy all taxes, assessments, charges, fines and impositions attributabie to the
Property which may attaln priorlty over this Securily Instrument, and leasehold payments or ground rents, it any.
Borrower shall pay these obl s In the manner provided In paragraph 2, or ¥ not peld in that manney, Borrower shall
pay thern on time directly to the person owed payment. Borrower shall promptly fumish to Lender alt notices of

amounts to be pakd under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furmnish o
L ender receipts evidencing the payments.

Borrower shalt promptly discharge any llen which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation securad by the llen in a manner acceptable to Lender, (b) contests in
good falth the lien by, or defends againat enforcement of the lien in, legal proceed which in the Lender's opinion
operate to prevent the enforcement of the llen; or (c) secures from the holder of the an agreement satistactory to
Lender subordineting the lien to this Security Instrument. If Lender determines that any pert of the Property is subject to
a lien which may attaln priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice

5. Hazard or Property iInsurance. Bormower shall keep the improvements now mdﬂhg or hereafter erected on the
Property insured agalnst loss by fire, hazards Included within the term “extended coverage” and any other hazards.
Including floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shafl be chosen by Borrower subject
to Lender’s approval which shall not be unreasonably withheld. If Borrower falls 1o maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.
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has offered to sattie & ciaim, then or may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Proparty or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day petiod

Uniess Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
ﬂwdm&taaﬂunmymmmmhm%a@2mmmmﬂmummtm
payments. it under pa 21 the Property Is acquired by Lender, 8 right to any ingurance poilcles and
proceeds resulting from to the Property prior to the acquisition shail pass to Lender to the extent of the sums
secured by this Security Instrument immedistely prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan Application,
Leaseholds. Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence within sty days
after the execution of this Security Instrument and shall continue to occupy the Property as Bommower's principal
rasidence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withhald, or uniess extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, of commit waste on the
Property. Borrower shall be In default if any forfeiture action or praceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’'s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or procesding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's sacurity interest. Borrower shall also be in default if Borrower, during the
Ican application process, gave materiaily false or inaccurate information or statements to Lender (or faiied to provide
Lender with any material information} In connaction with the loan evidenced by the Note, including, but not limited to,
representations conceming Borrower's occupancy of the Property as a principad residencs. If this Security Instrument is
on a laasshoid, Borrower shall comply with all the provisions of the lease. |f Borrower acquires fee thtie to the Property.
the leasshoid and the fea title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. if Borrower fals 10 perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceading in bankruptcy, probate, for condemnation or forfeiture or to enforce laws of
reguiations), then Lender may do and pay for whatever is necessary 10 protect tha value of the Property and Lender's
rights in the Property. Lender’'s actions may include paying any sums secursd by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ feas and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does nat have 10 do 80.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security instrument. Uiniess Borrower and Lender agree to other terms of paymert, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o

Borrowsr raquasting payment.

8. Mortgage insurance. |f Lender required mortgage insurance as a condition of making the lcan secured by this
Securlty instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In affect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to ba in effect, Borrower shall pay the
premiuma required to obtain coverage substartially equivalent to the morigage insurance previcusly in effect, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previousty In effact, from an alternate
mortgage insurer approved by Lender. if substantially equivalent mortgage insurance coverage Is not avallable,
Borrower shall pay to Lender each month a surm equai to one-twetfth of thmﬂy mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in . Londer will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no ionger be required, at the
option of Lender, if mortgage insurance coverage (In the amount and for the period that Lender requires) provided by an
insurer approved by Lender a becomes avaliable and Is obtained. Borrower shall pay the premiums required to
maimain mortgage insurance In effect, or to provide a loss reserve, until the requirement for morigage insurance ends
In accordance any written agreement hetween Borrower and Lender or applicable law.
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9. inspection. WNMPWMWMWMWﬁN
thme of or

19. Condemnation. mwdewmmemw.hmm&"
other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

or
" assignad and shell be pald to Lander.

of the Property, the procesds shall be applied to the sums secured by this Security
instrument, whether or not then due, with any excees to Borrower. in the evert of a partied of the Property in
before the taking Is equal to or greatsr than the amount of the
| badore the uniess Borrower and Lander otherwise agree in
mmmwmmm“um the amount of the proceeds muitiplied by the
total amount of the sume secured nmediately the taking, dvided by (b) the fair market

vaiue of the Property immediately before the taking. belance shall be paid to Borrower. in the event of a partial

taking of the Property in which the falr market value of the Property immediately before the Is less than the
amount of the sums secured Immediately before the taking, uniess Borrower and Lender agree in writing or
uniess applicable law otherwise provides, the shall be applied to the sums secured by this Security

Iinstrurnent whather or ngt the sums are then due.

!ftleroponyhahnndomdbanfw,url,mﬂmbymtnaunmmwucmﬁamnmdlmm
make an award or settie a claim for Borrower falls to respond 10 Lender within 30 days after the date the
notice is given, Lender Is authorized to and apply the proceeds, at ks option, either 1o restoration or repair of the
Property or to the sums secured by this Security Instrumaent, whether or not then due.

Untess Lender and Borrower otherwise agrae in writing, any application of proceeds to principal shall not extend of
poﬂmﬂmduadﬂudﬂwmorﬁﬁypaymomnmadtnhpammm1and2nrcrnngcmamuuntofaud1
payments.

11. Borrower Not Relessed; Forbearance By Lender Not a Walver. Extension of the time for payment or
modfication of amortization of the sumsa secured by thia Security instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the llabiity of the Borrower or 8 SUCCEeasors in
interest. Lender shall not be required to commence proceedings aga any successor in interset or refuse 1o extend
tlmeimpummmmmwmumndwmmumdwm&cmlnmmbyraamncdany
dmmmwmmwammaonmawmwm.wmﬂmmw Lender in exercising
anyﬂghnrremadyshdlnutbeamhmroforpndudaﬂnuarcheofanyﬂ@ﬂmramedy.

12. Successors and ns Bound; Joint and Several Lia : Co-gigners. The covenants and agreemants of
this Security Instrumen shall and benefit the succeasors and of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements be Joint and several. Any Borrower who
co-signs thia g::mrly Instrument bit does Not executs the Note: {a) is co-signing this Securlly Instrument only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security instrument; (b) is
not mmwnumodwmrﬂnmmhytm&cumytm: and (c) agrees that Lender and any other
Borrower may agree to . modity, forbear or make any accommadations with regard 1o the terms o this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Sacurity instrument Is subject to a law which sels maximum loan
charges, and that law Is finally interpretad so that the interest or other ioan charges collected or to be collacted In
connaction wkh the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b} any sums already collected from Bomrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this rafund by reducing the
principal owed under the Note or by making a diract payment to Borrower. Hf a refund recuces principal, the raduction

will ba treated as a partial prepayment without any prepayment chargae under the Note.

14. Notices. Anynotlmtuﬁmprovidadfnrhttﬁus«uritylnummMbomnbydeliveﬂnuﬂnrby
mailing It by first class mal uniess applicable law requires use of another method. The notice shall be directed to the
Property Addross or any cther address Borrower designates by notice to Lender, notica to Lender shalt ba given
by firet class mall to Lender’s address stated harein or any other address Lmﬂmdﬁgmznmicem Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to or Lender when given

as provided in this paragraph.

15. Governing Law; Severabliity. This Securlty Instrument shall be governed by federsl iaw and the law of the
jurisdiction in the P is focated. |n the event that any provigion or clause of this Security Instrument or the
Note conflicts with a law, such confiict shall not affect other provisions of this Sec instrument or the Note
which can be given effect without the contticting provision. To this and the provisions of this Security Instrument and
the Note are daclared to be severable.
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18, Borrower's Copy. Borrower shall be given cne conformed copy of the Note and of this Securlty Instmm

17. Transier of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any inteip-ost
In 1t Is soid or transferred (or i a beneficial Interest in Borrower is sold or transferred and Borrower is not a natuia
person) without Lender's prior written consent, Lender may, at fts option, require immediate payment in futl of gdims

 gecured by this Security Instrument. However, this option shall not be exercised by Lendev i axerclse is prohibited by

federal law as of tha date of this Sectirity Instrument.

If Lender axercises this option, Lender shall give Borrower notice of acceleration. The notlce shall provide a pariod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sacured
by this Security Ingtrument. if Borrower fails to pay these sums ptior to the axpiration of this period, Lender may invoke
any remadles permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. It Borrower meets certain condhtions, Borrower shall have the right 1o have
anforcement of this Security Instrument discontinued at any time prior to the eartler of. (a) 5 days (or such other penod
as applicable law may specify for reinstatement) before sale of the Property pursyant to any power of sale contained :n
this Security Instrument; or {b} entry of a judgment enforcing this Security Instrumant. Those conditlons are that
Borrower: {(a) pays Lender all sums which then would be due under this Security instrumen and the Nate as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays ali expenses Incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attomevys' fees; and (d) takes such action
as Lender may reasonably require to assure that the llen of this Security Instrumant, Lender's rights in the Property and
Barrower's obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon
reinstatemant by Borrower, this Security Instrument ard the obligations secured hereby shall remain fully effective as it
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleratlon under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. Thera
also may be one or more changes of the Loan Servicer unrelated to a sate of the Note. if there is a change of the Loan
Sarvicer, Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicabie law
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
mades. The notice will aiso contaln any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone alse to do, anything affecting
the Property that s in violation of any Environmental Law. The preceding two sertences shall not apply 10 the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normat residentlal uses and to maintenance of the Proparty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or cther action Dy
any governmental or regulatory agency or private party involving the Property and any Hazardeus Substance or
Environmental Law of which Borrower has actual knowtedge. if Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
naecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosana, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaidehyde.
and radioactive materials. As used In this paragraph 20, *Environmental Law”™ means federal laws and laws of the
\urisdiction where the Property is located that relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceloration; Remedies. Lender shaH give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreament in this Security Instrument (but not prior 10 acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specity: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
rasult in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shalt
further Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. it the default is not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in full ot
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitied to collect all axpensas incurred In pursuing
tnr ra:i'r;dial provided In this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of
title evidencae.
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22. Reloave. Ummtﬂdmm‘wmsmﬂyl
" Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower walves all rights of homestead aamption in the Propernty and relinquishes all rigts of
curtasy and dower in the Property.

24, Riders to this Instrument.  one or more riders are axecuted by Bomrower and recorded together
with this Securlty Instrumem, covenants and agreements of each such rider shall be incorporated into and shatl
anwrdnmwmﬂnmwmw:gmﬂﬂn&wmylnmmuHﬂwrideris}waraaparto!thls
Security Instrument. [Check appiicable box(es)]

Adjustable Rate Rider Condominium Rider 1--4 Family Rider
(1Gradusted Payment Rider O Planned Unkt Development Rider Biweekly Payment Rider

Bailoon Rider Rate Improvement Rider Second Home Rider
C10ther(s) [speciy]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comained in this Security
instrument and in any rider(s) executed by Borrower and recorded with R.

Witnesses:
WILLIAM J WALL
. * a {M}
AM C WALLACE Brareowes
2l — 2t
— e st ] $p000 Bolowe This Line For Acknowiedgment)———e—em———
STATE OF ALABAMA, SHELBY County ss:
Onthis 23rd dayot February, 1999 | the undersigned authority , & Notary Public in

and for said county and In sald state, horeby certifythat W1t LIAK J WALLACE and PAM C VALLACE

whoss name(s) s r ¢  signhed to the foregoing corveyance, andwho are , §cknowtedged
before me that, being informed of the contents of the conveyance, they 340d untarily and as
thetr act on the day the same bears date.

Given under my hand and seal of office this 237 dayof Feb

My Commission expires: 10/16/2000

This instrument was prepared by
110 N. Main Straet

Columbiana, AL 35051
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