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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., inc., whose address is 2162 Highway 31 South, Peiham,
AL 35124 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Pelham,

AL 35124 (referred to below as "“Lender™).

GRANT OF MORTGAGE. For veluable consideration, Grantor mortgeges, grants, bargeins, sells and convays to Lender all of Grantor's nght
title, and intarest in and to the following described real proparty, together with all exieting or subseguentty erected or attixed bulidngs,
improvementa and fixtures; all sasaments, righte of way. and appurtenances: all water, water rights, watercourses and ditch rghis including
stack in utiities with ditch or irrigation rights); and =ll other rights, roysitiens, and profits relatirng to the real proparty, including without hmataton
all minerais. ail, gas, geothermal and similar matters, located in Shelby County, State m’ Aiabama (the "Real Property ™|

Lot 907, according to the Survey of Highiand Lakes, 9th Sector, Phase 1, an Eddleman Comimunity, as
recorded in Map Book 24 page 1 in the Probate Office of Shelby County, Alsbama; being situated in Shelby
County, Alabama. Together with nonexclusive easemenr to use the private roadways, commaon
areas, all as more particulerly described in the Declaretion of Essements and Master Protective Covenants
for Highland Lakes, a Residential Subdivision, recorded as Inst. ¥ 1994-07111 and amended in Inst. No.
1996-17643 in the Probate Office of Sheiby County, Alabama. and the Decleration of Covsnants,
Conditions and Restrictions for Highland Lakes, a Resldential Subdivision. 9th Sector, to be recorded in the
Probate Office of Shelby County, Alabama (which, togethar with all amendments thereto. is hereinatter
collectively referred to as, the "Declaration™). Mineral and
mining righta axcepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 1057 Knollwood Drive, Birmingham., AL 35242,

Grantor presently assigna to Lender sit of Grantor’a right. title, and interast v and 10 Al jaases ot the Propersty and ail Rents from the Propmty
in addition. Grantor grants to Lender a Uniform Commercial Code security interest in tha Paraonal Proparty and Rans.

DEFINITIONS. The lollowing words shall have the following meanings whaon used in this Martgage. Tarms net otherwiise definad n this

Mortgege ahall have the meanings aftributed lo such tarms in the Uniform Commercial Code. Al retarances to dollar amounts shall mean
amounts in lawful money of the Unitad States of Americe.

Grantor. The word “Grantor™ maans Denman Construction Co., Inc.. The Grentor is the mortgagor undas this Mortgage.

Guatantor. The word "Guarantor™ means and includes without kmitation aach and sil ol tha guarantors, surehes. and Accommodaton
partiea in connection with the indebtedness,

improvements. The word “lmprovemants” meens and includes without limitation all existing and future iMprovemants, buddings.
structures, mobile homes affixed on the Real Property. taciities. additions, raplacemants and othar construction on tha Real Property

indebtedness. The word "indebtednass™ moesns all principal and intarest paysble under the Mote and any amounts expended o advancead
by Lender to discharge obligations of Grantor or expenaes incurred by Leander to enforce obligations of Grantor undar this Mortgagn
together with intereat on such amounts 83 provided in this Mortgage.

Lander. Tha word "Lender” masna Regions Bank, its successors and assigns. The Lander is the morigages undar this Mortgaga

Mortgage. The word "Morigage™ means this Mortgage batween Grantor and Lender, and includes without rmitation ail asssghmants and
sacurity Interest provisions releting to the Personal Property and Rents.

Note. The word "Note® maans the promissory note or cradit agreement datad Fabruary 11, 1998, in the original principal amount

of $213,000.00 trom Grentor to Lander. together with all renewala of, extensions of. maditications ot, refinancings of, consolhdat:ons
of. and substitutions for the promissory nole or sgrasment, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARLABLE INTEREST RATE

farsonal Property. The words "Personat Proparty” mean all eguipment, fixtures, and othar articles qof personsl property now or heraaftier
owned by Grantor, and now or hersatter attached or aHixed to the Real Proparty; togathar with all accessionsg, parts, and additions to. sl
replacemants of, and all aubstitutions for, any of such property; and togethar with all procesds (including without limitetion All ingurance
procesds and refunds of premiumal from any sale or other dispoaition of the Property.

Proparty. The word *Proparty” means collectively the Real Property and the Personal Proparty.
feal Property. The words "Real Property™ maan the property, interasts and rights described above i the ~“Grant of Morigage” section

Reiatsd Documents. The words "Ralated Documents” mean and include without limitation all promiasory notes. credil agrsementa. loan
agreamants, environmantal egreements, guaranties, seCufity agreements, martgages, desds of trusft, and pll othar Inatrumaeants. agresmints
snd documants. whether now or heraatter existing. executed in connection with the indebtednass .

Hants. The word "Rants” mesns all prasent and fulura rents, revenues. lncgma, issues, roysities, prohts, and othas benehts danived trom
The Proparty,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPERTY. 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLKIATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERAMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Mortgage. Grantor shall pay to Lerndear all amounts secured by thes
Morigage ae they bacome dus, snd shell strictly pertorm all ot Grantor's obligations undar this Mortgage

POSSESSION AND MAINTENANCE OF THE PACPERTY. Grantor agrees that Grantor's possesawn and uga af the Proparty shell be gowarmod by
the tollowing provisions:

Possession and Use. Until in detaull, Grentor may remain in possession and contral of Bnd operate and manage the Praparty amd coliec
the Aents from the Property.

Duty to Maintsin. Grantor shall maintam the FProperty 1n tenantable condition and promptly perform all repairs, re;HaciNmants.  and
maintensnce nacessary to prasarve ite value.
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Mazardous Substences. The terms “hazardous wasie,” “hazardous substance " "disposal.” “relasae,” snd "threstensd rplease.’ usech
thin Mortgage, shall have the same meanings as ot farth in the Comprehensive Environmental Raspones, Cnmp-umatic:z. and Lighiltly Act
of 1980, as amended, 42 U.S.C. Section 9801, at seq, {("CERCLA"]. the Supertund Amardments snd Reauthorization Act of 1988, Pub |

No. 99-459 (“SARA"). the Hazardous Materisle Transporiation Act, 49 U.5.C. Section 1801, st seq., \he Resource CofSarvlon pnd
Recovery Act, 42 U.S.C. Saction 6901, at seq.. or other applicable state or Faderal taws, rules, or regulstions adopted pursuan! t¢ any o
the foregoing. The terms "hazardous waste”™ and "hazargous substance” shall aiso include. withaut liitation, petroleum and patrokeum
by-products or any traction therec! and asbestos. Grantor represents and warrents to Lender that: (sl Dunng the periad of Grantor's
ownarship of tha Property, there has been no uae, genaration, manufacture, storage. treatment. dispoaal, relessa or threstenad rajease of
any hazerdous waate or aubstance by any peragn on, under, about or Irom the Proparty; (b} Geantor has no knowisdgs ot of rasson 1o
baileve that thers has been. excapt as previously disciossed toc and acknowledged by Lender wn wrtting, 1} any useé, pensranon
manufacture, storege, treatrment, disposal, reloass, or threatened release of any harardous waste or substance on. uncder . aboul o1 rom the
Proparty by any prior owDers or occupsnis of the Property ot (i) any actual or threatenad litigation o clmms ol any kind By any pritson
reisting to such matiers; and ict Except se previously disclesed to and acknowledged by Lender 1in wnling, {1 raithar Granlon nor Any
tenant, contractor. agant or othar suthorized user of the Property shall use. generata, manutacture. store trast. dispose o1 of ruloaee any
nazardous waste or substsnce on, under, about or from the Proparty and [} any such activity shall be conducted in comphance with at
spplicabla federal, state, andd local laws, regulations and ordmances, inchxding without limitation those lawe, regulatbons, and ardinances
describad above. Grantor authorizes Lender and its agents 0 enter wpon the Property to make such mepections and tasts a1 Granbor'
gxpanss, 8s Lander may deem approprists to detarmine compliance of the Property with this section ol the Mortgage. Any INBDECTIONE
tests made by Lendsr shall be for Lander’'s purposes onty and shall not be construad to creste #ny responsibility or hatuhty on the parl of
( grter to Grantor or to any other pergan. The rapregantations and warrantiog contained herein are based on Grantor's dus dilgrice n
invastigating the Property for hazardous waste angd hazardous substances. Grantor hereby {a) rolaasos and warves any future clamms
against Lander for indemnity of contribution in the event Granlor bacomes liable for cleanup ar other coste under any such laws. Bl fHa
agreas to indemnify and hold harmless Lendar ggainst any and all clsims, losses, liabiiities, damages, penalties, and expenses which Lender
may diractly or indirectly suatain or suffer resuiting from a8 breach of this section of the Morigege or a8 a consequenca ol any e
genaration, manutaciure, storage, disposal, releass or threatened release of & hazasrdous waste or substance on the properties  The
orovislona ot this section of the Morngage, inciuding the obligation to indemwty, shall survive the payment of the Indebtedrass smil the
satistaction and reconveyasnce of tha lien of this Mortgaga and shalt not be stfected by Lander's acquisition of any intereat n the Property

whathar by foraclosure or otherwise.

Nulasnce, Waste. Grantor shall not ceuse, conduct or permit any nuisance nof commit, permit. or sutler sny stripping of or wante on of o
tha Property or any portion of the Property. Without limiting the generality cf the forsgoing, Grantor wilt not remove, or grant to any (ythee
party the right 10 ramove, any Hmber, minarpis tincluding oll and gas), soil, gravel or rock products without the prior wntten consent cl

Lander.

Removal of Improvements. Graniof shall not demolish or remove any improvements from the Aaal Proparty withoutl the pnor witen
consent of Lander. As a condition to the ramoval of any Improvamants, Landar may require Grantor (o0 make arrangemants aastisfactory to
Landuer to replaca such Improvements with Imprevements of at lanst equai velua.

Lender's Right to Enter. Lender and its agents and representstives may antar upon the Raal Proparty st all ressonabia hmes 10 sttand to
Londer B intérasts and to inspact the Property for purposas of Grantor's complipnea with the terms and conditions of this Moartgage

Compllance with Governmantal Requirsmants. Granter shalt promptly comply with all laws, ordinances, snd regulations. now of herentiar
in attect, of all governmenial authonties spplicable te the use or GCCupancy of the Property, including without Hmitation, the Amancans
With Disabilities Act. Grantor may conrtsal in good fnith any such lsw, ordinsnca, or regulation and withhoid complisnca during any
proceading, including appropriate appeals. so long as Grantor has notiied Lender in writing prior to doing s0 and 30 Ny 88, N Lender »
sole opinion, Lender's interests in the Propaerty are nol jeopardized. Lender may require Grantor tc post adequate secunly of 3 surety hand
rensonably satisfactory to Lender, to protect Lander’s intarast.

Duty to Proteal. Grantor agrees neithar to abandon nor leave unattended the Proparty. Grantor ahalh do atl other acte, N addition 10 thaea
acts st torth above In thia section, which from the character and use of the Proparty are ressonabiy necaasary Lo piotect and presnryve the

Property.

DUE ON SALE - CONBENT BY LENDER. Lender may, al its option, daclare immediately dua and payable all surns sacurad by thia Mortgaga upon
the sale or tranafer, without the Lender's prior wriltan consart, ot all or any part of the Real Praperty, or any intarest i 1he Heal Proparty A
"aale or lranster” masna the comvayance of Real Property or any right, tithe or interast therein; whalhar lagsl, banaticial o aqurtabla; wihwitw
voluntary or involuntary; whather by outright sale, dead. instsitment sale contract, land contract, contract for desd, leasehold interes! with A
term grmaler than three {3 yeers, lanas-option contract, ar by sala, assignment, or transter of any banahcisl interest 0 or o any land [rus?
holding titte to tha Real Property, of by any other method of conveyance of Rasl Property interest. |f sny Grantor s a corparation. parinarabip o
limited Yebility company, tranafar algo includes any change in ownarahip af mora than twenty-five percent [25%) of the voting stack, prarirersheg
ntarosts or Imiled liabiity company interests, as the case may ba, of Grantor. Howaver, this aptian shatl not be axerciaed by Lender LEEIVHS

axarciss 18 prohibited by tedaral law or by Alabema law .
TAXES AND LIENS. The toltowing provisions reiating to the texes and liens on the Property are a pan ot this Mortgage.

Paymaent. Grantor shall pay when due (and In ail avents prior to delirquency) ali taxes, payroll taxes, special taxes, assexsmania. weler
charges and aswer service charges lavied againat or on account of tha Proparty. and shalt psy when due all claims lor work done on Or for
sarvicas randered or matarial furnishad to the Proparty. Grantor shail maintain the Property free of all hans having prority over or equal to
the \nterast of Landar undsr this Martgaga, excapt for the fien of taxes and sssassments not dus, and sxcept as otharwise provided o The

tollowing paragraph.

Right To Comtest. Grantor may withhold psyment of any tax, assessment, or claim in conmmecton with a good taith digpute Ower 1hn
obligation to pay. no long as Lender's interest in the Property is not jaopardized. |f a lian arises or 13 filed as 2 raawil of NGRpEYMEBnt.
Grantor ahall within fitteen {16 daya after the Hen arises or, If a lien is filad, within fittaen (15) days sfter Grantor has notice of tha fiing
sacurs the discharge of the lien, or if requested by Landar, deposit with Lender cash or s sutficiant corporata surety bond ar oiher secunily
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and sttorneys’ fees or othar charges that could accrue as
s reault of a toreclosurs or sale under the lien. In sny conteat, Grantor shall datend itasll and Lendsr and shail astiaty any adverie judpmant
bhelore enforcemant against the Proparty. Grantor shall name Lender as sn additionsl obliges under any suraty bond furnahed in the

contes\ proceadings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes Or assaesmenta am: ahail
suthorize the appropriate governmental ctficial to deliver to Leader at any time & writtan atatemsant of tha Taxes and asseasmantia agmnal

the Property.

Notics of Construction. Grantor shall notify Lender al least fitteen (15} days before any wark s commaenced, any services are furnished, or
any materigla are supplied to tha Property, i any mechamc’s lien, materialmen’s lien, or other jlen could be asserted on account of the
work, agrvices, or materiala, Grantor will upon request ot Lender furnish to Landar sdvance sssurances sstietsciory to Lender that Grantor
can and will psy the coat of such improvemenis.

PROPEATY DAMAGE INSURANCE. The following provisiona relating 10 insuring the Proparty are & part of this Morigage

Maintensnce of Insurance. Grantor shall procure and maintain policies of lire insaurance with standard axtended coverage andofsemants on
a replacemeant bagis for the full insurable value cavering all Improvemsents on the Raal Proparty in an amount sutficient to avend Apphcatin
of sny coinsurance clause, snd with a ptendard mortgagee clause in favor of Landar. Grantor shalt also procure arnd mamntmn
comprahenaive ganeral lability insurance in such coverage amounts 88 Lander may requast with Lander being named sa sddional insurnds
in much lisbility insursnce policies. Additionatly, Grantor shall maintain such othar insurance, Including bu! not hmited to hazard, business
intarruptions and boiler ingurance as Lender may require. Policias shall ba written by such insurance companws and i such torm as moy be
rosaonably accepiable to Lender. Grantor shatl deliver io Lendar certiticatas of coverage from each insurer contmrung & stipulation that
coverage wili not be cancebed or diminishad without a mintmum of ten (10) days’ prior written notics to Landar amd not containing any
disciaimer of the insurer's liability for failure to give such notice. Fach insurance policy also shall inciude an andorsement prowding thal
coverage in favor of Lander will not be impairsd in any way by any act, omission ar detault of Grantor or any other person

Application of Procesds. Grantor shall pramptty notity Lender 0! any losy of damage o the Proparty. Lander may maks proal of loss
Graator fails to do so within fiftean {35 days of the casualty. Whether or not {mnder’s security is impawed, Landsr may. at 11s gechor
apply the proceeds to the reduction of the Indebtedness, payment ol any lien sttecting the Property, of the realofation and repair of Tha
Proparty. |f Lender slacts to apply the proceads 10 restoration and rapair, Grantor shall repsir or replaca tha demaged or (destroyoed
Improvements in 8 manner satisfactory to Lender. Lander shall, upon satistactory proof of such expenditure, pay or reimburse Grantor trom
the praceads for the reasonable cost of repeir or resteration i Grantor is not in default under this Morigege. Any procesds which have not
been disbursed within 180 days atter thair raceipt and which Lender has not committed to the repair or reatoration of the Proparty shall be
used Hral to pay any smount owing to Lender undar this Mortgage, then to pay accruad intefest. and the remaindar. if any. shall be apphaed
to the principal balance of the indabtednesa. f Lender halds any proceeds after payment in tull of the Indebtedness. such proceeds shall ba
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Unenpired insurance at Sele. Any unexpirad insursnce shail inure to the benafit of, and pass to, the purchaser of tha Fﬂ'npurtv coversd by
this Mortgage at any truatee’s sals or other sale held under the provisions of this Mortgage, or st any foractosurs sale of amh-imgnw :

Grantor's Report on inewance. Upon request of Lander, however not mare than once a year, Grantor phail furrmsh o Lemder a report on
sach sxisting poiley of insursnce showing: la} the name of the insurer: (b} thea risks insured: {c) the amount of tha pohcy, Id} The propeny
insurad, the then curent replacement value of such property, and the mannar of determining that valus; and e} the axpirahon date of the
policy. Grantor shall, upon request of Lender, have an indepandent appraiser satistactory o Lender datermine thae cesh value replacemanl

cost of the Property.

EXPENDITURES 8Y LENDER. |f Grantor fails to comply with any provision of this Morigage, of it any action or procesding 18 COMMEBNC B That
would materisity aftect Lancder's interests in the Property. Lender on Grantar's behalf may. but shall not be required to. take any action that
Landar deerns appropeiste. Any smount that Lender expands in so doing will bear intarsat at the rate provided tor in the Note from the date
incurrad or paid by Lender to the date of repsymaent by Grantor. All such expenses, at Lender’'s option, will (] e payable on darmand. (ki ba
added to the balance of the Note and be apportionad among and be payable with any ingtalmeant paymants 10 become due durning aithar [l the
tarm of sny applicable insurance policy or (il the remaining term of the Note, or (<) be treated as a balloon payment which witl ba due anr
payable at tha Nota's maturity. Thie Mortgage Blac will secure payment of these smounts. The rights provided tor in thug paragraph ahali b o
addition to any othar righta or any remedies 10 which Landsr may be entitled on sccount of thae default. Any such acltion by Lendsr ghall rnet bae
construsd as curing the defauit sc as to bar Lender from any remedy that it ctharwise would have had.

WARRANTY: DEFENSE OF TITLE. The tollawing provisions relating to ownerstup of the Property are a part ol this Maorigage.

Tite.  Grantor warrants that: {8 Grantor holds good and markatable tite of racord 1o the Proparty tn tes simple, tree and clear of all hans
and sncumbrancas other than thoes set forth in the Real Property description or in any titla insursnce policy. title rapoft, or hinat titie opiruon
sausd in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the 1ull right, powaer, and suthority 1
axacute and deliver this Mortgage to Lender.

Dafense of Tiie. Subject to tha exception in the parsgraph abovs, Grantor warrants and will forever defand the Ditla 1o the Propsrty ageinsi
the lawful claime of sl parsons. in the avent any action or groceeding 3 commenced that quastions Grantor's title or the nterest of Lender
under this Morigage, Grantor shall dafend the sction st Grantof's éxpense. Grantor may be the nominal perty in such pracoeding. bt
Lender shall ba entitted to participate in the proceeding snd to be raprasented in the procesding by counsal ot Lendesf's own chowe. and
Grantor will deliver, or cause toc be delivered, to Lender such instruments as Lander may request from Ume 1o me 1o germwl such

participation,

Compllence With Laws. Grantor warrants that the Property and Grantor's usa of the Property complies with all axisting applicable laws
ardinances, and regulations of governmental suthorities.

CONDEMNATION. The tollowing provisions relating to condemnation at the Property are a part of this Monigage.

Apphcation of Net Proceeds. I all or sny par of the Praparty is condemnad by sminent domain proceedings or by any proceading o
purchase in leu ot condemnation, Lender may st its staction require that all or any portion of tha net proceeds of the sward be apphind o
the Indabtedness or the repair of reetoration of the Property. The net procesds of the awaerd shall mean the award after paymant of all
reasonabls costs, axpensas, and sttorneys’ fees incurrad by Lender in connaction with the condemnation.

Procesdings. i any proceeding in condemnstion 18 filed, Grantor shall promptly notity Lander in writing. and Grantor shall pramptly fake
such steps a3 may be necessary to defend the action aic obtain the sward, Grentor may bs tha nominal psrty n such proceeding. b
Lender shall be entitied to participate in the proceading end to be reprasanted in the procesding by counasl of 1its own choiCe, and Grantos
will daliver or cause to be deliverad to Lender such instrumants as may be requested by it from time to tTuné 1o parmit such partiCipation

IMBOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisons relabng to governmuental tixes
fees and charges ara a part of this Martgage:

Current Taxen, Fees and Charges. Upon request by Lender, Grantor shali executs such documents n addition 1o thig Mortgage and 1ake
whatsver other action is requestad by Lender to perfect and continue Lender’a #len on {he Real Property. Grantar shall reimburse Lendar for
all taxes, ss deacribed below, together with ali axpensas incurréd in racording, parfecting or continuing this Mortgage. incluging without
limitation ail taxan, fees, documentary stamps, and other chargeg tor racording or regintaring this Mortgags,

Taxes. The following shall conatliute taxes 10 which this section apphes: {a) a specitic tax upon this type of Mortgage of upon sit or any
part of the Indsbtedness sacured by this Morigage. ib) a spacific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness sacured by this type of Morngaga: ic] & tax on this type of Mortgage chargeaable against tha Lender or the
holder of the Note: and {d} & specitic tax on sll or any portion of the Indebtedness or on paymanta of principat and intarest made Dy

Grantor.

Subsequent Texes. If any tax 1o which this ssction applies is anacted gubsequent to the date of this Mortgage. this avenl shali have the
same aftact as an Evant of Default {ss defined below), end Lander may axercise svy or all of its available remedias for an Event of Default
as provided below unigss Grantor sither {a) pays the tax before it becomes delinquent, or (b} contasts the tax as providad abowve n the
Taxes and Lisns section and deposits with Lender caah or a sufficient corporate nyrety bond or other secunly satmfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions ralating to thia Mortgage as s securly agreament afe a part of
this Mortgage.

Sscurity Agresmemt. This instrument ghall conatitute a sacurity agreament to the extent aay of the Property conatitutas fixtures or o1har
parsonal property, and Landsr ahall have all of tha rights of a secured party under the Uniform Commearcial Code as amendad from tmea fo
time.

Security Interest. Upon requeat by Lender, Grantor shatl execute financing statemants and take whatever other action s requested by
Lander to perfect and continue Lender’s security interest in the Rants end Parsonst Property. In addition to racording this Morigage n the
real propertly records, Lender may, at any time and without further authorization from Grantor, fils axecuted counterparis, copres o
reproductions of this Mortgage ss a financing statement. Grantor ahall reimburse Lender tor 8l axpenses ncurred in perfeclting or
continuing this security interest. LUpaon dafeult, Grantor shall assemble the Personal Property in a manner and at s piace raasonaiy
convement to Grantor and Lender and make it available 10 Lender within thrae (3} days sfter receipt of writtan demand from Landes.

Addressan. The mailling addresass of Grantor {dabtor) and Lender (sacurad party}, from which information concerming thes S8CLNEYy intarast
granted by this Mortgage may be obtsined {each as reqguired by the Unitorm Commercial Coda), are ss siated on the first page of 1his

Mortgags.

FURTHEH ASSURANCES; ATTORNEY-IN-FACT. The following provisions relsting to turther sssursnces and attorney n-fact are & part of this
Mortgage.

Further Assurances. At any tims, and from time to ume, upon request af Lender. Grantor will maks, axecute and deliver. or will Cause 1o
ba made. exacuted or delivered, to Lender or to Lander's designes, and when requested by Lender, cause to be filed, recorded. rehlog. or
rerecordad. as tha casa may be. 8t such times and in such otfices and places s Lender may dasm appropriate, any and ail such morigagas
deads of lrust, security deeds, security agreemants, financing atatements, continustion statements, nstruments of further assuranacs
cortilicates, and other documents as may, in the sole opinign of Lender, ba nacasasry or deairable in order 1o etfeciuate, compriete pesfect
continue, or preserve |al the obligations of Grantor under the Nota, this Morigage, and tha Relsted Documents, and (b} the bany and
sacurity interests craated by this Mortgage as firat and prios iens on the Prqperty, whather now ownad or hereattar acquired by Grantor
Unless prohiblted by law or agreed 1o tha contrary by Lender in writing, Grantor shall raimhurse Lender tor all coats and expanges Vv LT F ]
N connection with the mattars referred 1o 1n this parsgraph.

Artorney-in-Fact. |1 Grantor taile to do any of the things relerrad 1o 1n the preceding paragraph, Landar may do so lor and w1 tha name !
Grantor and a8t Grantor's expenss. For such purposas, Grantor heraby revocebly appaintas Lender as Grantor’s attorneyar fact foe The
purpose of making. executing, delivering, filing, racording, and doing all othar things as rmay be necessary of desiratda. 1 Lander'a sakn
opinian, 1o sccomplish the matters refarred 1o tn the precading paragraph.
FULL PERFORMANCE. !f Grantor pays all the Indebtedness. including without fimitation all advances secured by thia Martgage. whan du. arvl
otherwise parforms sit the obligations imposed upon Grantor undar this Mortgage, Lendaer shall execute snd dehver 1o Grantos a suitabie

sausfaction of this Mortgage and asultable statements of termination al any financing statement on lile svidencing Londer's securly intarest in
the Rents and the Personal Property. Grantor will pay, 1t permittad by appiicable law . any ressanable termination fee as datermined by Lender

from tima o time.

DEFAULT. Each af the following. at the option of Lender, shail constitute an avent ot detsuit ("Evant of Daiauit™) undar thes Martgagm

Daetault on indebtedness. Fallure of Grantor to make any payment whan due on tha Indebtedness

N K- .
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Defsuit on Other Payments. Failure of Grantor within the time raquired by this Mortgage 10 make any payment for taxps or imijfance. of
any othar payment necessary to prevant tiling of or to attect discharge of any ian. 1

Compilanca Default. Fallure of Grantor o comply with any other tarm, obligation. covensant or condition containad i this Mogage. the
Nots or in any of the Related Documents.

Default in Faver of Third Parties. Should Grantor detault under any loan, axtension of cradit, sacunty agreement. purchase or sakis
agraamant, or any other agreement, in tavor of any other craditor or person that may matensly alfect any of Grantoo's property o«
Grantor's sbility to repay the Nota or Grantor’'s ability to perform Grantor's abligations under this Mortgage o any of tha Halated
Documants.

Faisa Statements. Any warranty, repressntsticn or statamant made or furnishad to Lander by or on behall of Granlor under This Martgagn
the Note or the Relsted Documents e false or misleading in any maternsl respact. aither now or at tha ttme made or furnishad

Dafective Collsteralization. This Morigsge or any cl the fiatated Documents cesses to be n juil torce and aHec! including tidure of any
coliateral documants to create a vahd and parfectad securily interest of Nan] &t any time and for any reason.

insolvency. Tha dissolution or termination ot Grantor's axistence as a going business, the insolvency of Grantor, The agpointmeant of n
raceiver tor any part ot Grantor's property. any assignmeni lor the benetit of creditors. any type of creditor workout, or the commencernand
ot any proceeding under any bankruptcy or inaolvency lsws by or against Grantor.

Forsclosure. Forfsiture. etc. Commencement of foreclosure or torteiture proceedings. whathar by judicial proceedur), seit heip
rapossession or any other method. by any creditor of Grantor or by any governmental agency against sny ot the Property. However. 1his
aubsaction shall not apply in the svent of s good faith dispute by Granter as 10 the validity or reasonabianess of tha clam whach s the basis
o} tha toracioaure or forefeiture procesding, provided that Grantor gives Lender written notice ot such cigim and furnighas ragervas o o
suraty bond for the cleim eatisfactory to Lender.

Bresch of Other Agresment. Any breach by Grantor under the terms ot any other agresmenl batween Grantor and Lender that s !
remedied within any grace period provided thersin, including without limitation any agresment concarning any ndebtednesy of e
obligation of Geantor to Lender, whather existing now or latar.

Events AMerting Guasantor. Any of the preceding events ocCurs with respact to any Guarantor of any of the indebisdness or sny
Guarantor dias or becomas incompetant, of ravokas or disputes rhe validity of, or liability under, any Guarsnty of the Indebtadness

Adverse Change. A material adverse change occurs in Grantor's financlal condition, or Lender heliaves the prospec! ol paymaent or
performance of the indebtedness is impaired.

insecueity. Lunder in good feith desms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault arel at any time tharvatter, Lenders, at its cption, muay
axarcias any one of more of the tollowing rights and remedigs, in addition 10 any other rights or ramadies provided by law.

Accalarste Indabtedness. Lander shall have the right at its option without notice to Grantor to deciare the entire Indabtednass immadiately
dus snd payable, including sny prapayment panalty which Grantor would be required 1o pay.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shail have all the rights and remedies of & sacured party
under the Uniform Commercial Cade,

Collact Rants. Lender ahasil have the right, without notice 1o Grantor. to taka possaession o! the Proparty and collect the Hents including
amounta past due and unpaid, and spply the nat procesds, over and sbove Lendes's costs, againet the indebtedness. |n lurthersnce o1 thia
right, Lender may require any tenant ar othar user of the Property to make payments of rent o use fees directly to Lendar. it the Reerits aie
collected by Lender, then Grantor irrevocably designates Lender aa Grantor's sttornay-in-tact 1o andorse instromants recoived i payman:
thareot in the name of Gramtor and to negotiste the same and collect tha procesds., Payments by tenanta or other users 10 Lenades n
responae 1o Lender's demand shall sstialy the obligations for which the payments are made, whathat or not any proper grounds Tor the
demand existad. Lender may axarcise its righte under this subparagraph either in parson, by agent, or through s recevar

Appoint Recelver. Lender shali have tha right 1o have a receiver appointed to take possession ot sll or any part of the Property, with the
power to protact and preserve tha Property, 10 operate the Property preceding toreciosure or sale, snd 1o collect the Aenta lrom the
Property and spply the procasds, over and above tha coat of \he receivership, egainst the Indebtedness, The receivar may serve without
bond if paemitted by law, Lender's right to the appoimtment of a raceiver shall exist whather or not the apparent value of the Froperty
sxceeds the indebtedness by a substential amount. Employmant by Lander shall nov disquality & parson from serving as 8 recenver

Judicisl Forsciosure. Lender may obtain a judicial decree loraciosing Grantor’s interest in all or any part aof the Property.

Nonjudicisl Sale. Lender shall ba suthorized to take possesgion of tha Property and, with or without taking such possesswcn, alter guing
notice of the time, place and terms of eale, together with a description of the Property to be soid, by publication once 8 weak tor Thren (3
auccassive waaks In some newspapar published in the county or countiss in which tha Real Property 10 be sald is located, to sell tha
Property (or such part or parts thereo! as Lander may from tirne to time alect 1o seill in front of the frant or mamn door of the courihouss of
the county in which the Property to be sold, or a substantial and materiat part thereol, is iocated, at public outcry. 10 the highaat biddar to
caah. If thare is Real Praperty to ba sold under this Maortgage in more than one county, publication shall be made in all counties where the
Real Proparty 10 be sold ie located. |f no newspapes 18 publinhed in any county in which any Resl Property 10 he sold & locatad, tha rohice
shall ba published 1n a newspaper published in an adioining county tor threa (3} succossiva weeks. The sale shall ba haid batween the
houss of 11:00 a.m. and 4:00 p.m. on the day designated for the exarcise ol tha power of sale under this Morigage. Landar may it s
any aals had under the tarms ot this Mortgage and may purchase the Proparty if the highest biddes tharafore. Grantor hardaby whives any
and all rights to have the Property marshallad. (n exercising its rights and remedies. Lender shall be tree to aall all of any part of the
Praperty togathar or ssparately, in one 1sle of by saparate sales,

Deflciency Judgment. |f parmitted by applicable law, Lendsr may obtan a judgment for any deficipncy remairung N the Indabtedness due
to Landar after application of all amounts received from the axercise of the rights pravided in thia section.

Tenancy at Suffersnce. |f Grantor remaing in possession ot the Proparty after the Property is sold 88 provided above of Lendar otharwine
hacomes entitled to posseasion of the Proparty upon defauit of Grantor, Grantor shall become a tenant at sufferance ot Lenddc or the
purchaser ot the Property and shall, at Lander's option, sithar (a) pay & reasonable rantsl for the use of the Proparty, or {bl vecAte the
Proparty immuadiately upon the demand of Lander,

Othar Remedies. Lender shail have slt other righte and remedies provided in this Mortgage or the Note or avsilabla at 1w or in sguily

Sals of the Property. To the extant permitted by applicable Iaw, Grantor hareby wailves any snd ali right 10 have e property rmatshalled
In exerciging its rights and remediss, Lender shall be frea to sell all or any pan of the Proparty togelhar or saparately. in ona aabe ot hy
saparata sples. Lander shall ba entitled to bid at any public ssle cn all or any portion of the Property.

Notice of Sste. Lender shall give Grantor ressonable notice of the time and place cf any public sale of tha Personal Property or ol the T
after which any private sale or other intended disposition of the Paraonal Property s to be made. FRessonabie notice ahalt mean noboe
givan at lasst ten (10) days before the time of the sale or disposition.

Waiver; Election of Remadies. A walver by any party at a breach of & provigion of this Morngags ahall not constitute a8 warver ol o
prejudice the party’s rights otherwise 1o damand strict compliance with that provision or any aother provinien. Electhon by Lander to pursue
any remedy shall not sxclude pursult of any other remedy. and an election 1o make axpenditures or take action to parform an obligation ot
Grantor under this Mortgage after tailure of Grantor to parform shali not atfect Lender’s right to declare s datfault and exercisa s remadias
undar thie Mortgege.

Attorneys’ Fees. Expenaes. |f Lender institutes any guit or action to anforce any of the terms of thus Mortgage, Lendsr ahall be entitied to
racover auch sum as the court may adjudge reasonable as attorneys’ fees at trist and on sny appasl. Whather or nol Any COurt 0TGN 1%
invoived, sl ressonable sxpensas incurred by Landar that in Lander’s opinicn sre nacesssary 8t any time for 1he protaction of s intareat or
tha anforcement of its rights shall become a part of the Indabtedness paysbls on demand and shall bear interesl frofn the rdnte of
expanditure until repsid st the rate provided for in the Note. Expanses covered by this paragraph include, without limitstion, howevaer
sublect to any limita under applicable law, Lander's sttorneys’ tees and Lendar's legal expansas whether or not there s a lawsud, nCluding
attorneya’ fees for bankruptcy proceadings lincluding eftorts to modity or vacate sny sutomstic stay ar inunction}, appeais &ad any
anticipsted past-judgment collection services, tha cost of searching records, obimning title reports lincluding foreliosure reports)
surveyars’ raports, snd sppraissl tees, snd title insurance. to the extent permittad by applicable law. Grantor slso will pay sy Court Costa
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage. including without drmitation any notice of delfautt snd any
notics of saie to Grantor, shall be in writing, mey be sent by telatacaimile (uniess otherwise requirad Dy iaw), and shall be etfective when
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actuaily delivered, or whan deposited with a nationally recognized overnight courier, ar, it mailed, shall be deemead effective when degosted m

the United States mail first class, certified or registered mail, postage prepaid, directed to the sddresses shown near th§ beginnidg of this
Mortgaga. Any party may chenge it addrens tor notices under this Mortgage by piving formal written notice to the other parties. specibyirs
that the purpose of tha notice ia to chenge the party’s address. All copies of notices of torecionure from the holder of any Mo which hae
priority over thia Mortgage shali be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes. Grantor

~ agrees to keap Lander informed at all times of Grantor’a current address.
" MISCELLANEOUS PROVISIONS. The lollowing miscallenecus provisionsg are a part of this Mortgags:

Amendmems. This Mcrtgage, together with any Related Documants, constitutes the antire understanding and agreement of tha parties as
to the matters set forth in this Martgage. No siterstion of or amendmeant (G this Mprtgage shall be aftective unieas given m writirg &nd
aignad by tha party or parties sought 10 ba charged or bound by the alteration or amandrment.

Annual Reports. !f the Property is used for purpasas other than Grantor's rasidence. Grantor shs!l furrush to Landsr, upon coquest. o
cartltied statement of net aperating ingcome received trom tha Property during Grantor's pravious hscal yaear in such form and dated ax
Landar shall require. "Net aperating income” shall meen all cash receipts trom tha Proparty less all cash expenditures made i~ connecban
with the opearstion of the Praperty.

Applicable Law. This Mortpage has bean detivered to Lender and acceptad by Lander in the Stete of Alsbama. Bubject 1o the provisions
on arbitretion, this Morigage shall be governed by and construed in accordence with the nws of the State of Alsbama.

Arbitration. Lender and Grantor agree that all disputss, cleims and controversies betweesn them, whather individusl, joint. or Clsas n
nm-,nmmmwmmm“.mmwmmmuncmm-\dtmm-, shall bea arbitrwted pursuant 10 tha
Aules. of the American Arbitration Associstion, upon raquest of sither pasty. No act 10 take or dispose of pny Coftateral ahal! Cunstitute
waivar of this arbitration sgreement or be prohibited by this arbitration sgresment. This includes, without limitanon, oblatrang inuncine
relial or & temporary restraining order: invoking a power of sale under any deed of trust or mortgage, obtsinmg 8 wrnt of altachmant of
imposition of a receiver; or axercising any rights relating to parsonal proparty, including taking or diepoaing of such proparty wirh o w | Thout
judicial proceas pursuant to Article 9 of the Uniform Commercial Code. Any disputes, cisima, or controversws concerning the lawiulnass o
reasonsblsnass of any act, or exerciss of any right, concerning any Collateral, incluging any claim 1o rescind, retorm. ar othaecwise madity
any agresment ralating 1o tha Collateral, shall alao be arbitrated, provided however that no arbitrstor shall have tha nght or 1hé powar 10
enjoin of restrsin any act of sny party. Judgment upon any sward rendersd by any erDitrator may be anterad 1n any court hivng
jurisdiction. Nothing in this Morigage shall preciude any party from seeking aguitable relief from a count ol campetent jumichction  Thae
atatute of limitations, estoppal, walver, laches, and simitar docirines which would ctherwise bae appliceble i sn action brought by a party
shall be applicable in any arbitration proceeding, and the commencameant ¢l an arbitration procesding shall be desmed the commencemeant
of an action for thess purposes. The Federal Arbitration AcCt ahall apply to the construction. interpratstion, and antorcament ol this
arbitration provision.

Caption Headings. Caption haadings in this Mortgage are tor convenience pulposes only and are not 10 ba used to nterprat of deling the
provisiona af this Mortgage.

Marger. There shall be no merger of the interest or estale crested by this Mortgage with any other interast or astate in the Proparty at any
time haid by or tor the benetit of Lender in any capacity, without the written consant of Lender.

Sevarabiiity. ! 8 court of compatent jurisdictlon tinds any provision ¢! this Mortgage 10 be invaiid or ynenforceable Bs 10 BNy pefdon o
circumstance, such finding shalt not randar thal provision invalid or unenforceabla as 1o any other persons or circumsiances. |t feanibie
any such ottending provision shall be deamad to he moditiad 1o be within tha limits of snfarceability ar vehdity; howaver, 1t the oftanding
provision cannot he sc moditied, it shall be stricken and sl other provisiona of this Mortgsge in sll other respacts shall ramain vaid and
antorceabla.

Successors and Assigns. Subjsct to the limitations stated in this Mcrigage on transter of Grantor's intarest, this Morigags ghall bha binding
upon and inure to the benefit of the partias, ther sSuUCCeasors snd asmigns. If aownership of the Property hecomes varated tn 8 parson ather
thar Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with raferance to this Mortgage anx] the indabtedness
by way of torbearance or axtension without releasing Grantor from the cbiigations of this Mortgage or liability under the Indebtedness

Time Is of the Esssnce. Tima is of the essence in the performance ¢f this Morigage.

Weiver of Homestead Exemption, Grantor hereby releases and waives all rights and banetits of the hamestaad exernplion laws of the S1ate
of Aisbama as to all Indabtadness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under the Relatas Documents:
unless such waiver is in writing and signed by Lender. No dalay or omussion an the part of Lender i exarciamg any right shali oparale st »
watvar al such right or any other right. A waiver by any party of a provision of this Mortgage shad not constitute a waivar ol ar prajudice
the party’'s right otherwise to demand atrict compliance with thal provision or ary other pravision. No prioe waiver Dy Landar, rmar any
courae ol dealing between Lender and Grantor, ahall constitute a waiver of any of Lender’s rights or any of Grantor's obhganhans as to any
future transsctions. Whanaver consent by Lander is required in this Marigage, tha granting of such consent by Lender in any nslance shall
not constiuta continuing consert to subsequant INstANCOs whara such congant i required.

QHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTAAGE, AND GRANTOR AGREES TO TS TERMS.

GRANTOR:

. JHEAL}

This Mortgage prepared by:

Name: Donne J. Schmidt
Address: 2984 Pethen Parkway
City, State, ZIP: Petham, Alsbems 356124

CORPORATE ACKNOWLEDGMENT

STATEOF  Alabama |

P ——— TR PR B TR T R L

counTYy oF  Shelby 3}

b —— — — - 1) ——m e —— e L L W F == e s B

|, the undersignad suthority, s Notary Public in and for said county in said siate, hereby certity thet Henry Denman. Prasidert. of Denman
Construction Co.. Inc., & corporation, is signad to the toregoing Mortgaga and who is known to ma. acknowledged before me on thia day that
heing informed of the contants cf gaid Martgage, he or she. as such officar and with fult authority. axacuted the same voluntardy for and as tha
act of aaid corparation.

Given undar my hand and official seal this _ilth  dayof

My cormurission axpires

) — ———— —r—— — = -

BY COMMISSION EXPIRES 0CT. 20, 1662
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NOTE TO PROBATE JUDGE | :

r i
This Morigage secures opsn-end or revolving Indebtedness with residential real proparty or intefeats. tharefors, unde Sdction 40-22-211)b.
Code ot Alsbams 1975. as smended, the morigsge filing privilege tax on this Mortgage shoukt not excead .15 for smch |1m{¥.h‘uﬁm

. thereof) of the credit Bmit of & __ o ‘__m“mmmmﬂh.ﬁthhmmmwhﬂmﬂtnhmhﬂﬁ
Morigage ot sny ona time.
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