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Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between .J. Harris Development Corp., whose address is 1109 Townhouss Road, Helena, Al
95080 {referred to balow as "Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Palham, AL

96124 {referred to below as “Lender”).

GRANT OF MORTGAGE. For veluable consideration, Grantor morigages. grants, bargains, salls and convays to Lender ail of Grantor's nght
title. snd interest in and to the following described res| propefty. together with alt existing or subsequently arectet] or alhixed buddings,
improvaments and fixtures; sl aasements, rights of way, and appurtenances, all water, watesr rights, watarcourses and ditch rights (inGluding
gtock in ufilities with ditch or irrigation rightsl; and all other hts, royalties, and profits relsting to the real praparty, including without hrmitabon
all minerals, oif, gas, geothermal and simitar metters, locate in Shelby County, State of Alabama (the Raal Property ™ }):

Lot 23, according to the Survey of Shelby Forest Estates. 18t Sector, Phase |l, as recorded in map Book 24
page 81 in tha Probate office of Shelby County, Alabama; baing situatad In Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DQES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 311 Shelby Forest Drive, Chelssa, AL 35043.

Grantor presently assigns to Lender all of Grantor’'s right, titte, and interest in and to all leasss of the Property snd all Rents from the Proparty
in addition, Grantor granta to Lender 8 Uniform Commercial Coda security intarest in the Personal Property and Rents.

DEFINSTIONS. The tollowing words shall have the following maanings whan used in this Mortgage. Tarms net otherwise delingd N 1his
Mortgage shall heve the meanings attributed to such terms in the Unitorm Commarcial Code. All references 1o dotlar amounts shall mean

amourts in lawtul monay of the United States of Amarica.
Grantor. The word "Grantor” means J. Harris Develiopment Corp.. The Grantor is the mortgagor under this Mortgage.

Gumrantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors, sureties. and accommidanon
parties in connection with the Indebtedness.

improvemants. Ths word “improvements” means and includes without limitation all existing and future Mprovements. Donidings
atructures, mabile homes affixed on the Real Froperty, tacitities. sdditions, replacemeants and other construction on the Raa! Property

indebtedness. The word "indebtadness”™ means all principal anc intarest paysble under the Note and any smounts expended or actvancod
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage

togathar with interast on such amounts as provided in this Moftgage.
Lender. The word "Lender” mesans Regions Bank, its successore snd assigns. The Lander is the morgagee undes this Morigage

Moartgage. Tha word "Mortgage™ maane thin Mortgage between Grantor and Lender, and includes without limitation all assignmants and
security intarest proviglons relating to the Personal Property mand Rents.

Nots. Thes word "Note” means the promigsory note or credit agreemant dated January 26, 1999, In the original principal amount

of $93,750.00 from Grantor 1o Lender, togsther with all ranewais of, extengions of. modifications of, refinancings of, consclidanons of.
and substitutions for the promissory nats or sgreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles ot personal property now or hereafin
owned by Grantor, and now oOr harasfter attached or affixed to the Resl Property: together with all accessions, parts, and addtians to. sl
raplacemante of, and all gubstitutions for. any of such property. and togethar with all proceads lincluding without himitation sl nsurance
praceeds snd refunds of premiums} from any aale or cthar disposition of tha Property.

Proparty. Tha word "Property”™ means coltectively the Real Property and the Perscnal FProperty.
Real Property. The words "Real Property” mean the property, interests and rights described sbove in the “Grant of Martgage™ section

Related Documents. The words “Related Documents™ mean and include without limitation all promisgory notes, credit agreements, loan
agreements, environmaental agraements, gusranties. security agreements, mortgages., deads of trust, and all other instruments, agregments
and documents, whather now or hereafter existing, executad in cannaction with the Indebtednans,

Aants. The word “Rents”™ means all present and future rents. revenues, incorma, issues, rayalties, profits, and other benahits derived from
tha Proparty.

THIS MORTGAGE., INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEHEST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grentor shall pay 1o Lender s amounts gracured by this
Mortgage a8 they become due, and shall strictly parform all of Grantor's obligationa under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraées that Grantor’'s possession and use of the Property shali be governad by
the fallowing provisions:

Possassion and Use. Until in default, Grantor may remain in POSSesi0N and control of and operate and manage the Property and cofiedt
the Rente fram the Property.

Duty o Maintain. Grantor shall maintsin the Property in tenantable condition and prompthy perform all repairs, replacamants. ana
maintenance nacessary to praserve lts value.

Hezardous Substances. The terms "hazardous wasig, ™ ° hezardous gubstance,” "disposal,” "relsase.” and “threatened raleasa.” as used
this Mortgage, shall have the sams maanings as sat torth in the Comprehengive Envircnmental Responas, Compeneation, and Liabitity Acr
ol 19680, an amended, 42 U.5.C. Section 3801, st sag. ["CERCLA"I. the Superfund Amendments and Reauthorization Act nt 1988, Fub L
No 99.499 ["SARA"). the Hazardous Msterials Trangportstion Act, 49 U S.C. Saction 1801, et seq., the Resource Cansarvaiion and
Recovery Act, 42 1J.S5.C. Section 6801, st seq., or other applicable state or Federal laws, rulea, ar regulations adopted pursusnl o any of
the toregoing. The tarms "hazardous waAste” and "hazardous substance” shall also include, without limitation, petrolaum and patrolaum
by-products or any fraction thereof and aabestos. Grantor represents and warrants to Lender that: (&) During the periad af Grantor’s
awnearship of the Proparty, there hag been no usa. ganaration, manufacture, storage, traatment, disposal, release or threstenad ralgasa of
any hazardous waste or substance by any parson on, undar. aoout or from the Property, (b) Grantor has no knowladga of, of reason o
beliave that thare has bean, except as previously disciosed to and acknowledged by Lander in writing, (i} any uss, generabon,
manufacture, storage, treatment, disposal, releass, or threstened relaase of any hazardous waste or substance on, undas, pbout or from the
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Property by any prior owners or occupante ot the Property or lii)y any actusl ar threatanad litigation or ¢lsims of arny |[kind by iw perscn
telating to such mattars; and (¢} Except as previously disclosed to and acknowledgad by Lender in writing, i) neithar Grantor nar any
tenant. contractor, agent or other authorlzed ussr of the Property shall use, genarate, manutacture, store, treat. diapose ot or r jesse srry
hazardous waste or substance an, under, about or from the Property and  hi) any such activity ahall be conducted n compliance with ali
applicable federai. stata, snd local laws, reguiations and ordinances. including without limitation those laws, regulations. and ordinances
described above. Grantor autherizes Lender and its agents to anter upon the Property to make such inspactions and tests, at Granior's
axpanne, as Lander may deam appropriate to determine compliance of the Property with this secticn of the Mortgege. Any inspactons ar
tests mnde by Lander shall be for Lendsr's purposes only and ahali not be construaed to create any responsibility or iabthlity on the part ot
Lendar to Grantar of 1o any other person. The repregentations and warrantias containad hesein are based on Grantor's due diligance in
inveatigating tha Froperty tor hazardous waste and hazardous substances. Grantor hereby {8} relesses and waives any tHature claims
sgainst Lender for indemnity o contribution n the event Grentor becomes liabla for cleanup or other costs under any such laws. and (bl
agreen to indemnity and hold harmiesa Lender against any ang all clsims, losees, liabilities, damages, penaltias, and expenses which Lender
may directly or indirectly sustain or sutter resulting from a breach of this section of the Mortgage or a6 a consequence ol any use
generation, manufacture, storage, disposal, release or thisatened release of 8 hazerdous waste or substance on the propertiea  The
provisions of this section of the Morigage, including the obligation to indemnity, ghall survive the payment of the irndabtedness amd the
satigfaction and reconveyanca af the lien of this Mortgage and shall not be affected by Lender’'s acquisition ot any intarast ir the Proparty
whaether by loreclosure or otherwise.

Nulsance, Waste. Grantor shall not ceuse, conduct or permit any NUIBaNCce Nor ComMMmit, permit, or sufter any sinppiryy ol or waste on o 1o
the Property or any portion of the Proparty. Without limiting tha generality of the foregoing, Grantor will not remova, or grant 1o any other
perty the sight 1o remove, any timber, minersla (Including oil and gas), sol, gravel or rock products withaut the prior written consent ol

Lander.

Removal of Improvemants. Grantor shali not demoksh or remove any Improvements trom the Real Property without the prof wnttan
consent of Lender. Aas a condition to tha removal of any improvements, Lender may require Grantor to make arrangemants satistactory to
Lender to replace such Improvements with Improvements of at laaat aqual value.

Lender's Right to Enter. Lander and its agants and reprasentstives may entar yJpon tha Real Propearty 8t ali ressonablé timas to attand 1o
Lender's interasts and 1o inapect the Property for purpoess of Grantor's compliance with the terms and conditions of This Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinsnces, and reguiations, now or heteatter
in etfact., of all governmental authorities applicable to the use or occupancy of the Proparty, Inciuding without limitation, the Amaricans
With Disabilitias Act. Grentor may contest in good faith any such law, ordinance, of reguiation end withhoid complisnce during any
proceeding, including appropriate appeats, no long as Grantor has notitiad Lender in writing prior ta doing 8o and 80 long a3, n Lender’s
sole opinion, Lander's intarests in the Proparty are not jecpardized. Lender may require Grantor to past adsquate security Or a surety bondl
ransonably satiafactory to Lender, t¢ protect Lender’s intarest.

Duty to Protect. Grantor agraes naither to sbandon nor lsave unattended the Property, Grantor shall do all pther acts, in addition to thoae
acts met forth above in this gection, which from the character and use of the Property are reasonably necessary to protect and prasarve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, st its option, daclare immedistely due and payable il sums secured by thia Mortgage upon
the =ale or transfer, without the Lander's prior written consant, of all or any part of the fleal Proparty, or any interaat in the Aeal Property. A
“sale or transfer” mesns the conveyance of Real Property or any night, titlke or intarest tharain: whather isgal, banaficisl or equitable; whethnr
voluntary or involuntary; whather by outright sale. deed, instalimant sale contract, land contract, contract for desd, isasehold ntereat with 3
tarm grester than three {3} yesrs. leaae-cplion contraci, of by sale, assignment, or tranafer of sny beneficiat interest ln or to any lend trust
holding title to the Aeal Property, or by any other method of convevance of Resl Property interest, If any Grantor is & carporation, parinarghip or
limited liability company. transfer slao includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership
interasts or Wmitad Hability company interests, a3 the cese may be, of Grantor. Howaver, this option shall not be exsrcised by Lander il such
exarcige is prohibited by tedaral law or by Alabama law.

TAXES AND LIENS. The foliowing provigions relsting to tha taxes and liens en the Proparty are a part of this Morigags.

Payment. Grantor shall pay when due {and in sli avents prior 10 delinquency) all taxas. payroll taxes. special taxes, assessSMeEnts. water
charges and sewar sarvice charges lovied ageinat or on account of the Property, and shall pay whan due all claims for work rlone on or tor
servicas randered or material furnished to the Property. Grantor shall maintain the Property free of sl liens having prigrity over o sguil o
tha interest of Lander under this Mortgage,. except for the lien of taxes and assessmenta naot due, and axcept as otharwiss prowvided n 1he

following paragraph.

Right To Contest. Grantor may withhold paymaent of any tax. assessment. or claim in connection with a good faith dispute over tho
abligetion to pay. so long as Lender's intereat in the Property is not jeopardized. 1t a lien anses or is filed as a rasult ot nonpayment.
Grantor shall withirt fiftesn (15) days atter the fian srises or, it a lien is filed, within fiftesn (15) days after Grantor has nohce ot the hhing
sacure 1he discharge of the lien, or if requested Dy Lender, deposit with Lender cash or a sufficient corporate suraty bond or other sacurity
satistectory to Lender in an amount sufficient to discharge the lien plus any costs and attorrieys' tees or othaer charges that cowid Bcciue ns
a result of a foreclosure or sale under the llen. In any contest. Grantor shalt defend itself and Lander and shall satisfy any adverse judgment
before sntorcamaent sgeinat the Property. Grantor shall name Lender as an additional obligee undar any suraty bond furnished i the

contest proceedings.

Evidence of Paymant. Grantor shall upon demand turnish tc Lender satistactary evidance af payment of tha taxes or assesemants ang shall
authorize the appropriate governmentsl official to deliver to Lender at any rime m written atatemant of tha taxes and assassments againsi

tha Property.

Notice of Construction. Grantar shall notify Lender et jeast fitteen (15} days hefore any work is commanced, any sarvicas are furmishad. of
any materiale are supplied to the Property. if any mechanic’'s lien, materigimen’s lian, or gther %an coulkd be ssserted on account pf the
work, sarvices, or matarisia. Grantor will upon raguest of Lendar furnish to Lender advance assurances satisfactory to Lander that Grantor

can and will pay the cost of such improvemants.
PROPERTY DAMAGE INSURANCE. The following provisions relating tc insuring the Propearty sre 8 part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fira inaurance with standard extended coverage endorsements on
» replacemant basis for the full insurable valus covering 8ll Improvemente on tha Raal Property in an amaount sufficiant to avoid appcation
of any coingurance clauss, and with a standsrd mortgagee clause in favor of Lender. Grantor shall alse procurs and mentain
comprahensive gensral liability Insurance in such coverage amounts as Lender may reguest with Londer being named aa addihonal ingureds
in such Habliity insurance policies. Additionally, Grantor ahall maintain such other insursnca, including but not limited to hazard. busingss
intarruption and boller insurance as Lender may require. Policies shall be written by such insurance comparies and in such farm as may De
reasonably accepisble to Lender. Grantor shall deliver to Lender certificatas of coverage from each insurer containing & stipulanon that
coverage will not be cancelled or diminished without a minimum of ten {10} days’ prior written natice te Lander and nat conlmning any
disclaimer of the inaurec's liability for failure to give such notice. Each insurance poticy aiso shal include an endorsement proviting that
coverags in tavor of Lander will not be impairad in any wey by any act, omission or detault of Grantor of any other parson,

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss
Grantor lails to do so within fiftaen {16) days of tha casuaity. Whether or not Lender’s sacurity is impsired, Lander may, at (1s plection,
apply the procesds to the reduction of the indebtedness, payment ot any lien atfecting the Property. or the restoration and repar at the
Proparty. If Lander slacts to spply the proceeds to reatoration end repair, Grantor shall repair or replace the damaged or dantroyed
improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditue, pay or reimburse Grantor from
the proceeds for the reasonable cost of rapair or rastaration if Grantor ia not in default under this Mortgags. Any procesds which have noi
been disbursed within 180 days aftar thsir receipt and which Lender has not committed to tha repair or regtoration ¢f the Property shall De
uaed first to pay any amount owing tc Lendar under this Martgage, then to pay accrued interast, and the ramainder. if any, shall ba applied
to the principal balsnce of the indabtadness. |t Lender holda any proceads after payimant in fuil of the Indebtedness, such proceeds shall be
paid to Grantor,

nexpirad Insurance &t Sala. Any unexpired insurance shail inure to the benwefit of, and pasa 1o, the purchaser ot the Proparty covered by
this Mortgage st sny truatsa’s sale or other sale hald under the provisions of this Mortgage, or at any toreclosure sale of such Property

Grantor’'s Report on Insurance. Upon request of Lendar, however not more then once a year. Grantor ahall furnish to Lander a raport on
aach existing policy of insurance showing: (al the name of the neurer, ibt tha risks Insured:; {¢) the amount of the policy; {d) the proparny
insured, the then current raplacement valus of such property, and the manner of determining that value: and (&) the axpiration date of the
policy. Grantor shall, upon reguest ot Lender, have an indepandent appraiser satiatectory to Lander determine the cash vatue replacament

cost of tha Property.
EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Mortgage, or if any action or proceading 18 commaenced that
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would materially aftect Lendar's interaats in the Property, Lender on Grantor'e behal! may, but shall not be required 10, t(4xe ony uftiun that
Larder deema apgropriste. Any amount that Lender expenda in so doing will bear interest at the rate provided for in the Mote from the date
incurred or paid by Lander to the date of repayrant by Grantor. Al such oxpenses, at Lender's option, will {a) be payable on dgmand. (1)) ba
added to the balance of the Note andg be apportioned among and be payabis with any installmant paymanis to become due durtng aitiér ) the
term of any applicable insurance policy of {iiy the remaining term of the Note, or (c] be traated as a balloon payment which will be due and
payabls st tha Note's maturity. This Martgage olao will secure payment of these amounta. The rights provided for in this paragraph shait be in
addition to any other righta or any remadies 1D which Landar may be entitlad on account of the default. Any such action by Lendnr ahail not be
conatruad as curing the dafault ac as to bar Lander from eny ramady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reiating to ownerahip of the Property are o part of this Mortgege.

This. Grantor wairanta thet: (a) Granmtor holds geod and marketable titla of record 1o the Property in fee simple, free and clear of all hans
and sneumbrances other than those aet forth in the Real Property deacription or in any title insurance malicy, titke report, or hosl tthe gpimon
isgued in favor of, and acceptad by, Lendar in connection with this Mortgage, and (bl Grantor hea tha tull right, powar, and authority to
axecute and deliver this Mortgage to Lender.

Detfense of Tite, Subject to the exception in the paragraph sbove, Grantor warrents and will forevar defend the title to tha Property agans!
the awful claims of atl paracns. !n the avant any action or proceeding is commenced that questions Grantar's title or the interest ot Lander
under this Mortgage, Grantor shall defend the sction at Grantor's expense. Grantor may be the nominal party 1n such proceeding. but
Lender ahall be entited to participate In the proceeding and t0 be represented in the proceeding by counssl of Lander’s own choica, and
Grantar will deliver, or cause to be delivered, to Lendar such instruments as Lander may raquest from time ¢ timae to permit such

participation,

Compliance With Laws. Grantor warrants that the Property and Grentor’'s use of the Property complies with sll existing spplicadle [aws.
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provigions reisting to condamnation of the Property are a paert of this Mortgage.

Application of Net Procesds. If all or any part ot the Property is condemned by eminent domain proceedings or by any proceading of
purchase in lieu of condamnation, Lender may at its slection require that all or any portion ot the net proceeds of the awerd be appled 10
the Indebtadness or tha repair or restoration of the Proparty. The nat procesds of the award shal! mesn the award atter paymeni ot all
reagcnable costs. expenges, and sttorneys’ fees incurred by Lander in connection with the condemnation.

Proceedings. if any proceeding 0 condemnation s fiked, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
auch steps as may be nacessary 10 dafend the actior and obtain the award. Grantor may ba the nominal party in such procesding, bul
Lander shall be entitled to participate in the procaeding and to ba representad in the proceeding by counsei of jts own choice, and Grantor
wilt daliver or cause 10 be deliversd to Lender such instruments B3 may ba regquasted by it from time to time to permit auch paiticipation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmantal taxes,
teas and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to this Mortgage and take
whatsver other action is requested by Lender 10 perfect and continue Lender's lien on the Real Progarty. Grantor shall reimburse Lender for
all taxas, as described below, togethar with sl sxpenses incurred in recording, perfecting or conlinuing this Mortgags, nchrdimg without
limitation ait taxes, tees, documentary stamps, and other charges tor recording or Tegistering this Mortgage.

Texss. The following shall constitute taxes to which this gaction applies: (8l a specific tax upon this type ot Martgaga or upon all or any
part bf tha Indebtedness secured by thig Mortgage; (D) a specitic tax on Grantor which Grantor is authonized or required to deduct from
payments on the indebtednass secured by this type of Mortgage: (c) a tax on this type ot Marigage chargesbis ngainst the Lender or the
holger of tha Note; and {d) a specific tax on all or any portion of the indebtedness or on paymaents of principal and interest made by

Grantor,

Subsequent Texes. if any tax 10 which this section applias is enacted subsequent to the date of thiz Mortgege, this svenl shall have the
aame eHact as an Event of Datault {ae detined below], and Landar may exarcise any or all of its available ramadies tor an Event of Detault
as provided below unlass Grantor either (a]l pavs the tax baefore it becomes delinquent, or (b) contasts the tax o6 provided abowva in the
Taxes and Liens section and deposits with Lender cash or a autficient corporate surety band or other security satistactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions retating 10 this Mortgage as a security agreement are a part i
this Mortgage.

Security Agreament. Thi instrument ghail constitute & security agreement 1o the axtant any of tha Property conatitutes fixtures or ather
personal proparty, and Lender shail have all of the rights of a secured party under the UnHaormn Commaercisl Code as smended trom timea to

tirma.

Security Interest. Upon request by Lander, Grantor shall execute financing statemanis and take whatever other sction is requested by
Landar to perfect and continue Lender's security interest in tha Rents and Personal Property. In addition to recording this Mortgage mn the
raal property recorda, Lander may. at any time and without turther autharization from Grentor, tile axacuted counterparts, Copues or
raproductions of this Mortgage ns a financing statement. Grantor shall reimburge Lender for all axpenses incurred in partecting ar
continuing this security interest. Upon default, Grantor shall asaemble tha Peraonal Proparty in 8 mannar and at & piace reasonably
convenient to Grantor and Lender and make it availaple to Lender within three |3| deys after raceipt of written demand from Lender.

Addrasses. The mailing addrasaes ot Grantor (debtor} and Lender (secured partyl, from which information concarning the sacunty interest
granted by this Mortgege may be obtainad (each 8s reguired by the Uniform Commercial Code), are as stated on the hrst page of ths

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The jollowing provisions relating to further assurances and attornay-in-fact are 8 part of this

Maortgage.
Further Assurances. At any tima, and from time 10 time, upon requeat of Lender, Grantor will make, exscute and deliver, of will cause 10
be made, executad or delivered, to Lender or 10 Lender's dasignee, and when requested by Lender, Cause to be filed, recorded, retied. or
raracorded, as the cass may be, at auch times and in auch offices and places as Lander may desm appropnate, any and all such morigagos.
deeds of trust, security desds, securlty agreemasnts, financing statemants, continustion statements, instrumants of turthar assuranca,
cartificates. and other documents ss may, in the sole opinion of Lendar, be necessary or desirable in order to affectuate. comphte, pertect.
continue, or pressrve (a} the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the lenhs and
sacurity intereats created by this Morigage as first ard grior liens on the Proparty, whather now owned or heraatter scquired by Grantor
Unless prohibited by law or sgreed to the contrary Dy Lander in writing, Grantor shall reimburse Lander for all costs and expensen incurted
N connaction with the matters referrad to in this paragfeph.
Attorney-in-Fect. 1t Grantor tails to do any of tha things reterrad to in the preceding paragraph, Lender may do so for and in the name of
Grantor snd at Grantor'a sxpense. For such purposes, Grantar hereby irrevocably appoints Lender as Grantor's attornay-n-tact tor the
purposa of making, sxacuting. delivering. filing. recording, and doing all other things as may be nacessary or desrable, n Lender’'s sole
ppinian, to accomplish the matters rafaerred to in the precading paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness, including without limitation ail advancas secured by thia Mortgage. when dus, pnd

otharwisa performa all the obilgations imposed upon Grantor under this Mortgage, Lender shall exacute and deliver to Grantor a suitabie

aatigtaction af this Morigage and suitsble atatements of termination of any financing statement on file avidencing Lendar's sacurity (ntarest in
the Rents and the Paraonsl Property. Grentor will pay, IF permitted by appi#cablé law . any reascnable termination fee os detarminad by Landas

trom time to tima.
DEFAULT. Each of the following, at the option ot Lander, ghall constitute an avent of detault ("Evert of Default™t undar this Morigage.

Default on indebtedness. Feilure ot Grantor to make any paymant when due on the Indebtéednass.

Detauit on Other Paymaents. Failure of Grantor within the time reguired by thia Mortgage 1o make any payment for tAxes O INSUrancea. or
any othar paymant necasssry to prevent fiing of or to etfact dischearge of any lien.

Compliance Defsult. Failure of Grantor to comply with any othar term, obligetion, covenant of condition contmnad in this Margage, 1hs
Nate or in sny of tha Related Documents.

Default in Favor of Thisd Parties. Should Grantor defsult under sny loan, extension of credit. security agreament, purchass or salas
agreameni, or any other agreement, in favar of sny othar creditor or person that may materially attact sny of Grantor's property of
Granter's ability to repay the Note ar Grantor’s ability to perform Grantor's cbligations undaer this Mortgage or any of the Related

Documants.
False Statements. Any warranty, representetion or statement made or furnished to Lender by or on behalt of Grantor under this Mortgsge.
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the Note or the Related Documents is feise or misieading in any material respect, gither now or at the time mada or fumrhud !
Defsctive Colisteralizetion. This Morigage or any of tha Aelated Documsnts cesses 1o be in full force and atfect (including failure of any
collateral documants to craate a valid and perfected security wteraatl or tan) at any time and for any reason, et & '

insolvency. The dissolution or termination of Grantor's existence as a going businass, the insolvency of Grantor. the appaintment of a
receiver for sny part of Grantor's property, any assignment tor the benefit of creditors, eny type of craditor workout, or the commencement
ot any procesading under any bankruptcy or ingolvency laws by or sgainat Grantor,

Foreclomwrs, Forfsiture, etc. Commencement of foreciosure or farfeiture proceedings, whathar by judicial proceeding. naif help,
repOasession or any other method, by any craditor of Grantor or by any governmental sgency agsinst any of the Proparty. Howevar. rhrs
subsection shall not apply in the avent of a good faith dispute by Grantar 8s to the validity or reasonablenass of tha claim which s the basis
of the foreclosure or torefeiture proceeding, provided that Grantor gives Lender written notice ot such claim and turrshes ressrves cr a

surety bond for the claim satisfactory to Lender.

Breach of Other Agresmant. Any breach by Grantor under tha terms of any other agreemant between Grantor snd Lender that i ren
ramedied within sny grace period provided tharein, including without limitation any agreement concerning any indtebtednass our othar
obligation of Grantor to Lender, whether existing now of tates.

Evants Affecting Guarantor. Any of the praceding events occurs with respect 1o any Guarantor of any of tha Indebtedness or any
Gusrantor dles or becomes incompatent, or revokes or disputes tha validity of, or liability under, any Guaranty of the Indabtednass.

Adverse Change. A material advarss change occurg in Grantor’s financiat condition, or Lender believes the progpect ot paymant of
perfarmance of the Indebtedneas is impaired.

insecurity. Lander in good faith deeme Jiself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Detauit and at any time thareafier, Lender, al 11s option, may
axgrcise any one or more of the following rights and ramadies, in sddition to sny ather rights or remadigs providad by law:

Accalarats indebtedness. Lander shall have the right 2t its option without notice 1a Grantor to declare the entire Indasbtaedness immediately
due and payable, including any prepayment penalty which Grantor would be required 10 pay.

UCC Aesmedies. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remadies of a secured parly
under the Unitorm Commarcial Code.

Collect Rants. Lender shall have the right, without notica to Grantar, 10 take possession of the Property end collect the Rants, including
amounts past due and unpaid, and apply the net procesds, over and above Lender’s costs, against the Indebtedness. (n furtherance of this
right, Lender may raguire any tenant or othar usar of the Proparty 10 make payments of rent or use fees diractly 1o Lendar. 1 the Aents are
collectad by Lender, than Grantar irravocably designates Lander as Grantar's attorney-in-fact to endorse ingtruments received in payment
thersol in tha name of Grantor snd 10 negotista the same and collact the proceeds. Payments by tenants or ather users 10 Lender n
response to Lender'n demand shall satisfy the obligations for which the paymaenis are made, whathar or not any proper grounds tor the
demand existed. Lender may axercise its rights under this subparagraph eithar in person, by agant, or through a raceiver.

Appoint Recelver. Lender ahall have the right to have a receiver appointed to take posseasion of all or any part of the Proparty, with the
power ¢ protect and preserve the Property, to operate the Property oraceding foreclosure or sale, snd to colkect the Rants from the
Property and apply the proceeds, over and abova the cost of the receivership, against the Indebtedness. The receiver may serve withoul
pond if permitied by law, Lender’s right to the apponitmant ot a receiver shall axist whather or not the apparent value of the Property
excends the Indsbtedness by 8 substantial amount. Employment by Landar shall not disqualify 8 peraon trom serving a5 a raceiver.

Judicial Forsclosurs. Lendsr may obtain a judicial decres foreclosing Grantor's interast in all or any part of the Property.

Nonjudicial Sele. Lender shall ba authorized to take possaasion of the Property and, with of without taking such possession, aiter giving
notice of the time. place and terma of sale, together with a description of tha Property to be sold, by publication once 8 wenk tor three |3
succeassiva weaks in rome nawsapapear publishad in the county of counties in which trwe Real Property to ba soid is located, 10 sell the
Proparty (or such part or parts thereat 88 Lender may from tima to time eiact to sell) in front of the front or main door of the courthouse of
tha county in which the Property to ba sold, or a substantial and material part thareof, is locsted, at public outcry, 10 the highast thdder for
cash. if thers is Real Property to be sold under this Mortgage in mora than one county, publication shall be made in all countwe whaere tha
Aeal Property to be sold is located. |t no nawspaper is published in sny county in which any Real Propaerty 1o be soid 15 located, the noticn
shall be published in a newspaper published in an adjoining county for three (3) successive waoks. The ssele shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the dsy designated for the axsarcise of the power of sala under this Mortgage. Lendar masy bid al
any sais had under the terms of this Mortgage snd may purchase the Property it the highest bidder therefore. Grantor hareby walvas Any
and sil rights to have the Proparty marshalied, In exerciging ita rights and remedies, Lender shaill be free to sail all or any part of tho
Property togethar of sapsrately, in One sale or by separale epies.

Daficlency Judgmaent. |f parmitted by applicabie jaw, Lender may obtain a judgmant for any deficiency remaining in the Indebtedness due
to Lander aftar spplication of all amounts raceived from the exercige of the rights providad in this saction.

Tenancy at Sulferance. |f Grantor remaina in possassion of the Property atter the Property is sold as provided above or Lendar olharwise
becomes entitied to possession of the Property upon detault of Grantor., Grantor ghall bacome s tenant at sufterance of Lender or the
purchaser of thae Property and shall, at Lender's option, either |a) pay a reascnable rental for the use of the Property, or (bl vaCste the
Property immediately upon the damand af Lendar.

Orther Aemedies. Lendar shall have all other rights and ramedies provided in this Mortgage or the Note or avallable at law or in aquity.

Sale of the Property. To the extent permitted by spplicable law, Grantor hereby waives any and all right to have the property marshailed
In exaercising ite righta and remedias, Lender ahall be free to sell ali or any part of the Property 1agethar ot saparately, 1n one qaks or by
spparate saies. Lander shall ba entitled to bid at any public sale on alt or any portion of tha Property.

Notice of Sale. Landar shall give Grantor reasonable notice of the time and place of any public sale of the Personal Froperty or ot the hme
after which any private sale or other intended dispoettion of the Personal Property is to be made. HFReasonable notice shall maan notice
given at lesst ten (10) days before the timea of tha sale or disposition,

Walver: Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitute a waiver ot or
prejudice the party's rights atherwise to gdemand strict compliance with that provision of sny other provision. Elaction by Lenclar to pursue
any remedy shall not exclude pursuit of any other ramady, and an election to make axpanditurgs or taks action 10 pertorm an gbligation of
Grantor under this Mortgage after taliure of Grantor 10 parform shall not atfect Lendar’s right 1o declare s dafault and axarcisa 115 remadies

undar this Marigege.

Attorneya’ Fess; Expaness. |f Lender inatitutes any suit or action 1o enfarce eny of the terms of this Morigage. Lendar shall ba antitled to
racovar such sum ss tha court may adjudge reasonable as attorneys' fess at trial and on any appeal. Whather or not any court action I5
involved. sl reasonable axpenses incurred by Lendar that in Lender’s opinion are necessary at any time tor the protaction of 1ts intarest of
the antorcemant of its righta shall bacome a part of the indebtedness payable on damand and shall bear interast trom the dJdate of
axpanditure until repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, withou! fimstation, howaver
subjact to any limita under applicable law, Lender's attorneys’ tees and Lender’s lagal expenses whather or not there ia a laweuwit, including
attorneys’ fees for bankruptcy proceedings including eftorts to modity or vacate any automatic stay of injunction}, apposis and any
anticipatad post-judgment collection services, tha cost of searching records, obtaining title reports (including toreclosure repors).
surveyors' reparts, and appreisal tees, and title insurance, to the extent permitted by applicable law. Grantor also wiil pay any courl coats
i addition to ail other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detsult anc any
notice af sale ta Grantor, shall be in writing, may be sent by teletacaimile {unless otherwise requirsd by law). and shall be eftective when
actuaily delivered, or when depositad with nationally recagnized ovarnight courier, or, if mailed, shall be desmad effective when deaposited in
the United States mail firgt class, certifisd or registered mail, posiage orapaid, directed to the addresses shown near the baginning of thix
Mortgage. Any party may change iis address for notices under this Maortgage by giving formal written notice 1o the othar parties specibying
that the purpose of tha notics is 1o chenge the party’'s address. All copies ot notices of foraciosure trom the holder of any lien which hae
priority over this Mortgape ahall be sant to Lender's address. as shown near the beginning of this Mortgege. For notice purposas, Grantor
agreas to keap Lender informed at all timss of Grantor’s current address.

MISCELLANEOQUS PROVISIONS. The tollowing miscellanscus provisions are a part of this Mortgage:

Amendmans. This Mortgage. together with any Related Documents, constitutes the entire understanding and agreement of the partes as
to the matters ast forth in this Mortgage, No alteration of or amendment 10 this Mortgage shall be atfective uniess given in writing and
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signed by the party of parties sought 1o be charged or bound by the altaration or ameandment. | ,

Anrual Reports. if the Property ia used for purposes other than Grantor's msidence, Grantoe shaill furmnish to Landar., upon rn&wﬂﬁt. n
certifiad statemant of nat oparsting income recaived from the Property during Grantor's previous tiscal year in such lorm and oeteit as

Lender shail requira. “Net operating income” ghall mesn atl caah receipts from tha Praperty less ail cash gxpenditures made in cofihaction
with the operation of the Property.

Applicable Law. This Mortgage has been delivared to Landsr and accepted by Lender in the State of Alabama. Subject 10 the provislons
unmhn.mhﬂm:hlﬂhauuurmndhywnmmm-cwmlwiﬂ!ﬂuhwnﬂﬂu State of Alabams.

Arbitration. Lender and Grantor agres that sl dinputes. clalms and comtrovessies betwean them, whether inditvidunl, joint, Of class in
n-tur-.mmmmwmmmhmmem—ﬂmnnﬂmmwﬂmn.mdhmmmmm
Rules of the Amaerican Arbitration Assoclation, upon reguest of sither party. No act to take or dinpose of any Collataral shall constitute a
waiver of this arbitration agreemant of be prohibited by this atbitration agresment. This inchudes, without fimitation. abtaming njunctive
relief or 2 temporary restraining order: invoking a power of sale under any deed of trust or morigage, obtaining A writ of attachmant or
imposition of B receiver; of exercising any rights relating to personal groperty, including taking of disposing of such property wilh Qr witheat
judicial process pursuant to Article g of the Uniform Commercis Code. Any disputes, cleims, of cantroversies concarning the lawtulnass or
ressonablaness of any act, of axarcise of any right, concerning any Colleteral, including any claim to roacind reform. or otherwise modily
any agrasment ralating to the Colletaral, shelt also be arbitrated, provided however that no arbitretor shail have the right or tha power 10
anjoin or reatrain any act of any party. Judgment upon any award rendered by any arbitrator may be gntared in any cowt having
jurisdiction, Nathing 1n this Mortgege shall preciude any party from sesking equitable relief trom 3 court of competant jurisdiction. The
gtatute of limitations, estoppal, waiver, laches, and similar doctrines which would otherwise be applicable in an actian brought by a party
ahall ba applicable in any arbitration proceeding, and the commaencamant of an arbitration proceeding shall be deemed the commencemand
of an action tor thess purpoags. The Federal Arbitration Act shall apply to the canstruction, interpretation, and antarcament ot this

srbltration pravision.

Caption Headings. Caption headings in this Martgege sra for convenience purposes only and aré not 19 ba usad 10 interpret or datine the
provisions of this Morigags.

r. Thera shall ba no marger ol the interest or esiete craated by this Mortgage with any other nterasl of patata |n the Property at any
time held by or for tha benetit ot Lander in any capacity, without the written consent of Lander.

Severability. |t a court of competent jurisdiction finds any provision of this Mortgage 1o be invelid or unenforceabis &5 Lo any perion of
circumetance, such tinding shall not render that provision invalid or unenforceable as 0 any othar persans or circUmMslances If tapmbio.
any sych offending provision shall be desmed to be moditied 10 be within the limits of enforceability or validity. howawver, it tha offendting
provision cannot be 30 moditied, it shall ba stricken and all othar provisions of this Morigage .n all other ragpects shall ramain vahd and

anforceabis.

Successors and Assigns. Subject 10 the limitations stated in this Morigage on tranafer of Grantar’s intarsst, this Martgage ahall be binding
upon and inure 1o the benetit of the parties, thair syccassors and sasigns, If ownership of the Property bacomes vasted in & parson other
than Grantor, Lander, without notice 1o Grentor, may desl with Grantor’'s 5UCCassord with rafersnce to this Mortgage and the indabtodness
by way of torbsarance or axtanaion without releasing Grantor trom the obligations of this Martgage or liability under the indabledness.

Time Is ot the Essence. Time is of the essence in the performance of this Mortgaga.

Walver of Homestesd Exemption. Grantor heraby reieases and waives all nights and benefits of the homestead axsmption laws ot thi Siate
of Alabams as to all indebtedness sscured by this Mortgage.

Whaivers and Consents. Lendar ghall not be deemed to have waived any rights under this Mortgage lor under tha Ralated Documeantsi
unless such waiver i in writing and signed by Lendar. No dalay or omiasion on the part of Lender in exarcising sny right shall cparate a3 0
walvar of such right or any othar right. A waiver by any party ol a prowvision ot this Mortgage shali not constitute o waiver ot or prejudics
the party’'s right otharwise to demand strict compliance with that provigion or any other provision. No prior waivai by Lerder. nar any
coursa of deshing batween Lander and Grantor, shall constitute 3 waiver of any of Lander’a nghts or any of Grantor's gbligausns as fo any
futuré transactions, Whenever consant by Landear i3 requirad in this Muortgage, the granting of such conasnt by Lender in any nstance shail
not constituta continuing consent 1o gubsequant instances whare sych consent is reguired.

ORANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

L ABEAL)

MName: Donna J. Bchmidt
Address: 2964 Petham Parkway
Chty, Stata, ZIP: Patham. Alshama 35124

——r

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama S
) 88
COUNTY OFf Shelby _ )

.....

| the undersigned authority, a Notary Public in and tor seid county in said state, hareby certify that Jack A. Harris, Vice Prasident, of J. Harris
Devetopment Corp., & corporation, is signed to the foregoing Mortgage and who i8 known 1o me, acknowledged bestors me on rhia cay that,
being Infarmed ot the cantants of naid Mortgage, he of she, as such officer and with tull authority, axacuted the same voluntarily for angd aa 1he

act of said corporation.
Given under my hand and official seai this ____ 26th _ dayof __ January

, MY CONBMISSION EXPRES OCTOBER 24, 2001
My commission explres __ . . . _.

NOTE TO PROBATE JUDGE

This Mortgege sstures open-end or revolving indebtedness with residentiel resl property or interests: thereafors. under Section A40-22-211}b.

Godln?hhhanﬂ1ﬂ?!,umd.ﬂ1lmwﬂtnpthmnlmﬂﬂlme:tmddnatumdijﬁhrmhﬂﬂﬂimﬁl:tim
thareot} of the credit mit of $__ provided for hersin, wiich is the maximum principal indebtedness 10 be secured by this

Mortgege &t any Ona thme . T

Aegions Bank
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