Firgt Mational Bank of -

This instrument was | by SIRLEY, DMLY (name)
P.0. Box 977 Columbiana, . AL..35051. ... ... (address)
State of Alabama Space Above This Line For Recording Data
REAL ESTATE MORTGAGE
(With Future Advance Clause)
. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ........ January 25, 19989 and the
parties, their addresses and tax identification nambers, if required, are as follows:
MORTGAGOR: Grady Scott Lovelady Mariene Hocutt Lovelady
husband and wife 2068 Hwy 17
2068 Bwy 17 Montevallo, AL 35115

Montevalloc, AL 35115

If checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their signatures and
" acknowledgments.

LENDER: FIRST NATIONAL BANK OF SHELBY COUNTY
Organized and existing under the laws of the United States of America
P. O. BOX 977
COLIMBIANA, Al 35051

Taxpayer 1.D. #:

. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to
secure the Secured Debt (defined below) and Mortgagor’'s performance under this Security Instrument, Mertgagor grants,
batgains, selis, conveys and mortgages to Lender, with power of sale, the following described property:

be deacribed on Exhibit "A" attached hereto and made and cel
Propagty part

reference ly as set out herein, which said
15:::-|:hJ.'l:>:1.tmilgl B tgghgyp.lrpose of ?gh:%fymtinn.
The m degcribed on attached Exhibit "A" does not constitute an
port o of Grady Scott Lovelady and Marlene Hocutt Love ‘

The property is located in Y e AL L reri i s
{County}
..... Int. 25 & 119 and 3929 Hwy 25 . . Montevallo ... ... Alabama.. 323313 . ..
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, miners! righis, oil and gas nghits, crops, tumber, all
diversion payments or third party payments made to crop producers, all water and riparian nghts, wells, ditches,
reservoirs, and water stock and all existing and future improvements, structures, fixtures, and replacements that may now,
or at any time in the future, be part of the real estate described above (all referred to a8 "Property”). When the Secured
Debt (hereafter dofined) is paid in full and all underlying agreements have been terminated, this Secunty Instrument will
become null and void.

. MAXIMUM OBLIGATION LIMIT. The totsl principal amount secured by this Security Instrument at any onc time shall
not exceed $ 83,000.00 . This limitation of amount does not include interest and otber fecs
and charges validly made pursuant to this Security Instrument. Also, this limitation docs not apply to advances made under
the terms of this Security Instrument 1o protect Lender’s security and to perform any of the covenants contained in thss
Security Instrument.

. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), guarsnty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions. (When referencing the debts below it is
suggested that you include items such as borrowers’ names, note amounts, inieresi raué, maturity deates, etc.)
Pramissory note executed similtaneously herwitllggg_.gaﬁﬁ

inst *
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11.

12.
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B. All future advances from Lender to Mortgagor or other future obligationa ufMoerttnInn:hrn_idnrmy
promissory note, contract, guaranty, or other evidence of dsbt existing mwnru:ecumd:ﬁumﬁecﬁty
Instrument whether or oot this Security Instrument is specifically referenced. If more than one person Signs this
Security [nstrument, each Mortgagor agrees that this Security Instrument will secure all future advances snd future
ubliptimﬂthntmgivanmﬂrin:mmdbymynmurmlﬂmtglgor.ﬂrnn}'umormmMongwmdnﬂwrn.
Allftml'endvmmdoumfunmubliglﬁnmmsocurudbymiskcuﬂtymmwunmshmmpmmy
nntyetbuadvmed.ﬂhmMMMﬁmﬂhhglﬁmmmmduifmdﬁm&dﬂaufm
Secuﬁtylutrmﬂ.No&iugmtm;&mﬁtymmﬂ:ﬂlcnmﬁmwacmtmmmmmmurfumn:
loans or advances in any amount. Any sich commitment must be agreed to in & separate writing.

C. All obligations Mortgagor owes to Lender, which now oxist or may later arise, to the extent not prohibited by law.
;I:dlﬂdina. but not limited to, Lisbilities for overdrafts relating to any deposit account agreement between Mortgagor

Londer.

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting the
Property and its value and any other sums advanced and expenses incurred by Lender under the terms of this
Security Instrament.

This Security Instrument will not secure any other debt if Lender fails to give any required potice of the right of rescission.

PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and in eccordance with
the terms of the Secured Debt and this Security Instrument.

WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the cstate conveyed by this
Security Instrument and has the right to grant, bargain, sell, convey and mortgage with power of sale. the Property.
Mortgagor also warrants that the Property is unoncumbered, except for encumbrances noted above.

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, secunty agreement or other lien
document that created & prior security interest or encumbrance on the Property, Mortgagor agrees.
A. To make all payments when due and to perform or comply with all covenants.
B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.
C. Not to allow any modification or extension of, nor to request any future advances under any note or agreement
secured by the lien document without Lender’s prior written consent.

CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, assessments, liets, encumbrances, lease paymenis, ground
rents, utilities, and other charges relating to the Property when due. Lender may require Mortgagor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defend
title m@?wqmmyclaimﬂutwomdimpnirﬁnlimnfthissmty Instrument. Morigagor agrees to assign
to Lender, as requested by Londer, any rights, claims or defenses Mortgagor may have against parties who supply labor or
materials to maintain or improve the Property.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt to be
immediatsly due and payable upon the creation of, or contract for the creation of, any lien, encumbrance, transfer or salke
of the Property. This right is subject to the restrictions imposed by foderal law (12 C.F.R. 591), as applicable. This
covenant shall run with the Property and shall remain in effect until the Secured Debt is paid in full and this Secunty
Instrument is released.

TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an entity other than a natural person {such
as a corporation or other organization), Lender may demand immediate payment if:

A. A beneficial interest in Mortgagor is sold or transferrod.

B. There is a change in either the identity or number of members of 2 partnership or simular enbty.

C. There is a change in ownership of more than 25 percent of the voling stock of a corporstion or similar entity.
However, Lender may not demand payment in the above situstions if it is prohibited by law as of the date of this Secunty
Instrument.

ENTITY WARRANTIES AND REPRESENTATIONS. If Mortgagor is an entity other than a natural person (such as a
corporation or other organization), Mortgagor makes to Lender the following warranties and representations which shall
continue as long as the Secured Dobt remains outstanding:

A. Mortgagor is duly organized and validly existing in Mortgagor's state of incorporation or Organization. Mortgagor
is in good standing in all states in which Morigagor transacts business. Mortgagor has the power and authonty to
uwntherpeﬂyandtn:nH}'nnit:buﬂimsumbﬁingmndmtudmd.ulpplicabl:. is qualified to do %0 1n
cach state in which Mortgagor operates.

B. The execution, delivery and performance of this Security Instrument by Mortgagor and the obligations evidenced
by the Secured Debt are within the power of Mortgagor, have been duly authorized, bave received all necessary
governmental approval, and will not violate any provision of law, or order of court or governmental ageacy.

C. Other than previously disclosed in writing to Lender, Mortgagor has not changed its name within the last ten years
and has not used any other trade or fictitious name. Without Lendor’s prior wntten consent, Mortgagor does o
%will mﬁﬁmyumarmmdwill preserve its existing name, trade names and franchises until the Secured

is satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition
and make all repairs that are reasonmably necessary. Mortgagor shall not commit or allow any wasle, impairment, or
deterioration of the Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor agrees that
the nature of the occupancy and use will not substantially change without Lender’s prior written consent. Mortgagor will
not permit any change in any license, restrictive covenant or easement without Lender's prior wrilten consent. Mortgagor
will notify Lander of all demands, proceedings. claims, and actions against Mortgagor. and of any loss or damage to the

No portion of the Property will be removed, demolished or materially altered without Lender's prior writlen consent
except that Mortgagor has the right to remove items of personal property compriging a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at loast equal in value to
the replaced persomal property, free from any title retention device, secunty agroement Or other encumbrance. Such
replacement of personal property will be deemed subject to the security imterest creatsd by this Security [nstrument.
Mortgagor shall not partition or subdivide the Property without Lender’s prior written conseat.

ipege 2 of &/
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15.

16.

Lender or Lender's agents may, at Lender’s option, enter the Property st any reasonable time for the purpose of inspecting
the Property. Lender shall give Mortgagor potics at the time of or before an inspection specifying a reasonable gurpose for
the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and Mortgagor will in no way rely on
Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants contained in this Security
Instrument, Lendesr may, without motice, perform or cause them to be performed. Mortgsgor appoints Londer as attorney
in fact to sign Mortgagor's name or pay any amount necessary for performance. Lender’s right io perform for Mortgugor
shall not create an obligation to perform, and Lender’s failure to perform will not preclude Lender from exercising any of
Lender’s other rights under the law or this Security Instrument. If any construction on the Property iz discontinued or not
carried on in & reasonsble mapmer, Lender may take all steps necessary to protect Lender’'s security interest in the
Property, including completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, conveys, sells and mortguges to Lender as
additional security all the right, title and interest in and to any and ail:

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, renewals, modifications or substitubons of
such agreements (all referred 10 as "Leases™).

B. Rents, issues and profits (all referred to as "Rents”), including but not limited to security deposits, pummum rent,
percentage rent, additional remt, common area maintenance charges, parking charges, real estate taxes, other
applicable taxes, insurance premium contributions, liquidated damages following defanit, cancellation premiums,
"loss of rends” insurance, guest receipts, revenues, royaltiss, proceeds, bonuses, accounts, contract rights, goneral
intangibles, and all rights and claims which Mortgagor may have that in any way pertain (o or are on account of the
use or occupancy of the whale or any part of the Property.

In the event any item listed ss Leases or Rents is determined to bo personal property, this Secunty instrament will also be
regarded as o security agreement.

Mortgagor will promptly provide Londer with true and correct copies of all existing and future Leases. Morgagor may
collect, receive, enjoy and use the Reats so long as Mortgagor is not in default. Except for one lease penod’s rent,
Mortgagor will not collect in advance any future Rents without Lender’s prior written consent. Upon default, Mortgagor
will receive Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. Amounts
collected shall be applied at Leader's discretion to payments on the Secured Debt as therein provided, to costs of
managing, protecting and preserving the Property and o any other necessary related expenses including Lender's
attorneys’ fees and court costs.

Mortgagor agroes that this sssignment is immediately effective between the parties to this Security Instrument and effective
as to third parties on the recording of this Mortgage, and that this assignment will remain effective dunng any redemption
period until the Obligations are satisfied and all underlying agreements are ended. This assignment is enforceable when
Lender takes actual possession of the Property, when a receiver is sappointed, or when Lender notifies Mortgagor of the
default and demands that Mortgagor and Mortgagor’s tenants pay all future Rents directly to Lender. Immectiately afler
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Mortgagor may immedhately notify
the tenants and demand that all foture Rents be paid directly to Lender. On receiving the notice of default, Mortgagor will
endorse and deliver to Lender any payments of Rents. If Mortgagor becomes subject to a voluntary or involuntary
bankruptcy, Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptcy for the
purpose of making this assignment effective and enforceable under stute and federal law.

Mortgagor warrants that no default exists under the Leases or any applicable landiord law. Mortgagor also agrees to
maintain, and to ire the tenants to comply with, the Leases and any applicable law. Mortgagor will promptly notify
Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance with the terms of the Leases, then
Lender may, at Lender's option, enforce compliance. Mortgagor will obtain Lender's written authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, to accept the surrender of the Property
covered by such Leases (unless the lLoases 50 require), or to assign, compromise or encumber the Leases or any future
Rents. If Lender acts to manage, protect and preserve the Property, Lender doos not assume or bocome liable for its
maintenance, depreciation, or other losses or damages, except those due lo Lender’s gross negligence or intentional torts.
Otherwise, Mortgagor will hold Lender harmless and indemrify Lender for any and all liability, loss or damape thal
Lender may incur as & consequence of the assignment under this section.

LEASEHOLDS; CONDOMINIUMS; TIME-SHARES; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees 1o
comply with the provisions of any lease if this Security Instrument is on a leasehoid. If the Property includes a unit in a
condominium, time-share or a planned unit development, Mortgagor will perform all of Mortgagor's dutics under the
covemants, by-laws, or regulations of the condominium or planned unit development.

DEFAULT. Martgagor will be in default if any of the following occur:

. Any party obligated on the Secured Debt fails to make payment when due;

A breach of any term or covenant in this Security Instrument or any other document executed for the purpose of

creating, securing or guarantying the Secured Debit;

The making or furnishing of any verbal or written representation, statement or warranty to Lender thet is false or

incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

The death, dissolution, or insclvency of, appointment of a ruceiver for, or application of any debtor reliet law to,

Mortgagor or any other person or entity cbligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or enfity nbligated on

the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired;

A material adverse change in Mortgagor’s business including ownership, management, and financial conditions,

which Lender in its opinion believes impairs the value of the Property or repayment of the Secured Debt; or

. Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the
cnnvursinnﬁf wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart
G, Exhibit M.
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REMEDIES ON DEFAULT. Ip some instances, foderal and state law will require Londer to providé Mortgagor with
notice of the right to cure or other notices and may establish time schedules for foreciosure actions. Subject 40 thees
limiutium,ﬁm.mmymhmhwmm&mhuﬂﬁsSwmﬁywm:mwﬁddby
iaw if Mortgagor is in defankt.

Atthnnpﬁmofhnlﬂ.lllnrmyplrtuftheamudfeumdchugu,mcrnadium:tmdpﬁmtpdlhdlbecm
] lhglvmmifmqﬁradbth,mthunmmmufldeﬁuhmmyﬁme
thereafier. In addition, Lender shall be entitied to all the remedies provided by law, including without limitztion, the
powhlﬁllﬂll'-‘mpﬂ'l'y.ﬂﬂw&fhmm&ﬁlmmﬁymmdmymhmddmm. All
remedies are distinct, cuamistive mnd not exclusive, and the Lender is entitled to all remedies provided at law or equity.
whether mM‘MEquﬂufmymhpmumwﬁﬂplyMnn&m
Debt after the balance iz due or is accelerated or after foreckwure proceedings are filed aball not constitute s waiver of
Lender’s right to require complets cure of any existing default. By not exercising any remedy on Mortgagor's default,
Lender does not waive Lender's right to later conider the event a default if it continmes or happens again.

If Londer initiates a judicial foreclosure, Lender shall give the notices as required by applicable law. If Lender invokes the
power of sale, Londer shall publish the notice of eaie, and arrange to sell all or part of the Property, as required by
applicable law. Lender or its designee may purchase the Property at any sale. Lender shall apply the proceeds of the sale 1n
themlmarroquiredbynppﬁubhllw.Then}enfm}'pa:tofanmpertyMonlyopemﬂlforecmnfthe sold
w,mmmwmmmmmmmwmmum may further
foreciose under the power of sale or by judicial foreclostre.

REDEMPTION. The period of redemption after sale on foreclosure shall be one year. Any agreement to extend the
rodemption period must be in writing.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Excopt when
prohibited by law, Mortgagor agrees 10 pay all of Lender’s expenses if Mortgagor breaches any covemant in this Secunty
Instrument. Morwurwﬂ]dnpqundcmndmymmlimwmdbyu:ﬂuhiwiu, inspecting, preasrving of
nﬂ:erwiupmhcﬁngﬂn?mpertymdunder'smﬁwm.Thauwﬁﬂbn:iﬂemfmmthudnteuflh:
plymemluﬂ:ilpqidinﬂ:ﬂltthuhjghmimgtutnineffnctupmidedinthmnfthnSacumdDeh. Mortgagor
:grmtuply:]}mtumda:pmsimurmdbyLonderinmllecﬂni,mfmﬁncurpmhcﬁnc Lender’s rights and remedies
underthisSecmityInﬂmnt.Thillmmntmlyimhide.butinmii:nihdtn.m‘ fees, court costs, and other legal
expenses. This Security Instrument shall remain in effect until released. Mortgagor agrees to pay for any recordation costs
of such relsase.

_ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmenial Law

means, without limitation, the Comprehensive Environmental Response, Compensation snd Liability Act (CERCLA, 42
U.S.C. 9601 et saq.), all other foderal, statc and local laws, regulations, ordinances, court orders, attormey general
opinions or interpretive leiters concerning the public health, safety, welfare, envirorment or » hazardous substance; and (2)
Hazardous Substance means any toxic, radiomctive or hazardous matorial, waste, pollutant or contaminart which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety. welfare or
environmeni. The term includes, without limitation, any substances defined as “hazardous material.” "toxic substances.’
~hazardous waste™ or "hazardous substance™ under any Environmental Law.

Mortgagor represents, warranis and agroes that:

A. Except as previously disciosed and acknowledged in writing to Lender, no Hazardous Substance has been, 18, or
willhelncnud,mmpomd.nnmfncmd,truteimﬁmd.nrhmdhdbymymmundcrmmm
Property,mmhmcmufmmmmmmﬁmﬁhaﬂlppiiﬂbleﬁmrimmuiLlw.
B. Exceptupuvim-lydincloudmdnckmbdpdinnﬁﬁngmhlﬂﬂ.Hortpgorhnmtmdwﬁlnﬂtuu-:.
contihﬂah,urpemﬁtthamlauenfmyﬂ:mﬂnuhbﬂmamthm.

C. erwﬂlimdiﬁclynoﬁ.fyLnnd&rif(l}lrehmnrlhrmmdmhnufﬂmrdmuSubnmcnn::wsum
undnrmlbommnhuperrymmigrthh:ummﬂﬁgrmﬁummmbypmpeﬂy;ur{Z}H:nmislmhunnnf
any Environmental Law concerning the Property. In such an event, Mortgagor will take all necessary remechal
action in accordance with Eavironmental Law.

D, Exmpupleﬁmdydhchwdnndmkmwhdpdinwﬁﬁumun:hr.Mnrtgigorhumkmwledgcnfnrmunn
to believe there is any pending or threatened investigation, claim, or proceeding of any Xind relating to {1) any
Hazardous Substance located on, under or about the Property; or (2) any violation by Mortgagor or any tepant of
myEnvirunmmﬂuw.Mmgorwiﬂidehmlymﬁfyl.endcrinwﬁﬁnaumuhlorwhumtn
believe there is any such pending or threstensd investigation, claim, or proceeding. In such an event. Lender has
the right, bat not the obligation, tﬂpuﬁcipllﬂinmymchprocudingimludinsth:ﬁghmmmmufmy
documents relating to such proceedings.

E. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been, are
and shafl remnain in full compliance with any applicable Environmental Law.

F. Excaptuproviounl}'dimhmdaﬂmkmwbdpdmwﬂmmum‘mmmmundﬂpumduorig:unk.'.,
pﬁvnudlmplnropanwaﬂslocnadunurmﬂerthehopmymdmmhunk.dmnpnrmllwﬂlbe-ddadunlm
Lander first consents in writing.

G. Mortgagor will regularly inspect the Property, monitor the sctivities and operations on: the Property, and confirm
mﬂm,lhmmwdumrndbymymﬁuﬂeﬁmw Law are obtsined and complied

H. Murtpgorwillpe:m'tt,urclunmymmpermit.uhdcrmhndﬁr‘slguﬂmm.ndimlthePropert}'

| mdrwhwnﬂmmrdsltmymmbhﬁmemdﬂcrmhuﬂ)m:ﬂnema.Imtﬁnnundmanfmyﬁmrm
Substance on, under or about the Property: (2) the existence, location, nature, and magnitude of any Hazardous
Substance that has been released on, under or about the Property; or (3) whether or not Mortgagor and any tenant
are in compliance with applicable Environmental Law.

. Upon Lender’s request and at any time, Mortgagor agrees, at Mortgagor's eapense, to engage a qualified
mﬁmﬂlmﬁmrmmmemhmmdmdimf&nhnpmynndmmmﬂtthnmaﬂhofmhuuditm
Lender. The choice of the environmentsl engineer who will perform such audit is subject to Lender’s approval.

ipoge 4 of 0
© 1994 Sankers Bygtarng, ino., BY. Chead, MN (1-B00-337-2341) Form AG/CO-MTG-AL 1071 i




21,

22,

23.

24,

28,

27.

). Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this sechion at
Mortgagor's expense. B A LR
K. As a consequence of any breach of any representation, warranty or promise made in this section, (1) Mortgagor
ﬁﬂﬂaﬁﬁmﬂﬁdl@unﬂhﬂr'smmnmm&m&ﬁnmmwmimu.a:hi:m,
demmands, liabilities, damages, cleamap, response and remediation costs, penalties and expensos, including without
lipxitation all costs of litigation and attorneys’ fees, which Lender and Lender’s successors or asmgns may sustain:
md(l)lt!.guhr'lcﬁmnﬁm.Lnndnrmrmhunthiuﬁmity[mumﬁmdinmﬂwrﬁnpmﬂde
Lender with collateral of at least equal value to the Property secured by this Security Instrument without prejudice

to any of Lender’s rights under this Security Instrument.

L. Notwithstanding auy of the language contained in this Security Instrument to the contrary, the terms of this section
shall survive sny foreclosure or satisfactiom of this Security Instrument regardless of any passage of title to Lender
or any disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are herehy
waived.

CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by privale or public
eatities to purchuse or taks any or all of the Property through condemnation, eminent domain, or any other means.
Mortgagor suthorizes Lender to intervene in Mortgagor’s name in any of the above described actions or claims. Mortgagor
asgigns to Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of all or
mypaﬂufthn?mparty.&mhpromdashlﬂbacomﬂemdpammmdmﬂbetpphedupmﬂdad in this Secunty
Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust, security sgreement or
other lisn document.

INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall tthrWimumdaglinstlmbyﬁm.ﬂnud.thnﬂmdoﬂmrhamdsundnsksmmbly
associated with the to its type and location. This insurance shall be maimiainad in the amounts and for
the periods that Lender requires. The inqurance carrier iding the insurance shall be chossn by Mortgagor
subject to Lender’s approval, which shall not be unreascnably withheld. If Mortgagor fails to maintain the coverage
described shove, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property
according to the terms of this Security Inatrument.

Ailimnmpdhhanndmmwﬂushnﬂbemmﬂomumwmmm:w'mortgmclau;e'
and, where licable, "foss payee clause.” Mortgagor shall immedistely motify Lender of cancellation or
termination of the insursace. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and remewal notices. Upon loss,
menrmliv:imdilbmmhimmmum.Lulﬂﬂn:uymkupmfuflmifnm
made immediately by Mortgsgor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to restoration or repair of the Property
or to the Secured Debt, whethor or not then due, at Lender's option. Any application of proceeds to principal shall
not extend or postpone the due date of scheduled payment nor change the amount of any payment. Any excess will
beplidmduMw*lftthroputyismqﬁmdbyundﬂ.M 's right to any insursnce policies and
proceeds resulting damage to the Property before ihe acquisition pass to Lender to the extent of the
Secured Debt immmeadistely before the acquisition.

B. Mortgagor agrees to maintain comprabensive general liability insurance naming Lender as an additional insured in
an amount accepiable to Lender, insuring against claims arising from any accidenmt or occurrence in or on the
Proparty.

C. Mortgagor agroes (o maintain rontal loss or business interruption insurance, as required by Lender, in an amoun
equal (o at least covesage of one year's debt service, and required escrow account deposits (if agreed to separately
in writing), under a form of policy acceptable to Lander.

ESCROW FOR TAXES AND INSURANCE., Unless otherwise provided in a separate agreement, Mortgagor will nat be
required to pay to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, any
financial statement of information Lender may deem reasonably necessary. Mortgagor agrees to sign, deliver, and file any
additiona! documents or certifications that Lender may consider necessary 1o perfect, contioue, and preserve Mortgagor's
obligations under this Security Instrument and Lender’s lien status on thelgmprty

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instrument are joint and individual. If Mortgagor signs this Security Instrument but does not s1gn an evidence
of debt, M does so only to mortgage Mortgagor's interest in the to secure payment of the Secured Debt
and Mortgagor not agree to be personally liable on the Secured Debt. If this Security Instrument secures & guaranty
between Lender and Mortgagor, Mortgagor a to waive any rights that may prevent Lender from bringing any action
or claim againet Morigagor Or any party 1 under the obligation. These rights may inciude, but are not limited to,
any anti-deficiency or one-action laws. Morigagor agrees that Lender and any party to this Secunty Instrument may
uxtand.modifynrmlhﬂwinthsmufﬂﬁshcuntyImmurlnywidumufdahtwithmt Mortgagor's
consent. Such a change will not release Martgagor from the terms of this Security lnstrument. The dutics and benofits of
this Security Instrument shall bind and benefit the successors and assigns of Mortgagor and Lender.

. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security instrument iz ¥W=M by the laws of the

jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the junsdichon where the
Property ia located. This Security Instrument is complete and fully inbegrated. This Security Instrument may not be
amended or modified by oral agreement. Any section in this Security Instrument, attachments, or any agroement related to
the Secured Debt that conflicts with applicable law will not be effective, unleas that law expressly or impliedly pormits the
variations by written agreement. If any section of this Security Instrument cannot be enforced according o ils terms, that
section will be severed and will not affect the enforceability of the remmainder of this Security Instrument. Whenever used,
the singular shall inchide the plural and the plural the singular, The captions and headings of the sections of this Security
Instrument are for convenience only and are not to be used to interpret or define the terms of this Secunty Instrument.
Time is of the essence in this Security Instrument.

NOTICE. Unleas otherwise required by law, any notice shall be given by delivering it or by mailing it by first class muail
to the sppropriate party's address on page 1 of this Security Instrument, or 10 any other address designated in writing.
Notice to one mortgagor wil! be deemed to be notice to all mortgagors.

. WAIVERS. Except to the extent prohibited by law, Mortgagor waives all appraisement rights relating to the Property.

(mapa & of &)
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29. U.C.C. PROVISIONS, If checksd, the following are applicable to, but do not limit, this Secunty [nstruptent:

Construction Loan. This Security Instrument secures an obligation incurred for the comstructiom of an
improvement on the Property.

Fixture Filing. MortsngorgrmutnlzndernmuﬂtyimmaﬂgmdxthﬂMoﬂgngormmwnrinth:
future and that are or will become fixtures relsted to the Property.

Crops; Timber; Minerals; Rents, Issues, and Profits, Mortgagor grants to Lender s security interest in all crops.
timber and minerals located on the Property as well as all rents, issoes, and profits of them inchxling, but not
limited to, ail Comservation Reserve Program (CRP) and Payment in Kind (PIK) peyments and similar
governmental programs (all of which shall also be inchuded in the term "Property”).

Personal Property. Mortgagor grants to Lender a security interest in all personal property located on or connoctexd
with the Property, including all farm products, inventory, equpment, accounis, documents, instruments, chatiel
paper, general intangibles, and all other itema of personal property Mortgagor owns now or in the future and that
are used or useful in the construction, ownership, operation, management, Or maintenance of the Property (all of
which shsll also be included in the term "Property”). Tbe term “personal property” specifically excludes that
property described as "household goods” secured in connection with a "consumer” loan as those terms are defined
in applicable federal regulations governing mnfair and deceptive credit practices.

Filing As Financing Statemvent. Mortgagor agrees and acknowledges that this Security [nstrument also suffices as
a financing statement and any carbon, photographic or other reproduction may be filed of record for purposes of
Article 9 of the Uniform Commercial Code.

30. OTHER TERMS. If checked, the foliowing are applicable to this Security Instrument:

Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to & zero balance, this Security Instrument will remain in effect until released.

Agriculturat Property, Mortgagor covepants and warrants that the Property will be usod pnncipally for
agricultural or farming purposes and that Mortgagor is an individual or entity allowed to own agricultural land as
specified by law.

KX Additonal Terms. rider attached hereto.
Secured v real estate.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenanis containod in this Security Instrument and
in any sitachments. Morigagor also acknowlsdges receipt of a copy of this Security Instrument on the date stated on

page 1.
Emity Name: GEACY Scott Lovelady ...
h% -
. ?r“' -
G -7
M Al ﬁfﬁ:fl/%/csm}
(Signawire) (Dpay”
- ..-"""'
............................................................... (Seal)
(Signature) (Dute)
T e
ACKNOWLEDGMENT:
STATE OF . Alabama . ... CCOUNTY OF .Bhelly .. 58,
ntivicnay 1, 8 public, hereby certify that Grady Scott Lovelady and Marlene Hocutt Tovelady, ..
h | and wife ... whose name(s) is/are signed to the foregoing comveyance, and who is/are

known to me, acknowledged before me on this day that, being informed of the contents of the conveyance,
he/she/they exscuted the same voluntarily on the day the same bears date. Given under my hand thus

................ 25th,........... day of ...........Jenuary, 1333 . .
My commission expires:
(Soul)
Maiss STATE OF c.cviniiiinemveeenrareicnene e L COUNTY OF L.oiiiiiieiiesinesiereessieiesans e eanns .
Acmowimdpmets |, u notary public, in and for ssid County in said State, horeby certify that ..........oooorirmriiinn e
....................................................................................................................... whoee name(s) as
.................................................................................................................................... (T
of ttﬂ ............................................................................................................... (Numes of Bosbases or Extiry
Y PP PR TIE , is/are signed to the foregoing
conveyance and who is known to me, acknowledged before me on this day that. being informed of the comtems of
the conveyance, he/she/they, in his‘her/their capacity, executed the same voluntarily on the day the same bears
date. Given under my hand this the ..., day of ..o, e eree e
My commission expires:
Beall e
{Notary Public)
& 1084 Bonkers Syatama, Inc., 91, Cloud, MN [1-B00-197- 234 1] Farm AGCO-MTG-AL  10/1 3784 jpmge 8 of 4!
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EXMIBIT "A" !

Parcel I

All of Lot 2, Block 1, and the Northeasterly 50 feet of Lot 3,
Rlock 1, according to West Manor aAddition to Montevallo, as
recorded in Map Book 3 page 60 in the Probate Office of Shelby
County, Alabama; being situated in Shelby County, Alabama.

Parcel II

A parcel of land located in a portion of the NE 1/4 of the SE 1/4
of Section 4, Township 24 North, Range 12 East of Shelby County,
Alabama more particularly described as follows: Commence At the SE
corner of Section 4, said corner being 1/2 inch rebar; thence North
35 deg. 27 min., 54 sec. West a distance of 1791.70 feet to the SE
corner of West Manor Addition to Montevallo Subdivision as recorded
in Map Book 3 page 60 in the Office of the Judge of Probate of
Shelby County, Alabama, marked with a 1 inch open pipe thence North
37 deg. 57 min. 43 sec. East a distance of 745.13 feet to a point
on the Northwest county road right of way marked with a 1 1/2 inch
pipe, said peoint being the point of beginnignof the herein
described parcel; thence North 50 deg. 27 min. 26 sec. West a
distance of 207.07 feet to a point marked with a 1l 1/2 inch capped
pipe; thence North 72 deg. 03 min. 33 sec. East a distance of
366.00 feet to a point marked with a 1 1/2 inch capped pipe; thence
South 37 deg. 37 min. 33 sec. WeBlL a distance of 308.79 feet to the
point of beginning; being gituated in Shelby County, Alabama.

SIGNED FOR IDENTIFICATION

/ ~ ;
Marilane Hocutt Lovelady




COMMERCIAL MORTGAGE RIDER
{FORM AG/CO-MTG-AL) -

This Mortgage Rider is made this 25th day of January, 1993,
and is incorporated into and shall be deemed to amend and
supplement the Real Estate Mortgage of the same date given by the
undersigned ("Mortgagor") to secure Mortgagor's Note or other
indebtedness to First National Bank of Shelby County ("Lender") of
the same date and covering the property described in the Real
Estate Mortgage.

ADDITIONAL COVEMANTS. In addition to or in substitution for
the covenants and agreements made in the Mortgage, Mortgagor and
Lender further covenant and agree as follows:

1. Authority of Lender to Perform for Mortgagor. Paragraph
13 entitled “Authority to Perform" is amended to 1include the
following provision:

Furthermore, even if Lender obtains lnsurance, pays taxes, Or
doés or pays for other things necessary to protect the value of the
Property and Lender's rights in the Property, Lender may still
treat Mortgagor's failure to perform the covenants and agreements
contained in the Mortgage or any other mortgage, deed of trust,
security agreement or other lien document that has priority over
the Mortgage as a default.

2. Remedies on Default. Paragraph 17 entitled "Remedies on
Default" is amended to include the following provision:

Lender has the power to sell the Property upon default. If
Lender decides to sell the Property, it will give Mortgagor notice
of the time, place and terms of sale and will publish notice of the
csale as required by law for three consecutive weeks in a newspaper
published in the county where the Property is located. Lender may
sell the property to the highest bidder at public auction at the
front door of the county courthouse in the same county in which the
property is located. The proceeds of the sale will be applied
first to the costs of the sale (which include, among other
expenses, reasonable attorney's fees and title searches), then to
the debt secured by the Mortgage, and finally to the person who 1is
legally entitled to any remaining sums.

Lender may purchase the property at the sale if the highest
bidder therefor. Lender, or its agent or auctioneer, may execute
and deliver a deed conveying the property to the highest bidder.

3. Environmental Laws and Hazardous Substances. Paragraph 20
entitled "Environmental Laws and Hazardous Substances" 1s amended
to include lead-based paint as a hazardous material or hazardous
substance.

4. U.C.C. Provisions. Paragraph 28 entitled "U.C.C.
Provisions" is amended to include the following provision:

Mortgagor shall execute, deliver, file, and refile any
financing statements or other security agreements or documents that
Lender may require from time to time to confirm and perfect the
lien of Lender with respect to personal property included in the
Property and shall pay all costs of filing. Without limiting the
foregoing, Mortgagor irrevocably appoints Lender attorney-in-fact
for Mortgagor to execute, deliver and file such writings for and on
behalf of Mortgagor.

5. Submission to Jurisdiction; Waliver of Jury Trial.
Mortgagor irrevocably submits to the jurisdiction of each state
court sitting in Shelby County, Alabama, or each federal court
sitting in Jefferson County, Alabama, over any suit, action, or
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proceeding arising out of or relating to any transaction,
grievance, or claim under this Mortgage, the Note, Or the othar,
loan documents. Mortgagor further waives any objection that
Mortgagor may now or hereafter have based on improper venue, lack
of jurisdiction, or inconvenience of forum in any action brought in
any of the courts described above. Mortgagor hereby waives all
rights to a trial by jury in any suit, action, or proceeding set
out above. This waiver is knowingly, voluntarily and intenticnally
being entered into and is part of the consideration and inducement
of the parties entering into this Mortgage and the making of the
Note.

By signing below, Mortgagor accepts and agrees to the terms
and covenants contained in this Commercial Mortgage Rider.

Lo

Grady Stott Lovelady

- ) f?ﬂ(
Maklene Hocutt Lovelady

COMMORTX.RID 1/9%

Inst ¥ 1999‘03556
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