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MORTGAGE
THIS MORTGAGE 1S DATED DECEMBER 30, 1998, betweesn MICHAEL W. VAUGHN and MARY K. VAUGHN,
HUSBAND AND WIFE, whose address is 2825 LAKEWQOD TRAC. BIMRINGHAM, AL 35244 (referred to bslow as

"@Grantar”): and AmSouth Bank, whose address is 1592 Montgomary Highway, Birmingham, AL 35216 (reterred
to below as "Lender” ).

GHANT OF MORTGAGE. For valuable consideration, Grantor moartgages, grants, bargaina, sella and conveyas to Lerder all of Grantor's nghi
titte, and interast in and to the folowing described real property, tagethar with all axisting or subgequently eracted or affixed buldings
improvements and fixtures; all sasements, rights of way, and appurtenances; all watar, water rights, watercourses and ditch rights {including
stock in utilities with diteh or lrrigation rights); and all other rights, royalties, and profits relating to the real property, including without hrmitation
ail minarals, oil, gas, geothermal and similar matters, located in SHELBY County, State of Alabama (the “"Resl Property ™).

LOT 3, BLOCK 3. ACCORDING TO THE SURVEY OF ALTADENA WOODS, FIRST SECTOR, AS RECORDED
IN MAP BOOK 10. PAGE 104 A & B, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA; BEING
SITUATED IN SHELBY COUNTY, ALABAMA.

The Real Property or its address is commonly known as 2825 LAKEWOOD TRAC, BIRMINGHAM, AL 35244,

Gramtor presently assigns to Lender all of Grantor’'s right, title, and interest in and 1o ail leasaes of tha Property and all Rents from the Property
in addition. Grantor grants to Lender a Uniform Commaercial Code security interest in tha Parsonal Property and Rents.

DEEINITIONS. The following words shall have the following meanings when used in this Mortgage. Tarms not otherwise defined i this
Mortgage. shall have the maanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amaunis shatl mear
amounts in lawful money of the United States of Amarica.

Credit Agreement, The words "Credit Agreement” mean the ravolving line of credit agreement dated December 30, 1998, betweaen Landar
and Grantor with a credit limit of $15,000.00. together with all renewals of, extensions of. modifications of. refinancings !,
consolidations of. and substitutions for the Credit Agresmant.

Existing Indebtednass. The words "Existing Indabtedness” mean the indebtedness described balow in the Existing Indabledness sechon i
this Mortgage.

Grantor. The word "Grantor” maans MICHAEL W. VAUGHN and MARY K. VAUGHN. The Grantor is the mortgagor under this Mortgage

Guarantor. The word "Guarantor” means and includas without jimitation each and all of the gusarantors, sureties, and accommadatinn
parties in connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all existing snd futwe improvements, buldings,
structuras, mabiie homes attixed on the Resl Property. facilities, additions, replacements and other censgtruction on the Raal Proparty.

indebtadness. The word "Indebtedness” means all principal and interest payable under the Cradit Agreament and any amounts expended or
advanced by Lender to discharge obtigations of Grantor or expanses incurred by Lender to enforce obligations ot Grantor under 1his
Mortgege together with interest on such amounts as providad in this Morigege and any and all aothar present or luture, direct or contingent
liabilitias or indebtedness of any person who signg the Credit Agreemant (o the tendsr of any nature whatsoever, whather classhieg as
secured or unsecured. except thet the word "Indebtedness” shall not include any debt gubject 10 the disclosure requirements of the Federa
Truth-in-Lending Act it, at the time such debt is ingurred, any legally reguired disclosure ot the fien atforded hersby with raspact to suth
daht shall not have been mede. Specifically. without limitation, this Mortgege secures o revolving line of credht, which obligatss Lander fo
make advances to Grantor so long ee Grantor complias with all the terms of the Cradit Agresment. Such advances may ba made. repa«d
and remade from time to time, subject to the limitation that the totel outstanding balance owing st any one time. not inchuding finance
chargea on such balanca at a fixed or variable rate or sum as providad in the Credit Agreement, any temporary overages, other chargas.
and any amounts expended or advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in tha Credit
Agreament. it is the intention of Grantor and Lender that this Mortgage secures the balance outatanding under the Credit Agreamant from
time to time from zero up to the Credit Limit as provided mbave and ony intermediate hatence. The lien of this Mortgage shall not
exceed at any one time $15,000.00,

Lgnder. The word "Lender” means AmSouth Bank, its successors and assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The word "Mortgage” mesns this Morigage between Grantor and Lander, and includas without limitation all assgnmants and
aacurity interest provislons relating tc the Personal Praperty and Rants.

Parsonal Property. The words "Personal Property” mean all aquipment, fixtures, and other articles of pargonal property now or horesfter
owned by Grantor, and now or hereafter artachad or affixed to the Real Praparty: togethef with sll sccessions, parts, and additons to, Al
roplacemants of, and all substitutions {or, any of such property; and together with all procesds (including without Kmitation all maurany:
proceads and rafunds of preamiums} from any sale or gther disposition of the Proparty.

Property. The word "Property” means collectively the Real Property and the Personai Property.
Ren! Property. Tha words "Real Property” mean the property, interests and rights described above in the “Grant of Morigage™ section

Ralated Documaents. The worde "Related Documents”™ mean and includa without limitation all promissory notes, ¢redit agreements, lizar
anregmants, snvironmental agreemants, guargnties, sacurity agreements, mortgages, deeds of trust, and all other insirumants. agregsments
and documents, whether now of haresfter existing, executed in connectian with the Indebtedness,

Perts. The word "RAents" means all present and future rents. revenues, income, issues, royalties, profits, and othar benelits darved trom
ihe Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. I5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOHRTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Mortgage, Grantor shali pay to tander all amounts securesd Dy the
Martgage as they become due, and shaff strictly perform ail of Grantar’s obligations under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY . Grantor agrees that Grantor's possession and use ol the Property shall be goveried Ly
the following provigions!

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage tha Proparty and coling:
the Rants from the Property.

Duty to Malntaln.  Granter shall maintain the Property i tenantable condition and promptly pertarm all repars, replacemants. ar
MAINtENAaNCcE NBCOASAry ¢ presarve its value.
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Hpzardous Substances. The terms "hazardous waste,” +hazardous substance.® "disposal,” "release,” and “threataned relaase,” as used n
. this Mortgage, shall have the sams mesanings as set torth in tha Comprehensive Environmental Response, Compensation, and Lisbility Act
! of 1980, as amended, 42 U.5.C. Section 9801, et seq. ("CERCLA™). the Superfund Amendments and Reauthorizetion Act of 1988, Pub. L,
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and
Rocovery Act, 42 U.5.C. Section 8901, et seq., of other applicable state or Federal lawa, rules, or regulations adopted pursusnt to BNy ot
the foregeing. The terms "hazerdouws waste” and "hazsrdous substance”™ ghall alsa include, without limitation, petroleum snd petrolsum
, by-products or any fraction therecf and asbestos. Grantor represents and warrants to Lender that: {a) During the parigd of Grantor's
i ownarship ot the Property, there has been no use, generation, manufacture, atorage, treatment, disposal, release or threstened release ol
' any hazardous waste or substance Dy any person on, under, about ot from the Property: (bl Grantar has no knowiedge of, of resaon 1o
noliave that there has been, sexcept as previously disclosed 10 and scknowledged by Lender in writing, iy any use, ganaration,
manutacture, storage, trestmant, disposal, releass, or threatened reiease of any hazardous waste or substance on, under, about ar from the
Property by any prior ownars or occupsnts of the Property or {lil any actual or threatanad litigation of claims of any kind by any parscn
relating to such matters; and (c} Except 8s praviously disclosed to and acknowledged by Lender in writing. (il neither Grantor nar any
teanant, contractor, agent or other suthorized usar of the Proparty shall use, generats, manutacture, store, treat, dispose of, 0f relagse any
hazardous waste or substance on, under. about or from the Property and (il any such activity shall be conducted in comphance with all
applicable federa!, state. and loca! Jaws, reguiations and ordinances, including without limitation those laws, regulations, and ordinAnNCes
described above. Grantor authorizes Lender and its agants to entar upen the Property to make such ingpections and tests, At Grantor's
gxpense, s Lender may deem appropriate to determine complisnca of the Proparty with this saction of the Mortgage. Any inspactions or
tg8ts made by Lender shail be for Lender’'s purposes anly and shall not be construed to create any regponsibility or liability on the part of
Lendar to Grantor of to any other person. The representationa and warranties contained herein are based on Granfor's due dihgence 1
investigating the Property for hazardous waste and hazardous substances, Grantor hereby {a) releases and waivaes any luture clamy
against Lender tor indemnity or ¢contribution in the avant Grentor becomes liable for cleanup or othar costs under any such lawg, and (!
agrees to indemnify and hoid harmiess Lender againat any and ail claims, losses, liabiities. damages. penalties, and axpenses which Laridar
may directly or indirectly sustain or suffer resulting from a breach of this section of the Martgage or 88 B consequencs of any use.
generation, manufacture, storage, disposal, ralease or threatened raisase of a hazardous waste or substance on the propertias  The
provisions of this saction of the Mortgage, including the obligation to indemmnify, shall survive the pgyment of the Indebtedness ancd the
satisfaction and raconveyance ot the lien ot this Mortgage and shall not be affected by Lender's acquisition of any interast in the Property.
whaether by foracloaure or ptherwise,

Nuisance, Wasts. Grantor ghail not cause, conduct or permit any nuisance ngr commit, permit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality at the foregoing. Grantor will not ramove, of grant 1o any Gther
party the right to remove, any timber, mingrals lincluding o# and gas), soil, gravel or rock products without the prior writtan congent o
Lander.

Removel of Improvements. Grantor shall not demolish or remove any improvements from the Real Propsrty without the prior written
consant of Lender. As a condition 10 the ramoval of any Improvemsnts, Lander may require Grantor to make arrangements satsfagtory 1o
Lender to replace such Improvements with Improvements of at 1sast equal value.

Lender‘s Right to Enter. Lender and ita agents and represantatives may entar upon the Resl Property at gll reasonable times to attend 1o
Lender's intereats and to ingpect the Property tor purposes of Grantor's complience with the terms and conditions of this Marrgage

Compliance with Governmental Requirements. Grentor shall promptly comply with all laws, ordinances, and ragulations, now or hereatter
in effact, of all governmentat authorities applicable to the use or occupancy of the Proparty. Grantor may contest in good feith any such
law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appesis, 80 :oNg A4S Grantar has notitiod
Lander in writing prior to doing 5o and 80 long as, in Lender’'s sole opinion, Lender's intorests in tha Property are not jeopardized. Lender
may require Grentor to poet edequate eecurity or a surety hond. reasonably satisfactery to Lender, 1o protect Londer & intarast.

Duty to Protect. Grantor agrees nesther to abandon nor laave unattended the Property. Grantor shall do ali other acts, in addition to those
aotn aat forth abova in this aaction, which from the character and use of the Property are reascnably necessary to protect and presarvo the
Proparty.

OUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due snd payable all sums secured by this Mortgage upon
the saie or transtar, without the Lender’'s prior written consant, of all or any part of the Real Property. or any interegt in the Raeal #roparty. A
“eale or tranzfer® means the conveyance of Real Property or any right, title or interest therein: whathaer legai, beneficisl or equitable; whather
voluntary ar invaluntary; whether by outright sala, deed, installment sale contract, land contract. contract tor deed. leasehold interest with 8
term greater than thres (3) y8ars, (@gse-option contract, or by sale, agsignment, of tronster of any beneticial interast in or to sny land 1rust
holding title to the Aeal Property, or by any other meathad of conveyance ot Real Property interest. 1t any Grantar ig A cofporation, PN or
imited liability company, transfer atso Includes any change in ownership of more than twanty-five percent [25%!} of the voting stack, partnership
intaraats or timited lability company interests, as the cage may be of Grantor. However, this option shail ngt be exerciged by Lander :f such
axarcige s prohibited by federal law or by Alabama law .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are & part of this Mortgage.

Payment. Grantor shell pay whan due {and in all avents prior to delinquency) ail taxes, payroll taxes, special taxes, assessmants. waler
charges and sewer service charges lavied agalnst or on account of the Froperty, and shall pay whan due ell clgims for work cdong on of tor
services randered or materiel turnished to the Property. Grantor shall maintain the Proparty fres of all hens having priofity over or equal to
tha intarest of Lender under this Mortgage, except for the hen of taxss and assessmaents not dua, except for tha Existing !ndabtednest
retarrad to below, and except as otherwlse provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assgssment, Or cleim in connection with a good faith dispute over the
obligation to pay, so long as Lendar’s intersst in the Property is not jecpardized. If a hen anses or is filed as & rasult of nonpaymaent,
Grantor shall within fifteen {15] days after the lien arises or. if & lien is filed. within fifteen {15} days after Grantor has natice of tha hling.
sacure the discharge of the lien, or if requested by Lender, daposit with Lendar cash or e gufficient corporate surety bond or othar sécunty
antistactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or pthar charges that could acorue as
a result of » toraclosure or aale under the ken. In any contest, Grantor shall detend itselt and Lender and shall satisty any adversa judgmaeant
before anforcement againat the Property. Grantor shall name {ander as am additional obligea under any surety bond furnisted in the
conteat proceadings.

Evidence of Payment. Grantor shall upon demand turnish to Lender satisfactory avidence of payment of the taxes or assassments snd shall
authgrize the appropriate governmentsl atficial to dseliver to Lender at any time a written statemant of the taxes and ASSASEIMENTS AQAaINS!
the Property.

Notlce of Construction. Grantar shall notify Lender at least fifteen (16) days before any work is commanced, any senices are furmishad, o
any materials are supplied to the Proparty, if any machanic’'s lien, materialmen’s hen, or other lien could be asserted on account ol the
work services, or matarials. Granmtor will upon request of Lendar furnish 1o Lender advance assurances gatistactory 1o Landar that Grantor
can and will pay the cost of such improvamaents.

PROPERTY DAMAGE INSURANCGE. The following pravisions relating to insuring the Froperty are a part ¢f this Mortgage.

Maintenance ot Insurance. Grentor shall procure and maintain policies ot fire insurance with standard extended coverage engdorgements on
a repiacement basis for the full inaurabla value covering ali Improvaments on the Aeal Property in an amount aufticient 10 avoid application
of any coinaurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companie:s
and in such form as may be ressonably acceptable to Lander. Grantor shall deliver to Lender certiticates of coverage trom aach meurar
containing a stipulstion that coverage will not be canceliad or diminighed without a minimum of ten (10) days’ prior written notice to Lender
and not containing any discigimar of the insurer’s liabitity for failure to give such notice. Each insurance policy also shall include an
endorsement providing that coverage in fevor of Lender will not be impaired in any way by any act. omission or daetault of Grantor or any
other person. Shauid the Real Property at any time bacome located in an area designated by the Qirector of the Faderal Emargency
Management Agency es a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the fuli unpaid
principal balance of the loan, up to the maximum policy limita set under the National Flood ingurence Program, or as otherwise reguirad by
Lander. and 10 maintain such insurance for the term of the loan.

Agpplication of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lander may make proot of lpgs
Grantor faite to do so within fifteen (1B5) days of the casualty. Whethar or not Lander’s sacurity is impaired, Lender may, at it elgction.
apply the proceeds to the reduction of the Indebtadness, payment of any lien aftecting the Property, or the restoration and repar of tha
Property. It Lender elects to apply the procesds to restoration and repair, Grantor ghall repair or replace the damaged of daBtroyard
improvements in 8 manner gatisfactory to Lender. Lender shall, upon satistactary proof of such expanditura, pay or reimburse Grsntor trom
the proceeds for the reasonabie cosat of repair or restoration it Grantor is not in default under this Mortgage. Any proceeds which have not
been disbursed within 180 days after their receipt and which Lander hag not committad to tha repair or restoration of the Property ahall be
used first to pay any amount owing to Lender under this Mortgags, then to pay accrued interest, and the remaindsr. if mny, shall be spphed
to the principsl balance of the Indebtedness. if Lander holds any proceads after payment in full of the Indebtedness, such proceeds yhall be
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paid to Grantor,

Unexpired Insurance st Salg. Any unaxpired insurance shall inure to the benetit of, and pass tc. the purchaser of the Property coreared by
this Mortgage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any toreclosure sale of sunt Proparty

Compliance with Exiating Indebtedness. During the period i which any Existing Indebtedness descnbed below is ineffect, complano:: st
the insurance provisions contained in the instrument svidencing such Existing Indebtedness shall constitute comphanca witl thay ansus e
provisions under this Mortgage, 1o the extent compliance with tha terms of this Mortgage wnuld constitute a duphcation of s
requirament. If any proceads from the ingurance become payable on 1088, the provisions n this Mortgange tor division of prooeeds she
apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness,

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, nciuding any obligation 1o minntan AR EIATY
Indebtedness in good standing as reaquired baicw, or if any actinn or procesding 1s commenced that would materially aftect Lender's intere <0
the Property. Lender on Grantor's buhalf may, but shall not be requited 1o, taks any action that Lander deems appropriata Aoy Arnaun! ol
Lendar expends in s¢ doing will bear interest at the rate provided for in the Cradit Agreement from tha date mmcurred or pard by Levader 10 The
data of repayment by Grantor. Aft such axpenses, at Lender's option, will {a) be payable on demand. (bl be addad to the halanocs of Pt et
line and be apportioned among and be payable with any instaliment payments to bacoma due during cither (13 the torm ol are appd cabee
insurance policy o (i} the remaining term of the Credit Agreement, or {c) be ireated as a halloon payment which will be due an:d jravibde ar e
Credit Agreement’s maturity. This Mortgago also will secure paymant ot these amounts. The rights proveded for n this pfaaph sbail e
addition to any other rights or any romedios to which Lender may be entitlod on account of the default. Any such action by Lemter ool del e
canstruad as curing the default so as to bar Lender from any remedy that 4 atharwiso would have had,

WARRANTY: DEFENSE OF TITLE. The tellowing provisions rslating to ownership of the Property are a part of this Mirtgans

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record tn the Proparty in fea simple, freo Al clege ot o e

and encumbrances other than thasa set forth in the Rcal Property description or in the Existing indebtedness secton bhelow aro ooanyg 11
insuranco policy, title raport, or finak title ppinion issued in favar of, and accepted by, Lander in ¢onnection wrth this Maortgage. nni '

Grantor has the full right, power, and authority 10 execute and deliver this Mortgage 1o Lender.

Dafense of Tila. Subject to the exception in the paragraph abiove, Grantor warrants and will forever defend the title to the Brroprity olgente T
the lawful claims of all persons. In the event any action of procasding 1s commaenced that questions Grantor' s hitle or th 6T ot [ enrder
undar this Mortyage, Gramor shall defend the action at Grantor's expense.  (Grantor may he the nomiral party in such proceethng bt
Lander shall be sntitled to participate in the proceeding and to he represented in the proceeding by counsel of Lendrr s vwn chosce o ar
Grantor will deliver, or cause to be delivered, 10 Lander such instruments as Lender may request from uma 0 Tme to permi s
participation.

Compliance With Laws. Grantor warrants that the Property angd Gramntor's use of the Properiy comples with gl eaistng apphcable fae
ordinances, and rogulations of gavernmental authorities.

EXISTING INDEBTEDNESS. Tha following provisions concarning existing indebtedness (the "Existing Indebtednaess™ are a part of this Mortaae

Existing Lien. The lien of this Mortgage securing the Indsbtedness imay be secondary and interior to An existing hen Granton eanfeis.y
covanants and agrees to pay, or see to the paymant of, the Existing Indebtedness and to prevent any default on such ndeliedness. &
default under tha instruments evidencing such indebtedness, or any default under any security documonts for such indelilednnss

No Modification. Grantor shall not enter intoc any agreement with the halder of any mortgage, deed of trust, ot ather secundy ayinermest
which has priority over this Mortgage by which that agraement 15 modihad, amendad, mxtended. or ranewed withoutl The ooor ofiben
conzant of Lender. Grantor shall neither request nor accept any future advances under any such security agroament swathowt the oo
written consent ot Lendar

CONDEMNATION. The following provisions relating to condamnation of the Property are a part of this Mortgage.

Applicetion of Not Proceeds. |f all or any part of the Property 15 condemned by eminent damain proceedings or by any proceedimg o
purchase in fleu of condamnation, Lender may at its election reguire that all or any portion of the net proceeds of the aweard beoapohed b
tha Indehtodness or the repair or restoration of the Property. The nat proceeds of the award shall maan the award afte: paymer?t «f 3l
raasonable costs, axpernses, and attorneys’ teas incurred by Lander in connection with the condemnation.

Procaedings. f any proceeding in condemnation is liled, Grantar shail promptly notify Lender in writing, and Grantor shal prompts, Lo
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procesdimg b
Lendar shali be entitled to participate in the procesding and to be ropresented in the proceeding by counsel ot 1ts own chowee, g Hirant o
will daliver or cause 1o be delivared to Lender such instruments as may be requested by it from time 1o time 10 permif suGh partiapator

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followirg provisions relating fo (o mertal tax
toes and chargoes are a part of this Mortgage:

“urrent Taxas, Feas and Charges. Upon request by Lardar, Grantor shall execute such documents an addition to this Rortgage and faeen
whatavar othar action 15 requested by Lender 1o parfact and continue Landar's lien on the Real Proparty. Grantor shall resmbiurse Lenders 1o
all taxos, as descnbed balow, together with all expanses incurred in rocording, perfecting o continuing this Mortgane. inchudhng b
hrutation all 1exes, feas, documentary stamps, and other charges tor recording or registering this Mortgage.

Taxas. The following shall constitute taxas to which this section applies: ta) a specific tax upon this type of tAGrtgager or e aliour gy
part ot the Indebtedness sacurad by this Mortgage; (b} 8 specific tax on Grantor which Grantar is authorized or required to dJedueet froer
payments on the indebtedness secured by this type of Mortgage: [(ch a tax on this type of Morigage chargeahble agamnst the Lender o b
halder of the Credit Agreement; and (@) 8 spacific tax un all ar any portion of the Indabtedness ar on payments ol pomecipab aned et
made by Grantor.

Subsequent Taxas, If any tax 1o which this section applies 15 cnacted subseguent to the date of this Mortgage. this ovant Shiplt buese 708
same effect as an Event of Default {as defined below), and Lender may axercise any or all of its available remedics tor an Event ot Detaul
as provided bolow unless Grantor either {a} pays the tax before it bacomes delinquent, or il contests the tax as provided showe an the
Taxus and Liens sociion and deposits with Lander cash ar a suthciant corporate surety hond or other security satistactory ta Lendsr

SECURITY AGREEMENT: FINANCING STATEMENTS. The fullowing provisions relating to this Mortqage as a secunty agreement are & part -0
ims Mortgage.

Security Agresamant. This instrument shall canstitute a secunity agreemernt to the extent any af the Property constitutes hixluray o nther
parsonal property. and Lender shall have all of the nghts of 4 secured party under the Unifarm Commercial Code as amandaed from time T

LiFre.

Security intarast. Upon request by Lender, Grantor shall execute financing statements and take whatever other Aclion 15 rrseguidesitedh b
Lendar ta perfoct and continue toender’s sacunty mterest in the Rents and Personal Proparty  In addition to recording thes Martgagr i e
raal property records, Lender may, at any time and without further autharization from Grantor, hle executed Counturparthi, copur. o
reprogductions ol this Mortgage as 3 fimancing slalement.  Grantor shall reimburse Lender for all expenses ncurred an purrhertieg o
continuing this security interast.  Upon default Grantor shal assemble the Personal Property in a manner and at a place rensannidy
canveniant to Grantor and Lender and make it availabie to Lendar within three {3) deys aftor receipt of written demand from Lender

Addresses. The mailing addresses of Grantor {debtor) and Lemuder {secured party), trom which informaton concasming the sacunty nteres:
granted by this Mortgage may De obtained {each as required by the Uniform Commercial Code), sre as statad on the hrst page o b
M rFepagge. J

FUBTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisians relating to further assurances and attornay-in 1act ane o part s Ty
M cardengen,

Further Assurances. At any time, and from time to time, upar reguest of Lendar. Grantor will make, execute and deliver, or wall cagne &
be madg, axecuted or delivered. to Lander or to Lender's designee, and when requested by Lender. cause ta be filed, recoroed, selilesd o
carecardad . as the case may be, at such times and in such otfices and places as Lender may deam appropriate, any and all sueh mortgaoe:
dowde of trust, sacurity deeds, secutity ggraaments, financing statements, continuation slatements, nstrurments of byrthor ggsuarne: o
cortitiates, and other gocuments a8 may, in the sole opinion ol Lender, he necessary or desirable in order to attectunle, compiete. freerke o
continug, or preserve (a8} the obligations of Grantor under the Cradit Agresment, this Mortgaga, and the Ralatad Dacumonts, and b ok
liane and security intarests created by this Mortgaga on the Property, whether now owned or hereatter aoquired by Crpnror nler
prohibited by law or agreed 1o the contrary by Lender n writing, Grantor shall reimburse Lender for all costs and erpeEnses ournes
connection with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so lar and s the nan
Grantor ani at Orantor’s expense, For such purposas, Grantor herety irrevocably appoints Lender as Grantar's sttorney i fact for e
purposa ot making, executing, dalivering, filing, recordbng. and dong all othar things as may be necessary of duswablo. m Landere s ol
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opinion. ta accomphsh the matters referred to in the preceding paragraph.

EULL PERFORMANCE. |f Grantor pays ail the Indebtedrmess, including without limitation all advences secured by this Morigage. when dua.
lorminates the credit line account by notitying Lendsr as provided in the Cradit Agresment, and otherwise performs all the obligations \mposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor & suitable satisfaction ot this Mortgage and suitable statemants
of tarmination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Propérty. Grantar vl play,
it permitted by appliceble law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lander, shall constitute an event of default ("Event of Default”) under this Mortgage: tal
Grantor commitg fraud or makes a material misrepresentation at any time in connection with the credit ling account. This can inghede, bor
example, a false statement about Granter's income, agsets, liabilities, or any other aspacts ot Granter’s financia! condition. (b Grantor does not
meet the repayment terms af the credit line account. ic) Grantor's action or inaction adversely affects the collateral for tha cradgit hne Aaccount
or Lender’s rights in the coliateral. This can include, for example, failura 1o maintain required ingurance. waste of destructive usoe of the
awolling, failure to pay taxes, death of all persons lisbls on the eccount, teansfer of title or sale of the dwelling. creauon of @ hen on the dwailing
withgut Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibitad purposas.

ARIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thareafter, Lander, pt 15 ophan May
sxureige sny one or mora of the following rights and remedies, in addiion to any other rights ar remedias provided by law:

Accelorate Indebtadness. Lender shall have the right at its option without notice to Grantor to declara the entire indebledness imrnrd.ntely
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property. L ander shall have all the rights and reamadias ot & secaren DOty
under the Uniform Commarcial Code,

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents. o ludang
amounts past due and unpaid, and apply the naet proceads, ever and ebove Lendar's costs, against the Indebtedness, |n furtheranoce ot ths
right, Lender may require any tenant or athear yser of the Property to meke payments of rent or use faes directly to Lender. ! the Rentr arw
collected by Lendar, then Grantar irrevocably dusignatas Lender as Grantor's attorney-in-fact to endorse iNstruments received N paymen?
thereet in the name of Grantor and to negotigte the same and collest the proceeds. Payments by tanants or other users 1o L ander in
response to Lender's demand shall satisty tha obligationsg for which the payments ara made, whather &r not any proper groundg far the
demand sxisted. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Ascaiver. Lendar shall have the right to have a receiver appointed to take possession ot all or any part of the Property. with: the
power to protect and preserve tha Property. to operate the Proparly oreceding foreclosure or sale, and to coliect the Rents tram the
Proporty and apply the proceeds, over and above the cost of the receivarship, against the Indebtedness. The raceiver may Serve withou?
bond if parmitted by law. Lendst’'s right to the appuintment of a receiver shall exist whether or not the apparent value of thi Property
oxcends the Indebtedness by & substantial emount. Employment by Lender shall not disqualily a persen from serving as & racenvar

Judicial Foreclosure. Lender may cbtain a judicial decree forectosing Grantor’'s intarest in atl or any part of the Proparty,

Naonjedicial Sale. Lender shall be authorized to take possession of the Propaerty and. with of without taxing such gossession. alter goang
natics of the uma, place and terms of sale. together with a description of the Property 1o be sold. hy publicaton once 8 week for three (3
surcessive weaks in 30me newspaper published in the county or counties n which the Real Property to be sold is located. tao sell the
Property {or such part or parts thereof &s Lender may from time to time elect to sell) in front of the front or main daoor of 1he courthouse ol
the cgunty in which the Proparty to be sold, or a substantial and material part thereot, is located, at public outcry, to 1he highaest igder for
cash. If thare is Real Property to be sold under this Mortgage in maore than ane county, publicatian shell be made in all countiss whare thig
Ran! Proparty 1o be sold is located. f ne newspaper is published v any county tn which any Real Property to be sold is located, the notice
shall be published in a newspaper published in an adjowning county tor three (31 successive waeks. The sale shall bo held betweed the
hours of 11:00 a.m. and 4:00 p.m. an the day designated for the exercise of the power ot sale under this Mortgage Lender rmay il af
any sale had under the terms of this Mortgage and may purchase the Property if the highest hidder therefore. Grantor hereby Ao/ dhy
and alt rights 1o have the Property marshalled. In exercising its rights and remadies, Lender shall be free to sell all or any part ol the
Property togather or separately, in one sala or by sepdraig sales.

Deficiency Judgmaent. |t permittad by applicable law, Lender may ottain a judgment for any deticiency remaining in the Indebtedness o
1o Lender after application of all amounts received trom the axarcise of the rights provided n this section,

Tenancy at Sufterance. |t Grantor remains in possassien of the Property after the Property is sold as provided abowve or Lasnvd@r T W he
hacomas enntied 1o possession of the Property upon default of Grantor. Grantor shall bacome » tenant at sufferance 0t Lender or the
purchaser of the Property and shall, at Lender's option, either (a}l pay & reasonable rental for the use of the Froparty, or it vacate tha:
Proparty immediately upon the demand of Lender.

Other Hemedies. Lender shall have all other nghts and ramedies provided this Mortgage or the Credit Agreement or avallable At iaw o
Uity

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waives any and all nght to have the propurty rmarshatied
In exercising 1ts nghts and remedies, Lender ghall te free to sall all or Any part of the Property together or separateiy, wn one sale of bee
separaté saies. Lander shall be entitled to bid &8t any cublic sale on all or any portinn ot the Propefty.

Notice of Sale. Londer shall give Grantor reasonable notice of the time and place af any public sate ot the Personal Proparly ar cf e e
attar which any private sale or other intended disposition of the Persanal Property is to be made. Reasponable natice sheli medan oahon
piven #t least ten (10 days butare tha time of the sale or disposition,

Waiver: Election of Remedies. A waiver by any party uf a breach of a provision of this Mortgage shali not constitute 4 waver of oo
prejudice the party’s rights ntherwise to demand strict compliance with that provision or any other provision. Election by tender to pursur
any remady shall not exclude pursuit of any other remsndy, and an slection to make expenditures or take action to pertorm an obligaton o
Grantoe under thie Mortgage after failure of Grantor to perform shall not aftect Lencer’s right to declare a default and axgrnse 15 rermescd i
under this Mortgaga.

Attomeys’ Fees: Expenses, If Lender institutes any suit or action to enforce any ot the terms ot this Mortgage, Lender shall b entitled v
‘ecover such sum as the court may adjudge reasonable as atterneys' fees at trial and on any appeal. Whather or not amy court actron -
involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of 15 nlerest o
the anforcement of its rights shall bacome & part of the Indebtedness payable on demand and shall bear interest from the date
oxpenditure until repaid at the rate provided for in the Cradit Agreement. Expanses covered Dy this paragraph include. withoul imitahine
howaver subject 1o any limis under applicable faw, Lender’'s attorneys’ fees and Lander’s iagal expensas whether or not there 15 o lswsud
including attorneys’ fess for bankruptey praceedings (including eHarts to modity of vacate any automatic stay of Inunclinn:  appiess Are
any anticipated post-judgment collection services. the cost of searching records, obtaining title reports Unclugding tofeclosune tepurls..
surveyaors’ reports, and appraisal tees, and title insuranca. 10 the extent permitted Dy applicable law. Grantor plso will pay any court Casts
i addition to all other sums provided by law . Grantor agrees 10 pay attornays’ tees to Lender in connaction with closimy, smsiadung o
madifying the loan. 0 addition, if this Mortgage 18 subject to Section 5-19 10, Code af Alabama 1975, as amended. any Attorny s’ fees
provided or in this Mortgage shall not exceed 15% ot the unpaid debt atter default and referral to an attorney who 1s 0ot salane:
cmployee of the Lendar.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without mitatien any notce of default aad an,
fotce of sale to Grantor, shall be in writing, may ba sant by ralafacsimule (uniess otherwise reguired by lawl, and shall be ettactee when
actuaslly deliverad. or when deposited with a nationally rgcogmized overnight courigr. or, il mailed. shalt be deamed effective when dapasiaert -
tu: Uriled States mait first class, certified or registerad mall, postage prepaid, directad to the addrasses shown near the heginning of the
Mortgage.  Any party may change its address for noticas under this Mortgage by giving formal written nonhca 10 the glher porties  spen ity
1hat the purposa of the notice is to change the party's address.  All copies of notices of foreclosure trom the holder of any oo whio b hoe
priernty over this Mortgaga shall be sent to Lender’s addruss. as shown near the beginning of this Mortgage.  For Potice purposes  Lrart:or
agrees 1o keap Lander informed at all times of Grantor's current address,

MISCELLANEQUS PROVISIONS. The following miscellancous provisions are a part ot this Martgage

Amendments. This Mortgage. together with any Related [Joluments, constitutes the entire understanding and Agreement gt the parhies .1
o the matters set forth in this Mortgage. No alterstion of or amendment to this Mortgage shali b affective uniess Qiven ar s rifug an.d
signietd by the party or partias sought to be charged or bound by tha alteration or amendmaent.

Applicabla Law. This Mortgage has beon daliverad to Lendes and accepted by Lender in the State of Alebarna. This Mortgage shail be
gaverned by and conatrued in accordance with the laws of the State of Alabama.

Caption Headings. Caption headings in this Martgagye are far convenience purposes only and are not (o be usad 14 interpret 0 et the
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provigions of this Martgage.

Maerger. Thare hall be no marger of the intarest or eslate craated by this Mortgage with any othar interest or sstate in the Property at any
time hald by or for the benekit of Lender in any capacity, without the written consent of Lender.

Muttipls Partlas. All obligations of Grantor under this Morigage shall be joint and several, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below ig regponsible for all obligations in this Mortgage.

Ssverability. (f a court of competent jurigdiction finds any provision of this Mortgage 1o be invalid or unenforceabla as to any parscon or
circumstance, such finding shatt not render that provigion invalid or unenforceable as to any other persong or circumstences. |t feasible,
any auch affending provieion shall be deemed to be moditiad to ba within the limits of enforceability or validity; however, i the oftanding
provigion cannot be so modified. It gheit be strickan and all gthar provigions of this Mortgage in all other respacts ghall reman valid and

enforceable.

sSuccessors end Assigna. Subjaect 1o the limitetions stated in this Mortgage on tranafar of Grantor’'s interest, this Mortgage shall be binding
upan and inure to the benafit of the parties, their successors and assigns. |f ownership of the Property becomes vested in B pardon other
than Grantor, Lender, without natice to Grantor, may deal with Grantor's successors with reterence 1o this Morigage and the (ndebtedness
by way of torbearance or extension without releasing Grantor from the obligetions of this Mortgage or liability undar the Indebtadness

Time Is of the Essenca. Time is of the snaence in the performance of this Mortgage.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits ot the homestead axemption laws of tha Srate
ot Alabama as to all indebtedness secured by this Mortgage.

Weaivers and Consents. Lender shsil not ba deemed to have waived any rights under this Mortgage tor undér tha Related Documents
unless such waivar is in writing and signed by Lender. No delay or omission on the part of Lendar in axercising any right shall oparate ag o
waiver of such right or any athar right. A waiver by any party of a provision ot this Mortgage shall not constitute a wailver of or prajudct
the party’s right otherwige to demand atrict comptiance with that provision or any other provision. NoO prior waiver by Lender. nar any
courae of dealing betwean Lender and Grantor, shall constituts a waiver of any of Lander's rights or any of Grantor’'s obligations a5 '@ any
future tranaactions. Whenaver consent by Lender is required in this Mortgage, the granting of such consent by Lender (0 any nstance: shall
not constitute cantinuing consent to subsequent instances whare such consent s requirad.

ARBITRATION. Any controversy, claim, dispute or issue related to or arising from {(A} the interpretation, negotiation, axecution, assignman:
adminlstretion, repsyment, modification, or extension of this document or the joan {B} any charge or cost incurred under this documant of the
man (C) the collectian of any amounts due under this document or any assignment thereo! {D) any alleged tort ralated to or ansing out af ths
document or the loan or {El any breach of any provision at this document, shall be settled by arbitration in accordancae with the Cammercl
Arbitration Rules of the Amarican Arbitration Association {the "AAA Rules™). Any disagreement as 1o whether 8 particular disputa or claim 5
subject to arbitration undsr this paragraph shall be decided by arbitration in accordance with the provisions of this paragraph. Commencemant
of litigation by any parson entitled to demand arbitration under this paragraph shall not waive any right that person hes to demand artwlration
with respect 1o any countarclaim or other claim that may be made against that parsan. whether in, relating to, or ansing out ot such litigahaon, or
otherwise. The Expedited Procedures of the AAA Rules shall apply in any dispute where tha aggregate of el calims and the aggregate ot 4l
countarclaima aach ig in an amount lese than 560,000, Judgement upaon any award rendared by any arbitrator in any such arbareatien may bi
entared in any Court having jurisdiction thereof. Any demand for arbitration under this dogument shail be made no later than the date whan any
judicial action upcn tha same matter would be barred under any apolicable statue of limitations. Any dispute as 1o whether the slatue !
wmitations bara the arbitration of such mattar shall be decided by arbitration in accoerdance with the provisions of this paragraph  The locdle of
any arbitration proceadings undar this documant shall be in the county whera the document was gxecuted or such other jocauon as g mtually
accaptable to all parties, Thig document avidences & “transaction involving commerce” under the Federal Arbitration Act. WITH RESPECT T
DISPUTES SUBSMITTED TO ARBITRATION, ALL RIGHTS TC A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwilthstanding the precading paragraph or tha oxercice of arbitration rights under thus document, e€8ch party may 11 tareclose
against any real or parsonal property collataral by the exercise af the power of sale under any applicable mortgage. deed of frust or secunty
agreement or under appliceble law; (2} sxercise any salt help remedies such ag set off or reposseseion. or (3) cbtein prowvisional or ancillary
remedies such as replevin, Injunctive reliet, attachmeant, of appointmant of a receiver from a court having jurisdiction, hatare, dunng or atter the
pendency of any arbitration procaedings. This arbitration provision shall not be interpreted to ragquire that any such remedies he stayaed, abated
or otherwise suspended pending any arbitration ar request for arbitraton. The axarcise of a remady shall not waive the right of either party o
resort 1o arbitration.

DEFENSE COSTS. In addition to the costs and expenses | have agreed to pay above, | will pay all costs and expensas incurrad by Lender ansing
out of or relating to any steps or actions Lander takes to defend any unsuccessful claim, sllegation or counterclaim ! mey maks against Lender
Such costs and expenses shall include, without limitation, attorneys’ feas and costs.

TERM OF CREDIT AGREEMENT. Uniess sooner terminated according to the provisions therenf, the Cradit Agreement shail termenate snd expire
20 years from the date of this Mortgage,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO ITS
TERMS,

CAUTION -- IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

GRANTOR:

NEHAEL W VAUGHN

Thia Mortgags preparad by:

Name: QIANA SMITH
Addrese; P. O. Box B30721
City, State, ZIP: Birmingham, AL 1283

[ — ] ]

INDIVIDUAL ACKNOWLEDGMENT

STATEQOF = Alabama )

COUNTY OF Shelby ) ‘

certify that MICHAEL W. VAUGHN and MARY K.
mp, acknowledged bafore mea on this day thal. be:ng

he samﬂyﬂ

L1998

|, the undersigned authority, n Notary Public in and for said county in said state, her
VAUGHN. whose names ore signad to the foregoing instrument, and who are known
intormed of the contenta of said Mortgage, they executed the same valuntarily on the da

30th  dayot

——— e - ———-

Given under my hand and official seal this

My cormmission expires
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" NOTE TO PROBATE JUDGE

This Mortgege secures cpen-end or revolving indebtedness with residential real proparty or interests. therefore, under Section 40.22-2{11h.
Code of Alabama 1975, as amended. the mortgage filing privilege tax on this Mortgage should not excead $.15 for sach $100 {or traction
thareof] of the credit limit of $15,000.00 provided for herein, which is the maximum principal indebtednass to be secured by this Mortgage at

any ona thme.
A coid Bank *7 )
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