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MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security Instrument™) i3 given on DECEMBER 29, 1998 - The grantor s
GLEN M. FRENCH, A MARRIED PERSON

JOINES HEREIN BY HIS SPQUSE. LAINIE A. FRENCH

{"Borrowgr”). This Security Instrument is given to

SOUTHERN CAPITAL RESOURCES, INC.

which is organized and existing under the laws of the State of Alabama and whose
address is 100 Century Park South, Suite 200, Birmingham, Alabama 35226
("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED FOUR THOUSAND FIVE HUNDRED FIFTY AND NO/100 -------r-viiceceermcennnmmeess
Dollars (U.S. $104,550.00 '

This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note™), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on JANUARY 1, 2029 -
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 (o
protect the security of this Security Instrument; and (¢} the performance of Borrower’s covenants and agreements uider this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey (o Lender and Lender's

successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabanui:

SEE EXHIBIT 'A’ ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES.

which has the address of 148 MAGNOLIA CIRCLE, COLUMBIANA [Street, Ciry )
Alabama 35051 [“ip Code] ("Property Address™).
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TO HAVE AND TQ HOLD this property unto Lender and Lender’s successors and assigns, forever, wgether with all the
improvements now or hereafier erected on the property. and all easenients, appurtenances. and fixtures now or hereafter a pan
of the property. All replacements and additions shall also be covered by this Security Instrunent. All of the foregning is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1 mortgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend gencrally the titie to the Property against all ¢laims and demands, subject to amy encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenais with timred
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicabie law or w0 a written waiver by Lender. Borrower shatl pay
Lender on the day monthly payments are du¢ under the Note, until the Note 15 paid in full, a sum ("Funds™) for: (ay yearly taxes
and assessments which may attain priority over this Security lustrument as a lien on the Property: (b vearly leasehoid payments
or ground rents o the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums.
if any: (¢) yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower (o0 Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance preniunms. These items are called "Escrow hens
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amoumnt a lender for a federally
related morigage loan may require for Borrower’s escrow account uikler the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 e seq. ("RESPA™), unless another law that applies 10 the Funds
<ets a lesser amount, [f so. Lender may. at any time, collect and hold Funds in an amount not o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shail be held in an institution whose deposits are insured by a federal agenxy. instrunkn@iity. or enui
(including Lender, if Lender is such an institution) or i any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law pernuts Lender to make such
4 charge.- However, Lender may require Borrower to pay a one-time charge for an independent real estate ax reporing service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement 1s nmade or
applicable law requires interest to be paid, Lender shall not be required w pay Borrower any ingerest or carmngs on the Funds.
Borrower and Lender may agree in writing, however. that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing credits and debts to the Funds and the purpose for which each
debit 1o the Funds was nwde. The Funds are pledged as additional security tor all sums sccured by this Security instrument.

{f the Futds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Barrowes
tor the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by [ender at any
tme is not sufficient o pay the Escrow Items when due, Lender may so notity Borrower in writing, and. in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency o no more than
iwebve monthly payments, at Lender’s sole discrenon.

Upon paynent in full of all sums secured by this Secunty lnstrunknt, Lender shall promptly refund o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior w the gcquisition or sale
of the Property. shall apply any Funds held by Lender at he time of acquisition or sale as a credit against the sums sevured by
this Security lnstrument.

3. Application of Payments. Unless applicable law provides otherwise, all paynents received by Lender under paragraphs
1 and 2 shali be applied: first, (o any prepayment charges due under the Note: second, 1o amounts payable under paragraph ..
third, to interest due; fourth, to principal due: and last, w any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes, asscssments, charges, fines and impaositions auributable tw tire Property
which tay attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly
to the persont owed payment. Borrower shall promptly furnish 0 Lender ail notices of amounts 0 be paid under thas paragraph.
[f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymems,

Borrower shal! prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees T
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests it good faith the hien
by, ur defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
cntorcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hien to
this Security Instrument. If Lender determines that any part of the Property i1s subject to 3 lien which may attain prionty over
thix Security [nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or ke one o

more of the actions set forth above within 10 days of the giving of notice. Eorm 3001 9790
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “exiended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained ia the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shalt not be unreasonably withheld. [f Borrower fais to maintain coverage described above. Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shali include 2 standard morngage clause. Lender
shail have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice 10 the insurance carricr and Lender
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied 1o resturation or repair ot the
Property damaged, if the restoration or repair is economicatly feasible and Lender's security is not lessened. [f the restoraton or
repair is not economicalty feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or o pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the potice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds (o principal shall not exieid o
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of the paynents, 1
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty Instrument
inmediately prior w the acquisition.

6. Ogcupnn:y, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appiication; Leasecholds.
Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days after the execution ot
this Security Instrunient and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forferure
action or proceeding. whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeilure of the
Property or otherwise materially impair the licn created by this Security Instrument or Lender's security interest. Borrower nu)
cure such, a default and reinstate, as provided in paragraph 18. by causing the action or proceeding to be dismissed with a ruling
that. in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property of other material
impairment of the lien created by this Secunty Instrument or Lender’s security interest. Borrower shali also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
(o provide Lender with any macerial information) in connection with the loan evidenced by the Nore, including. but not limied
. representations concerning Borrower's occupancy of the Property as a principal residence. [f this Security lnstrument 15 on i
leasehold, Borrower shall comply with all the provisions of the lease. I Borrower acquires fee tide to the Praperty. the
lcasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants and agreements contained
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Propenty (such us 4
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security lastrument, appeanng in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by s
Security [nstrument. Unless Borrower and Lender agree o other terms of payment. these amoumis shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reguesting
pay tent.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured By this Securtty
Instrument, Borrower shall pay the premiums required (0 maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mornigage imsuraice previously in effect. at a cost substantially equivalent w the
cost to Borrower of the mortgage insurance previously in effect, from an aliernate morigage insurer approved by Lender. 11
substantially equivalent mortgage insurance coverage is uot available, Borrower shall pay to L ender cach month a sum equal v
one-twelfth of the yearly mongage insurance preniium being paid by Borrower when the insurance coverage lapsed or ceased (o
be i effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morngage insurance. Loss resenve
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and tor the penod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required (o maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable kaw.

9, Inspection. Lender or its agent may make reasonable enenies upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspecuon.

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in contiection with any
condemmnation or ocher taking of any part of the Property. or for conveyance 1 liev of condemnacion, are hereby assigned and
siwall be paid o Lender.

In the event of a towal wking of the Property. the proceeds shall be applied to the sums secured by this Secunity Tastrunent.
whether or not then due. with any excess paid to Borrower. In the event of a parual wking of the Property in which the fan
market value of the Property immediatety before the taking is equal w or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a1 the ol
amourtt of the sums secured immediately before the taking, divided by (b) the fair market valuc of the Property 1immediatehy
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured inmediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied w the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ofters o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by dhis Security [nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pruxipal shall not extend or
postpane the due date of the monthly paymemts referred o in paragraphs 1 and 2 or change the amounk of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of modi fication
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required v
commence proceedings against any successor in interest or refuse to extend gme for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bormower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
lnstrumetit but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} 15 not personally obligared to pay tie sums
secured by ths Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
inake any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or o be collected in connection with the
loan exceed the permitted timits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a diret
payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in ths
Security instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
w be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3001 S/90
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in i
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by ths
Security Instrument. However, this option shall not be exercised by Lender if exercise 15 prohibited by federal law as of the daw
of this Security [nstrament.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 4 period of nat
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by thix
Security Instrument. If Borrower fails o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the carlier ot: (a) 5 days (o1 such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
1 ender all sums which then would be due under this Security Instrument and the Note as if no acceleration had oceurred: (b
cures any default of any other covenants or agreements: (¢} pays all expenses incurred in enforcing this Securnity [nstrument.
including. but not limited w, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security [nstrunwnt and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior notice w Borrower. A sale may result in a change in the entity (knowil
4 the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name aixi
address of the new Loan Servicer and the address (o which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Bormower shall not cause or pernit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. ¢
storage op the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate o normal
residential uses and o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental [aw
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority. that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shalt promipdy take
all necessary remedial actions in accordance with Environmentat Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic ur hazardous substamces by
Fnvironmental Law and the following substances: gasoline, kerosene, other flamumnable or toxic perroleum products, toxic
pesticides and herbicides, volatile solvents, materials contaiming asbestos of formaldehyde, and radioactive nuaterials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propeny is located that
relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Barrower’s breach
of any covenant or agreement in this Security Instrument {(but not prior to acceleration under paragraph 17 unless
applicable law provides otherwlise). The notice shall specify: (a) the default; (b) the action required to cure the defaull;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and
() that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrumeni without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled 1o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
10, reasonable attorneys® fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in

garngrnph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
HELBY County, Alabama, and thereupon shall sell the Property to the highest bidder

at public auction at the front door of the County Courthouse of this Courty. Lender shall deliver to the purchaser
Lender’s deed conveying the Property. Leader or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expeases of the sale, including,
but not limited to, reasomable attorneys® fees; (b) to all sums secured by this Security Instrument; and (¢} any excess (o
the person or persons legally entitied to it. |

22. Release. Upos payment of all sums secured by this Security Instrument. Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives ail rights of homestead exemption in the Property and relinquishes all rights of curtesy amd
dower in the Property.

24. Riders to this Security Instrumest. If one or more riders are executed by Borrower and recorded together with thas
Security [nstrument, the covenants and agreemenis of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a pan of this Security [astrument.

[Check applicable box(es)]

Adjustable Ratc Rider Condomimium Rider [”_] 14 Family Rider
| Graduated Payment Rider ] Planned Unit Development Rider Biweckly Payment Rider
__| Balloon Rider Rate Improvement Rider Sccond Home Rider
V.A. Rider 5 othercs) {specify] *

L]

* V. A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contined in this Security lostrument and
in any rider(s) executed by Borrower and recorded with it.
Witnesses:

e

-

s = & | (Seal)
GLEH H. FREHCH -Hormower

{Scal)
-Bormomwer

(Seal) {Seal)
-Borrower - oW ey

STATE OF ALABAMA, SHELBY County ss:

On this  <2¢h day of DECEMBER 1998 1, __the undersigned authority
. a Nowary Public in and for said county and in said state. hereby cerufy thal
GLEN M. FRENCH AND LAINIE A. FRENCH

. whose
foregoing conveyance, and who  dre known to me, acknowledged before
of the conveyance, they executed the same voluntarily and as their
Given under my hand and seal of office this 29th -
My Commission Expires: 10/16/2000
MNosa
This instrument was prepared by: Dennis P. Schwartz, 121 South Tennessee Strect. McKinney, Texas 75069
@Q-ﬂvmu 92121 01 Fage 8 of & Form 3001 9/90

Please Return to:

MICHAEL T. ATCHISON

109 NORTH MAIN STREET
COLUMBIANA, ALABAMA 35051



EXHIBIT "A"™
LEGAL DESCRITPION

Lot 12 accerding to the Survey of Magnolia Parc, as recorded in Map
Book 21, Page 155, in the Probate Office of Shelby County, Alabama.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REER]W%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made thix29th day
of DECEMBER , 1958 _and is incorporated into and shall be deemed o amend
and supplement the Mortgage, Deed of Trust or Deed w Secure Debt (herein "Security lnstrument ™) dated
of even date herewith, given by the undersigned (herein "Borrower™) to secure Borrower’s Now o
SOUTHERN CAPITAL RESOURCES, INC.

(herein "Lender”) and covering the Propenty described n the Secunty Instrument and Jocated at
148 MAGNOLIA CIRCLE, COLUMBIANA, ALABAMA 35051

[Property Address)

]

VA GUARANTEED LOAN COVENANT: in addition to the covenants and agreements made in the
Security Instrament, Borrower and Lender further covenant and agree as follows:
If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code. such Title
" and Regulations issued thereunder and in effect on the date hereof shall govem the rights, dutes and
liabilities of Borrower and Lender. Any provisions of the Security lnstrument or other instruments
_exceuted in connection with said indebtedness which are inconsistent with said Tide or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
vecured indebtedness and the provision that the Lender may accelerate payment of the secured indebiedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to the extenl NECessary
to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay a “late charge” not exceeding four per centuin
(4%) of the overdue payment when paid move than fifteen (15) days after the due date thereol (o cover the
extra expense involved in handling delinquent payments, bul such "late charge” shall not be payabie out ot
the proceeds of any sale made o satisfy the indebtedness secured hereby, unless such proceeds are
sufficient 10 discharge the entire indebtedness and all proper costs and expenses secured hereby .

GUARANTY : Should the Department of Veterans Affairs fail or refuse to issue its guaranty 10 full amount

. within 60 days from the date that this loan would nommally become eligible for such guaranty commitied
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at orce due and payable and nay
foreclose inunediately or may exercise any other nights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee. unless the acceptability of the assumption of the loan
,is established pursuant w Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenanis and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this
" loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or

its authorized agent, as trustee for the Department of Veterans Affairs. If the assumier fails wo pay this fec

. at the time of transfer. the fee shall constitute an additional debt to that already secured by this instrument,
chall bear imnterest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable, This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.5.C. 3719 (¢).
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(b ASSUMPTION PROCESSING CHARGE: Upon application for approval 1 allow assumpaon of
this loan, a processing fee may be charged by the loan bolder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maxinnun cstablished by
the Department of Veterans Affairs for a loan 1o which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(¢} ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby

agrees (o assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The asswmner further agrees (o indemmify the Department of Veterans Affairs o the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHEREOQF, Borrower(s) has executed this VA Guaramnteed Loan and Assumption Policy
Rider.

L : Q AR,
N (Seal) < il (f “/1( L@L

{Seal)

GLEN M. FRENCH Borrower LAINIE A. FRENCH -Bormowey
{Seal) {Seal)

Borrower -Bormower

(Seal) . {Seal)

-Borrower - Bofrower

o Saay e ————m . {Seal

-Rorrower -Borrower

Please Return to:

MICHAEL 7. ATCHISON
109 NORTH MAIN STREE
COLUMBIANA, ALABAMA 35051
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