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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Faith Homebuliders, Inc., whose address is P. 0. Box 380144, Birmingham, AL
35238 (referred to below as "Grantor™); snd Regions Bank, whose address is 2964 Petham Parkway. Petham, AL

35124 (referred t0 below as "Lender™}.

GRANT OF MORTGAGE. For velusble considerstion, Qrantor mortgages, grants, bargaine, sells and conveys to Lender sll of Grantor's right.
title. and interest in and to the following described real property, together with all existing or subsequently erected or stfixed builtings.
improvemdnts and fixtures; all sasements, rights of way, and appurtenancas; all water. water rights, watercourses and ditch nghts {includihg

atock in utilities with ditch or irrigation rights); and aill other rights, royalties, and profits ralating to the real propearty, including without limnation
all minerats, cil, ges, gecthermal and similar matters, loeltoa in Shelby County, State of Alabama (the "Real Propearty |}

Lot 80, according to the Survey of Eagle Point, 12th Sector, Phase |, es recorded in map Book 23 page 82
in the Probate Office of shelby County, Alabama; beinf situated in Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 80, Eagle Ppoint, Birmingham, AL 35242.

Grantor presentty assigns to Lander sl ot Grantor's right, title, and interest in and to ait laanes of the Property and all Hents from the Property
in addition, Grantor grants 10 Lender 8 Uniform Commercial Code sscurity interest in the Pergonal Property and Rents.

DEFINITIONS. The following words shali have the fallowing meanings when used in this Mortgage. Termsa not otherwiss definad in this
Mortgage shall have the rnasnings attributed to such terme in the Uniform Commercial Codse. All refarances to dollar amounts shall maan

amounts in iswful money of the United Statas of Amarica,
Grantor. The word "Grantor® maans Feith Homabuilders, Inc.. The Grentor is the mortgagor under this Mortgage.

GQuarentor. The word “Guarsntor™ maana and inciudes without limitation each and all of the gusrantors, sureties, and accommodation
parties in connection with the Indebtedness.

improvements. The word "improvements® mesns and includes without fimitation sl axisting and future improvements, buldings.
struciures. mobile homes stfixed on the Real Property, taciiities, sdditions, replacemants and othar constructicn on the Raal Property.

Indebtedness. The word "indabtedness” means all principsl and interesat payable under the Note and any amounts axpended of advanced
by Lendar to discharge obiligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigege.
togathar with intergst on auch amounts as provided in this Mortgage.

Lendsr. The word "Lendsr” means Regions Bank, it succeasors and agsigns. The Lender is the mortgages under this Mortgage .

Mortgage. The word “Mortgage™ means this Mortgage between Grantor snd Lender, and includas without imitation sl assignmants and
security intereat provisions relating to tha Parsonal Proparty and Rents,

Nots. The word "Nate” means the promisscry nots or credit sgresment dated December 11, 1998, In the original principal amount

of $165,000.00 from Grantor to Lender, togather with all renewals of, sxtensions of, moditications of, rafinancings of, consolidations
ot, and substitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Perscnal Proparty” mean all squipment, fixtures, and other articles of personal property now or hersatter
ownad by Grantor, and now or heraafter attached or aftixed to the Real Property: togather with all sccessiona, parts, snd additiona to, all
rapiacemants of, and sil subatitutions for, any of such property; and together with all proceeds (inCluding without limitation sl insurence
proceeds snd refunds of premiums) trom sny sale ar other disposition of the Property.

Property. The word “Property” means collectively the Asal Proparty and the Personal Propearty.
Asal Property. The words "Resl Property” maan the property, interasts and rights described above in the “Grant of Mortgage™ saction

Relsted Documents. The words “Related Documents”™ mean and include without limitation sl promissory notes, credit agreements. loan
agrearments, snvironments! agreamanta, guaranties, sacurity agreaments, mortpages, deads of trust, and sl other instruments, agraaments
and docurnents, whether now or heraafter sxiating, exacuted in connection with the Incebtedness.

Rents. The word “Rents” meana all present and future rants. ravenues, incomae, issues, royeities, profits, and other benefita derived from
tha Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERME:

PAYMENT AND PERFOAMANCE. Except as otherwise provided in this Morigage, Grantor shalt pay to Lendar all amounts secured by this
Mortgage as they becoma dus, and shall strictly parform aill of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the Property shall be governed by
the following provisiona: ‘
Posseasion and Use. Untll in default, Grentor may reman in possassion and control of and operate and manage the Property and collec
tha Rents from tha Property.,
Duty to Maintsin. Grantor shall maintain the Froperty in tenantsbla condition and promptly parform sl repeira, replacements. and
maintenance necesasry 10 prasarve its value.

Hazerdous Substences. The terms "hazardous waste,” "hazardous substsnce,” "disposst.” “release.” and “threstened raleasa,” as used In
thia Mortgage, shall have tha same meanings as set torth in the Comprehensive Environmantal Responae, Compensation, snd Liabnlity Act
of 1980, as amanded, 42 U.S.C. Section 8801, et 3eq. ("CERCLA™)., the Supertund Amendmeants and Reauthorization Act of 1988, Pub. L
No. §9-499 ("SARA"), the Hazerdous Materials Transportation Act, 49 U.S.C. Saction 1801, et seg., the Rasource Canservation and
Recovery Act, 42 U.5.C. Section 8801, ot seq., or other applicable state or Fadaral laws, ruies, or regulations adopted pursuant to any ot
the foregoing. The terms "hazardous wasta™ and hazardous substance” shall also include, without limitation, petroleun and petroleum
by-products or any fraction thersc! and ssbestos. Grantor represants and warrents to Lander thst: |a) During the period of Grantor's
ownership of the Proparty, thers has besan no use, ganerstion, manufacture, storage, treatment, dispossl, ralesse gr threatanad release cf
any hazardous waste or substance Dy any person on, undar. sbout or from the Property: (b) Grantor has na knowledge of. or reason to
beliave that thers has bean, sxcept as previousiy disclosed to snd acknowhsdged by Lander in writing, () any use, ganerston.
manufacture, storage, treatmant, dispossi, relesss, of thrastsnad ralsase of sny hazardous waste or substance on, under, about or from the
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reisting 1o such matters; snd {C} Except as previousty disclosed to and acknowiedped by Lander in writing, (I} reither Grantor nor sny
tsnant, contractor, agent or other authorized user of the Property shall use, generata, manufactura, store, trest, dispose of. or reiedss any
hazardous wasts or substance on, under, about or from the Property and {li} any such sctivity shall be conductad In complisnce with sl
applicable federsl, atate, and locel laws, reguiations end ordinances. Inchuding witheut imitation thoss laws, reguistions. and ordinances
described above. Grantor suthorizes Lender and [ts agems to enter upon the Property to make such inspsctions end tests, st Granfor's
axpenss, as Lander may desm appropriate 1o determine compliance ot the Property with this saction of the Mortgage. Any inspections of
tests made by Lander shall be for Lender's purposes onty and shall not ba construed to creste any responsibility or flability on the part of
Lender to Grantor or to any other person. Tha representations and warranties comained hersin sre basad on Grarmtor's dua diligence n
investigating the Property for hazardous waste and hazardous substsnces. Grantor hereby {(a) relessss and waives any future clawms
sgainst Lander for indemnity or contribution in the svent Grantor becomes liable for cleanup or othar costs undar any such laws. snd b
sgrees 10 indemnity and hoid harmiess Lendes againet any and all claima, losses. liabilities, damages, panaities, and expanses which Lendaer
may directly or indirsctly austeln of suffer resulting from a breach of this maction of the Mortgage or as a consequence of any use.
generation, manufacture, atorage. dispossl, release or threstensd release of a hazsrdous waste or substance con the properiiss  The
provisions of this saction of the Moartgege, including the cbligation to indemnity, shall gurvive the payment of the Indebtedness and the
satisfaction end reconveyance of the lisn of this Mortgage and shall not be affected by Lender’s acquisition of any interest in the Property.
whaether by toreciosura or otherwise.

Nulsance, Wasts. Grantor shail not casuse, conduct or permit eny nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Proparfty. Without kmiting the generality af the foregoing, Grantor will not remove, or grant to any other
party tha right to remove, any timber, minerals (including oit and gas}, soil, gravel or rock products without the prior writtan consent of

Larcbr.

Removal of improverments. Grantor shell not demolish or remova sny improvemants from the Real Property without the pricr writian
consent of Lender. Ag a condition to the removal of ahy improvemnants, Lender may require Grantor 1o make arrangaments satisfactory to

Lander to raplece such Improvaments with improvemants of at least aqual vaius.

Lender's Right to Enter. Landar snd ita agents and represenistives may enter upon the Roal Property at all reasonable times to attend to
Lender’'s intereata and to inspect tha Proparty for purposes ot Grantor's complisnce with the terms snd conditions of this Mortgage.

with Governmantsl Asquirements. Grantor shail promptly camply with sl laws, ordinsnces, and regulations, now of harpatter

in effect, of #ll governmantal authorities applicable to the uss or occupancy of the Property, including without limitation, the Amaeiicans

With Disabilitias Act. Grantor may conteat in good taith any such law, ordinance, or reguiation and withhold comphance during any

ng. including appropriste sppaals, 80 long es Grantor has notlfied Lender in writing prior to doing 3o snd 30 long 23, in Lander’s

sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantar 10 post adequate security of 3 surety pond.
reasonably satistactory to Lender, to protect Landar's interest.

Duty to Protect. Grantor egrees neither to abandon nor leave unattended the Froperty. Grantor shall do ak other acts, in addition 1o those

acts sat forth above in this aaction. which from the character and usa of the Property are reasonably necessary to protect and prasarve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immediately due and paysbie all sums secured by this Martgage upon
the sala or tranafer, without the Lendar’s prior written consant. of all or any part of the Real Property, Or sny interest in tha Real Propetty. A
~sate or transfer” meana the conveyance of Real Property or any right, title or interest tharein: whather legal, benaficial or equitable; whether
voluntary or involuntary; whather by outright sale, deed, inataliment sals contract, land contract, contract for deed. lessshold interest with
term gradter than three {3} years, laass-option contract, or by sale, asaignment, of tranefer of any beneficial interast in or to sny land trust
hoiding title to the Real Property. or by any other mathod of conveyance of Rasl Property interaat. It any Grantor i a corporation, partnerahip cr
imited liabitity company, transfer aiso inCludes any change In ownership of more than twenty-fiva parcent {26%) of the voting stock. partnership
interasts or kmited lishility company interests, as the cass may be, of Grantor. Howaver, this option shall not be exercisad by Landar 1! such
axercise ie prohibited by federel law or by Alsbama aw .

TAXES AND LIENS. The foliowing provisions relating to tha taxes and liens on the Property ara a part of this Mortgage.

Payment. Grantor shail pay when due (and in all events peior to delinquancy) all taxes, payroll taxes, special tsxas, assasamants. wataf
chargas and sawaer service charges lsvied against or on account of the Property. and ahall pay whan due all claime for work done on or for
sarvices rendered or material furnished to the Property. cirantor shall maintsin the Proparty free of all liane having priority over or agual to
the Intersst of Lander under this Mortgage, except for the lien of taxes and assessments not dua, snd except 8% otherwise provided n the

{ollowing paragraph.

Right To Cortest. Qrantor may withhold payment of any tax, assassmant, of claim in connection with a good feith dispute over the
gbligation to pay, 80 long 83 Lander's Interest in the Property is not jecpardized, it a jien eriess or is tiled as & result of nonpayment.
Grantor shall within fifteen {15) days sftar the lien arisas or, it a lien is filad, within fiftean (15} days after Grantor has notice of the ting.
sscure the discharge of the lien, or It requested by Lender, deposit with Lendar cash or a suffickent corporate surely bort or othar sacurily
satisfactory to Lender In an amount sufficient 10 gischarge the lien plus any costs and attornays’ fesa or other charges that could accrue as
a result of a foreciosure or sale under the lien, In any contest, Grantar shall detend itasit and Lander and shall satisty any adveres judgment
beforea sanforcement against the Property. Grantor shall name Lendes as an sdditional obliges undar any sursty bond turnished 10 the

contaat proceedings.

Evidence of Paymant. Grantor shall upon demand furriah to Lender satisfactory avidence of payment of the taxes or assessmants and ahail
authorlze the sppropriste governmental officlel to deliver to Lander at any tima a written statement of the taxes and sssessments sgoinat

the Proparty.

Notice of Construction. Grantor shall natify Lender at jeast fiftaen {15] daya before any work in commencad. any services are fumished, or
any materisla are supplied to the Property, if any mechanic’s lien, materialmen’s lisn, or other lien could be asserted on Account ot the
work, services, or meterisie. Grantor will upon request of Lender furnish to Lander advance assurances sstisfsctory to Lander that Grantor

can and will pay tha cost of such iImprovemants.
PROPERTY DAMAQE INSURANCE. The following provisions relating to inauring the Property are a part of this Mortgage.

Meiitsnance of Insurance. Grentor ahatl procure and maintain policies of fire insurance with standard sxtendsd covarage endorsements on
a replacemant basis for the full insurable valus covering all Improvements on the Real Property in an amount sufficient 1o avoid appication
of any coinsursnce clause, and with & standard morigegee clause in favor of Lender. Grantor shaill also procure and mantain
comprehenaive genarsl liability insurance in such coverage amounts as Lender may request with Lender baing named as additionsl insureds
in such Hability insurance policies. Additionally, Grentor shall maintain such other insurance, including but not limited toc hazard, business
intarruption and boller Insurancs &8 Landar may raquira. Policias shall bs written by such ingurance companies and in such form s may be
reasonably acceptebla to Lender. Grantor ahall deliver to Lender certificates of coverage from each insurer contmining & stipulation that
coversge will not ba cencelled or diminished without & minimum of ten {10} deys’ prior written notice to Lender arnl not containing any
disciaimer of the Insurers liabllity for failure to give such notice. £ach ingurance policy alsc shell include en andorsement prowvidling that
coverage in tevor of Lender will not he impaired in any way by any act. omission or default of Grantor of any other parson.

Applicetion of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss i
Grantor falls to do so within Hitesn (16] days of the casualty. Whether or not Lender's security is impaired, Lendar may. Bt its elacbhon,
spply the proceeds to the raduction of the Indebtedness, payment of any lien atfacting the Property. or the restoration and repar of the
Proparty. |f Lender siects 10 apply the procesds to restorstion and regair, Grantor shall repair or replace thé damaged or destroyed
Improvamenta in a mannar satisfactory to Lendar. Lender shall, upon satisfactory proot ot such axpenditure, pay or reimburse Grantor from
the procseds for the reasonabie cost of repair or restoration it Grantor is not in defsult under this Mortgage. Any procesds which have nol
been disbursed within 180 days sftar their raceipt and which Lender has not committed 10 tha repair or rastoration of the Property shail be
used first to pay any amount owing to Lander under this Morigage. then 1o pay accrued interest, and tha reamainder, it any, shall ba apphed
to the principal balance of the Indebtedness. It Lender holids any procesds after payment in tull of the indebtedness, such procasds shsll be

palid 1o Grantor.

Unexpired Insurance st Bale. Any unexpired insurance shal inure to the banefit of, and pass 10, the purchaser of the Property covered by
this Mortgage st any truatesa’s asie or other sals held undar the provisione of this Mortgage, or st any forsclosure sake of such Property.

Grentor’s Aeport on insurance. Upon request of Lendsr, howaver not more than once a ysar, Grantor shall furniah to Landar 8 report on
each existing policy of insurance showing: (a8} the name of the insurer. (b) the riaks insured: (c) the amount of the policy. (d) the propefty
insured, the than current replacameant velus of such propaty, and tha mannar of determining that value; and (el the axpiration data of the
pollcy. Grantor shall, upon request of Landaer, have an independent appraisar satisfactory to Lander datermina the cash valua rspiacemant

cost of tha Property.
EXPENDITUREE BY LENDER. If Grentor falis to comply with any provisian of this Mortgage, or if eny action or proceeding is commanced that
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would materially aHect Landar's interests in the Property, Landar on Grentor's bahalt may, but shal not ba required to, take sny action that
Lander deema appropriate. Any smount that Lender sxpends in so doing will bear interest at the rate provided for in the Note from the date
ingurred or paid by Lander to the date of repayment by Grantor. Al such expenses, at Lender’'s option, wil (a8} ba payable on demand, (b} be
added to the balance of the Note and ba apportioned among and ba payable with any instaiiment payments 1o becoms due dunry) either 1) 1he
term of any applicable inaurance policy or {il) the remaining term of tha Note, or (c} be treated as # bakoon payment which will be due and
paysbie at tha Note’s maturity. This Mortgage also will secure payment ot these amounts. The rights provided for in this paragraph shall be n
addition to sny other rights or any remadias 1o which Lender may be entitied on account of the defauit. Any such action by Lendes shall not be
construed as curing the default so as to bar Lender from any rarnedy that it otherwise would have had.

WARRANTY: OEFENSE OF TITLE. The following provisions ralating to ownesship ot the Property are a part of this Morgage.

Tile. Grantor warranta that: (a) Grantor holds good and marketable title of record to the Proparty in fes simple, fres and clear ot all hens
and ancumbrances other than those st forth in tha Resl Proparty description or in sny tithe insurance policy, ttie report. of final utle opimon
issued In favar ¢of, and accepted by, Lander in connaction with thizs Mortgage, and (b} Grantor has the full right, power. and authonty 1o
axecuts snd deliver this Mortgage to Lander,

Dafenss of Thie. Subject to the exception in the paragraph sbove, Grantor warrants and will torevar defend the title to the Properly against
tha lawtul clalms ot all persons, In the event any action or praceeding ia commenced that questions Grantor's title or the interast of Landar
under this Mortgage, Grantor shall deteri the action at Grantor’'s axpense. Grantor may be the nominal party in such proceeding. bul
Lender shall be entitled to participste in the proceeding and to be represanted in tha procesding by counsel of Landear's own choice, #and
Grantor will deliver, or cause to be dalivered, t0 Lender such instrumants as Lander may request from time 1o time to parmit such

participauon.

Comﬁlmci With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complies with ail existing applicable laws,
ordinances, and raguistions of governmental suthoritles.

CONDEMNMNATION. The following provisiona relating to condemnation of tha Property are a part of this Mortgags.

Applicstion of Nat Procesds, If all or any part of the Property is condamned by eminent domain procesdings or by any proceeding ot
purchasa in lisu of condemnation, Lander may at its slection require that alt or any pertion of the net proceeds of tha award be apphed to
the Indebtadness or the repair or restoration of the Property. Thea net proceeds ot the award shall maen the award after paymant ol all
reascnable costs. axpensas, snd attornays’ fees incurred by Lender in connection with the condemnation.

Procesdings. | any proceeding in condamnation is filed, Grantor ahall promptly notify Lender in writing, and Grantor shall promptly take
auch staps as may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such procesding. but
Lender shall be antited to participate in the procaeding snd to be representsad in the proceeding by counsel of its own chace, and Grantor
will delivar or cause to be delivared to Lander such Instruments a8 may be requested by it from time to tima to parmit such participation

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relating to govarnmentsl laxes.
tans and charges are s part of this Morigage:

Cucrent Taxes, Fess snd Charges. Upon reguestl by Lender, Grantcr shall axecute auch documents in sddibon to thia Morigage and take
whatevar othar action is requested by Lander to parfact and continue Lander’'s lien on the Rasl Property. Grantor shall remburse Lendar for
all taxas, as described below, together with sl axponses incurred in Tecording. perfecting or continuing this Mortgage. including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registaring this Mortgage.

Taxes. The following shall constitute taxes 1o which this section applias: (a} & specific tax upon this type of Martgage or upon all or any
part of tha Indebtedness secured by this Morigage; (b} s spacific tax an Grantor which Grantor is authornized or required to deduct hrom
paymsnts on the Indsbtednasa sacured by this type of Mortgage; {c} a tax on this type of Mortgage chargeable against the Lender or the
holder of the Nota: and [(d) a specific tax on sl or any partion of the Indebtedness or on paymants of principsl and intergst made by

Grantor.

Subsaquent Taxas. It any tBx 10 which this section spphes is enacted subssquent to the date ot this Morigage, thhs event ahall have the
axms elfect as an Event of Dafault {as defined below]. anc Lender may sxercise any or ali of its available remedies for arn Evant ot Default
as provided batow uniess Grantor sither (s) pays the tax betors it bacomss delingquent. or () contasts the tax as provided above in tha
Taxas and Liens sectlon and deposits with Lender cash or & sufficient corporate surety bond or other security satisfactory 10 Landar.

SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisions relating to this Mortgaga a8 B BBcCufity agresmant are 8 part of
this Mortgags.

Sscurity Agresment. This instrument ghalt conatitute a security sgresment to the extent any of tha Property constitutes fixtures or other
persanst property, and Lender shall have all of the rights of 8 securad party under tha Uniform Commercial Code as amended trom time 1o

time.

Security Intersst. LUpon rsquest by Lender, Grantor shail axscute financing statements and take whatevar other action is requested by
Lender to parfect snd continus Lander's ascurity interast in the Rents and Personal Property. In addition to recording this Morigsge in the
raal property records, Lender may, st any time and without turther authorization from Grentor, file executed counterparts. copiax Of
raproductions of this Mortgege as a finencing ststement. Grantor shall reimburse Lendar for sl axpeansas incurred in perfacting of
continuing this secunty Interest. Upon defasult, Grantor shall agsemble the FPersonal Proparty in 8 mBnner and at a place ressonably
convenient to Grantar and Landar and make it available 10 Lander within three {3) days atter receipt of written demand trom Lender.

Addresses. The rmalling addresses of Grantar (dabtor) and Lender isacured party}, from which information concerning the secunty intareal
granted by this Mortgege may be obtained leach as raquired by the Unitorm Commarcial Codel, are a3 stated on the first page of thi

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions reiating to further agsurancas and attornay-in-fact are a part of thus

Mertgage.
Further Assursnces. At any time, and from tima to time, upon requast of Lender, Grantor will make. axecute and daliver, or will cause to
be made, sxecuted or dellvered, to Lender or 10 Lander’'s designea, and when requested by Landar, causs o be filed. recorded. retfilad, or
raracorded. as the case may be, at such times and in such offices and places as Lender may deem appropriate, any snd all such morigages.
deads of trust, security deeds, security agresments, financing statamerts, centinuation statemants, ingtrumeants of turthar assurance,
cartificates, snd other documaents as may, In the sole opinion ot Landar. be necessary or desirable in order 1o affectuate, complets, partect.
continue, or presarve (a) the obligstions of Grantor under the Note, this Mortgage, and the Relsted Documants. and (bl thea lians and
security intsrests created by this Martgage es tirat and prior liens on the Property. whether now ownad or harasfter acquired by Grantor
Unleas prohibited by law or agreed to the contrary by Lander in writing, Grantor shall reimburse Lender for sll costs and expenses \ncurred
in connaction with the matters refermd to in this paragraph.

Attomey-inFect. f Grentor falia to do any of the things referred to in the preceding paragraph, Lender may do so for and n the name ot
Grantor and ot Grantor's axpenas. For such purposes, Grantor hereby irrevocably sppoints Lender ss Grantor's Attornay-in-tact for The
purpase of making, executing, delivering, filing. racording. and doing ail other things as may be necassary or desirable. in Landars's soie
opinion, to accomptish the matters raferrad to in the praceding parsgraph.

FULL PERFORMANCE. it Grantor pays all the indebtednass, including without limitation all advances secured by this Mortgege. whan due, and
otherwise parforms all the obligations imposed upon Grantor under this Mortgage. Lender shall exacute and deliver 1o Grantor 8 suitable
satigtaction of this Mortgage and suitable statementa ot terminstion of any financing statement on file avidancing Lender’s secunty inigrest in
the Rents and tha Peraponal Proparty. Grantor will pay, if psrmitted by applicable law, any reasonable termination ten a8 determined by Lendear

from tima to tima.
OEFAULT. Each of the following, at the option of Lander. shall constitute an event of defauit {"Event of Defaunt™) undar this Martgage:

Cefault on indebtedrese. Faliure of Grantor to make any paymant when due on tha indebtadnass.

Default on Dther Payments. Fallurs of Grantor within the time required by this Mortgage to make any payment fof 18xes of nsurancs. of
any other payment necessery to prevent filing of or to effect discharge of any lien.

Complisnce Default. Fallure of Grantor 1o comply with sny other term, obligation, covenant or condition contsinad n this Mortgage. the
Note or in any of the Related Documenta.

Cefault in Favor of Third Parties. Should Grantor default under any loan, extenmion of credit, security agreament, purchase or aalea
agreament, of any other agreement, in favor of any other creditor or parson that may materially affact any of Grantor's property or
Grantor's ability to repay the Nots or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related
Cocumants.

False Sistements. Any warranty, representation or statement made or furnished to Lender by or on behait ot Grantor under this Morigage.

.l‘I‘
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the Note or the Related Documents is falae or misleading in arvy material respact, sither now or st the time mads of furnished.

|

! Defective Collaterslization. This Mortgage or any of the Related Documents ceases to be in full force and affect (including teilure ot any
| collataral documents to create a valid and perfacted securlty interest or llen) at any time and for any raasson.
|
|

insolvency. The dlasoiution or termination of Grantor's axistence as a going business, the insolvency of Grantor, the appointment of »
raceiver for any part of Grantor’s property, any assignment tor the benefit of creditors, any type of craditor workout, or the commencameant
of any proceading under any benkruptCy or insolvency laws by or sgainst Grantor.

Forgclosurs, Forisiture, stc. Commencement ot foreclosure or forfeiturs proceadings, whather by judicial proceeding, self-help.
repossession or any other method. by any creditor of Grantor or by any governmantal agency againat any of the Property. However, this
aubsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the ciaim which is the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furmushes rasefvas o1 A
surety bond for the claim sstiafectory to Leandar.

Bresch of Other Agreemernt. Any braach by Grantor unger the terms of any other agreement betwesen Grantor and Lender that is nol
ramadied within any grace pariod provided therein, including without limitation any agreement concerning sny indebtedness or o1y
obligation of Grantor to Lander. whether axisting now or later,

Evants Affecting Quaerantor, Any of the precading events occurs with respect to any Guarantor of any of the indebtadnass or any
Guarantor diss or becomes incompetent, Of ravokes or disputes the vslidity of, or liability undar, any Guaranty of the thdablednass.

Adverss Change. A matsrial adverse changs occurs in Grantor's financial condition. or Lender balieves the prospect of payment or
pertoymance of the indebtedness in impaired.

insecurity. Lender in good faith deemns itself insecure.

RIGHTS AND REMEDIEE ON DEFAULT. LUpon the occumence of any Event of Default snd a1 any time thareattar, Lendar, at iis option, may
axarcise sny one or more of the following rights and ramediea, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender ahall have the right st its option without notice to Grantor to declare the entirg Indebtedness immadiatety
dus and payable, including any prepsymeant penaity which Grantor would ba required to pay.

UCC Remedies. With respect to all or any part of tha Personal Property, Lendar shall have sl the rights and remadias of a sacurad party
under the Uniform Commercist Code.

Collsct Rents. Lender shall have the right, without notice 1o Grantor, 1o tske possession of the Praperty and collect the Rants. inchading
amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, agsinst the Indebtedness. In furtherance ot this
right, Lender may require any tenant of other uaar of the Praperty to make payments ot rent or use teas directly to Landar_ If tha Rants ore
collected by Lender, than Grantor irrevocably designates Lendar as Grantor's attorney-in-tact to endorse instrumants received n payment
thareof in the name of Grantor and to negatiate the same arx coliect the proceeds. Payments by tenants or other users to Lander n
responss to Lender’'s demand shall satiaty the obligations for which the paymenia are mada. whathar or not any proper grounde for the
demand existed. Lender may exarciae its rights under this subparagraph sither in parsan, by agent, of through B raceiver.

Appoint Recetver. Lender ahell have the right to have a receiver appointed to take ponsession of all or any part ot the Property, with tha
powdr to protect and presarva the Property. to opsrate the Property precsding foreclosurs or sale, and to collect the Rents fram the
Property and apply the procesds, over and above the cost of the receivership, against the Indebtednass. The recaiver may serve without
bond if permitted by law. Lender's right te the appointment of a receivar shall exist whathar or not the apparent value of the Property
excedds the indebtedness by a substantial amount. Employmant by Lander shall not disquality a peraon from serving as a recever.

Judicial Foreclosurs. Lender may obtain 8 judicisi decree foreclosing Grantor's interest in all or any part ot the Property.

Bele. Lender shall be authorized 10 take posaession ot the Proparty and, with or without talung such possession, atter giving
notice of the time, place and terms of sale, togather with a description of the Property to be sold, by publication once s wesk for thras (3]
auccasEive Wweaaks in some newapaper publiahed in the county or counties in which the Real Property to be sold is located, to sell tha
Proparty {0f such part of parts thereo! as Lander may from time to time slect to aell) in front of tha front or main doar of the courthouse of
the county in which the Proparty 10 be sold, or a subatantial and material part theraof. is located, st public outcry, 1o the higheat bidder tor
cagh. I{ thars is Real Property 10 be solkd undar this Mortgage in mare than one county, publication shall be made in ail counties whara the
Raal Property 1o be scid is located. [f no newspaper is published in any county in which any Real Property 1o be sold Is locsted. tha nolice
shall ba published in 8 NOWSPaPer publlshad in an adjoining county lar three {3) successive woaks., The sale ahall e hald belwean the
hours of 11:00 s.m. and 4:00 p.m. on the day deslgnated tor tha axercise of the power of sale undar this Mortgage. Lender may bid at
any sale had under the 1rmas of thia Mortgage and may purchase the Property if tha highest bidder therefore. Granior heraby warves any
and sil rights to have tha Property marshallad. In exercising ita rights and remadies, Lander shell be tres to sell all or any part ol the
Property togethar or saparataly, in one sale or by separate sajes.

Defickency Judgment. || permitted by spplicable law, Lendar may obtain a judgment for any geficisncy remuaining in the Indebladnass duse
to Landar aftar spplication of sl amounts recaived from the axercise af the rights provided in this saction.

Tenancy st Sufferancs. |t Grentor remalns In posaession of the Property sfter tha Property is soid as provided above or Lander othafwiase
becomes entitied to possession of the Property upen default of Grantor, Grantor shall bacome a tenant at sufferance ot Lander or the
purchaser of the Property and shall, st Lender's option, sithar (al pay a reascnable rentsl for the usa of tha Property. or {b] vacate th
Property immediatety upon the demand of Lender.

Othar Remedies. Lender shall hava sl other rights and remadies provided in this Mortgage or the Note or available at jew OF in equity.

Sale of the Property. TO the axtent permitted by applicable law, Grantor hareby waivas any snd all right to have the propearty marshalied
In axercising its rights and ramedies, Lender shall be free to sell all or any part of tha Proparty tocgether of separately, in ane sale or by
saparats sales. Lender shall be sntitied to bid at any public saie on all or any portion of the Property.

Notics of Sale. Lendar shall give Grantor reasonabie notice of the tima and place of sny public spnia of tha Personal Proparty or of the ime
after which any private sele or other intended disposition ¢f the Personal Property is to be made. Reasonable notica ahall maan nobce

given at lesst 1an (10} days before the time of the sale or disposition.

waiver: Eection of Remediss. A waiver by any party of a bresch ot a provision of this Mortgege shall not constitute a waiver o! or
prejudice tha party’s rigts othearwise to dernand strict compliance with that provision or any othér provision. Einction by Lander to pursue
any ramady shall not sxclude pursuit of any other remedy, and sn slaction to make expanditures or take action to perform an obligation ot
Grantor under this Mortgage atter failure of Grantor to parform shat! not affact Lender’s right to declare a detfault and axerciss 118 remedas

undar this Mortgage.

Attornays' Fees; Expenass. |t Lender inatitutes any suit or action to anfarce any of the terms ot this Mortgege, Lendar shall be antitied to
racoves such sum o8 the Court may adjudge ressonable as attornays’ feas pat trial and on any appesal. Whether of not any courl achon I8
involved. all reasonabla expensas incurred by Lendar that in Lander’'s opinion are nacessary st any ume for the protection of its interast or
the enforcament of ita rights ahall become a part of tha Indebtadness payable on demand and shall besr interast from the date of
axpenditure untll repald st the rate provided for in the Note. Expesnsea covarsd Dy this paragreph include, without Hmitatian, howawver
subject to any limits under sppilcable law, Lendar's attornays’ faes and Lander’s lagsl oxpenses whether or not there is 8 lawsuit, including
attorneys’ fess for bankruptcy proceedings lincluding efforis to modify qr vacate any automatic stay or injunctiont, appeals and any
anticipated post-judgment colisction services, the cost of searching racords, obtsining title teports (inciuding foreclosure raporis|,
surveyors’ reports, and appreissl fees, and title insurance, to tha extent permitted by applicable law. Grantor aiso will pay any court cosis.
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHENR PARTIES. Any notice under this Mortgage. including without limitstion sny notice of default and any
notice of sale to Grantor, ahsll be in writing, may be sant by telafacsimile {unleas otherwise required by law), and shait be sttactve when
actually deliverad, or whan deposied with & nationally recognized overnight couriar, of, it mailed, shall be deemed eftectiva whan depostad 0
the United States mail first class, certified or registerad meil, postage prepaid, directad 1o the addrasses shown near the beginning of this
Martgage. Any party may change its address for notices under this Mortgage by giving tormal written notice to the other parties, specifying
that the purposs of the notice is 10 change the party’s address. All copias of notices of foreclosure from the holdar of any hen which has
priority aver this Mortgage ahall e sent 10 Lendar's sddreas, as shown near the beginning of this Mortgage. For notice purposes. Grantor
agrees to keep Lander informed &t all timaa of Grantor’'s current address.

MISCELLANEQUS PROVISIONS. The following miscallaneous ptovisions are a part of this Mortgage:

Amendments. This Mortgege, together with any Ralated Documants, constitutas the entire understanding and agreemant of the parties as
s the mattars set forth in this Mortgege. No gliteration of or amendmant to this Mortgage shall be aHactive uniess given in writing and

R L R
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signed by the party or parties gought to ba charged or bound by the alaration or amandmant.

Annual Reports. |f the Property Is used for purposss othar than Grantor's residence, Grantor shali furnish to Lendar, upon request, 8
certified statament of net cperating Income recelved from the Property during Grantor's pravious fisce yesr in such form and dotml as
' Lender ahall require. "Nat opersting income™ shall mean sii cash receipts from tha Property less all cash sxpendituras made in connaegtion

with the operation of the Propadty.

Applicable Law. mmmmmwmmmwmmm&nam. Subject to the provisions
unubltrlﬂ-nn,ﬁmﬂhwwNMMhmmmmmﬁmnﬂ-ﬂm.

Arbitration. mmmmﬂmdmﬂu.mmm:mm,mw.m.mm-sh
m.mmwmum.mmmmmmm,mumwmmm
Aules of the American Arbitration Association, upon raquest of sither party. No act to take or dispose of any Collateral shall constitute A
waiver of this srbitration agreemant or be probibited by this arbitration agresmant. This includes, without limitation, obtawming npunctive
raliat or 8 tamporary rastraining order; invoking 3 power ot ssle under any dead of trust or martgags: obtaining a wril ot attachment or
impoaition of & receiver; or exsrciaing any rights relating to parsonal property, including taking or disposing of such property with or without
judicial process purauant to Artiche 9 of the Uniform Commarcial Code. Any disputes, claims, or controvareias concarning the lawtuingss o
raaponableness of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, refarm, or otherwise modify
any sgresment relating to the Collatersl, shall aiso be arbitrated, provided however that no erbitrator shall have the right or tha pawer to
anjoin or rastraln any act of any party. Judgment upon any sward randsred by any arbitrator may be entargd n any cowt having
jurisdiction. Nothing In this Morigage ahall preciude any party from seeking aquitabla relief from a cowrt of competsnt jursadiction. The
statute of limitations, eatoppel, waiver, Iaches, and similar doctrines which would otherwise be applicable in an action brought by a pafly
ahall ©& spplicable in any arbitration proceeding, and the commaencement ot an arbitration proceeding shall be deamed the commancament
ot an action for thase purposes. The Faders! Arbliration Act shall apply to the construction, interpretation, snd enforcement of this

arbitration proviskon.

Caption Headings. Caption hasdings in this Mortgage are for convenience purposse only and are not to be used o interpret of define The
provisions of this Mortgage.

Maerger. Thare shell be na merger of the interest or estats crested by this Mortgage with sny other interest or estste in the Property al any
time held by or for the benefit of Lendar in any capacity, without the written consent of Lender.

Saverability. |f a court of compatent jurtsdiction finds any provision of this Mortgage to be invelid or unentorceabla as 10 any person Or
circumatance, such finding sheil not rendsr that provision invalid or unenforceable as to any othar persone or circumstances. if feasible,
any sych offending provislon shall be desmad 0 be modified to ba within the limits of anforceability or validity; howaver, il the otlending
providlon cannot be ac moditied, it shall ba stricken and all other provisions of this Mortgage in sl other respecta shall remawn valil and

enforceable.

Successors and Assigns. Subject to the limitations statad in this Mortgage on transfer ot Grantor's interest, this Mortgage shall be binding
upon and inura to the banafit of the partiaa, their successors and gssigns. It ownership ot the Property hacomes vastad in a parson other
than Grantor. Lander, without notice to Grantor, may deal with Grantor's successars with reference to this Mortgage and tha Indahtadness
by way of faorbesrance or axtension without releasing Grantor from the obligations of this Mortgage or liability under the indebtednass.

Time' Is of the Essence. Time is of the sssence in the performance of this Mortgage.

Waiver of Homestead Exemption, Grantor heraby raleases and waives al} rights and benefits of the homestead axemption laws ot the State
ot Alpbama as to all Indebtednesa secured by this Mortgage.

Waivers and Consents. Lander shall not be desmed to have waived any rights under this Mortgsge {of undar the RAslated Cocuments)
unless such waiver |s in writing and signhad by Lander. No delay or omission on the part of Lender in exercisng any right shall operste as a
waivar of such right or any other right. A waiver by any party of a provision ot this Mortgage shall not constitute & walver of or preajudice
the party's right otherwise to demand sirict compliance with thst provision or sny other provision, No prior waiver by Lender, nor any
courss ol dealing between Lender and Grantor, shall conatitute a waivar of any ot Lender’s rights of any ot Grantor's obligations as to any
future transactions. Whanever conaant by Lender is reaquirad in this Mortgage, the granting of such consent by Landar in any instance shall
not constitute continuing conaent to subsequent instancss where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO 178 TERAMS.

QRANTOR:

Name: Domna J. Schmidt
Addrass: 29064 Pelham Parkway
Chty, State, ZiP: Pelham, Alabarma 38124 .

CORPORATE ACKNOWLEDGMENT

STATE OF Alabapa }
) 89
COUNTY OF Shelby )

(, the urndaersigned authority, s Notary Public in and for said county in ssid state, hereby certify that Sercirs F. Varnar, President. of Falth
Homebuliders, inc., & corporation, is signed to the foregoing Mortgage and who is known 10 me., ascknowiedged betors me on this day that,
baing informed of tha contents af sald Mortgage, he or ahe. as such officer and with full authority, executsd the same voluntarily for and as the

act of said corporation.
Given under my hand and official seal this 11th “dayof _ December

= .

&, _
Notary Public

. ".'-'_" --.- _--.-.-.-':nL :'\-'a-
J.'1 :'_ TR E b, =y I..'-.l.j

NOTE TO PROBATE JUDGE

Tmmwmuwwmmmmnmuwuimmw;m«m,mmmzz-znm.
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Mortgage st any ons time.
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