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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Home Builders, Inc.. whose address is P. O. Box 219, Mulga. AL 35118
{refarred to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124

(referred to balow as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grentor morigages, grants. bargains, salis and conveys to Lender all of Grantor's nght.
title, and interest In and to the tollowing described real property, together with ali existing or subseguéntly aracted or affixed buwldings.
improvemeants and fixtures; sll aasements, rights of way, and appurtenances; all water, water rights, watercourses and ditch nights (including
stock in utilities with ditch or irrigation rights); and all othar rights, royalties, and protits relating to the res! property, including without hmaation
all minerals, oil, gas, gaothermal and similar matters, located in Shelby County, State of Alabama {the "Real Property ).

oo

Lot 26, according to the Survey of Stonehaven, First Addition, as recorded in Map Book 23, page 95, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commanly known as Lot 25, Stonehanve, Pelham, Al 35124,

Grantor presently assigns to Lender ail of Grantar's right, title, and intergst in and to all leases of the Property and all Rents from the Property
in addition, Grantor grants to Landar a Unitorm Commarcial Code sacurity interest in the Personal Proparty angd Heants.

DEFINITIONS. The following words shall heve the following meanings when used in this Mortgage. Terms not otherwise defined in 1his
Mortgage shall have the meanings sttributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean
amounts in lawlul monay of tha United States of America.

Grantor. The word "Grantor™ means H & T Home Builders, Inc.. The Grantor is the mortgagor under thisg Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation gach and all of the guarasntorg, sureties, and accommaodation
parties 1n cannection with the Indebtedness.

improvements. The word "Improvemeants” means and mcludes without limitation all existing and future improvements, buddings,
gtructures, mobila homas affixed on the Aeal Froperty, facilities, additions, replacements and other construction on the Real Proparty

indebtedness. The word "Indebtedness™ means all principal and interast payable under the Note and any amounts axpended or advancerd
by Lander to diacharge obligations of Grantor or exp&nses incurred by Lender to enforce obligations of Grantor under 1this Mortgege.
together with interest on such amounts as provided in this Mortgage, '

Londar. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” maans this Mortgage between Grantor and Lender, and includes without limitation all assgnmants and
gecurity interesat provisions retating to the Personal Propearty and Rents.

Note. The word "Note”™ maans the promissory note or cradit sgreement dated October 27, 1998, in the uriginul print:ipal amount

of $101,975.00 from Grantor to Lender, tegether with all renewals of axtensions of, madifications of, refinancings ol. consclidatinne
of. and substitutions tor the promisgory Note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words “Personal Property” mean all aguipment, fixtures, and other articles of personal property naw Or hereattes
owned by Grantor, and now or heraafter attachec or aflixed to the Rea! Property; together with all gccessions, parts, and additions 1o, 4l
replacements of, and all substitutions for, any of such proparty. and together with all proceeds (including withoul Iirli'tﬂtic-n all insurance
pracesds and ratunds of premiums) from any sale or other dispaosition of the Property.

Property. The word "Proparty” means collectively the Raal Property and the Personal Property.
Real Propanty. The words "Real Property”™ mean the property, intarests and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words "Related Documents”™ mean and include without limitation ali promissary notes, credit agreements. foan
agreements, snvironmental agreements, guaranties, securlity agreements. mortgages, daads of trust, and all othar instruments, agreaments
and documents, whather now or heraafter existing, exacuted in connaction with the Indebtedness.

Aents. The word "Rants” means all present and tuture rents, revanues, incame, issues, royalties, protits, and other benefits dervved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGQAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender alt amounts secured by this
Mortgage as they bacome due, and shall strictly perform a!l of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Crantor sgreas that Grantor’'s possession and use of the Property shall be govornad by
the following ovigions:

Posssssion and Use. Until in detauit, Grantor may remain in possession anH control ot and operate and manage the Properly and collec!
the Aents from tha Proparty,

Duty to Maintaln. Grantor shall maintain the Property in tenantable conditicn and promptly pertorm all repairs, raplacements. and
maintenance necesaary to pressrva its value.

Hazardous Substences. The terms "hazardous waste.” "hazardous substance,” “disposal.” “releasa.” and "threatenad relensse,” as used in
this Mortgage, shall have the same meanings as set torth in the Comprehensive Enviranmental Rasponse, Compensation, and Lability Act
of 1980, as amended, 42 UJ.5.C. Saction 9601, et seq. ("CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L
No. 99-499 ("SARA"), the Hazardous Materisls Transporiation Act, 49 UJ.5.C. Section 1801, et seq.. the Resource {onsarvalion and
Recovery Act, 42 1J.5.C. Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adoptad pursuant to any of
the foregoing. The terms "hazardous waste’ and “hazardous substance” shall also include, without limitation, petreleum and petroleum
by-products or sny fraction thersof and asbestos. Grantor represents and warrants to Lender that: (a) During the penod of Grantor's
ownership of the Propérty, thers has been no use, generation, manutacture, storage, treatment, disposal, release or thrsatened relaage of
any hazardous waste or substance by any parson on, undar, about Or fraom the Proparty, (b} Grantor bas no knowledge of, or reason to
helisve that there has besn, except as praviously disclosed to and acknowledged by Lender in writing, (i any use. goenaration.
manufacture, storage, traatment, disposal, releass, or threatenad relense of any hazardous waste or substance on, under, atyoul or from the
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Proparty by any prior owners of occupants of the Proparty or [il} any sctual or threatened litigation or claims of any kind by any person
releting to such meties; and (¢} Except as previously disclosed to and scknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or othar authorized user ot the Broperty ahall use, generats, manufacture, store, trest, disposs of, OF ralease any
hazardous waste or subatance on, under, about or from the Property and (i) any such activity shall be conductad in complisnce with all
applicable federsl, state. and locel laws, regulations and ordinances, including without limitatlon thoss laws, regulations, and ordinances
descriped above. Grantor authorizes Landar and it agenta o enter upon the Property 1o make such inspections and tests, at Grantor’s
expense, as Landar may desm appropriste 1o determine compliance of the Property with this section of the Mortgage. Any inspactions or
tasts made by Lander shall be for Lender's purposes only and shall not be construed to creste any responsibility or lisbility on the part ot
Lander to Grantor or to sny othar person. The representstions and warrsntias contained berein are based on Grantor’'s due diligence in
invastigating tha Property for hazardous waste and hazardous substances. Grantor hereby (8} releases and waives any future claims
againat Lendar for indemnity or contribution in the event Grentor bacomea liable for cleanup or other costs under any such laws, and (bl
agreas to indemnlfy and hold harmiess Lander agamst sny and all claims, losses, liabilities, damages, penalties, and expenses which Lendar
may directly or Indirectly sustaln or suffer resutting from a bresch of this section of the Mortgage or as a consaquence of any use,
generation, manufacture, storage. disposal, release or thrastened releass ot s hazardous waste or substance on the propertias.  The
provisions of this section of the Mortgags, including the obligation to indemnify, shall sunave the payment of the indabtedneas and the
satinfaction and racanveyance of the lien of this Morigage and shall not be affected by Lender’s acquisition of any intarast in the Proparty.
wheather by foreclosure or otherwise.

Nuisence. Waste. Grantor shall not cause, conduct or parmit any nuisAnce Nar commit, permit, of suttar any stripping of or waate on of 10
the Property or any portion of the Property. Without limiting the generality o} the foregoing. Grantor will not remove, or grant to any other
party the right to remove, any timbar, minerals {including oil and gas), sail. gravel or rock products without the prior written consent of
lLandear.

Removal of improvements. Grantor shall not demolish or remove any !mprovements fram the Real Property without the prior written
consant of Lander. As 8 condition to the removsl of any improvemants, Lender may require Grantor to make arrangements satisfactory 1o
Lender to replace such improvemants with Improvemams of at least equal value,

Lander's Rigint to Emar. Lander and ita agents and representatives msy enter upen the Real Property st sll raasonabla times to attend to
{ andar’s intarsate and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

with Governmentsl Requicements. Grantor shall promptly comply with all taws, ordinances, and ragulations, now or haraafter

in mtfact, of all governmental suthorities applicable to the usa or OCCUPANCY of the Property, including without limitation, tha Amerncans
With Dissbilities Act. Grentor may contest in good faith any auch law, ordinsnce. or ragulation and withbokd compliance during any
procesding, including appropriste appeais. so fong as Grantor has notitiad Lendar in writing prior to doing so and so long a3, in Lender's
sole opinlon, Lender’s Interests in the Property are not jacpardized. Lender may require Grantor 1o post adequete Becurity or a surety bond.
raasonably satisfactory to Lander, 10 protact Lander’'s intereat. R

Duty to Protact. Grantor agrees neither to abandon nor laave unattanded the Proparty. Grantor shall do alf other acts, in addion te those
acts set forth above In thie section. which from the character and use of the Property sre reasonably necessary to protect and presaerve the
Property,

DUE ON SALE - CONSENT BY LENDER. (ander may. at i1s option, declare immediately dus and payable all sums sacurad by this Mortgage upaon
the sale or tranater, without the Lendar's prior written consent, of nll or any part of the Real Property, or any interast in the Real Property. A |

4

~aals or transfer” maans tha conveyance of Resl Property or any right. title or interest therein; whether legal, beneficial or squitable; wheathar
voluntary or involuntary; whather by outright sale, deed, instalimant sale contract. land contract, contract for deed, lsasaheld interest with a
tarm greater than three (3) years, lasga-option contract, or by sale, assignmant, Of transfer of any beneticial interest in or 1o any land trust
holding title to tha Real Property, or by any other mathod of convayance of Heal Property interest. It any Grantor is & corporation, parinarship of
limited liability company. transfer also includes any changs in ownarship ot more than twenty-five percent 12696) of the voting atock, partparship
interests or limited Hability company Interests, as the casa may be. of Grantor. Hawaever, this option shall not be axarcisad by Landar il such
axercise is prohibited by federsl law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Property are a part of this Mortgage.

P

Grantor shail pay when due {and in gl avanis prior to delinguency) all taxas, payroll taxes, special taxes, assasaments, waler

charges anxd sewer ssrvice charges leviad against or on account of the Property. and shall pay when due sl clsims for work done on or tor
sarvicas rendersd or materis furnishad to the Property. Grahtor shall maintain the Property fres of all liens having priority aver or aqual to

ihe intarest of Lander undes thie Mortgage, except for the lien of taxes and assessments not due, and except as otharwise provided in the

tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, asdessment. or claim Is connaction with a good faith dispute cver the
abligation to psy. so long as Lender's interest in the Property is not jeopardized. ! a lian arises or is filed ay & result of nonpayment,
Grantor shall within fiftean (15) days after tha lien arises or, it a lian i8 filed, within fifteen (15) days after Grantor has natice of the filing.
sacure the discharge of the lien, or if requestsd by Lendar, daposit with Lender cash or a sufficient corporats suraty bard or Dthar sacurity
satisfactory to Lender In an amount sufficlent to discharge the lien plus any costs and attorneys’ fees or other charges that could scorue A

rasult of & foreclosure or sale under the lien, In any contest, Grantor shall dafend itself and Lendsr and shall astiafy sny adverse judgment

belors anforcemant againat the Property. Grantor shall name Lender as an additional obligse under any surety bond turrushed in the
contest procesdings.

Evidence of Payment. Grantor shall upon demand turnish to Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officisl to deliver to Lander at sny time a written statemant of the taxea and assessments against

tha Proparty.
Notics of Construction. Grantor shall notity Lender at least fifteen (15) days bators any work is commenced, any serviges are furnished, or

any materiais are suppliad to the Property, it any machanic’s lien, materialmen’s hen, or other lisn could be asserted on sccount of (he

work, sarvices, or materisis. Grantor will upon request of Lender furnish 10 Lender advance assursnces satisfactory to Lendes that Grantor
can and will pay the cost ot such improvemants.

PROPERTY DAMAGE INSURANCE. The following provigsions relsting to insuring tha Property ara a part of this Mortgage.
Maintsnance of insursnce. Grentor shall procure and maintain policies of tire insurance with standard axtanded coverage endorsgements on

raplacament basls for the full insurable value covering all Improvements on the Resl Property in sn amount sufficiant to avowd spplication

of sny coinsurance clsuss. and with o standard mortgagee clouse in favor of Lander. Grantor shall slso procure and mainten
comprehensive general Habllity insurance in such coverage amounts as Lender may reguest with Lander baing namad as additionsl insurads
in auch lsbility Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited 10 hazard, business
intsrruption and bollar insurance ss Lender may raquire. Policies mhall be writtan by such inaurance companiea and in such farm as may be
reasonably acceptabls 10 Lander. Grentor shall deliver to Lender certificates of coverage from esch insurer containing a stipulstion that

coversge will not be cancefied or dminished without s minimum of ten {10} days’ prior written notica to Lender and nat containing any
dinclaimer of the insurer’s liability for failure to give such notice. Esch insurance policy also shall include an endorsement providing that
coverage in favor of Lander will not be impaired in any way by any act, omission or default of Grantor of any othar parson.

Application of Procssds. Grantor shall promptly notify Lender of any toss or demage to the Property. Lender may make proof ot loss
Grantor faila to do so within fitteen (15) days of the casualty. Whether or not Lander’s security is impaired, Lender may, at ds slaction,
apply the proceads to the reduction of tha Indabtedness, paymant cf any lien attecting the Property, of the restoration and rapair ol 1the
Proparty. | Lender slacts to spply the procesds to restoration and repyr, Grantor shall repair or raplace the damaged or destroyed
improvemants in 8 MAannar satistactory 1o Lender. Lender ahall, upon satisfactory proat of such axpenditure, pay or reimburse Grantar from
tha procesds for the ressonabls coat of repair or restoration f Grantor is not in default under this Mortgage. Any proceeds which hava nol
basn dishursed within 180 daya sfter their receipt and which Lender has not committad to the repair o7 restoration of the Property ahall be
used first 10 pay sny amount owing to Lendsr under this Mortgage, then to pay sccrued intarast, and the ramaindes, if any, shali be apphed
to the principal balance of the Indabtedness. if Lender hoids any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired iInsurance ot Sale. Any unexpired insursnce shall inure to the benetit of, and pass to, the purchaser of the Property covered by
thia Mortgage 8t any trustae’s sale or other sale held under the provisions of this Mortgags, Or a1 any foreclosure sale of such Property.

Grantor's Report on nsurance. Upon request of Landar, howeaver not more then once s year, Grantor shatl furnish 1o Lender a report on
aach existing policy of insurance showing: (8] the name of the insurer: |b} the risks insured; (c} the amount of the policy. [d} tha proparty
insurad, the then currqnt replacement value ot such property, and the manner of determining that value; and (e} the expiration data of the
golicy, Grantor shall, upon request of Lendar. have an indepandent sppraiser satistactory to Lander determine tha cash value replacament

cost of the Property.
£XPENDITURES BY LEMDER. If Grantor fails 1o comply with any provision of this Mortgage, or it any action or proceeading is commencad thal
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would materiaily stfect Lendar’s interesta in the Proparty, Lander on Grantor's behatf may, but shall not be required to, take any actioh thal
Lander deams appropriate.  Any amount thst Lender axpands in so doing wili bear interest at the rate provided for in tha Note from the date
incurred or paid by Lander {o the date of repayment by Grentor. AN such sxpenses, at Lender’s option, will (a} ba payable on demand, (b} be
addsd to the balance of tha Note and be apportionad smong and bes payable with sny instaliment payments to become due during either { the
tarm of any appliceble insurance policy or {il) the ramelning term of the Note, or (cl be treated a5 & balloon paymant which will be due and
payable at the Nota's maturity. This Mortgage also will secure payment of thasa amaunts. The rights provided for in this parsgraph shail be in
addition to any other rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be
construad ss curing the detault so as to bar Lender from any remedy thst it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a} Grantor foids good and marketable title of record to the Proparty in tea simple, free and clear ot all lens
and encumbrances other than those set forth in ths Ras Property description or in any titke insurance policy, titie report, or tingl title opman
issued in favor of, and accepted by, Lender in connaction with this Mortgage, and (b) Grantor has the full nght, power, dnd authority to

axecuts and deliver this Mortgage to Lander,

Cefenss of Title. Subject to the axception in the paragraph above, Grantor warrants and wil forever defend the title to the Property agamst
the lawful claims of all persons. In the avent sny action or procesding is commenced that questions Grantor's title or the intarest of Lendes
under this Mortgage, Granto? shall defend the action st Grentor's expsnse. Grantor may ba the nominal party in such proceading, but
Landar shall bes entitied to participate in the procesding and to be represented in the proceading by counssl of Lender's own choice, and
Grantor will deliver, or causa to be delivered, 10 Lender such instruments as Lender may request from time to time to parmit such

participation.

Compllance With Laws. Grantor warrams that the Proparty and Grantor's use of the Property complies with all exiating applicable laws,
ordinances, and reguiations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of tha Property are 8 part of this Mortgsga.

of Net Procesds. |f all or sny part of the Property is condemnéd Dy sminant domain proceadings or by any proceading or
purchase in Wieu of condemnation, Lender may at its elaction raquire that all or any portion of the net proceeds of the award be appliad to
the Indebtedness of the rapair or restoration of the Property, The net proceeds of the award shall mean the sward after payment of all
ragsonable costs, expansss, and attornays’ fees incurred by Lender in connection with the condemnation,

Proceadings. it any proceading in condemnation is filad. Grantor shall promptly notify Lender in writing. and Grantor shall promptly take
such ateps 88 may be necessary 1o detend the sction and obtain the award. Grantor may be tha nominal party in such proceading, but.
Lender shall be antitied to participate in the procesding and to pe represented in the progeeding by counsel of its own chaice, amdt Grantor
will deliver ar cause to be deliverad to Lender such instrumenta as may be requasted by it from time to time to parmit such participaton.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmentsl taxes.
feas snd charges are s part of this Morigage:

Current Taxes, Fees and Cherges. Upon request by t ender. Grantor shall axecute such documents in addition to this Maortgaga and take
whataver other action is requested by Lender to perfect and cantinue Landar s lien on the Resl Property. Grantor shatl resmburse Lander tor
all taxas, as dascribad below, together with al expenses incurred in recording, perfecting or continuing this Mortgage, inciuding without
limitation sil taxes, fees, documentary stampa, and other charges for recocding or registering this Morigage.

Taxew. Tha following shall constituta taxes 10 which this section applies: (s} a specific tax upon this type 0f Morigage of upon ali or any
part of the [ndebtedness sacured by thia Mortgage: ibi » spacific tax on Grantor which Grantor is authorizad or required to deduct from
paymants on the Indebtednass sscurad by this typa ot Martgape: {c) a tax on this type of Mortgage chargeable ageinst the Lendsr or the
holder of the Note; and {d} & specific tax on all or any porticn of the \ndebtedness or on paymenis of principal and intarest made by

Grantor.

Subsequent Taxes. If any tax 10 which this section spplies is enacted subsequant to the dete of thizs Mortgage, this svent shall have the
same sffact as an Event of Dafault (as defined below), and Lendsr may axarcise any of all of its avaiiable remedies for an Event ot Dafauit
as provided below unjess Grantor either {a) pays the tax before it becomes delinquent, or (b} contasts the tax as proviged above in the
Taxes and Lians section and deposits with Lander cash or 8 sufficient corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions relating to this Martgsge as a security agreemant ara 8 part of
this Morigegs.
Security Agresmant. This instrument shall constitute a8 security agresment to the axtant any of the Proparty constitutes fixturea or other
parsonal property, and Lander shall have ait of tha rights of a secureti party under the Uniform Commercial Code ss amended from time to
time.
Securlty interest. Upon request by Lander. Grantor shall execute financing stataments and take whatever other action is requested by
Lender to perfect and continue Lander’s gecurity interast in the Rents and Personal Property. in addition to recording this Mortgage in the
raal property records, Lendler may, 5t any time and without further authorization from Grantor, file axecuted counterparts. copies of
reproductions of this Mortgage as 2 tinancing statement. Grantor shall reimburse Lander for all mxpenses incurred n perfecting or
continuing this sscurity Interest. Upon defsuit, Grantor shall assembile the Personal Property in & manner and at a place reascnably
canvaniant to Grantor and Lender and make It svailable to Lendar within three (3} days after recaipt of written demand from Lander.

Addresses. The mailing sddresses ot Grantor |debior} and Lender (secured party), from which intormastion concerning the securlity intares!
granted by this Mortgage may be obtained (each as requirad by the Uniform Commercial Code), are aa statad on the first page of this

Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FALT. The following provisions relating to further agsurancas and attmnav-in-f&:t are a part of this
Mortgage.
Further Assurances. At any time, and trom time to time, upon request of Lender, Grantor will make, axacute ared deliver, or will cause to
be made. axecuted or delivered, to Lender or to Lender's dasignes, and when requested by Lender, cause 10 be filed, recorded, refiled. or
raracordad, as the case may ba, at such timea and in such oftices snd places as Lender may deem appraphiate, any and sl suCh Morgeges.
deeds of trust, sscurity deeds, security sQreaments, fingncing statements, continuation statements, mstrumants of further saswance,
certificatas, and other documents as may, in the sols opinion of Lendar, be necessary or desirable in ordar 1o effectuste. complate, parfact,
continue, or preserva (s} the obligationa of Grantor under the Nota. this Mortgage. and the Related Documents. and (D) the lians and

security interests created Dy this Mortgage as firat and prior liens an the Property, whather now owned or hereafiar scquired by Grantor.
Uniess prohibitad by lsw or agread to the contrary by Lander in writing., Grantor shall reimburse Lender for all costs and expansea incurred

in connection with the matters referred to in this parsgraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the pracading paragraph, Lender may do so far and in the name of
Grantor and at Grantor's expanse. For such purposes, Grantor harsby irrevocably appoints Lender as Grantor’s attarney-in-tact for the
purpose of making, executing, delivering, flling, recording, and doing ali othar things as may ba nacesaary of desirabie, in Lander's sole
apinion, to accomplish tha matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indabtednass, including without limitation all advances securad by this Mortgage, whan dus. and
ntherwiss parforms alt the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver 10 Grantor 8 suitabia
aatistfaction of this Mortgage and suitable statements of tarmination of any financing statement on fils evidencing Lender's sacurity intares! in
the Rents and the Personal Property, Grantor will pay, it permitted by applicablé law, any reasonable termination fmes as detarmined by Lander

from time to time,

DEFAULT. Each of tha following. st the option of Lender, ahall constitute an event of default ("Event of Default™) under this Mortgage:
Default on Iindebtedness. Feilure of Grantor to make any payment whan due an the Indebtednass.
Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for tAxes OF INAUTANCE, Of
any other paymant necessary to prevent filing ot or to etfact discharge of any lien.
Complience Default. Faliwe of Grantor to comply with any other term, abligation, covenant or condition containad in this Mortgage, the
Note or in any of the Related Documents.

Default n Favor of Third Parties. Should Grantor default under any loan, extension of credit, sacurity sgresment, purchase or sales
agrasmant, or any other agresment, in favor of any other creditor or persgn that may materially atfect any of Grantor's property or
Grantor's abllity to repay the Note of Grantor's ability to perform Grentor’s obligations under this Mortgage or any of tha Reisted

Documenta.
Falsa Statements. Any warranty, repressniation of atatemant made or furnished to Lender by or on behalf of Grantor under this Morigage,

b
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the Note or the Relsted Documaents is false or misleading In ary material respect, sither now or at tha time mada or furnished.

Dafective Collateraiization. This Morigage or eny of the Relsted Documents ceases to be in full force and effect (including failure of any
cotiataral documeants to create a valld and perfected security interest or Henl at any tima and for any reason,

Insolvency. The dissalution or termination of Grantor's existence as s going business, the insolvency of Grantor, the appointment of &
receiver for sny part of Grantor's property, any assighment for the benefit of creditors, any type ot creditor workout, or the commencsment
of any proceeding under any bankruptcy or insolvency laws by or agairgt Grantor,

Forsclosurs, Forfelture, etc. Commencemant of foreciosure or forfeiture proceedings, whether by judiclsl proceeding, selt-help.
repossession or any other method, by any creditor of Grantor or by any govermnmmental agency againat any of the Property. However. this
subssction shedl not apply In the event of s.good faith dispute by Grantor as to the validity or reasonableness of the claim which s the basis
of the foreclosure or forsfeiture procesding, provided thst Grantor gives Lender writien notice of such claim and furnishes reserves or 8

suraty bond for the claim satisfactory to Landar. .

Srench of Other Agresment. Any breach by Grantor under the terms of eny other agresment between Granter and Lender that is not
remadied within sny grece period provided therein, including without limitation any mgreemsnt concerning any inkdabfedness or other
obiigation of Grantor to Lender, whether existing now or iater.

Everts Affecting Guarmrmtor. Any of the preceding events occurs with respact to any Guarantor of any of the indebtedness or any
Guarantor dies or becomes incompetent, or revokas or disputes the validity of, or liabitity under, any Guaranty of the Indehtedneas.

Adverse Change. A material adverss change occurs in Grantor's financial condition. or Lender beliaves the proapect of paymant or
performance of the Indebtedneas ia impaired. '

insscurity. Lander in good faith deems itself insecure.

AIGHTS AND REMEDIEE ON DEFAULT. Upon the occurrence of any Event of Default and at any time thareatter, Lendser, at itz option, may
axarciae sny one or more of the following righta and remedies, in addition 1o sny other righte or remediss provided by law:

Accelersts indebtedness. Lender shall have the right at its option without notice to Grantor to declare the antire Indebtedness immediately
due and payable, including any prapayment penatty which Grantor would ba raguired to pay.

UCC Remedies. With respect to all or any part ot the Personal Property, Lendar shall have afl the rights and remedies ot a secuwsd party
under the Unlform Commercial Code,

Collect Rents. Lander shalt have the right, without notice to Grantor, to take possession of the Proparty and coflact the Aenis, including
smounts past due and unpeid. and apply the net procesds, over and ahove Lender's coste, against the Indabtednass. In furthersnce of this
right, Lendar may raguire any tenpnt or other user of the Property 1o make payments of rent or use fees diractly 10 Lender. If the Harts are
collscted by Landsr, then Grantor irrevocably designates Lender as Grantor's sttorney-in-fact to endorss instrumeants received i paymant
therso! in the name of QGrantor end 10 negotiate the samae and collect the proceeds. FPayments by tenants of other users to Lender in
response to Lender's demand shall satisty the obligations for which the paymeants are made. whather or not any proper grounds for the
demand sxisted. Lender may exercise its rights undar this subparagraph sither in parson, by sgent, or through a receiver.

Appoimt Receiver. Lander shail have the right 10 have a receiver appointsd to take possassion of all or any part of the Property, with the
power to protect and preserve tha Property, 10 operate the Property preceding foreclosurs or sale, and to collact the Rents from the
Property and spply the proceeds, ovar and sbove the cost of the recaivership, against the Indsbtedneas. Tha receiver may serve without
bond it permitted by law. Lender's right to the appointment of a receiver shall axiat whether or not the apparant value of the Property
axcaads the Indabtadness by a8 substantisl amount. Employment by Lender shall not dizsquality a person from serving 58 & recaiver.

Judiciel Eoreclosure. Lander may obtain a judicial decrees foraclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and, with or without teking such poesessicn, after giving
notice of the time, place and terma of ssle, togsther with a description of the Property to be sokd. by publication oncea & week for thrae (3)
successive wesks in some newspsper published In the county o counties in which the Real Property 1o be sold is located. to sall the
Property (or such part or parta thereot as Lander may trom time to time elect to sell) in front of the front or main door of the courthouse of
the caunty in which the Property to be sold. or & substsntial and material part thereof, is located, at pubdic outcry, to the highest bidder for
cash. If thare is Real Property to be scld under this Mortgags in more than one county, publication shall be made in all counties where the
Real Property to be soid Is located. If no newspaper is published in any county in which any Real Property to be scld is located, the nolice
shall be published in a8 newspaper published in an adjoining county for three {3) succeasive waesks. The szale shall be hald batwean the
hours of 11:00 a.m. snd 4:00 p.m. on the day designated for the skarcise of the power of sale under this Mortgege. Lender may bid at
any sale had under the terma of this Mortgage snd may purchase the Property it the highest bidder tharefore. Grantor hareby waives sny
and all righta to have the Property marshalied. In exarcising its rights and remedias, Lender shall be fres to sell all or sny part of the
Propsriy together or saparately, in one sale or by ssparate sales.

Dueficlency Judgmert. |f permittad by spplicable law, Lander may ebtain a judgment tor any deficiency ramaining in the Indebtedness due
to Lander after application of all smounts recaived from the exercise of the rights provided in thia geaction.

Tenancy st Sulterance. If Grantor remains in posssssion of the Property after the Propearty is sold as provided above or Lender otharwise
becomes sntitied 10 possession of the Property upon detault of Grantor, Grantor shall become & tenant at suffersnce of Lender or 1he
purchaser of the Property and shall, at Lender’s option, aither (a) pay & reasonable rantal for the use of the Property, or {bl vecata the
Property Immediately upon the demand ot Lender.

Other Remedies. Lendar shall have all other rights and remedies provided in this Mortgage or the Note or available at In‘z or 1n agquity.

Sale of the Property. To the axtent permitted by applicable law, Grantor hersby waives any and slf right to have the property marshalled. |
in exerclsing its rights snd remadias, Lendar shall be free to sell sll or any part of tha Property together or meparately, in one sale or by
separate sales. Lendar shall be antitied to bid at any public aale on all or any portion ot the Property.

Notics of Sale. Lender shail give Grantor raasonable notice of the time and place of any public sale of tha Personal Property or 0f tha time
attar which any private sale or other intended disposition of tha Personal Property is 10 ba made. Resssonable notice shall mean notice
given at isast ten {10) days before the time of the sale or dispositicn.

Waiver: Elaction of Remedias. A waiver by any perty of a breach of o provision ot this Mortgage shalt not constitute = wsiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lendes 10 pursue
any ramedy shall not sxclude pursuit of any other remady, and an elaction to make sxpanditures or take action to perform an obligation of
Grantor under this Mortgege after failure of Grantor to perform shall not affact Lender’s right t0 daclars a dafault and exerciee its remedias

undar this Morigage.

Attornsys’ Fess: Expenses. If Lender institutes any suit or action to enforce sny of the tarms of this Mortgage. Lander shall ba entilled to
recover such sum &8s the court may adjudge ressonable as attorneys’ fees at trial and on any sppesl. Whathar or not any caurt astien s
involved, all reasonable axpenass incurred by Lender that in Lender's opinion are necessary st any time for the protection of it1s interast or
the snforcamant of ite rights shall bacome a part of the Indebtadnese payabls on demand and shall boar interest from the date of
sxpenditura untll repeid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitaticn, however
aubject to any limits under applicable law. Lander's attorneyy’ teas and Lander's legsl axpanses whethar or not there is a tawsuit, including
attorneys’ faes for bankruptcy procesdings lincluding efforts to modity og vacate any automatic stay or injunctionl, appesls and any
anticipated post-judgment collsction services, tha cost of sesrching racords, obtaining title reports (including foreclosura reporis),
surveyors’ reports, and appraissl fees, and title Insurance, to the axtent parmitted by applicable iaw. Grantor also will pay sny court costs,
in ‘addition to sl othar aums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation eny notice of default and any
notice of sale to Grantor, shell be in writing, may ba sent by telefacsimile {unless otherwise required by law}, and ahall be effective whaen
actusllty deiivered, or when deposited with a nationally racognized overnight courlar, or, if mailed, shall ba deamed effactive when deposited in
the United Ststes mail first class, certifled or registered mail, postage prepsid, directed tc the addregses shown near the beginmng of this
Mortgage. Any perty may change Ita addrass for notices under this Mortgage by giving formal written notice to the othar parties. specitying
that the purpose of the notica is to changs the party’s addresa. Al copies ot notices ot foreclosure from the holder of any hen which has
priority over this Mortgage shall ba sent to Lander’'s address, as shown noar tha beginning of this Mortgage. For notice purposes, Grantor
agreaa to keep Lander informad at all times of Grentor's current address.

MISCELLANEOUS Pﬂﬂﬂlﬂiﬂ!. The tollowing miscellaneous provisions are a part of this Mortgags:

Amendmaents. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement ot the parties aa
o the matters set forth In this Mortgage. No altaration of or smendment to this Morigage shal be effsctive unleas given in writing snd




—_——————— —————— e e = . a4 =

10-27-1998 . MORTGAGE Page 5
Loan No 0025 (Continued)

signed by the party or partias sought to be charged or bound by the alteration or amandmaent.

Annusl Reports, It the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon rsquast, a
cartifled statement of nat opersting income received from the Property during Grantor's previous fiacal year in such form and detail ss
Lender shall require. “Nat operating income”™ ahall mean all cash receipts from the Praperty iess sil cash sxpenditures made in CONNMBChion
with the operation of the Property.

L. mmmmmummmunmmmsmmm. Subject t0 the provisions
mm.ﬁmﬂhmhﬂmhmmmmhmﬂhﬂmﬂhm.

nature, arising from this mum.m.mmmmmmm,mmmwmmm
Rules of the American Arbitration Assogimtion, upon request of sisher party. No act to toke or dispose of any Collatsrst shall constitute a
walver of this arbitration agreamant or be prohiblted by this srbitration agresmant. This includes, without Bmitation, obtaning injunclive
ratief or a temporary restraining order; nvoking 8 power of asle under any dead of trust or mortgege; cbtaining a writ of sttachment or
imposition of 8 recaiver; or exercising any rights relating to personel property, including taking or disposing of such propert with of without
judleisl process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controvarsies concerning (Awtuiness of
resscnableness of any act, of sxerciss of any right, concerning any Collateral, including any claim to reacind, reform, or otherwise modity
any agreamant relating to the Collstaral, shall alsc ba arbitrated, provided however that no srbitrator shall have the right or the power to
anjoin ar restrain any act of any party. Judgment upon sny awsrd rendarsd by any arbitrator may he entarad in BNy court having
jurisdiction. Nothing In this Mortgage shail pracluda any party from sseking equitabie reliet from 8 court of competant jurisgichon.  The
atatute of limitationa, sstoppel, waiver, laches, snd similar doctrines which would otherwise ba applicable in an actipn brought by 2 party
shall be spplicable in any arbitration procesding, and the commencement of an arbitration procseding shall be deemed the commencamant
of an action for thess purposes. The Federsl Arbitration Act shall apply 1o the construction, interpretation, snd enforcement of thig

arbitration provision,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are nol to he used to interpret or define the
provisions of this Morigags.

Margsr. Thera shail ba no merger of the intarest or estate created by this Mortgags with any other interest or estate in tha Property 8t any
time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Severabifity. 1f 8 court of competent jurisdiction finde any provision of the Mortgege to be invalid or unenforcesble a3 to any person of
circumstance, such finding shall not render that provision invalid or unanforceabla as to any othar persons or circumatances. [f feasible,
sny such offending provision shell be dasmsd to ba modified to be within the limita of enforceability of validity; however. it the offending
provision cannot be sc moditied. it shall be stricken and aii other provisions of this Mortgage in all othar respects shall remain valid and
anforceabie. R

Successors and Assigne. Subject to the limitations stated in this Mortgage on transfer of Grantor's intarest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their succassors and assigns. |f ownership of the Property becomes vested in s person othar
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refarence to this Martgage and the Indabtednass
by way of forbearance or extensicn without refeasing Grantor from the obligstions of this Mortgage or lisbility under the indabtedness.

Tima ls of the Essence. Tims is of the sssance in the parformance of thia Mortgaga.

Waelver of Homestaad Exempton, Granior hersby relaasas and wsives oll rights and benafits of the homestead axamption iaws of tha Siate
of Alabama &s to all Indebtadness secured by thia Morigage.

Waivers snd Consents. Lender shall not be desmad to have waived any righis under this Mortgage {0r under the Related Documaents)
unisss such waiver is in writing and signed by Lendar. No delay of omission on the part of Lander in axercising any right shall oparate as a
waiver of such right or any other right. A waiver by any party of a pravision of this Morigage shall not constitute 8 waiver of or prejudice
the party's right otherwise to demand atrict complisnce with that provision or any other provision. No prior waiver by Lendar, nor any
course of dealing between Lander and Grantor, shall constitute a waivar of any of Landar’s rights or any of Grantor’s obiigationa az to any
futurs transactions. Whenever consant by Lender is required in this Mortgage, the granting of such consent by Lender in any inatance shafl
not constitute continuing consent to subsequent instances where such consent i8 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

ARANTOR: §
H & T Momw Buliders, Inc.

"4 i H . - ] ;.;.wu

Name: Donna J. Schmidt
Addrass: 2084 Pelham Parkway
City, Stats, 2IP: Pethem, Alsbama 38124 s

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
) B8
COUNTY OF Shelby )

{, the undarsigned authority, a Notery Public in and for said county in said stete, hareby certify that James W. Hamm, President, of H & T Home
Bullders, Inc., » corporation, la signed to the foregoing Mortgage and wheo is known to me, acknowledged bators me on this day that, bemng
informed of the contents of sald Mortgage, he or sha, as such officer and with full authority, axecuted the same voluntarily for and as the act of

said corporation.
Given under my hand and officiel seal this 2/th day of October L1998 .

My commission sxpires o‘f -j.l,/,,fﬁﬂ/

NOTE TO PROBATE JUDGE

memmmmrmwnmmmuuummmmw*mmw-zz-mm.
mmmun,uw.mmwmmmmmmmuﬂmnuut.mmm:muiu-rmcﬁm
thereof} of the credit it of § mwmmmm.mummmmmmmmmmm

Mortgage st any one thine. *

Regions Bank
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