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CONSTRUCTION MORTGAGE

THIS MORTGAGE 18 betwesn J. Harris Developmant Corp., whase address is 1108 Townhouse Road, Helena, AL
36080 (referred to below as "Grantor™); and Regions Bank, whaose address is 2864 Pelham Parkway, Petham, AL

28124 (referred to balow as "Lender”).

GRANT OF MORTGAGQE. For valusble consideration. Grantor mortgages, grants, bargaing, selts and conveys to Lender all of Grantor’'s nght,
titls. snd interast in and to the following described resl property, togather with all axisting or aubsequently arected or affixed buildings.
improvements and fixtures; sil sasements. rights of way. and spourtenances: all water, water rights, watercourses and ditch nghits lincluding
stock in utllities with ditch or irrigation rights): and all other rights, royalties, snd profits reiating to the real property, including without limdetion
all minerals. oil, gae, geotharmat and simitar matters, located in Sjullhy County, State of Alabama (the "Real Property™):

Lot 318, According to the Survey of Shelby Forest Estates, 3nr Sector, as recorded in Map Book 24 page
48 In the Probate Office of Shelby County, Alabama; being sitsuted in Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 749 Shelby Forest Trail, Cheisea, AL 35043.

Grantor pressntly sesigns to Lander all of Grantor's right, titis, and interast in and to all lesses of tha Property and &ll Rents from the Property.
in addition, Grantor grants to Lender a Unitorm Commarcial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following maanings when used in this Mortgage Tarms not otharwise defined in thig
Mcortgage shall have the meanings attributed to such terma in the Uniform Commercial Code, All referances 1o dollsr amounts shall mean

amounte in lawful money of the United States ot Americs,
Gramtor. Tha word "Grantor™ mesns J. Hasris Development Corp.. The Grantor is the mortgagor under this Morigage.

Guarsntor. The word "Guarantor” means and includes without limitation each and all of the guarantors, suretias, and accammodation
partles in connaction with the indebtedness.

improvements. The word “Improvements™ means and includes without Wmitation all exiating and future improvements, buldings.
structures. mobile homes atfixed on the Raal Property, facilities, additions, replacemants and other construction on tha Aeal Property.

indebtedness. The word "Indebtadness” maeans sit principsl and intereat payable under the Nota and any amounts axpended or sdvancad
by Lender to discharge obligations ot Grantor or expensas incurred by Lender to enforce chiigations of Graor under this Mortgage.

together with Intarast on such amourts &8 provided in this Mortgage.
Lender. The word "Lender™ mesns Reglons Bank, its successors and assigne. The Lender is the mortgagee undes this Mortgage.

Mortgage. The word “Mortgage™ mesna this Mcrigage betwesn Grantor and Lender, and inchudes without limitation eit assignments and
security intersst provisiona relating to the Personasl Property and Rents.

Note. The word "Note” means the promissory note or cradit agreement dated October 21, 1998, in the original principal amount

of $93.375.00 trom Grantor 10 Lender, togethsr with alt renewals of, extensions of. moditications of, rafinancings of, consolidations of,
and aubatitutions for the promiesory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty, The words "Perscnal Property”™ maan all equipment, fixturas, and other articles of parscnal property now of hersatter
ownad by Grantor, and now or hareafter attachad or atfixed to the Raal Property; togather with all accessions, parts, and additions to. il
raplacamants of, and all substitutions tor, any ol such proparty; and togetheér with all procseds {including without lingjtation all inaurance
procesds end refunds of premiums} from any sele of other disposition of the Property.

Property. The word "Property” means collectively the Raal Property and the Parsanal Property.
Resl! Proparty. The words "Real Properiy” mean the property, interests and rights described above in the “Grant of Mortgage™ section.

Related Documents. The words “Related Documents™ mean and include without limitation all promissory notes, credit agraements, loan
agresmants, snvironmentsl sgresments, guarantias, sacurity agreemants, mortgages, deads of trust, and afl other instrumants, agresmants
and documants, whether now or hereafter existing, axscutad in connection with the indabtedness.

Aents. The word "Rents™ mesns all present and futura rents, revenues, income, isaues, royslities, profits, and othar benetlits dearived from
the Propefty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PRCPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR LUNDER THIS
MORTGAQE AND THE RELATED DOCUMENTS. THI8 MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Excapt ss otherwise provided in this Mortgage, Grantor shall pay to Lander all amounts sacured by tha
Mortgage a5 they become due, and shall strictly perform alt of Grantor's obiigations under this Mortgage. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thst Grantor's posséssion and use ot the Propaerty gshall be govarnad by
tha tollowing provisions:

Possassion snd Use. Until in default, Grantor may ramain in poasaasion um':'l control of and operate and manage the Proparty and coliact
the Rents from the Froperty.

Ddty to Maintain. Grantor shall mantain the Property in tenantable condition and pramptly parfarm all repairs, replacaments, and
maintanance necessacy to preserve [ta velue.

Hexardous Substances. The terms "hazsrdous waste,” "hazerdous substence,” “diaposal,” "relsasa,” and "threatened reloase,” as uged n
this Mortgage, ahall have the same meanings as set forth in tha Comprehensive Environmental Response, Compensaetion, and Liability Act
of 1980, as amended, 42 U.S.C. Section 9801, st seq. ("CERCLAT), the Superfund Amendmants and Reauthorization Act of 1388 Pub. L.
No. 99-499 [(“SARA"). the Hazardous Matarisla Transportation Act, 48 LL.8.C. Section 1801, et seq., the Resource Consecvation snd
Racovery Act, 42 U.S.C. Section 6901, et saq., or othar applicable state or Fadarsl lawe, rulas, or regulstions adopted purausnt to any of
the faregoing. The terms "hazardous waste” and “nazarcdous substance” shall also include, without mitation, petroleum snd petroleum
by-products or any fraction thersof snd asbestos. Grantor represents and warrants to Lender that: {a} During the panod of Grantor’s
ownaership of the Propsrty, thers has been no use, ganaration, manufacture, storage, treatmant, diaposal, release or threatened relesse ot
any hazsrdous waste or substance by any parson an, under, about or from the Property; {bl Grantor has nc knowledge otf, or raason to
baliave that there has bean, axcept as previoualy disclosed to and acknowledged by Lender in writing, {i) any use, gsneraton,
manufscture, storage, treatment, disposal, relesse, or threatened releasa of any hazardous wasta or substance on. undar, about or tfrom the
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Praperty by any prior owners or occupants of the Property or i) any actusl or threstened litigation of clsime of any kind by any peraon

relating to such matterp: and (¢} Except as pravicusty diaclossd to and scknowledged by Lander in writing, () naither Grantor nor any
tanant, contractor, sgent or other authorized ussr of the Proparty shall use, generats, manufacture, Store, trast, disposs of, Or release any
hazardous waste or substance on, under, about or from tha Property and (il] any such activity shall be conducted in compliance with ail
applicable faders!, atate, and locs! [aws., regulstions and ordinances, including without limitation those laws, regulations, and ordinances
dascribad above. Grantor suthorizes Lender and its agemnts to enter upon the Property to make such inspections and tests, st Grantor’s
axpense, as Lender may deem sppropriate to datermine compliancs of tha Property with this section of the Mortgage. Any iNnspechions ar
teste made by Lender shall be for Lander’s purposes anly and shall not be construed 10 creaste any rasponsibility or liability on the part ot
Lender to Grentor or to any other person. The representations and warranties contsined herein are based on Grantor's due dihkgence in
investigating the Propesty for hazardous waste and hazardous substances. Grantor hereby ia) relenses and waives any future claims
againat Lender for indemnity or contribution in the event Grantor becomes lisble for cleanup or other costs under any such laws. and (b}
agrees to indempity and hold harmiess Lander sgalnst any and sl claima, losses, liabilities. damages, penalties, and expanses which Lendar
|- may directly or indirectly sustsin of sutter raaulting from a breach of this section of the Mortgage or as a consgquenie of any use,
; ganeration, manufacture, atorage. dispoansl, release or thraatened relaase of a harardous waate or substance on the properties. The
provisions of thia section of the Mortgage. including the obligation to indemnity, shall survive the payment of the Indabsadness and the
satisfaction and recanvayance of the lien of this Mortgage and shall not be atfected by Lender's acquisition of any interest in the Proparty.

whethar by foreciosurs or ctherwisa.
Nulsance, Waate. Grantor shall not cause. conduct oF permit any nuisance nor commit, parmit, of sutier any stripping ol or waste on or (o

the Property or any portion of the Property. Without limiting the generality of tha foregoing. Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals tincluding oil and gas), soil, gravel or rock products without the prior written consent of

|
|
i Lendar.
E
:

e e - e

Removel of Improvements. Grantor shsll not demolish ar remove any Improvements trom the Real Proparty without the pror written
conasnt of Landsr. As & condition to the removal of any Improvemants, Lender may require Grantor to make arrangements matisfactory 1o
Lendar to repiace such improvements with Improvements of at least squal value.

i Lender's Right to Enter. Lender and its agents and representatives may anter upon the Real Property at all reasonable times to attand to
Lendar's interests and to inapect tha Property for purposés of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmantsl Requirerents. Granior shall promptly comply with all laws, ordinances. and regulstions, now or heraalter
in eftact, of all governmental suthorities applicable to the use or DCCUpancy of the Property. including without limitation, the Amencans
With Diaabilitias Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any
proceeding, including appropriate sppasls, so long as Grantor has notified Lender in writing prior to doing 30 and s0 lang as. Lender's®
sole opinion, Lender’s interests In the Property ara not jsopardized. Lander may require Grantor to post adequate sacurity or & aurety bond.
reasonably satistactory 1o Lender, to protect Lendar’a intarast.

|
|
i Duty to Protect. Grantor agrees neither 10 abandon nor lsave unattended the Property. Grantor ahall do all other acts, in sddition to those
i acts set forth above in this sscticn, which from the character and use of tha Proparty are reasonably necessary to protect and presarve the
I

Property.

' DUE ON SALE - CONSENT BY LENDER. Lender may, st ita option, daclare immacdiataly dus snd pavable all sums secured by this Moftgage upon

i the sale of transfar, without tha Lender's priof written conaent, of ail or any part of the Real Property. or any intarsat in the Rest Property. A '

i “gale or transfer” means the conveyance of Real Proparty or any right, titls or interast therein: whather tegal, baneficial or equitable; whether

. voluntary or involuntary; whather by outright sule. dead. instaliment sale contract, land contract, contract for desd. lassahoid intarest with a8
term greater than three {3} years, lsase-option contract, or by aale, assignmant, or transfer of any benaficisl interagt in or (0 any fand trust
holding title to the Real Property, Of by any other mathod of conveyanca ot Raal Property interest. If any Grantor is 8 corporation, parinership of
limited lisbility company, transfer also includes any change in ownership of more than twenty-five percent {25%]| of the voling stock, partnarship
interests or imitad llability company intareats, as the case may ba, of Grantor. However, this option shall not be axercised by Lander if such

exarcise is prohibited by tederal law or by Alabama law.
TAXES AND LIENS. The following provisions relating to the taxes and liana on tha Property are a part of thia Morigage.

Payment., Grantor shall pay whan due (and in sil avants prior o delinquency} all taxes, payroll taxes, special taxes, assessments. water
charges and sewér service chargas lavied against or on account of the Proparty, and shall pay whan dus all claims for work done on of lor
sarvices randared or material furnished to tha Property. Grahtor shail maintain the Property frae of all lisns having priority over of equal 1o
the intarast of Lender under this Mortgage, sxcept for the Hian of taxes and assesamants not due, and axcept a8 othearwise provided n the
following paragreph. d
Right To Contest. Grantor may withhold payment of any tax, asdessment, or claim in connection with a good faith dispule aver the
obligation to pay, 8o long as Lander’'s intarest in the Property is not jeopardized. It & lien srinen or is filed as a result ol nonpayment,
Grantor shall within tiftean {15} daya after the han arises or, if & ten is filed, within fitteen {1 5} days after Granior has notice of the filing.
sscura tha discharge of the lien, or If requested Dy Lender, deposit with Lander cash or & sufficient corporats gurety bond or other sscunty
astiafactory to Lender i #n amount sufficiant to discharge the lien plus any costa and attorneys’ fees or other charges that could acorue A8
a rasult of s foreciosure or sals under tha Hen. In any contest, Grantor shall defend itaslf and Lender and shall satisty any adverse judgment
befora snforcarmant againat the Property. Grsntor shall neme Lender as an additional abligee under sny surety bond turnished n the

contaat proceedings.

Evidence of Payment. Grantor shell upon demand furnish to Lender satistactory evidence of payment cf the taxes or apsessments and shall
sutharize the appropviate governmantsl otficial to defiver to Lendar at any time a writtan statemant of the taxes and asaesamenis against

the Proparty.

Notice of Construction. Grantor shall notity Lander at least fittean {1 5] days bafore any work is8 commenced, any serviges aro furriahed. of
any materials are supplied to the Property, If any mechanic’s lien, materisimen’s lien, or other lien coukl be saserted on acoount of the
work, aarvices, or materiais, Grantor will upon request of Lender furnish to Lander advance assurances gatisfactory 1o Lendar that Grantor’

can and will pay the cost of such Improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating 10 insuring the Property are a part ot this Morgage.

Makrtsnance of insurance. Grantor shail procurs and maintain paliciea of firs inaurance with standard extended coverage endorsemanta o0
a repiacamant basis for the full insurable value covering all improvemants on the Real Property in an amount sufficient to avoid applicathon
of any coinsurance clsues, and with a standard mortgeges clause in favor of Lander. Grantor shall also procure and mentsn
compretensive ganeral liabillty insurenca in such coverage amounts &s Lender may requast with Lender baing named as additional insureda
in such lisbility insurence pokicies. Additionslly, Grantor shall maintain such other insurance, including but not limited to hazard. busmness
interruption and boiler ingurance as Lendar may reguire. Policies shell ba written by such insurance companias and in such torm 8s may ha
raasonsbly acceptable 1o Lender. Grantor shall deliver 1o Lendar certificates of coverage from sach Insurer containing & atipuistion that
coverags will not be cancefled or diminished without a minimum of ten {10} deys’ prior written notice to Lender and not containing any
dinclaimer of the ingurer's lisbility for fallure to give such notice. Each insurance policy also shail include an endorsemant provichog that
caverage in favor of Lender wiil not be impalred in any way by any act, omiasion or default of Grantor of any other person. Should the Raal
Proparty &t any time becoma located in an sras designated by the Director of the Federal Emargancy Managsment Agsncy as a8 spacal
flood hazard area, Grantor agrees to obtain and maintain Federal Fiood Insurance for the full unpaid principat baisnce of the joan, up to the
maximum policy limita set under the National Flood insurance Program, or as otherwise required by Lender, and to msintsin such indurance

tor the term of tha loan.

Application of Proceads. Grantor shall promptiy notify Lender ot any loss f:rr damage to the Property. Lender may maks proof ol joas |
Grantor fails to do so within fiftesn {16} days ot the casualty. Whather or not Lender’s security is impaired, Lender may, at its elaction.
apply the procesds to the raduction of the Indebtedness, payment of any lien atfacting the Property, ar the restoration and repair of the
Property. | Lander slects 10 apply the proceeds to rastoration and repair, Grantor shall repair or replace the damaged or desiroyed
Improvemants in a mannar satisfactory to Lander. Landar shail, upon satisfactery proof of such expenditure, pay or raimburse Grantor from
the procsads for the reasonable cost of repsir of rastoration it Grentor is not in default under this Mortgage. Any proceeds which have not
bean disbursed within 180 days after their receipt and which Lender has not committed to the repsir of restaration of the Property shad be
used first to pay any amount owing to Lendser under this Mortgage. then 1o pay accruad interest, and the remaindar, if sny, shall be appliad
1o the principal balance of the indebiedness. it Lender holde any proceeds after payment in full of the indabtadnaas. such procaeds ashall be

paid to Grantor.
Unexpired Insurance at Sale. Any unexpired ingurance shall inure 1o the banefit of, and pasa to, the purchaser of the Praperty coverad by
this Mortgage at any Trustes’s ssle Of other sale held under the provisions of this Mortgage, or at any toraclosure sale ot such Property.

Grantor's Report on Insurence. Upon requost of Lander, however not more than once & year, Grantor shall furnigh to Lender a raport on
each sxisting policy of insurance ahowing: (8} tha name ot the insurer; (b} the riske insured: (c} the amount of the policy: (d) the propetty
insurad, the then current repiscement value ot such property, and the manner of datsrmining that valua: and (el tha axmpration date of the
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policy. Grantor shall, upon request of Lender, have an indapsndent appraisar aatisfactory 10 Lender determine the cash velue replacamant

cost of the Property. |

EXPENDITURES BY LENDER. It Grantor fails to comply with sny provision of this Mortgage. or it any action or procasding is commencad that
would materially atfect Lender’'s interests in the Property, Lendsr on Grantor's behsalf may, but shall not be required to. take eny action that

Lendar deems appropriate. Any smount that Lander axpends in sa doing wilt bear Interest &t the rate provided for in tha Note from the daie

incurred or paid by Lendsr to the date of repayment by Grantor. AH such sxpenaes, at Lender's option, will (8] ba payabls on demandg, (b} e
added to the balance of the Nots and be apportioned among and be payable with Bny instaliment payments to become due guring sithar il the
term of any spplicable inaurance policy or (ll) the remaining term of tha Note, or (C} be treated as a balloon payment which will be due and

payable at the Note’'s matunity. This Mortgage also will secure paymaent of thess amounts. The rights provided for in this parsgreph shall ba n
addition to any other rights or any remadiss to which Lender may be antitisd on account of the default. Any such action by Lendar shall not be
conatrued as curing the default 30 as te bar Lender from any remedy that it otherwiss woulkd have had.

WARRANTY: OEFENSE OF TITLE. The foliowing provisions ralating to ownership of the Property are 8 par of this Mortgage.

Thie. Grantor warrants that: {a) Qrantor holds good end marketable title of racord to the Property in tee simple, free and clear of all hens
and sncumbrances othar than those set forth in the Real Property description or in any title insurance policy, title report, ar linal title opimon
igsuad in favor of, and sccepted by, Lender in connaction with this Martgage, and {b) Grantor has the tuil right. power. and authQrity to

axecutes and deliver this Morigage to Lender.

Defense of Tile. Subject to the exception in the parsgraph above, Grantnr warrants and will foraver defend the titla to the Property sgainal
tha lawtul clsims of all persona. In the event any sction or proceading is commanced that queations Grantor's titke or the intarast ot Landar
urder this Mortpage, Grantor shall detend the action at Grantor's sxpense. Grentor may bs the nominal party in such proceading. bul
Landar shall ba antitiad to participate in the proceeding and to be represented in the procesding by counset of Lander's own choice, and
Grantor will deliver, or cauves to ba delivered, to Lender such instruments as Lender mey request from time to time o parmit such
participation.

Compilance With Lawe. Grentor warrants that the Property and Grantor's use ot the Proparty compliea with all existing applicable laws,
ordinances, and reguistions of governmantal authorities.

CONDEMNATION. The following provisions raiating o condemnation ot the Property are a part of this Mortgage.

Application of Net Procesds. |t all or any parl ot the Property ia condemned by eminent domain proceedings or by sny procesding or
purchaas in leu of condemnation, Lender may ot its slection require that ali or any partion of the nat proceeds of the sward be applied 10
the indebtedness or the repsir or restoration af the Proparty. The net procesds of the award shall mean the award sttar payment of sil

reasonable Costa, axpansas, and attorneys’ feas incurred by Lendar in connection with the condemnation.

Procesdings. | any procesding in condemnation is filed, Grantor shall promptly notity Lander in writing, and Grantor ahall promptly take
such steps as mey be necessery to defend the action and oblsin the award. Grantor may be the nominal party in such proceeding, bul

Lender ahal be antitled to participate in the procseding and to be represented in the proceeding by counsel af its own choice, and Grantor
will daliver or cause 10 be deliversd to Lender such instrumants as may be requested by it from time to time to perryt guch parficipatinn.

IMPOSITION OF TAXES, FEES AND CHARQGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting to govermnmenisl laxas.
foes and charges sra a part of this Mortgage:

Current Taxsa, Fees and Charges, Upon requast by Lender, Grantor shall sxacute such documents in addition to this Mortgage andc take '

whatevar other action la requested by Landar to perfect and continue Lendera lian on the Raal Property. Grantor shall reimburse Lender for
all taxes, as deacribed below, together with all expenses incurred in recording, perfacting or continuing this Mortgage. including without
imitstion all taxes, feas, documantary stampg, and other chargas for recording or regiatering this Mortgage.

Taxss. The following shall constitute taxes to which this ssction appliss: {8 a spacific tax upon this type of Mortgage or upon sl or any
part of tha Indebledness secursd by this Mortgage; (b) a spacific tax on Grantor which Grantor is authorized or required to deduc! from
payments on the Indebtednass secured by this type of Mortgage: (c] a tax on this type of Mortgage chargesbie ageinst tha Lender or the
holder of the Note: and (d} a apecific tax on all or any portion of the Indebledness or on payments of principal and interest made by
Grantor.

Subssquent Taxes, It any tax to which this section applies is enacted subsequent to tha date of this Mortgage, this event shall have the
same affect as an Event of Default (as datined below), and Lander may axerciss sny or 8ll of its available remedies tor an Event of Delault

as provided below unless Grantor either (a) pays the tax before it bacomes delinquent, or {b) contests the tax as provided above in the ,

Taxss and Liens saction and depoaits with Lender cash or & sufficient corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralsting to thig Mortgage as & aacurity agresament are » part of
this Mortgsge.
Security Agresmant. This instrument shall constitute & security agresment to the extent any of the Property consatitutes fixtures or ather
personal property, and Lander shail have all of tha rights of » secured party under the Uniform Commearcial Codea as armeanded from time to
time.

Security interest. Upon request by Lender, Grantor shall executs finencing statements and take whatever othar actiont in requastad by
Lendar to parfect end continue Lender’s security interest in the Rents and Personal Property. In additian to recording this Mortgage in the
raal property recorde, Lender may. a1 any time and without further authorization from Grantor, fite axacuted counterparts, COpsel of
raproductions of this Mortgage as 2 financing atatemert. Grantor shali reimbures Lender for sll expenses incurred in parfaciting or
continuing this security interest. Upon defsult, Grantor shail assemble the Persoral Property in & manner and at a place rassonasbly
convenient to Grantor and Lender and make it svaiisble 1o Landar within thres {3} days after receipt of written demand from Lander.

Addresses. The malling addresses of Grantor {debtor) and iLander {secured psrty}, trom which information cgncarninétha sacurity interast

granted by this Morigege may ha obtained (sach as required by the Unitorm Commarcial Codel., ara as stated on the frst paga of thia,

Mortgage.
FURTHER ASBURANCES; ATTORNEY-IN-FALT. The following provisions retating to turthar assurances and attorney-in-fact sre a part of thus
Martgage.

Further Assurances. At any tims, and from time to tima, upon request of Lender, Grantor will make, axpcute and daliver, or will cause 1o
be mads, exacuted of delivered, to Lender or to Lender's deaignee. and when requested by Lender, cause to be filed, recorded, refiled. or
reracarded, an the case may be, at such times and in such offices and pisces as Lender may deem appropriets, any and ali such mortgages.
deeds of trust, security deeds, sacurity agreemanis, financing statements, continuation statemants, inatruments ot turther sssurance.
cartificates, and other documents a8 may. in the gole opinion of Lander, ba nacessary Of desirable in order to atfectuata, complats, perfect,
continue, or preserve (e} the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and
sacurity Intaraats created by this Mortgage as Hrat and prior liens on tha Property, whether now ownad of hareattar acquired by Grantor.
Unlass prohibited by law or agreed 1o the contrary by Lender jn writing, Grantor shall reimburse Landar for all costs and expenses incurred

in cannection with the matters refarred to in this paragraph,
Attorney-in-Fect. H Grantor fails to do any of the things retferred to in the praceding paragraph, Lender may do so for and in the nama of
Grantor snd at Grantor's sxpense. For such purposas, Grantor hereby irrevocably sppoints Lender as Grantor's attornay-in-tact tor the
purpose of making, exacuting, deiivering, filing. racording, and doing all other things As may be nacessary or desirable, in Lender's sole
opinion, to accomplish the matters rafarrad to in tha praceding paragraph.
FULL PERFORMANCE. If Grantor pays 8ll the indebtedness, including without limitation all advances secured by this Mortgage. when dus, and
otharwise parforms all the obligations imposed upon Grantor under this Mortgage, Lendsr shall execute and deliver to Grantor & suitable
satisfaction of this Mortgaps and suitable statements of termination of any financing statement an file avidencing Lender's sacurity interest mn
the Rsnts snd tha Personal Property. Grantor will pay, if parmittad by applicable law, any ressonable termination tea as datermined by Lander

trom time to time,
DEFAULT. Each of the following, at the option of Lender. shall constituts an event of default {"Event of Default™) under this Mortgage:

Default on Indebtedness. Failure of Grantor tc make any paymant when due on the Indabtadnass,

Default on Other Paymeants. Feilure of Grantor within the nme reguired by this Mortgage to make sny payment for taxes or insurance, or
ary othar payment necessary to prevent filing of or to attect discharge of any llan.

Complisnce Default. Faliure of Grantor to comply with ary other term, obligation, covenant or condition contained in this Mortgags, the
Note or in any of the Helstad Documents.

Default v Favor of Thisd Pwrtles. Should Grantor dafault under any loan, extsnsion of credit, security agresment, purchase or ssles
agresmant, or any other agresamant, in favor of sny other creditor or person that may matarislly aftect any of Grsntor’'s property or

T A P T
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Grantor's sbility to repay the Note or Grantor's ablity to parform Grentors obligations under this Mortgage or any of the Ralated

Documents. .

Falss Statements. Any warranty, rapresentation or statement made or furniahed to Lander by or on bahaif of Grantar under this MOrjage.
the Nata or the Relatad Documents is faise or misleading in sny materiel respect, either now or at the tima made or furnished.

Defective Collaterslization. This Mortgage or any of the Reisted Documents cossss to ba in full forca and affect linchuding failure of Any
collsteral documents to create 2 valid and parfacted sacurity intarest os lien) st any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insoivency ot Grantor, the appointmant of a
raceiver tor any part of Grantor's property, any assignment for the banefit of craditors, any type of ¢raditor workaut, or the commencament
of any proceading under any bankrupicy of ineolvency lawe by or sgainst Grantor.

Forsciosure, Forfelture, stc. Commencement of foraclosure or forfeiture proceedings, whether by judicial proceeding. seif-help.
repossession of any other method, by sny craditor ot Grantor or by any govérnmental agency against sny o} the Property. However, Ihis
subsaction shall not apply in the svent of a good falth dispute by Grantor as 1o the validity or reasonableness of the cisim which s the basis
ot the foreclosure or foreteiture proceeding, provided thet Grantor gives Lander written notice of such claim and furnishes reserves or a

surety bend for the claim satisfactory 1o Lendar.

Braach of Other Agreement. Any breach by Grantor undar the terms of any other agreament between Grantor and Lender that 1a not
remediad within any grace pariod provided therein, including without limitation any agreement concermng any indebtadness or other

obligation of Grantor to Lander, whather existing naw or |ater,

Events Affecting Guarantor. Any of the pracading events occurs with reapect to any Guarsntor of any of the Indebtadness or Bny
Guarantor dies or bscomas incompatent, or ravokes or disputes the validity ot, or liability under, any Guaranty of the Indebtedneas.

Adverse Changa. A material adverss change occura in Grantor's financist condition, or Lander beliaves the prospect of paymant or
parformance of the Indebtedness |8 impaired.

Insecurity. Lender in good faith deems itself insacura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detfault and at sny time theraafter, Lender, at it3 option, may
axercisa any one or mors of the following sights and ramadies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have tha right at it option without notice to Grantor to declare the entire indebtedness immedately
due and payeble, including any prepaymant penalty which Grantor would bae raquired to pay.

UCC Remadies. With respsct 10 all or any part ot the Parsonal Property, Lender shall have sil the rights and ramadiaa of a sacured party
undgar the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice 1o firantor, to take possession of the Property snd coliect the Rants, inciuding
amounts paat due and unpaid. snd apply the net proceads, over and above Lender's costs, against the Indebtadnass. In turtherance of this
right, Lender may require any tanant or other user of the Property 1o make paymants of rent or use tees directly to Lendar_ If the Rente are
collacted by Lender, then Grantor irrevocably designates Lendar 8s Grantar’s attarney-in-fact to andorse instrumants received in payment
theraot in the name of Grantor and to negotiate the same snd collect the procesds. Paymenis by tenants or cther users o Landar in
rasponse to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds tor the
damand axisted. Lander may sxercisa its rights undar this subparagraph aither in person, by agant, or through a recewver,

Appolmt Receiver. Lancder shall have the right to have » recaiver appointed to take posgession of all or any part of the Property. with the
powear to protect and preserve the Property. to operate the Property preceding foreckssure or sale, and tc collact the Rants from the
Property and apply the proceads, aver and abave the cost of the receivarship, against the Indebtedness. The raceiver may serva withou!
bond if permitted by law. Lender’s right to the sppointmant of a raceiver shall axiat whethar or not tha apparent value ot the Property
excaads the indebtedness by a substantial amount. Employment by Laender shall not disquality a person from serving as a recaiver,

Judicisi Foraclosurs. Lsnder may obtaln a judicial decres toraciosing Grantor’s interest in all or sny part of the Proparty.

Nonjudicisl Sale. Lender shalt be authorized to take possassion of the Property and, with or without takinyg such possassion, atfer giving
notice of tha time, place and terms of sals, together with a dazcription of the Property to be sold, by publication once a week for three (3}
successive waeks in some nawspaper published in the county or counties in which the Real Property to be sold is located, to sell the
Property (or such part or parts thereof as Lender may from time to time elact 1o sall) in front of the front of main doot of the courthouas of
tha county in which the Property to be #0i3, or & substantist and material part thereof, is located, at public outcry, te the highast bidder for
caah. |f there is Resl Property to be sold under this Martgage in mora than one county, plblication shall be made in all countiss whare the
Real Proparty to be sokd is located. If no newspaper is publiehed in any county in which any Resl Property to be sold is located, the nolice
shell be published in 8 newspaper published in Bn adicining county for three (3) successive weeks. The sale shall ba hald between the
haours of 11:00 a.m. and #:00 p.m. on the day designated for the exercise of the power of sale undar this Mortgage. Lender may bid &l
any sale had under the terma of this Mortgage and may purchass the Proparty it the highest bidder theraefora. Grantor hereby wavas any
and all righta to have the Property marshalisd. In exercising its rights and remedise, Lender ahall be frea to sell =il or any part of the

Proparty together or separstely, in one sale or by separate sales,

Deficlency Judgment. |f parmitted by appliceble law. Lender may obtain a judgment for any deficiency remaining in the Indebtedness Jue
to Lendsr atter application of all amounts racsived from the sxarcise af tha righta provided in thia section,

Tenancy st Bufferanca. If Grantor remains in poBs&ssion ot the Property sfter the Property is sold as provided above or Lender olharwise
hacomes entitied to possession of the Property upon defauit of Grantor, Grantor shall become a tensnt at sufterance ol Lander or the
purchaser of the Froperty and shall, ot Lender’s option, sither (sl pay a reasonable rentsl for the use of the Propar®. or (b) vacata the

Proparty immediataly upon the demand of Lender.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law of in equity.

Sale of the Property. To the extant permitted by applicable law, Grantor hereby waives any and sll right to have the property marshalied
In axercising ite rights and remedies, Lander shall ba tree to seil all or any part of the Proparty together or separately, in one sala or by
separata salas. Lender shall be entitled to bid at any public sale on all or any portion ot the Property.

Notice of Sale. Landsr shall give Grantor reasonable notice of the tima and place of any public sale of the Personal Proparty or of the time
aftar which sny private ssie or other intended dispoaition of the Parsonal Property is to be mads. Raszaonabie notice shalt mean notica

given at least ten {10) days before the tims of the aale or disposition.

Waiver: Election of Remedies. A waiver by any party of a bresch of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwiss 10 damand atrict compliance with that provision or any ather provision. Elaction by Landar 1o pursus
any remady shall not axciude purault of any other remedy, and an slaction 1o make expenditures or take action to pertorm an obligation ot
Grantor under this Mortgege after failure of Grantor to perform ghall not sffect Lender's right to declare & detault and axarcise sts reinedies

undar this Mortgage.

Attorneys’ Feas; Experwes. |f Lender institutes sny suit or sction to enforce any of the terms of this Morigage, Landar shall be sntitied to
racovar such sum as the court may adjudge reasonable as attorneys’ teas at trial and on any appeal. Whether or not any court action s
involved, sl reasonable expensss incurred by Lender that in Lender’'s opinion are necessary at any time for the protaction of its intarest or
the antorcemant of its rights shall becorne 8 part of the Indebtedness geyable on demand and shail besr interest trom the date of
axpenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation. howaever
sybject 1o any limits under appiicable law, Lender's attorneys’ fees and Lender's legsl axpensea whathar or not thera I8 a lawsut, including
sttorneys’ fees for bankruptcy proceedings lincluding offorts to modify or vacate any automatic stay or injunction}, appsals and any
anticipatad post-judgmant collection servicas, the cost of searching records, obtaining litle reports {including foraciosure reportsl,
surveyors’ raports, and appraisel fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costa,

in addition to ali other sums provided by lew.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undsr this Mortgage, including without limitation any notice of default and any
notice of saie to Grantor, shall be in writing, may be ment by telatacsimila {uniess otherwise requirad by law), and shall ba effective when
actually dellvered, or when deposited with a nationslly recognized overnight couriar, or, it mailed, shall be deemed sffactive whan deposited n
the United Statms mail first ciasa, certified or registered mail, postage prapaid, directsd 1o the addresses shown near the beginning ot this
Mortgage. Any party may change its address lor notices under this Martgage by giving formal writtan notice to the other parties, specifying
that the purpose of the notice is to change the party’'s address. All copiss of noticea ol foreclosure trom tha holder of any lan which has
priority over this Mortgage shall be sent to Lender's address. ss shown nesr the beginning of this Mortgage. For notice purposes. Grantor

sgrees to keap Lendar informad at all times of Grantor’'s current address.
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MISCELLANEQUS PROVISIONS, The following miscelisnecus provisions are a part of this Mortgage:

Amendmems. This Mortgage, together with any Related Documaents, constitutes the entire understanding and agresmant of the partes as
to the matters eet forth in this Morigage. No siteration of or amandment to this Mortgegs ehall be atfective untess given in writing &nd

signed by the party or parties sought to ba charged of bound by the alteration or amendment.

Annusl Reports. (f tha Property is used for purposes other than Grantor's residenca, Grantor shall furniah to Landsr, upon request, A
cartified statement of net operating Income received from the Property during Grantor’s previous fiscal year in such form and detail as
Lender shall require. “Net opersting income”™ shail mesn all cash receipts fram the Property less all cash axpenditures made in connaction
with the operation of the Property. .

Applicable Law. This Mortgege has been deliversd to Lender and accepted by Lender in the State of Alsbame. Subject tp the provisions
mmtﬂw.ﬁiﬂwwﬂh-mwﬂmmmmﬂnmmmhw:ufﬂuﬂtltlnfhhhm.

Arbitration. Lender and Grantor agred that sl disputes, claime snd controversies between them, whether individuat, , ¢ class In
w-.mmmmwm.mmmﬂmmtm&pmﬂ.nhIhm pursusnt 1o the
Rules of the American Arbliration Association, upon ragquast of eithes party. No act to take or disposa of any Collatersl shall constitute a
waiver of this arbitration agresment or ba prohibited by this arbitration sgreemaent. This includes, without limitation, obteming inunctive
ralist or » temporary restraining order; invoking a powsr of sale under any deed of trust or morigage: cbtaining 8 writ af sttachment or
imposition of 8 receiver; or axarcising any righte relating to parsonal property, including taking or disposing of such property with or without
Judicial process pursuant to Article 9 ot the Uniform Commercial Code. Any disputes, claima, or controversies cencerning the lawfulness or
rassonableness of any act, or exsrciss of any right, concerning any Collateral, including any claim to rescind, reform, or ctharwise modity
any agresmant relating to the Collateral, shall also be arbitratad. provided however that no arbitrator shall have the right or the powes to
enjoin or rastrain any act of any party. Judgment upon any award rendared by any arbitrator may be entered in any court hawving
juriadiction. Nothing In this Mortgage shall preciude any party trom seeking eguitabie relief from a coun of compatant juriadicion. The
statute ot limitations, eatoppel, waiver, laches, and similar doctrines which would otherwise be appiicable :n an asction twought by a party
shall be applicable in any arbitration proceeding. and the commaencement of an arbitration proceeding ahall be deemad the commancament
of an action for thess purposes. The Federal Arbitration Act shall spply 10 the construction, interpretation, and snforcamant of fhus

arbitration provision.

Caption Headings. Caption haadinge in this Mortgage ars for conveniance purposes only and are not to be usad to interprat or dafine the
praovialons of this Mortgage. .

Margar. Thera shall bs no marger of the interest or estate created by this Mortgage with any other interest or astate in the Proparly at any
time held by or for the benefit of Lender in any capacity, without the written consant of Lander,

Saversblity. If s court of competant jurisdiction finds any prﬁvisiun of this Mortgage to be invalid or unenforcaable as [c any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persona or circumstances. |f feasible.
any such offending provision shall bs deemaed to bs modified to be within the limita of anforceability or validity; howaver, if the oHending
pravision cennot be so modified, it shall be stricken and sl other provigions of this Mortgsge in sl other respects shall remain vl and

anforceable.

Successors snd Assigne. Subject to the limitations stated in this Morigage on transfer of Grantor’s interaat, this Mortgage shall be binding
upon and inurs 1o the banefit of the perties, their successors end assigns. |f ownarship of the Property becomes vestad in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grentor's auccessors with referance to this Mortgege and the Indebtedness
by way of forbaarance or extension without relessing Grantor from the obligstions of thia Mortgage or liability under the indebtednass.

Tima Is of the Essence. Tima is of the sisence in the performance of this Mortgage.

Walver of Homestaad Exempton. Grantor hersby reieases snd waives all rights and banelits of the homestead axemption lawe of the Stata
of Alabama as to all indebtedneas secured by this Morigage.

Waivers and Consers. Lender shall not be desmsd to have waived any rights under this Mortgage lor under the Related Documantsi
urlass such walvar is In writing and signed by Lander. No delay or omission on the part of Lander in exercising any right shall operate as a
walver of such right or any other right. A waeiver by any panty ot a provision ot this Mortgage shall not constitute a waiver of or prejudice
tha pearty’s right otherwise to demand strict compliance with that provigion or any othar provision. No prior waiver by Lender, nor any
course of dealing betwesn Lender and Grantor, shall constitute a wsiver of any of Lender’'s rights or any of Grantor's obligationa as 10 any
tutura transactions. Whanever consent by Lender is raquired in this Mortgage. the granting of such consent by {ander in any instance shall
not constitute continuing consant to aubsequent instances whare such consent is raquirad..

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

IBRAL)

Name: Donmme J. 8chmidt
Ackdress: 2964 Pelham Parkway
Chty, State, ZIF: Petham, Alabama 35124

] " CORPORATE ACKNOWLEDGMENT
STATEOF _ Alabama )
) 88
COUNTY OF ___ Shelby )

I, the undarsigned authority, 8 Notary Public in and for said county in said state, hereby cartify that Jack A. Harria, Vice Presidest, of J. Harris
Development Corp.. 8 corporstion, is signed to the forageing Morigapge and who is known o me, acknowledgad before me on this day (hat,
baeing informad of the contents of ssid Mortgage. ha or sha. as such officer and with full suthority, sxacuted the sams voluntarity for and aa the

act af asid corporation.
Given under my hand and official sesl this 21st dayof __ October ‘ 771 98 .
Notary Public

MY COMMISS!
My commiasion axpires ON EXPIRES OCT. 20, 1999

e e e Bkl e . mram

' NOTE TO PROBATE JUDGE

This Mortgage sscures open-end or revolving indebtedness with residential resl property or interests: therefore. undet Section 40-22-2(1)b.
Cudiu'lnmTHTl.llmnd-d.ﬂ'nmtgmmwmuumﬂi-w-hnﬂm-mudtjahm 100 {ow #raction
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