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THIS MORTGAGE {"Security Instrument’} Ia

MORTGAGE

ghven on SEPTEMBER 18, 1998 . The morgagoris

JOE W. RIEVES, and Wife and MELIXDA A RIEVES

{‘Botrower’).
This Security instrument is given to MORTGAGEAMERICA, INC,
whichlsurqanlzodandaxhﬁngwﬂafthelmﬁ'aof DELAVARE .an:iwlmsaaddmsalsl
P O BOX 10581, BIRMINGHAM, AL 135207 ("Lender’)

Borrower owes Lender the principal sumof T

o Hundred Twenty 5even Thousand Ooliars and no/1DD
Collars (U.5.$ 227 .,000.00 ). This debt s

avidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which provides for monthly
mntn.wﬂhtheﬂ.ﬂdabt.ﬂnntpuldmrlla. due and payableon October 1, 2023 . This Security

nmnentmum:tnméu)thamm

of the debt evidenced by the.Nate, with Interest, and all rengwals,

axtensions and modifications of the Note; ) the parﬂra;l of all other sums, with interest, advanced under paragraph 7
a t

to protect the security of this Security Instrument;

he performance of Borrower's covenanis and agreements

under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10
Lander and Lender's successors and assigns, with power of sale, the following described property located in

SHELBY

County, Alabama:

LOT 228, ACCORDING TO THE SURVEY OF NINTH ADDITION TO RIVERCHASE COUNTRY CLUB, AS

RECORDED IN MAP BOOK B, PAGE 46 A
ALABAMA.

THIS IS A PURCHASE MONEY MORTGAGE.

& B, IN THE PROBATE OFFICE OF SHELBY COUNTY,

which has the address of 1901 RIVER PARK DRIVE : BIRMINGHAM ,
[Steet] {Chy]
Alabama 352 44 ("Property Address’);
[Zip Code]

TO HAVE AND TO HOLD this property urnto Lender and Lender’s successors and assigns, forever, togather with all
the improvements now of hereafter erected on the property, and all easements, appurtenances, and fixturas now or

hereafier a part of the property All

s and additions shall also be coverad by this Securlity lestrument. All ot

the foregoing la referrad to in this Securlty instrument as the “Property.”
BORROWER COVENANTS that Botrower i5 lawtl.lllg selsad of the estate hareby conveyed and has the right to

morigage, grant and convey tho Property and that the

roparty is unencumbered, except for encumbrances of recotd.

Borrower warrants and will defend generally the title to the Property against all claimes and demands, subject to any

encumbrances of record.
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THIS SECURITY INSTRUMENT combines unifarm covenants for national use and non-untform covenants with
limited variations by jurisdiction to constitute a uniform security Instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Propayment and Late Charges. Borrower shall promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under tha
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untll the Note is paid In full, a sum "Funds”) tor: (a)
yearly taxes and assessments which may aftain priority over this Security Instrument as a lien on the Property; (b) yearly
lsasehold payments or ground rents on the Property, if any; (c} yearly hazard or property insurance premiums; (d)
yearly flood Insurance premlums, if any, (e) yearly mortgage Insurance premlums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These tems are called "Escrow ltems.” Lender may, at any time, collect and hold Funds In an amount not to
excead the maximum amount a tender for a federally related mortgage loan may require tor Borrower’s escrow account
under the federal Rea! Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. 82601 et
seq. (‘RESPA™, unless ancther law that applles to the Funds sets a lesser amount. If so, Lender may, at any time, cotlect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
hasis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with

applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inciuding Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable law requires interest ta be pald, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree In writing, however.
that intarest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showlng credits and deblts to the Funds and the pyrpose for which each debit to the Funds was made. The
Funds are pledged as additlonal security for all sums sacured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time s not sufficlent to pay the Escrow Iterns when due, Lender may so notify Borrower in writing,
and. In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency In no more than twelve monthly payments, at Lender's sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acqulre or sell the Property, Lender, prior 1o the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attaln priority over this Security Instrument, and leasehold payments or ground rants, if any.
Borrower shall pay these obligations In the manner provided In paragraph 2, or f not pald in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly turnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabie to Lender; (b) contests in
good faith the lien by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the llen; or (¢} secures from the holder of the llsn an agreement satisfactory to
{ ender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propenty is subject to
a llan which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satlsfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter arected on the
Property insured against loss by fire, hazards Included within the term "extended coverage” and any other hazards,
ncluding floods or flooding, for which Lender requires insurance. This insurance shall ba maintalned In the amounts and
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower fails to maintain coverage described above,
Lender mﬁy. at Lender's option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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not economically fesalble or Lender's security would be lessend, the Insurance proceeds shall
- by this Sectrily Inetrument, or not then due, with any excess pakl to Borrower,
_or doss not anewer within 30 days a notice from Lender that the insurance-carrier

| may collect the insurance proceeds. Lender may use the proceeds to repalr

or to pay sums secured by this Security Instrumen, whether or not then due. The 30-day period

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not axtend or
postpone the dua date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuting from damage to the Propesty prior to the acquisition shafl pass to Lender to the extent of the sums
secured by this Security Instrument Immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leasshokis. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
aftar the axecution of this Security Instrument and shell continue to occupy the Property as Borrower's principal
residence for at least one yeer after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shalt be In default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could resutt In forfeiture of the Property or otherwige materially impalir the lien created by
this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good falth
determination, preciudes forfelture of the Borrower's interest in the Property or other material impalrment of the lien
created by this Security inatrument or Lender's securlty irnterest. Borrower shali also be in default if Borrower, during the
loan application process, gave materially false or inaccurate Information or stataments to Lender (or falled to provkle
Lender with any material information) in connection with the loan avidenced by the Note, including, but not limited to,
representations concerming Borrower's oCcuparncy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower comply with ali the provisions of the lease. If Borrower acquires foe title to the Property,
the lsasehold and the fee title shall not merge unlass Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agresments
contained in this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights in the
Proparty (such as a proceeding in bankruptcy, probats, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever I8 necessaryto protect the vaiue of the Property and Lender’s
rights In the Property. Lentder's actions may Include paying any sums secured by a jlen which has priority over this
Security Instrumert, appearing in court, payling reasonable attomeys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have t0 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dett of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amourts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the lcan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance In effect. , for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases 1o be In effect, Borrower shall pay the
premliums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance pravicusly in effect, from an altemate
mortgage insurer approved by Lender. i substantially equivalent mortgage insurance coverage Is not avallable,
Borrower shall pay to Lender each month a sum equal 1o one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be In effact. Lender will accept, use and retain these
payments as a loss reserve In lieu of mortgage insurance. Loss reserve payments may no longer be requided, at the
option of Lender, ¥ mortgege insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender a?ain becomes avallahle and s obtained. Borrower shall pay the premiums required to
maintain mnng:g: insurance in effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
In accordance any written agreement between Borrower and Lender or applicable law.
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¢. Inspection. WﬂwmhmmyMEmemWWdﬂum.mmﬂ
gwawmummmmpmmmmmwmmmw

10. Condemnetion. mmadmmmmwmmﬂw hoﬁrmﬂmath
nnycozﬁennﬂlonnraﬂmmﬂprandmw.nrimwncomlmawm,gmw
assigned and shalt be paid to Lender.

InﬂnManWﬁhPm.ﬂmmwb&wmmuHmmbytlissamrly
IW.Mmmmm.mwmmutuw.lnmamdnm of the Property In
mmmmwuuﬂnmpmymmyummmhmwmwwm amoumnt of the
mmwmmwmmmmwﬂmmwwwwmwm
writ .ﬂummndhyﬂtsmnylnﬁrumwbemdumd the amount of the proceads multiplied by the
foll ﬁneﬂon:{a)ﬂwtothdMﬂmmmmmmdy the taking, divided by (b) the fair market
WMdtMPmmmmmmmmMMpaﬂmW.Intl'lemntafapmlal
taklngofm-aPropmyhﬂﬁd\ﬂﬂhlrnmrkstvaluadﬂmepaﬂyImedlatdybafmuwta!ﬂnqiulthntha
ammmmsmmlmmmmmm.unmsmamumm in writing or
uniess applicable law otherwise provides, the proceeds shall be applied to the sums sacured by this urity
Instrument whether or not the sums are then due.

If the Property s abandoned by Borrower, or . after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a claim for damages, Bmoweriahstumspondtnundarwnhlnandaysaftarthadatame
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the
Property or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthiy paymens reforred to in paragraphs 1 and 2 or change the amount of such

paymenis.

11. Borrower Not Relsased; Forbearancs By Lender Not a Walver, Extension of the time for payment or
modification of amortization of the sums secured ﬂissacunlyinstmmmm'amwbymﬂartnanysucmorm
interest of Borrower shall not oparate to release the llabiity of the nal Borrower or Bofmower's sUCCe880Ts In
imerast. Lender shal not be required to commence proceedings against any successor in interest or refuse to extend
timafurpaynmnuroﬂwbenmdl'yanmlzaﬂmofmﬁumsmurad by this Securlty instrument by reason of any
demand m&dabyﬂmoﬂghutwarnrwowar’asumasminlntm. Any forbearance by Lender In exercising
anyrlghturramedyahallnutbeawawarofnrpradudathawclsaofanyngmnrmmedy.

12. Successors and ns Bound:; Joim and Several Liability; Co-signers. The covenants and agreements of
this Security instrument shall and benefit the succaessors and assigns of Lender and Borrower, subject ta the
provisions of paragraph 17. Borrower’'s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Instrument but doas not execute the Note: (g) is co-signing this Security Instrumernt only to
morigage, grant and convey that Borrower's interest (n the Property under the terms of this Security Instrument, (b) is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modHfy, forbear or make any accommadations with regard to the terms of this Security
Instrument or the Note without that Borrowet’s consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum ioan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permiited iimits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment tp Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under they Note.

14. Notlees. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security instrumert shall be deemed to have been given to Borrower or Lender whan given
as provided in this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
lurisdiction in which the Property is located. In the evant that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumenk of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and

#tha Note are declared to be severabie.
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If Lander exerciess this option, Lender shak Borrower notice of acceleration. The notice shall a period
of not less than 30 days from the date the natice delivered or maliec within which Borrower must pay all sums secured
by this Security instrument. memmmmprbrmmwmdﬂﬁ period, Lander may irvoke
any wuwwmmtmmmmmdem.

18. Borrower’s Right to Reinstate. it Borrower meets certain conditions, Wshﬂmaﬂnﬁgntn'mﬁ

as

this Security Instrument; or (D) entry of a judgment enforcing this Instrument. Those conditions are that
Borrower: (a) pays Lender sums which then would be due under this rity instrument and the Note as if no
acceoleration had occurred; (b) cures any default of ary other covenants of agreements; (C) pays all expenses incurred
In enforcing this Security Instrument, Including, but not limited to, reasonable attorneys’ fees; and (d} takes such action
as Lender may reasonably require to assure that the llen of this Security Instrument, Lender's rights in the Property and
Borrowet’s obiigation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obtigations secured hereby shall remain fully effective as if
na acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release oOf
any Hazardous Substances on or n the Propetty. Borrower shall not do, nor allow anyone else to do, anything affacting
therpeﬂyﬂ'uthtnvldaﬂonnfanyEmtromnemﬁ Law.ThaprecedthManmshaﬂnmapplymﬂwprw.

use, or storage on the FroportLd small quantities of Hazardous Substances that are generaily recognized to be
appropriate t0 normal residentiad uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmaental or WWPMBWWWWWmsuWMW
Emvironmentsal Law of Borrower has actual knowledge. If leams, or is notified by any governmental or
regiulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shalt promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances’ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoiine, kerasene, other liammable or toxic
petroleum products, 1oxic pesticides and herbicides, volatiie solvents, materials comaining ashestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and iaws of the
lurisdiction where the Property (8 located that retate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthér covenant and agree as follows:

acceleration following Borrower's
breach wnwmmmﬂmmmmuswmlmm (butnatplhrtuimtlmﬁonmﬂupamgmph
17 unisss applicable law provides otherwiss). The notice shall specify: () the default; (b) the action required to
cure the default; () a date, not lses than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d)ilulhllmtumthodﬂnullunorbﬂmtmdnlspwlﬂod in the notice may
result In acosleration of the sums secured by this Instrument and sale of the Property. The notice shall
further inform Borrower of the right 1o reinsiate after a ion and the rigitt to bring a court action to assert
the non-sxistence of a default or any other defense of Borrower 10 acceleration and sale. H the default ia not
cured on or befors the date specified in the notice, Lender st its option may reqguire immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoks the power of dais and any
other remeciles permitted by appiicable law. Lender shali be entitied to collect all expenses incurred in pursuing
,:?“:r::'ldodh. provided In this psragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
ance.
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curtesy and dower in the Property.
24. Riders to this Instrument. | one or more riders are executed by Borrower and recorded todyether

with this Security Instrument, the covenants and agreements of sach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instrument. [Chack applicabis box(es)}

Adjustable Rate Rider Condominium Rider 1--4 Family Rider

"] Graduated Payment Rider X Planned Unit Development Rider Biweakly Payment Rider
Bailoon Rider Rate Improvement Rider Second Home Rider
Other(s) [specly]

8Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securlty
instrument and in any rider(s) executed by Borrower and racorded with R.

(Sowl)
F
_ pg‘nﬂghdLﬁ.._RM -
ELINDBA A RIEVES Barrowst
|
{Seal) {Seal)
-Boroes -Bonceer
— | Space Below This Line For Acknowledgment} —
STATE OF ALABAMA, JEPFPERSON | County ss:
On this day of SEPTEMBER 18, 1998 ! Gene W. Gray, Jr. , @ Notary Public in
and for sald county and In said state, hereby certifythat J0t ¥ . R EVES and MELINOA A RIEVES .
husband and wife -
whose name{s) are signed to the foregoing conveyance, and who are - known to me, acknowledged
hefora me that, being informed of the contents of the conveyance, they axecuted the same volumarily and as
thetr act on the day the same bears dats.
Given under my hand and seal of office this day of
My Commission explres: 11/09/98 - Notary Publ
This instrument was prepared by 0ON*A BURR 'Y
2100 Southbridge Phkwy
Birmingham, AL 352089
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. PLANNED UNIT DEVELOPMENT RIDER

GG980558
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th . _dayof ___ September 19 98

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
MORTGAGEAMERICA: INC. _ ‘ (the "Lender”)
of the same date and covering the Property described in the Security Instrument and located at:

. . 2 - ‘ : » "R - - i gt . .

[
i L
-

=
bl Y

n L P

b b

1 AN AUAS .
o | | [Property Address] .

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

certain commeon areas and facilities, as described in __MISC. VOLUME 14, PAGE 536 AMENDED BY MISC.

VOTIME 17, PAGE 550 AND BY MISC  VOILIME 34, PAGE 549; VOLUME 351, PAGR 249

(thé_"ﬁeﬁ’:lﬁrﬁt’mu“).- The Prapcrty is a paﬁ of a planned unit development known as __RIVERCHASE COUNTRY

S - : [Name of Planned Unit Development] :
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower’s inferest. -

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: |

~A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument of any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.
" B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a

"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage,” then:
o " (i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
installments for hazard insurance on the Property; and )

| (ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master

or blanket policy. | ‘ |

- In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Securtty Instrument, with any excess paid to Borrower.

C. Paublic Liability Insorance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower

" in connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall

be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.
E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain,
(ii) any amendment to any provision of the "Constituent Documents” if'the provision is for the express benefit
of Lender; - '

(iii) termination of professional management and assumption of self-management of the Owners Association;
OoF

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requestiglg payment.

contained #rthis PUD Rider.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and _,
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