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MORTGAGE . 3&E®
TINS MORTOGAGTE ("Sccurity Insfrument™) is given on JULY 31, 1998 o '.': E @ =
The grantor is #FE % “ =
_ - -
TRACY D. HANNINGS, A SINGLE WOMAN ("Borrower™), This Sccurity tnstroment i< piven o
SOUTHEASTERN MORTGAGE OF ALABAMA, L.L.C.

which Is organized and existing wder the Faws of ALABAMA

Canved whose aelthesy s

10 OFFICE PARK CIRCLE, SUITE 218, BIRMINGHAM, ALABAMA 35223

- ("Lender”). Rorrower owes Vender the principal sum of
SEVENTY-SEVEN THOUSAND EIGHT HUNDRED DOLLARS AND 00/100
Doflars (US. % 77,800.00

). This deht is evidenced by Borrower S note dited the same date e this Seearity
Imstrument ("Note™). which provides for monthly pavenewts. with the tutt debt, i not paid calier, doe and payable on

AUGUST 1, 2028

' ] ' - ‘
Thic Scciity tstiament seemes to Ponders ) the epayvment ol the del
evidenced by the Note. with interest. and afl renewals, extensions and madifications of the Note: (hy the paynient of il thet

sms. with interest. advanced nnder parsgrph 7 10 protect the sconrity of this Secmity Indroment: and (3 the performanee of
Borrower's covehants and agreements tnder this Sceity fnstrument sand the Note, Tor this parpose. Borrower does heteby

b
mortgage. grant and convey to Lender and Tenders successors and assigns, with power of sole, the folowing described
property loented in SHELBY

{onnty, Alnbone

LOT 10-A, ACCORDING TO A RESURVEY OF 7-26 WYNDHAM TOWNHOMES AS RECORDED
IN MAP BOOK 24, PAGE 15 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

]
4
which has the addressof 7519 SPENCER LANE, HELENA
[Sircet] LIRS
Alabama 35080 {"Property Address™):
| [Zip Condel
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TO HAVE AND TO 1TOLD this property anto Lender and Tender's successors and assipns, forever. together with all
the improvemcits now or hereafter crected on the propadity, and ol casemets, appurienancees, e Tidies now or hereafter s
patt of the |1rn|u'=rl'§. Al Seplacements and acdddittons studl also he covered by this Gecurity Tnstrmnem, Al ot it foreprotoge s

reforred 1o in this Sconrtty Instrument as the "Propetrty.”

RORROWER COVENANTS that Borrower is tawfully selsed of the estate heichy conveyed amd hins the tipht o
mortgage, granl and convey the Property and that the Property is unencumbered. except for encimbrances of recond.
Rorrower warrants and will defend generally the title o the Praperty apainst att claime e demands, subject 1o any
encambrances of record, .

TINS SECURITY INSTRUMENT comhines aniform covenants for national use and non-uwniform covenants with
timited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and 1.ender covenant and agree as follows: |

1. Payment of Principat and Intercsi: Prepnyment and Lnte Charges. Nonower shall promptly pry when dire the
principat of and intcrest on e deM evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable Iaw or ta a wrilten waiver by Pender, Borrowcer <itil pay Lo
[ender on the day monthly payments ¢ due nnder the Note, until the Notce is patid in fall, o sum ("Tunds™) (s (2 yenely
1axes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) vearly leasehold
payments or ground reats on the Property, if any: () yearty hazard or property insurance preminms: (d) yearly flood
insurance preminms, if any: (€} yearly mortgage insurance premiums, if any; and (I) any suins payable by Rorrower to
Lender. in accordance with the provisions of paragt aph 8. in lien of the payment of morigage INSUTANCE preminms, These
sioms are calted "Escrow Hems.” Lender may, af any time, coltect and hofd Funds jran amount not 1o exceed the maximum
amount a lender for a federally related moripage loan may require for Borrowers cSCrow account under the federal Real
Fatmte Settfement Procedures Act of 1974 as amended from time to time, 12 U.S.C§ 2600 ¢t seq. CRESPATY. untess another
faw that applics to the Funds sets a lesser amtount. I so. Lender maty, al any time, collect and hotd Funds in i amount not o
exceed the fesser amount. Lender may estimate Me amount of Funds due on the hasis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured hy federal agency, instrumentality, or entity
(including Lender, if Lender is anch an institution) or in any Federal Flome Loan Bank. [ender shall apply the Funds 1o pay
. the Escrow Hems. Lender may not charge Borrower for holding and apptying the Funds. annually analyzing the escrow
account, or verifying the Escrow ltems, unless | ender pays Borrower interest on the Funds and applicable law permiits
Lender to make such a charge. However. Lender may regpire Borrower lo pay a one-fime charge Tor an independent real
estate 1nax reporting service used by 1 cnder in connection with thig lean, unless applicable taw provides otherwise. Unless an
npreciment is made o apphicable Brw requires inferest o fwe panded, Teneder shinll not he reguibred (o pay Botower any inferest o
carnings on the Fuads, Bomewer aned §ender may apree in writing however, that interest shall be paid on the Punds, Toende
shalt pive to Borrower, without charpe, an annual accoumting of the Funds, showing credits and debits 10 the Tands and the
purpose for which cach debit to the Fands was made. The Tunds aee pledped as aciditional secttty For oft sme seenred by
this Sccurity Instrument.

I the Funds held by t cnder exceed the amomnts permitted 1o be held by applicable law. Lender shall account o
Rorrower Tor the excess Punds in secordance with the regquitements of applicable faw. N the amonmt of the Pands hoetd by
Lender at any time is notl sufficient 10 pay the Exerow Ttems when due, Lender may <o notily Borrower in writing, and, in
«uch case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrowoer chall make up the
deficiency in no more than twelve momhly payments, sl Lender’s sole discretion.

. tipon payment in full of alt stine secured by this Sceurity Insirwment, 1 ender shall prompity refund to Rotrower any
Funds held by Lender. I, under parngraph 21, Lender shall acquire or scil the Property. I.cader, prior 1o the acguisition or
sate of the Property, shall apply any Funds held hy Lender at the time of aceisition or sale as a credit against the sums
secitred by this Sccurity Instrument,

3. Application of Payments. Untess applicable law provides otherwise. alt payments reccived by .ender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charpes due wnder the Note: second, to amonpts payahle under
patapraph 2; thivd, te ierest dues fonrth, 1o principal does and tagh 1o any Eate chnrpes due ander the Note,

4. Charges; Liens, Borrower shiath pay a1l Inxes, assessments, chmges, Hines andd impositions aftiihiiable to the
Property which may attain priority over this Sccurily Instrument, and icaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manncy provided in paragraph 2, of it tiot paidd i that mannet, Borrowet <hall pay them on
time dirccily to the person owed payment, Borrower shalt promptly furnishito I ender all notices of amomnts to be paid untler
this paragraph. 1f Borrower makes these payments directly, Borrower <hall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptty discharge any lien which has priority over this Security Instrument wnless Borrower: {a) agrecs
in writing to the payment of the obligation sccured by the fien in a manner acceptable to 1.ender: (b) contests in pood faith the
lien by. or defends against enforcement of the lien in. fegal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the tien: or (¢) secures from the holder of the lien an agreement satisfactory {o Lender subordinating the lien
to this Security Instrument. 1 Tender determincs that any part of the Property is subject to a lien which may attain priorty
over this Security Instrument. Lender may give Borrawer a nolice identifying the lien. Bortower chall saticfy the licn or take
one or more of the actions set forth ahove within 10 days of the giving of noticc.

S, Hazard or Property lnsurance. Borrower <hiall keep the mproveisents now exlating o1 herealtet crected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
Moods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the

Form IM0L 9/90 (page 2 of fi pages}

+

. \ _... . - e y
e T TN R T Ry i TR

L T L -

-—

R IR S AT

TR o



periods that Lender requires. The insurance carrier providing the insurance shall he chosen by Borrower subject 1o Lender's
approval which shalf not be unreasonably withheld. 1 Borrower fails to maintain coverage described above, Lender may, at
Lender§ option, obtain covernge to protect Lender’s rights in the Property in accordance with parngraph 7.

All insurance poticies and renewals shatl be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires. Borrower shall promptly pive to Lender all receipts
of paid premivms and renewal notices. n the event of loss, Rorrower shadl pive prompl notice to the ihsmme ennles o
Lender. Lender may make prool of Toss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insuvance proceeds shall be apphicd to restoration or repitir of "
the Property damaged, if the restoration or sepair it ccomomically feasible and Lender’s security s nol fessencd. W the
restoration or. repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds sirall he
applicd 1o the sums sceurcd by this Sccurity Instrument, whether or not then due, with any excess paid 1o Borrower. {f
Rorrower abandons the Property, or docs not answer within 30 days a notice from [ender that the inswranee carrier has
offered to scttle a claim, then Lender may collect the insurance proceeds. 1ender may use the procecds (o repair or resfore
the Property of o pury sints sectred by this Security lstinpet, swhetler or ot then dae, Thes W by perioed el bepiin when
the notice s given. | ' . 1

Unless Lender and Borrower otherwise apree in writing, any application of procecds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, I
under paragraph 21 the Property is acquired by Lender, Borrower’s right (o any insurance policics amt proceeds resulting
[rom damage (0 the Property prior to the acquisition shall pass to 1 ender to the extent of the sums sccured by this Sccurity
Instromenl immediately prior (o the acquisiion,

6.. Occupancy, Preservation, Maintenance and Profection of ihe Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days alter
the execution of this Sceurity Instrument and shalt continue fo occupy the Property as Rorrowers principal residence for ol
lcast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not he
unrcasonably witlheld, or unless extenuating circumstances exist which are beyond Borrower’s control.  Borrower shall not
destroy, damage or impair the Property, allow the Property o deterioeate, or commit waste on the Propery. Boprower shall
he in default if any forfciture action or proceeding, whether civil or criminal, is hegun that in Lenders good faith judgment
could result in forfeiture of the Property or otherwise malerinly impair the lien created by this Sccurity Instrument or
Lender's securily interest. Borrower may cure such a default and reinstnte, s provided in paragraph |8, by causing the action
or proceeding 10 he dismissed with a ruling that, in Lender’s good Faith determination, prectudes forfeiture of the Borrower's
interest in the Property or other maderial impairment of the licn created by this Sceurity Instrimment or Femder’s seeneity t
interest.  Borrower- shall also be in default if Borrower, during the loan applicition process, gave materially false or
tnaccurate information of statements to Lender (or failed to provide Lender with any material information) in connection with
the toan evidenced by the Note, including, but not timited to, representations conceriving Borrowers occupaney ol the
Property as a principal residence. 1f this Security Instrument is ona leaschold, Borrower shall comply with all the provisions
of the lease. Il Borrower acquires fee title to the Property, the leaselold and the fec title shall not merge unless Lender sprees
to the merger in writing. - .

7. Protection of Lender’s Rights in the Property. Il Borrower Fails 10 perform the covenants and agreements
contained in this Sceurity Instrument, or there is a legal proceeding that may significantly affect Cender’s rights in the
Property (such as a proceeding in bankruptcy. probate, lor condemnation or lorlciture or 1o enforce laws or regulations), then
[ender may do and pay for whatever is necessary to profect the value of the Property and Lenders rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Sccurity Instrumcnt, appearing
in court, paying reasonable attorncys’ fees and entering on the Property to make repairs. Although Lender may take action
nnder this paragraph 7, Lender does not have 1o doso.

Any nmowmts disborsed by Lender under this paraptaph 7 shatl become ndditfonat debt of Bonower e teed by i
Sccurity Instrument. Unless Borrower and Lender agree (o other ferms of payment, these amotnis shall bear interest from the
date of dishursement at the Note rate and shalt he payable, with interest, upon notice from Lender to Borrower reguesting
paymei, | d

8. Mortgage Insurance. If Lender required mortgage ingurance as a condition of making the foan sccured by this
Sceurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. I, for any
reason, the mortgage insurance coverage required by Lender lapscs or ceases 1o he in cffect, Borrower shall pay the
premiums requircd (o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent 10 the cost to Borrower of the mortgage insurance previously in cffect, from an altlermate montgape
insurer approved by Lender. 1f substantiatly equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance covernge lapscd or ceased to be in effect. Lender will accept, use and retain these paymienis as a loss reserve in licu
of mortgage insurance. Loss rescrve payments may no longer be required. af the option of Lender, if morigage insurance

| coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
i available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in elfect. or lo provide a
foss reserve, unti! the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law. .
* 9. TInspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Pender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other Inking of any part of the Property, or for conveyance i liew of condemnation, arc hereby assigned and
<hall be paid to Lender. ) -

tn the cvent of a total taking of the Property, the proceeds <hatl be applicd to the sums securcd by this Sccurily
tnstrument, whether or nol then duc. with any CXCCSS paid to Borrower. In the cvent of a partial 1aking of the Property tn
which the fair market vatue of the Property smmediately betore the taking is cqual to of preater than the amotn of the sUms
cectred by this Sceurity Instrument immediately hefore the taking, unless Rorrower and .onder otherwise agrec in wriling.
the sums secured by this Security Instrinment chall be reduced by the Lot of the proceeds muhiplicd by the following
fraction: (@) the lotal amount of the sums secured immediately hefore the taking, divided by (b) the [air markel value of the
Propeity immediately beforc the taking. Any bajance shall he paid to Borrowcr. In the event of a partial taking of the
Property In which the fair market vatue of the Property snmediately before the taking is loss than the amount of the sums
cecured immediately before the taking, unless Borrower and Lender otherwise ngree in wriling of unless applicable law
atherwise provides, the proceeds <hafl be applied 1o the sems securcd by this Sceurity [nstriment whether or not the sums are
then dee. : '

if the Property is abandoned by Borrower, of i, after notice by l.cnder to Borower hat the condemnor olfers 10 ke
an award or settle 2 claim for damages, Borrower [ails 10 respond to Lehder withiin 30 days after the date the notice is given,
Lender is anthorized to colleet and apply the proceeds, al it option, cither 1o Lostoration or repair of the Property or to the
sums secured by this Securily Instrument, whether or not then due. -

Unless Lender and Borrower otherwise agrec in writing, any apptication of proceeds 10 principal <hall not extend or
postpone the duc date of the monthly prymenis relerved o in paragraphs 1 and 2 or change the muounl ol snch payments,

11. Borrower Not Released: Forbearance By lLender Not o Waiver, Lxtension of the time lov payment or
maodification of amortization of the sums secured by this Security Instrument pranted by Lender 0 any SUCCEsSOr in interest
of Borrower shall not operate 10 relense the tiahility of the original Borroewer of BOrrOWeTr & KICCCSKOPS i interest., Tonder
shall not he required (0 COMMCNCE proccedings against any SUCCESSOV i imerest or reluse 1o cxtend time Tor payment of
otherwise modily amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or BOMMOWCT'S SUCCCRROFS in interest.  Any forhenrnnee by Lender in oxcrcising any right or remedy shall ol e n
waiver of or preclude the excrcise of any right ot remedy. |

12. Successors and Assigns Bound: Joint and Scveral Linbility: Co-signers. ‘The covenants and agrecmcs of this
Sccurity Instrument chall bind and benelit the SucCessors and assipns of Lender andd orrower, subject o the provisions of
paragraph 17, Borrowet s covenants and agrecniems shatl be joint and severnl, Any Borrowers who co-sipns s Sccurity
Instrument but docs not exccite the Note: (a)is co-signing this Sceurity Instrument:only 10 morigige, priant and convey that
Rorrower’s intercst in the Property under the terms of this Segurity Instrument (b) is not personally obtigated to piy the sums
cecured by this Security Instrument: and (¢} agrecs ihat Lender andt any other Rorrower may agrec (o extend, modily, forbear
or make any nccommodations with repard to the ferms of this Sccurity Instrument of the Note withowt that Rorrower s
consent. | .

13. Loan Charges. 1f the loan secured by this Security Instrumcni is subject 10 a taw which sets maximum foan
charges, and that law is Minally interpreted 50 that the interest or other loan charpes collected or to he collected in connection
with the loan exceed the permiticd limits. then: (a) any such loan charge shall be redueed by the antount nCCessary to reduce
the charge o the permitted limés and (h) any sums already collected from Borrower which exceeded permitted fimits will be
refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Barrower. If o refund reduces principal, the reduction will be ireated as a partial prepayment without any
prepayment charge undler the Note.

14. Notices. Any notice o Rorrower provided for iy this Scenrity Instrument shall he piven by delivering it ot by
mailing #t hy first class it nadess applicable faw eguites nse ol another method, The aotice shindl be diredied 1o the Propesty
Address or any other address Borrower designates by sotice 1o Lender.  Any notice 1o Lender shall be given by firsl class
mail to Lender’s address «tated herein or any other ~ddress Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument chall be decmed to have heen given to Borrower of Lender when given ns provided in this
paragraph.

15. Governing Law; Geverahitity.  This Sceurity Instrument shall he governed by federal law and the Taw of the
jurisdiction in which the Propesty is located. 1o the event that any provision of clause of this Securily Instrument o the Note
conflicts with applicable law, such conflict shatl not a[fect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Nole ai¢
declared 1o be scvernbic,

16. Borrower's Copy. Borrower shall be piven one conformed copy of the Note and of this Security Instrumcht.

17. Transter of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Properly O aity interest in
it is sold or transferred (or if a heneficial interest in Borrower is sold of rransferred and Borrower i< not a natural person)
without Lender’s prior written consent, Lender may, at ils option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option <hatl not be exercised by [ ender if oxercise is prohibited by federal law as of
the date of this Sccurity Instrument.

If Lender excreises this oplion, Lender shall give Borrower hotice of aceclerntion. The notice shall provide o period of
nol less than 30 days from the date the notice is delivered or mailed within which Borrower must pay alt sums sceurcd by this
Securily Instrument. If Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke iy
remedies permitted by this Security Instrument without further notice of demand on Borrower.

18. Borrower’s Righl to Reinstate. I Borrower mecls cortain conditions. Borrower chall have the right 10 have
enforcement of this Sccurity Instrament discontinued at any time prior (o the eavlior oft (1) § dayx (or such other period os
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applicable taw may specify for reinstatement) before sale of the Propenty pursuant 1o any power of sale conlained tn this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender alt sums which then would be duc under this Sccurity Instrament and the Notc as il no acceleration had
occurred; {b) cures any delault of any other covenanls or agreements: () pays all cxpenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may rcasonably
requiire to assure that the fien of this Sccurity Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged.  Upon reinstatement by Borrower, this Security
Instrument and the obligations sccured hereby shall remain fully cffective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17

(9. Sale of Note; Change of Loan Servicer. The Notc or a partial inferest in the Note {together witl this Security
Instrinment) miay be sold one or. more times without prier nolice 1o Borrower, A sale miay resall in o change in the cnlity
(known as the-"L.oan Servicer™) that collects monthly payments due sander the Note and this Security Insttoment. There slso
may be one or more changes of the Loan Servicer unrelated o o sale of the Note, I there is o change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice will
also comtain any other information required by applicable sy,

20. Bazardous Substances. Borrower shafl not cause or permit the presence. use. disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, usc. of
storape on the Property of smatl quantitics of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintenance of the Praperty,

Borrower shall promptly give Lender written notice of any investigstion, clsim, denand, bwvsoit o other action by any
governmental or regulatory agency or privade party involving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has actual knowledge. 1T Borrower learns, or is notificd by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is neecssary. Borvower
shalt promptly ke all necessary remedial actions in accordance with Environmental Ly,
| As uscd in this paragraph 20, "Tazardous Substances™ are those sabstances defined as toxic or hazardous substances by
Environmental Law and the following substances:  pasoline, kerosene, other flammable or toxic petrolewn products, toxic
pesticides nnd herbicides, voldile solvents, materinls containing ashestos or Formaldehyde, and iddonetive niterinds, As
used in this parageaph 20, "Environmental Law" means federal lnws and laws of the jurisdiction where the Property is locatled
that rciaie (o healih, salety or environmental protection, 4 ‘

NON:-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedics. Lender shall pive notice to Rorcower prior (o acceleration following Borrower’s
hreach of any covenant or agreement in This Secority Instroment (it not prior to acceleration vnder paragraph 17
unless applicable Iaw provides otherwise). The notice shall specify: (a) the defauli; (h) the action required to cure the
default: {c) a date, nof less than 30 days from the dafe the nofice is given to Borrower, by which the defasl must he
cured: and (d) that failure {o cure the default on or hefore (he date specificd in the notice may result in acceferation of
the sums secured by this Security Instroment and sale of the Property. The notice shall further inform Borrower of
the right fo reinstate after acceleration and the right to bhring a court action to assert the non-existence of @ defantt or
any other defense of Borrower to acceleration and sale. 1F the default is nol cured on or hefore the date specificd in
the notice, Lender at Hs option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitied by applicable law.
Iender shal! be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shail give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shafl publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in - SHELBY . . County, Alabama, and thercupon shall sell the Property to
the highest bidder at public auction at the front door, of the County Courthouse of this County. Lender shalt deliver to
* the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale,

Borrower covenants and agrees that the proceeds of the sale shalt be applied in the following order: (a) fo all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entitled to .

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property. | |

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agrcements of cach such rider shall be incorporated into and shalt amend and i
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]

Adjustable Rate Rider D Condominium Rider EI 1-4 Family Rider
D Graduated Payment Rider I:I Planned Unit Development Rider E] Biweekly Payment Rider
l:] Balloon Rider U Rate Improvement Rider U Second Home Rider

Dthcr{s) [specify] FIXED/ADJUSTABLE RATE RIDER NO. 2

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contnined in pages | thiowugh 6 ol this
Security Instrument and in any rider(s) executed by Borrower and recorded with it .

Wilness: Wilncss:

L

(Seal) {Seal)

-Borrower -Bomower
(Seal) (Seal)
-Borrower -Horrower
STATE OF ALABAMA, County ss: SHELBY
Onthis 31ST day of JULY, 1998 AL THE UNDERSIGNED

a Notary Public in and for said county and in said stalc, herehy certily that

TRACY D. HANNINGS
. whose name(s) 1S cipned o the

foregoing conveyance, and who g known to me, acknowledged before me that, heing informed of the
contents of the conveyance, ggEp  exccuted the same voluntarily and as HER act on the day the sime
bears date. ’

Given under my hand and seal of office this the 318T dayof  JULY, 1998

N : %
My Commission expires: == 35} ~ Qﬂb&f-’m E k&‘\;\_.

~ This instrument was prepared by

PADEN & PADEN, ATTORNEYS
100 CONCOURSE PARKWAY, SUITE 130
HOOVER, ALABAMA 35244

- ———

~ Notary Public

Form 301 990 (page 6 of & pages)
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f FIXED/ADJUSTABLE RATE RIDER

(1anTmmlmﬂ—mcnpo-FhodMConvmhnOpﬂm)

THIS FIXED/ADJUSTABLE RATE RIDER Is made this 31ST dayof  JULY, 1998
mdhkmwﬂdmwmﬂbedmmadtnmw:upplemommmw. Deed of Trust or
WMhﬂmﬁmﬂdﬂmeWWﬂmumme
SACAUNe r's Fixad /Adjustable Rate Nots {the “Nate’) to
Ssuthsastern Mortgage of Alabama, L.L.C. , {the "Lender”) of the sgme date
and covering the property described in the Security Instrument and located at:

1519 SPENCER LANE.HELENA.AL 35080 .
[Property Adcress]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST RATE TO

. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE INTEREST RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrumernt, Borrower and Lender further covenant and agree as follows: |

A. ADJUSTABLE RATE AND MONYHLY PAYMENT CHANGES |
The Note provides for an Initial fixed interestrateof 6 .2500 %. The Note aiso provides for a change
in the initial fixed rate to an adjustable intevest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates n 1
‘ MWMMMEIWHm::hanqemanad]uslablainterestratanntheﬂrstdayof
August, 2003, and the adjustable rate | will pay may change on that day avery 12th month

thereafter. The date On my inkial fixed interest rgte changes to an adjustable interest rate, and each
date on which my adjustable Interest rate could change, Is called a "Change Date."
{B) The Indeax | '

with the first Change Date, my adjustable interest rate will be based on an Index. The “Index”
Is the Mymmgdd on United States Treasury securlties adjusted to a constant maturity of 1 year, as
made avalable by ederal Reserve Board. The most recent Index figure avallable as of the date 45 days

before each Change Date s calfted the "Current Index.”
If the Indax is no longer avaliable, the Note Holder will choose a new index which is based upon

comparable information. The Note Hoider will give me notice of this choice.

(C) Calculstion of Changes

Before sech Change Date, the Note Holder will calculate my new interest rate by admn?
Twoe and Threes / Quarters percentage poimt({s) ( 2 . 7500 %)
1o the Current Index.  The Note Hoider will then round the resuit of this addition to the nearest one-elghth of ;
one percentage polit (0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount wil
be n#:aw intereet rate untl the next Change Date. '

Note Holder will then determine the amount of the monthly payment that would be sufficient 10

repay the unpald principal that | am expected to owe at the Change Date In full on the Maturity Date at my
new intorest rate In substantlally equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on interest Rate Changes

The Interest rate | am required to pay at the first Change Date will not he greaterthan 8 . 2500 %
orlessthan 4.2500 %. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by morethan  Two percemtage point(s)
( 2.0000 %)fromthe rate of intarest | have been paying for the preceding 12 months. My interest rate
will never ba greatarthan 12.2500 %, whichis called the "Maximum Rate.”

MULTISTATE PIED/ARJMTABLE RATE RIDER—1 YEAR TREASURY INDEX CONVERTIBLE— Bingls Family--Fannia Mas Undtorm lnsirumnaml
ISC/CRID*/ /0807 /3183(05-D4}-L PAGE 1 OF 3 FORM 3183 5/94
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(E) Effective Dats of Changes ,
:‘mmmwﬂmmmﬂnmmnﬂm. | will pay the amount of my new
mmmmw_Mymmwemmmmmmwmﬁm

monthly payment chsinges again. - |

(F) Notice of Changes

The Note Holder wil deliver or mall to me a notice of the change in my initlal fixed rate to an adjustable
interest rate and of any changes in my adjustable interest rate before the effective date on any change. The
notice wi! include the amount of my monthly payment, any information required by law 1o be given e and
dmﬂntdeplmmmberdnpemunwhoﬂlanmmquasﬂmlmaymarogardlngtrmnatlce.

B. FIXED INTEREST RATE OPTION
The Note providea for the Borrower's option ta convert from an adjustable interest rate with interest rate
limks to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate .
| have a Conversion Optlon that | can exerclise unless | am in default or this Section 5(A) wlll not permit
me to do 8o0. The "Conversion Option” is my option to convert the interest rate | am required to by this

Notafw rate with interest rate limits to the fixed rate calculated under Section below.
The can only take place on the first, sacond of third Change Dste. Each Change Date on

which my intorest rate can convert from an adjustable rate to a fixed rate alao is called the "Conversion Date.”

| can convert my interest rate only on one of thess three Conversion Dates.

If | want to exerciee the Conversion Option, | must first meet certain conditions. Those condRions are
that: (I) | must the Note Holder notica that | want to do so; (i) on the Conversion Date, | must not be in
default under the Note or the Security Instrument; (i} by a date specified by the Nots Holder, | must pay the
Note Holder a corverslonfee of U.S. $ 250 . 00 | and (iv) | must sign and give the Note Hoider any
documents the Note Holdar requires to effect the conversion.

(B) Caleulstion of Fixed Rate
My new, fired Interest rate will be equal to the Federal National Mortgage Association's required net

yield as of a date and time of day specified by the Note Holder for (1) if the originel term of this Note is greater

than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus Zero and Five / Eighths ( 0.625 %), rounded to the nearest one-elghth
of one porw (0.125%), or (if) if the original term of this Note is 15 years or less, 15-year fixed rate
mortgages by applicable 60-day mandatory delivery commitments, plus

lerc and Five / Elghthas { 0.625 %), rounded 1o the nearest one-eighth of

one percentage point (0.125%). H this required net yield cannot be determined because the applicable

are not avallable, the Note Holder will determine my interest rate I:Luahg comparsble
information. My new rate caiculated under this Section 5(B} will not be greater than the Maximum Rate
stated in Section 4{D) above.

(C) New Paymant Amount and Effective Date

if { chooss to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
Elar'rmmmmmmznmgthmpaldpﬂﬂpalIamaxpectadtouwannmeConvmioanﬂ

on the Maturity Date at my new fixed interest rate In substantially equal paymerts. The result of this

calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after
the Corversion Dats, | will pay the new amount as my monthly payment untll the matusity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

MHA TTATE FDOMD/ADJMTABLE RATE MIDER—1 YEAR TREASURY INDEX CONVERTIBLE-- Bingls Family—Fannle blas Undlerm inslrumbel
ISC/CRID*/ /0BG7 /3183D8-04)-L PAGE 2 OF 3 FORM 3183 5/94
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Transter of the Property or a Beneficial interest in Borrower. if all or any pan of the Property or any
interest It In Is sold or transferred (or if a beneficial interest It Borrower is sold or transferred and Borrower ls
not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment In full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Securlty instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice Is delivered or malled within which
Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior
to the expiration of this perlod, Lender may invoke any remedies permitted by this Security Instrumen
without further notice or demand on Borrower. -

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL. BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION C1 ABOVE
SHALL CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

interast In It s sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower |s
not a natural person) without Lender’s prior written consent, Lender may, at its option, require Immediate
payment in full of all sums secured by this Security Instrument. Howaver, this option shall not be exercised
by Lender If exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option If: (a) Borrower causes to be submitted to Lender information required by Lender to
avaluate the Intended transferee as if a new loan were being made to the transferes; and (b) Lender
reasonably determines that Lender's security wlll not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lendermay charge a reasonabte fee as a condition to
Lender's consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreament that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and In this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercisas the option to require Immediate payment in full, Lender shail give Borrower notice of
acceleration. The notlce shall provide a perlod of not less than 30 days from the date tha notice is delivered
or mailed within which Borrower must pay all sums securad by this Security Instrument. if Borrower falis to
pay these sums prior to the expiration of this period, Lender may invoke any remaedies permitted by this
Security Instrumant without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in pages 1
through 3 of this Fixed /Ad]ustable Rate Rider.

{Seal)
TRACY D ANNINGS Borrower

(Seal)
Borrowsr

(Seal)
Borrower

{Saal)
Barrowers

MULTIBTATE FIXED/ADAISTABLE RATE RIDEA—-1 YEAR TREASURY INDEX CONVERTIBLE-- fiingle Famlly—~ Fannle Mas Uniform Insturmesm
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FIXED/ADJUSTABLE RATE RIDER NO. 2
(Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER NO. 2 is made this 318Tday of JULY
,19 98, and is incorporated and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) and the Fixed/Adjustable Rate
Rider attached thereto (the "Adjustable Rate Rider") both of the same date given by the
undersigned (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the

"Note") to Southeastern Mortgage of Alabama, L.L.C.

(the "Lender”) of the same date and covering the property in the Security Instrument and

located at:
7519 SPENCER LANE, HELENA, AL 35080

{Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

FIXED INTEREST RATE OPTION

The Note has been modified by means of an Addendum to Fixed/Adjustable Rate Note
to provide as follows:

FIXED INTEREST RATE OPTION

A. In addition to the conditions set forth in Section 5(A) of the iNote, I also must first
meet the following conditions if I want to exercide the conversion option: (i) I must not have
been more than 35 days late in making any monthly payment due during the 12 month
period immediately preceding the date I give notice to the Note Holder that I wish to
exercise the Conversion Option (the "Notice"); (i) my ability to pay the principal or any
monthly payment must not have changed adversely since the date of the Note, Eas::d upon
the Note Holder's underwriting standards at the time I give the Notice: (iii) the appraised
value of property described in the Security Instrument (the "Property) must not, at the time
I gtve the Notice, be less than the appraised value of the Property as of the date of the
Note; (1v) the status of title to the Property and of the policy of title insurance covering the
Security Instrument at the time I give the Notice must not have been adversely affected
since the date of the Note; (v)both the Property and I must meet the Note Holder's
underwriting and eligibility requirements in effect at the time I give the Notice; and (vi) by
a date specified by Note Holder, 1 must pay the Note Holder for the cost of any credit
report or appratsal of the Property, in addition to the conversion fee required under the
Note.

B. In the event the loan evidenced by the Note anri Security Instrument is sold to the
Federal National Mortgage Association or the Federal Home Loan Mortgage Corporation
prior to my exercising the Conversion Option the terms and provisions of this Addendum to
Fixed/Adjustable Rate Note shall be void.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider No. 2. -

S,
(Seal)
TRACY D. INGS -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

[Sign Original Only]

CONVERSION ADDENDUM TO FIXED/ADJUSTADLE RATE RIDER 12/94
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