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| DATE AND PARTIES. The date of this Mortgage (Security Instrument) s .-......
parties, their addresses and tax :dentification numbers, if required, are a8 follows:

MORTGAGOR:
ERIC B JOHNSON JR AND WIFE, MERLYN B JOHNSON

240 STAR TREK DRIVE

PELHAM AL 35124 0000

- 4
If checked, refer to the attached Addendum incorporated herein, for
scknowlsdgments.

additional Mortgagors, their signatures and

LENDER:
Highland Bank

P O BOX 55338
Birmingham, AL 35255-53238

therwuiptmdmfﬁciﬂ:cyufwhichin-cknnwlaﬂﬂd.mdm:nqum :
ﬁilSmﬁtyMumml,Hngh.hrgm. "
ing deacribad property:

3. CONVEYANCE. For good and valuable consideration,
the Secured Debt (defined below) and Mortgsgor's
conveys, selis and mortgages 1o Lender, with power of sals, the

L R

LOTS 1 AND 2, ACCORDING TO THE SURVEY
ESTATES, AS RECORDED IN MAP BOOK 12,

OF FIRST ADDITION TO INDIAR CREST

PAGE 54 IN THE PROBATE OFFICE OF

3.

4 SECURED DEBT AND FUTURE ADVANCES.

SHELBY COUNTY, ALABAMA .
The property is located in ........ 12190 ) ST PPPP P PP PITSTETLERE A U ORI PPPIT PRTTL
{County)
240..§TAR, . TREE. DRINE.......ccoinriiiannsaannnnes PELHAM, ALABBMA.......ocovvrvannenne , Alabama .A5124.............
{Address) {City) (ZIP Coxde)

mineral rights, oil and gas rights, all water and riparian nghts,

ditches, and water sock and all exieting and future improvements, structures, fixtures, and replacements that may now, or at
nnytimninthefuhus,hamﬂuerulutihdﬁcﬁbadm(nﬂ mfmad_tuu'ﬁopuv').mmsyoandnebt

(hq;;nﬁar defined) is paid in full and ail underlying agreements have been terminated, this Mortgage will becoms null and
void.

Together with all rights, easements, appurtenances, royaltics,

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security
exceed $ 5SRO0, A0, ... This limitation of amount does not inciude interest

charges validly made pursuant (o this Security Instrument. Also, this limitation does not apply to sdvances
terms of this ity Instrument to protect Lender's security and to perform any of the covenants contained

Instrumant.

[nstrument at any one time shall not
and other fees and
made under the
iy this Secunty

The term "Secured Debt” is defined as followa:

A. Debt incurred under the terms of ail pmmia::g note(s), contract(s), guarant (8) or other cvidence of dobt descnbed
below and all their oxtensions, roaowals, ifications or substitutions. (f"./hen referencing the debis below 4 is

suggested that you include items cuch as borrowers’ names, note amounts, Interest rates, maturity dates, #c.)

; g (ﬂ% ! of 4}
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11.

12.

13.

ances
advanced. All future advances and other future obligations are socured as if made on the dato of this Security Instrumeont.
Nothing in this Security Instrument shall constitute a commitment t0 make additional or future loans or advances in any

amount. Any such commitment mustbeagmedtnil;lsep_antawriting. |

C. All obligations Mnd%agnr owes to Lender, which may \ater arise, to the extent not prohibited by law, including, but not
timited to, liabilities ior overdrafts relating to any deposit account agreement between Mortgagor and Leoder.

D. All additional sums advanced and expenses incurred b Lender for insuring, preserving of otherwise protecting the
Property and its value and any other sums advanced expenses incurred by [ﬂmdnr under the terms of this Secunty

[nstrument.
This Security Instrumont will not seciire any other debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS.Murthgnrngrmthnnllpa mumderthnSocuredDebtwﬂlheplidwhmduumdinmrdmuﬁththn
terms of the Secured Debt and this Security Instrument.

WARRANTY OF TITLE. Mortgagor warrants that Mortgagor 18 of will be lawfully scized of tho cstate conveyod by this
Security Instrument and has the nght to grant, bargain, convey, sell, and mortgage, with the power of sale, the Property.
Mortgagor also warrants that the Property 15 unencumbered, except for encumbrances noted above.

PRIOR SECURITY INTERESTS. With regard to any other mortgsge, deed of trust, socurity agreement or other lien
document that created & prior security interest or spncumbrance on the Property, Mortgagor agrees:

A. To make all payments when due and to perform or corpply with all covenants.
B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.

C. Not to allow any modification or extension of, nor to request any future advances under any note of agreement secured
by the lien document without Lender’s prior written consent.

CLAIMS AGAINST TITLE. Muﬂg:g:r will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
utilities, and other charges relating to the Property when due. Lander may require Mortgagof to provide to Leader copies of all
aotices that such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defend title 1o the
Property nglinat any claims that would impair the lien of this Security Instrument. Mortgagor agroos to assign (o Lender, ns
requested by Lender, m];r;ightu, claims or defenses Morigagor may have against parties who supply Iabor or materials to
maintain or improve the Property.

DUE ON SALE OR FNCUMBRANCE. Leader may, at its option, declarc the entire balance of the Secured Debt 1o be
immedi-talﬁ?un and paysble upon the creation of, or contract for the creation of, nn]{ lies, encumbrance, transfer or sale of the
. This right 18 nlbmtu the restriclions imposed by federsl law (12 C.F.R. 591), as applicable. This covenant shall
run with the Property and remain in offect until the Secured Debt is paid in full and this Security Instrument is released.
PROPERTY CONDITION, ALTERATIONS AND INSPECT 1ON. Mortgagor will keep the Propesty in good condition and
make all repairs that are reasonably necessary. Mortgagor shall nbt commit or allow m{lm, impairment, of doteriomation of
the Property. Mortga will keep the Property froe of noxious weeds and grasses.
occupancy and use wi 1 not substantially change without [ ender's prior written consent. Mortgagor will not psrmit :nz change

in any license, restrictive covepant or casoment without Lender's pnior written consent. Mo will notify
demands, proceedings, claims and actions against Mortgagor, and of any loss or damage 10 the y.

Lender or Lender’s a ents may, At Lender’s option, enter the ngﬂy at any reasonable time for the purposs of inspecting the
Property. Lender shall give Moriga notice at the time of or before an inspection specifying 8 reasonable purpose for the
inspection. Any inspection of the Egpmy shall be eatircly for Lender’s henefit and Mortgagor will in no way roly on

Lender’s inspection.

AUTHORITY TO PERFORM. 1f Mortgagor fails to perform any duty or any of the covenanis contained in this Secunty
Instrument, Lender may, without notice, perform or cause them to be performed. Mnngn%:)r appoints Lender as ltilp::urfzn:vl:s1 LD
fact to sign Mortgagor's name Of pay an amount necessary for performance. {ender’s right to perform for Mortgagor shall
not create an obligation to perform, and ]’.‘nnder's failure to perform will not &mlude Lender from exercising any of Emde ‘
other rights under the law or this Security Instrument. If any construction on the Property 18 discontipued or not carried on in &
reasonable mannor, Lender may take all steps necessary to protect Lender's security interest in the Property, including
completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor irrevocably grants, bargains, conveys, gells and mortgages to Lender
as additiona! security all the right, title and interest in and to any and ail existing or future leascs, subleases, and any other
written or verbal agresmeats for the use and ogcu y of any portion of the Property, including any extensions, renewals,

modifications or substitutions of such agreements (all roferred to as "Leases™) and rots, 158uca and profits (all referred to as
frure

'Rmtu'{. Moﬂw will promptly provide Lender with true and correct copica of all existing and
may collect, ve, enjoy and use the Rents so long as Mortgagor iz pot in default under the terms of this Secunty

Instrument.

Mortgagor & that this asst t is immediately effective betwoon the ies to this Securnty Instrument. Mortgagor
agrees that this assignment 18 © sctive as to third parties on the recording of this Mortgage, and that this assignment will
remain in effect during an redemption period until the Secured Debt is satisfied and all underlying agresments are ended, and
that this m;{nmmt is enforceable when Lander takes actual LEDMim of the Pmper!}r, when a receiver is appointed, or when
Lender notifies Mortg of the default and demands that Morigagor and Mortgagor's tenants pay all future Rents directly 10
Lender. On receiving notice of default, Mnrtfngnr will sndorse and deliver to sny payment of Rents in Mortgagor's
possession and will rocoive any Rents in trust for Lender and will not commingle the Reots with any other funds. Any amounis
collected will b;;grlied as provided in this Security Instrument, Morigagor warrants that no default exists under the Leases Of
any spplicable ord/tenant law. Mortgagor also agroes to maintain and require sny tonant lo comply with the torms of the

Leases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Morigagor Rgroes to comply with the
provisions of any lease if this Security Instrument is on & leasebold. If the Property includes a unit in 8 condominium,
| "
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14.

18.

16.

17.

18.

19.

time-share or a planned unit development, Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or
regulations of the condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any party obligated on the Secured Debt frils to make payment when due.
Mortgagor will be in default if a breach occurs under the terms of this Security Instrument or any other documneat executed for
the purpose of creating, securing or gmrmtyiulgl the Secured Debt. A good faith belief by Lender that Lender at any time 18
insecure with respect to any or entity obligated on the Secured Debt or that the prospect of any payment or the value of
the Property is impaired shail also constitute an event of default.

REMEDIES ON DEFAULT. In some instances, federal and state Jaw will require Lender to provide Mortgagor with notice
of tho right to cure or other notices and may establish time schedules for foreclosure actions. Subject to these limitations, if
any, {Ii.?d?l' may accelerate the Secured Debt and foreclose this Security Instrument in & manner provided by law if Mortgagor
is in default.

At the option of Leoder, all or any past of the agreed fees and charges, accrued interest and principal shall become immedintaly
due and paysble, after giving notice if required by law, upon the occurrence of a defuult or anytime thereafter. In addition,
Lender be eatitied to all the remedies provided by law, including without limitation, the power to sell the Property, the
terms of the Secured Debt, thig Security Instrument and any related documents. All romodics are distinct, cumulative and

exclusive, and the Lender is entitled to all remediss provided at law or equity, whether or not expressly sct forth. The
acceg:mca by Lender of any sum in payment or partial payment on the Secured Debt after the balance 18 due or is accelersted
or after foreclosure procoodings are filed shall not constitute 3 waiver of Leader’s right to require complete curc of any existing
default. By not exercising any remedy on Mortgagor’'s default, Lender does not waive Lender's right to later consider the event

a default if it continues or happens again.

If Lender initiates » judicial foreclosure, Londer shall give the notices as required by applicable law. If Lender invokes the

wer of sale, Lender shall publish the notice of sals, and arrange to sell ali or of the Property, ss required by applicable
aw. Lender or its deaignee may purchase the rty at any sale. Lender shall appiy the of the sale in the manner
required by applicable law. The sale of any part of the Property shall only operaie as » foreclosure of the sold Property, so any
remaining Property shall continue to secure any unsatisfied Secured Debt and Lender may further foreclose under the power of

sale or by judicial foreclosure. é

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when prohibited
by law, Mortgagor agrees to pay all of Lender's expenses if Mortgagor breaches any covenant in this Secunity Instrumeat.
Mortgagor will also pay on demand any amount incurred by Lender for insunng, inspecting, preeerving or otherwise
protecting the Property and Lender’s socurity interest. These expenses will bear interost from the date of ths payment until paid
in full at the highest interest rate in effect as provided in the terms of the Secured Debt. Mortgagor agreet to pay all costs and
expenses incurred by Lender in collecting, enforcing or protecting Lender’s rights and remedies under this Secunty [nstrumeat.
This amount may include, but iz not limited to, attorneys’ fees, court costs, and other legal expenses. This Security Instrument

shall remain in effect until released. Mortgagor agrees to pay for any recordation costs of such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmeatal Law means,
without limitation, the Comprehensive Environmestal Response, Compensation and Liability Act (CERCL.A, 42 U.8.C. 9601
ot seq.), and all other federal, stato and local laws, regulations, ordinances, court orders, attorney gonersl Oﬂmanl or
interpretive letters concerning the public health, safoly, welfare, cavironmeot or & bazardous substance: snd (2) Hszardous
Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has charactenstics which
render the substance dangerous or potentially dangerous to the public health, safety, welfare or envirommeat. The term
includes, without limutation, ménsubsm definad as “hazardous material,” "toxic substances,” “hazardous wasis” or
"hazardous substance” under any Environmental Law. _

i

Mortgagor sepresents, warrants and agreed that:

A. Except as previously disciosed and acknowledged in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or in the Property. This restriction does not apply to small quantities of Hazardous Substances that
are generally recognized to be appropnate for the normal use and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been, are, and
shall remain in full compliance with any applicable Environmental Law.

C. Mortgagor shall immediately notify Leader if s release or threatened release of & Hazardous Substance occurs on, under
or about the Property or there is a violation of any Environmental Law concerning the Property. In such an event,
Mortgagor shall take all necessary remedial action in accordance with any Environmental Law.

D. Mortgagor shall immediately notify Lender in writing s s00n as MW to believe there is any penling or
threatened investigation, claim, or proceeding relating to the release or release of any Hazardous Substance or
the violation of any Enviroomental Law.

CONDEMNATION. Mortgagor will ?va {ender prompt notice of any pending or threatened action, by private or public
entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other means. Mortgagor
authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims. Mortgagor assigns o
Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of all or any part of the
Property. Such proceeds shall be considered payments and will be ap lied as provided in this Security Instrument. This
assignment of proceeds is subject to the terms of any priof morigage, of trust, security agreement or fien document.

INSURANCE. Mortgagor shall keep Propesty insured against loss by fire, flood, theft and other hazards and risks reasonably
associated with the P y due to its type and location. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carnier providing the insurance shall be chosen by Mortgagor s;ﬂact to Lender’s approval,
which shall not be unrcasonably withheld. If Mortgagor fails to maintain the coverage described above, Loader may, sl
Lender's option, obtain coverage to protsct Lender’s nghis in the Property according to the terms of this Securnity Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include & standard “mortgage clause® and, where
applicable, "loss payee clause.” Mortgagor shall immediately notify Lender of cancellatioa or termination of the imnsurince.
Leader shall have the right to hold the policies and renewals. If Lender requires, Mortgagor shall immediately give to Lender
all roceipts of paid premiums and renewal noticss. Upon josa, Mortgagor shall give immediate notice to the insurance carmner
and Lender. Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwiss agreed in writing, all insurance proceeds shall be applied o the restoration or repair of the Property or to the
Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds to principal shall not extend or
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. ESCROW FOR TAXES AND INSURANCE. Ugless otherwise provided in s separats agreement, Mortgagor will mot
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required to pay t0 Landar fuside for iaxes snd insarancs in escrow.
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% sesure payment of the Secured Debt
Security Instrument secures & guaranty betweon

If

mlm-‘ s

Mortgagor doss not agres to be persooally om the

. agrees to waive any ri ts that may prevent Leader from bringing any action or claim

Wﬂwwmymwmmenbﬁpdm.‘I'hanﬁghtlmlyincluda,hltmnntlinﬂhdtn.my

'Mwmﬂm“ﬁwwmmwmymm&hwhmmﬂyMMfy

mﬂm”hh“d&h%ﬂhﬂﬂmnyeﬁdmufﬂu&ﬁwﬂwimSud:l

il aot from the larms of this Security Instrument. The duties and bewefits of this Security
[nstrument shall bind and the successors and assigns of Mortgagor and Lender.

itten ' [nstrument dannot be enforced according to its terms, thet section will be

muadmdmﬂnﬂnﬂudﬁaufmmﬁﬁtynfmmnfthh&cuﬁtymmW«Mhmm

include the thm.WWMWGfmmnfﬁlMWmh

cqnvmimoﬂyaﬂmmmbuundminurplunrduﬁuhmuflhhkcuﬁtyhm.Ti:uilofthamin
by

required law, any notice shall be given by delivering it or by mailing it by first class mail to
the appropciate fladdl'mnnpnp_lufﬁh&mﬁ@hm,mmmyuﬂwﬂdmuddmwdhwﬂw. Notice to

WmmwthmnmmhmmuIHWm
DMM.WMMMIMWhmMMmem_EMW

ﬂﬁﬂmuﬁﬂbmﬁxmﬂﬂdhhwmwtyw as » finencing statoment
and any carbon, phatographic or other reproduction may filed of record for purposes of Article 9 of the Uniform

mmwmwnfmhufﬁnﬁdu:chﬂdbdmemdMMWmd
amend the terms of this Secunty Instrument. [Check all applicable boxes]

Additional Terms.

SZIGNATUIES:hmm.wmmmhwﬁmmmhmww-dhmy
atiachments. aleo

receipt of a copy of this Security Instrument on the date stated co pego 1.

.
tmﬂhﬂlw T (Witasss a8 10 all signatures)
-
¢y MCKNOWLEDGMENT:
o\ STATE OF .......ALABAMA.........occovieninnen , COUNTY OF ....... TREFEBEQ ..ccvvvviinnireirnriinns } .
- 0 I, a notary public, horeby certify that O BBRIG. B JOHNSOW.IB. AND. WIXE,.. MERLYN. . H. JOHNSQN................
v.;}..‘...n OO T P P TR STTCLTTITRUIPTLE whose name(s) is/are signed o the foregoing coaveyance,
#‘ﬂ* mmwmwmmwuﬂmmmmmmmmufmmdm
- conveyance, he/she/they exscuted the same volustarily on the day the same bears'date. Given vnder my baod thia
L deseases L A *y of ...... HAX .. 1998 .
I
| My commission ¢xpires f 8 ‘a
' M e e L ISR L RN RN
| (Notaey Pubibic)
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BONDED THRU NOTARY PUSLIC UNDERWRITERS.




