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MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPART-
MENT OF VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

Tue ATTACHED RIDER 1S MADE A PART OF THIS INSTRUMENT.

THE STATE OF ALABAMA, }
SHELBY . s CPUNTY.

KNOW ALL MEN BY THESE PRESENTS! ]
That wheroas the undersigned LECNARD J. NOVAK, and wife, JENNIFER NOVAK

ofthecityof BIRMINGHAM County of Shelby

and Stateof Alabama " party of the first part (hereinafer called the Mortgagor), has bacome
justly Indebted unto THE BANK OF BIRMINGHAMN .
a corporation organized and existing under the laws of , party of the

sacnndpart(hmlmftarcallodthaMurtgaqaa].inthemllaurncﬁ One Hundred Twenty One Thousand
$1x Hundred Twenty Four Dollars and no/100

Dollars ($121.624.00 ), money lent and advanced, with interest attherateof Seven
percentum{ 7.0000 %) par annum until paki, for which amount the Mortgagor has signed and delivered unto
tha said Morigagee a certain promissory note baaring oven date with thess presents, the gsaid principal and interest to

be payable at the office of THE BANK OF BIRMINGHAM
in Guntersville, Al _or at such other piace as the holder may designate in writing delivered

nrrnalladtnthaMnrtgagnrlnmmmﬂylnstailmantsoi Eight Hundred Nine Dollars and 17/100

Dollars ($ 809 . 17 ),mmmanclngnntheﬂrstdayof August, 1998 _and continuing on the first day
of each month thereafter untll the principal and Interest are fully paid, except that the final payment of principal and
Interest, #f not sooner pald, shall be due and payable on the firstdayof July. 2028.

WHEREAS the sald Mortgagor is desirous of securing the prompt payment of sald note and the several
instailments of principal, interest, and monthly paymeants hereinafter provided for, and any addftional indebtedness
accrulng to the Mortgagee on account of any future payments, advances, or expenditures made by the Mortgagee as
hereinafter provided:

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar ($1) to the undersigned
Mortgagor, LEONARD J. NOVAKX

In hand palid by the Mortgagee, the recelpt whereof Is heraby acknowledged, and for the purpose of securing the

rom tpanymantofsald indebtedness as it becomes due MONTHLY the said
EoONARD J. NOVAK

do hereby grant, bargain, seil, assign, and convey unio the said Mortgagee the following-described real property
shuatad in SHELBY County, Alabama, to wit:

Lot 5, according to the Survey of Indian Valley, Third
Sector, as recorded in Map Book 3, Page 97, in the
Probate Office of Shelby County, Alabama.

|
Jennifer Novak is one and the same person as Jennifer L. Novak.

together with the hereditaments and appurtenances thereunto belonging. and the rents, lssues, and profits of the
above-described pro (provided, however, that the Mortgagor shall be entitied to collect and retain the sakd rents,
issues, and profits, unti uit heteunder), and all fotures now of hereafter sttached to or used in connection with the
premises herein describad and in addltion thereto the following described household appliances, which are, and shall
be dﬁam to be, fbdtures and a part of the realty, and are @ portion of the sacurity for the indebtedness herein
mentionao:
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a good right to
. Mortgagor's heirs, executors, administrators, next-of-kin, and assigns whl forever defend the same unto the Mortgagee
~ and assigns against the claims of all persons whomsoever;

LOANNQO. 31561002

Should the Department of Veterans Aftairs fall or refuse to lssue its guaranty of the loan secured by this Instrument
under the provisions of the Servicemen's Readjustment Act of 1944, as amended, within sixty (60) days from the date
the loan would normally become aligible for such guaranty, the Mortgagee may, at its option, declare all sums secured

hereby Immediately due gnd payable.

The Mortgagor covenants and agrees that 80 long as this Mortgage and the said Note gecured hereby are

| ?uarantoecl under the provisions of the Serviceman's Readjustment Act of 1844, as amended, he will not execute or fite

or record any instrument which imposes a restriction upon the sale or occupancy of the morigaged property on the
basis of race, color, or creed. Upon any violation of this undertaking, the Morigagee may. at its option, declare the

- unpald balance of the debt sacured hereby immediately due and payable.

TO HAVE AND TQ HOLD the same with all the rights, privileges, and appurtenances thereunto belonging or In

" anywise appertaining unto the sald Mortgagee and assigns of the Mortgagee forever.

And the Mn;te?agur hereby covenants that they are soized of said real property In fee simpile, and ha s
| and convey the same; that the property is free from ali encumbrances and that the Mortgagor, and

THIS MORTGAGE 1S MADE, however, subject to the following covenants, condltions, and agresments, that is 10
say:

1. That the Mortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the sald
note, at the times and in the manner thersein provided. Privilege is reserved to prapay at any time, without premium or
fea. the entire indebtedness or any parn ihereof not less than the amount of one instaliment, or ona hundred dollars
($100) whicheve is |ess. Prepaymant In full shall ba credited on the date received. Partial prepayment, other than on an
instaliment due date, need not be credited until the next following instaliment due date of thirty days after such
prepayment, whichever I8 earlier.

2. Subject to applicable law orto a written walver by Morigagee, Mortgalgor shall pay to Mortgagee on the day
monthly payments are due under the Note. until Note s pat in full, a sum unds”) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lein on the Property; (b) yearly leasahold
payments or ground rents on the property, if any, (C) yearly hazard of property Insurance premlums; (d) yearly flood
insurance premiums, If any. These items are called *Escrow ltems.” Mortgagee may, at any time, collect and hold Funds
In an amount not 10 exceed the maximum amount & lender for a federally related mortgage loan may rmuira for
Mortgagor's escrow account under tha federal Real Estate Settlament Procedures Act of 1974 as amended from time to
time, 12 U.5.C. Section 2601 et seq. ("RESPA"), unless another law that applies 1o the Funds sets & jeaser amount. I 80,
Mortgagee may, at any time, collect and hold funds in an amount not 1o axceed the lesser amount. Mortgagee may
astimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funda shali be held in an institution whose depostts are insured by a federal agency, instrumentality, or entity
{including Mnrtgagee. i Mortgagee Is such an institution) or in any Federal Home Loan Bank. Mnttga'goo ghall apply the
Funds to pay the EsC
analyzing the escrow account, of verifying the Escrow itams, uniess Mortgagee pays Mortgagor interest on the Funds
and applicable law permits Mortgagee to make such a charge. However, Mortgagee may requlre Mortgagor to pay a
one-time charge for an independent real estate 1ax reporting service used by Mortgages In connection with this loan,
unless appiicable law proviies otherwise. Unless an agreement ls made of applicable law requires interest to be paid,
Mortgagee shall not be required to pay Mortgagor any interest 4r earnings on the Funds Mongagor and Mortgagee may
agree in writing, however, that interast shall be paid on the Funds. Mortgagee shall give the Mortgagor, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the funds was made. The Funds are pledged as addltional security for ail sums sacuradrgs this Security Instrurnant.

Any deficiency In the amount of any such aggregate monthly payment shall, unless made good by the
Mortgagor prior to the due date of the next such payment, constitute an avent of detauit under this mortgage. Al
Mortgagee's option, Mortgagor will pay a "ate charge” not axceeding four per centum (4%) of any instafiment when
paid more than fifteen (1 s?ﬂda'fs after the due date thereof to cover the exira expense Involvad In handling delinquent
payments, but such “late charge" shalt not be payable out of the proceeds of any salé madae to satisfy the Indabtedness
secured hereby, uniess such proceeds are aufficient to discharge the entire Indebtedness and all proper costs and

axpenses securad hereby.

3. |t the Funds held by the Mortgagese axceed the amounts permitted to be held by appiicable law, Lender shall
account to Mortgagor for the excess Funds In accordance with the requirements of a icable law. If the amount of the
Funds heid by Mortgagee at any time is not sufficient to pay the Escrow items when due, Mortgagee may 8o notify
Mortgagor In writing, and in such case Mortgagor shall pay to Mortgagee the amount necassary to make up the
deficiency. Mortgagor shall make up the deficiency In no more than twelve monthly payments, at Mortgagee's sole

discretion,

Upon payment in full of all sums sacured by this Security Instrument Mortgagee ghall promptly refund to
Mortgagor any Funds held by Mortgagee. If, Morigages GJsha,ll acquire or sell the Property, Mortgagee, prior to the
acquisition or sale of the Property, shall apply any Funds held by Moftgagee at the time of acquisition or sale as a cradit
agalnst the sums secured by this Security instrument.

4. If the Mortgagee shall be made a party to any condemnation proceedings or to any sult involving the title to the
property hereby conveyad and employs an attorney 10 represent It therein, or i the Mortgagee employs an attornay to
assist In settiing or removing any cloud on the title to the property hereby conveyed that purports to be superior to the
lien of this mortgage in any respect, or if this mortgage be foreclosed In Chancery or under the er of salo
hereinafter provided for, or if an action be brought for breach of any obligation hereunder, the Mortgagor will pay, when
the same becomes due, such attomey's tee as may be reasonable for such services, and i such fea Is pald of Incurred
by the Mortgagee the same shall be secured by the lien of this morigage In addition to the indebtedness speclally
secured hereby and shali bear Interest from the date It is paid or incurred and shall ba at onca due and payable. Any
proceeds from Condemnation awards shall be applied to reduce the amount of the principal debt at the option ot

Mortgagee.
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5. So long as any of the indebtedness secured hereby shall remain unpaid, in whole or in part, tha Mortgagor
agrees to keep said premises and the improvements thereon in good condition, and to pay all taxes and asssssments
that may ba levied or acGrue upon sakd property, and all other charges that may become upon saki premises, and
not to permit any llen, which might take precedence over the ilen of this mortgage, to accrue and remain on sald
premises, or any part thereof, or on the Improvements therson.

6. Mortgagor will continuously mainain hazard Insurance, of such type or types and amounts as Mortgagee may
fram time to time require, on the improvemnents NOW of hereafter on said premises, and except when for all
such premiums has heretofore been made under (a) of paragraph 2 hereot, he will pay prom‘p':r when due any
premiums therefor. All insurance shall be carried in companies approved by the the policles and
ronawals thereof shall be held by the Morigagee and have attached thereto loss payabie clauses In of and in form
acceptable to the Mortgagee. In event of 1oss Mortgagor will give Immediate notice by mall to the Mortgagee, who may
make proof of loss if pot made promptly by the Morgagot, and each insurance company concemed I8 heraby
authorized and directed to make payment for such loss directly to the Mortgagese instead of to the Mortgagor the
Mortgagee jointly, and the Insurance proceeds, or any part thereot, may be applied by the Mortgagee at ks option

~ alther to the reduction of the indebtedness hereby secured or to the restoration or repair of the property damaged. In
. gvent of foroclosure of this mortgage or other trangter of tite 1o the mortgaged property in extinguishment of the
" Indebtedness secured hareby, all right, title and Interest of tha Mortgagor In and to any Insurance polkcies then in force

shall pass to the purchaser or grantee.

7. 1f the Mortgagor falls to ingure said property as hereinabove provided, or to pay all or any pan of the 1axes or
assessments levied, accrued, or assessed Upon o against said property, or falis to pay immediately and discharge any
and all llens, debts, and charges which might hecome liens suparior 10 the lien of this mortgage, the Mortgagee may, &t
Its option, insure said property and pay sa taxes, assessments, debts, llens, and -charﬁs, and any money which the
Mortgagee shall have so paid or become obligated to pay shall constitute & debt to the Mortgagee additional 1o the debt
hareby specially secured, shall be secured by this mortgage, shall bear interest at the rate provided for In the principal
indebtadness from date paid or incurred, and, at the option of the Mortgages, shall be Immadiately due and payable.

8. That upon the request of the Mortgagee the Mortgagor shall execute and dellver a supplemental note or notes
for the sum or sums advanced by the Mortgagee for the alteration, modernization, Improvement, malntenance, o repair
of sald premises, for taxes or assessments agalnst the same an:{ for any other purpose authorized hereunder. Sald
note or notes shall be secured hereby on a parity with and as tully as if the advance evidenced ware included in
the note first described above. Sald supplemental note or notes ghall bear interest at the rate provided for in the
principal indebtedness and shall ba payable in approximately aqual monthly payments for such period as may be
agreed upoh by the creditor and debtor. Faliing to agree on the maturity, the sum Of 3UMs 80 advanced shall be due
and payable 30 days after demand by the creditor. In no event shali the maturity extend beyond the uitimate maturity of
the note first described above.

9. No falure of the Mortgagee to exercise any option harein given to deciare the maturity of the debt hereby
secured shall be taken or construed as a walver of ts right to exercise such option or 10 declare such maturity by reason
of any past or present default on the part of the Mortgagor, and the procurement of Insurance of the payment of 1axes
or other liens, detks, or charges by the Mongagee shall not be taken or construed as a walver of s right to declare the
maturity of the indebtedness hereby gecured by reason of the fallure of the Mortgagor to procure such insurance of 10
pay such taxes, detis, liens, or charges; and the llen of this inatrument shall remain in full force and effect during any
postponement or extension of the time of payment of the Indebtadness or any part thereof secured heraby.

10. If the Mort r shatl well and truly pay and discharge the Indebtedness hereby secured as It shalt become due
and payabie and shall do and perform all acts and agreemants 1o be done and performed by the Mortgagor under the
terms and provisions of this mortgage, then this conveyance shall be and become nuli and void.

11. If the Mortgagor shall fall to pay, or cause to be pald, as it matures, the indebtedness hereby secured O any
part thereof, according to the terms thereot, or If the Mortgagor shall fall to do o perform any other act of thing herein
required or agreed to be done of performed, or If the interest of the Mortgagee In said property becomas endangered
by reason of the anforcement of any prior llen or encumbrance thereon, then, in any such event, the whole
indebtedness heraby secured shall, at the option of the Mortgagee, and without notice, become immediately due and

yable and this mortgage subject to foreclosure; and in such event the Mortgagee shall have the right and |s hareby
authorized to enter upon and take possession of sald propety. and, after or without taking possession, 10 sell the same
before the Courthouse door inthe clity of ~ COLUMBIANA , County of SHELBY
Alabama, at public outcry, for cash, first giving notice of the time, piace, and terms of said sale by publication once a
week for three successive weeks prior to said sale in some newspaper published in sald county, and, upon the payment
of the purchase money, the Mortgagee or any person conducting saki sale for it Is authorized to axecute 10 the
purchaser at sakd sale a deed to the property so purchased, and such purchaser shall not be held to Inquire as to the
apH%llcatLun ecf:f the proceeds of such sale. The Mortgagee may mid at the sale and purchase said property, if the highest
bidder therefor.

12. The proceeds of a foreclosure sale, judicial or otherwise, shall be applied: First, to the expenses of advertising
and selling, including the attorney’s fees, provided for In paragraph 4 hereof; second, to the repayment of any money,
with interest thereon, which the Mortgagee may have pald or become llable to pay or which i may then be necessary 10
pay for taxes, assessments, Insurance and other charges, liens, or debts hereinabove provided: third, to the payment
and satisfaction of the indebtednaess hereby specially secured with interest, but Interest to date of sale only shall be
charged: fourth, to reimbursement of the Department of Veterans Affalrs for any sums paid by it on account of the
guahr:nt or ingurance of the Indebtedness evidenced by ihe note secured hereby; fifth, the balance, i any, shall be pald
1ot ontgagor.

13. As long as any of the Indebtedness hereby securad shall remain unpald the Morngagor will neither commit not
ﬁarmlt waste on the premises hereby conveyed, and upon the commission of any waste theraon the Mortgagee may, at
s option, deciare the entire indebtadness hereby secured to be at once due a payable. Nor will the Mortgagor
remﬂ;m any ?dftha fixtures on the premises hereby conveyed so long as any of the indebtedness hereby securad shall
remain unpaid.

14. If the Mortgagor shall make default in the payment of any of the indebtedness hereby securad, or in the
perfarmance of any of the terms or conditions hereof, the Mortgagee may proceed to collect the rent, Income, and
profits from the premises, either with or without the appolntment of a receiver. Any rents, income, and profits collected
by the Mortgagee prior to foreciosure of this indebtedness, less the cost of collecting the same, including any real
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astate commisslon or attomey's fea Incurred, shalt be credited first, on the advances with interest thereon, then upon
the interest, and the remainder, If any, upon the principal debt hereby secured.

15. Any promise made by the Mnrtg;gur herein to pay money may be enforced by a suit at law, and the security of
this mortgage shall not be wakved thereby, and as to such debts the gagor waives all right of exemption under the

law,

16. The Indebtedness evidenced bht'ha note first described above and by this mortga asonts the unpaid
balance of the purchase price due by the Mortgagor to the Mortgagee for the purchase price of the property herein
conveyed, and this Is a purchase money morgage.

17 ¥ the indebtedness secured hereby be guarantsed or Insured under Title 38 Unitad States Code, such Title and
Regulations issued thereurxier and In effect on the date heraof shall govern the rights, duties and Habilities of tha parties
hereto, and any provislons of this or other Instrumems axecuted In connection with said indebtedness which afe

inconslistent with said Title or Regulationg are hereby amended to conform thereto.

18. The covenants, conditions, and agreements hereln comtained shall bind, and the benefits and acdvantages shall
Inure to, the respective heirs, executors, administrators, successars, and assigns, of the partles hereto. Wherever used,
the singular number shall include the plural, the plural the singular, the use of any gender shall Include all genders, and
the term. "Mortgagee,” shall Include any payee of the Indebtedness hereby securad or any transferee thereot whether by

operation of law or otherwlse.

Given under h 1 s / h e rhand and seal  thisthe wnf
N\

atiame it T

. 1998

(SEAL)
L e P eade
: ' [SEAL]
o |
[SEAL]
[SEAL]
STATE OF ALABAMA, SHELBY County ss:
the undersigned . a Notary Public In

Onthis 25¢nhday of  june, 1998 s
and for said county and in gtate heraby certifythat LEONARD J. NOVAK and wife,

Jennifer Novak -
whose name(s) are ned to the foregolng conveyance, and who are known to me, acknowiedged before

me that, belng Informed of the contents of tha conveyance, they executed the same voluntarily and as

rheir 8cton the day the same bears date.

Glven under my hand and seal of officathis  25th dayof  June, 1998

My Commission expires: e PO~ FOL m g éA@

Notary Publlc

This instrument was prepared by AMAN DA OWENSBY
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DEPARTMENT OF VETERANS AFFAIRS

 HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST/MORTGAGE

mwdvmngmmg‘mnmzu&uﬁ? 25th the day of
Instrument™) of the same date, by and between LEONARD J. KOVAK, and wife, Jennifer chai

Adds the following provisions.

NOTICE: THIS LOAN IS NOT ASSUMABLE

WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR

ITS AUTHORIZED AGENT.

mhmmmmmﬁwdmwmmmdw securing such lcan to
any transferee, wimﬂwmptlbll'ydmm:mﬂondﬂnlmnhmu pursuant to section 3714 of
Chapter 37, Tiie 38, United States Code.

A of the beiance of this loan as of the date of transfer of

agent, as inwteo

charge shall not exceed the maximum by the Department of
4 of Chapter 37, Titie 38, Unked States Code applies.

Indernnity Liability. Hﬂﬁmmﬁonhmmmmmmmmmwmaﬁﬁm
mammmmmdmmmwmmm including
mmdhmmwmwdwﬂwmwmmawm
mmmmmmmmwammmwmm

Assumption Rider.
Signature of Trustor(s)/Mortgagor(s)

/o ' )
iﬁ; A M _
.--'/-éri- / ‘ /

Jgnmifer Novak ¢
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