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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc., whose address is 2162 Highway 31 South, Pelham,

Al 35124 {referred to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Peltham,
AL 35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable conaldaration. Grantor mortgages, grants, bargains, aslls and conveys toa Landsr all of Grantor's right,
title, Bnd interest in end to the following described real property, together with all existing or subsequently srected or affixed buildings.,
improvameants and tixtures; all essements, rights of way, and appurtenances; all water, water rights, watarcourses and ditch rights {including
stock i uthlitiegs with ditch ar irrigetion rights); and all other rights, royalties, and protits relating to the real property, including without limitatson
all minerats, oil, gas, gaothermal and similar matters, Jocated in §helby County, State ::ﬁ Alabama (the “Real Property”}:

b |

Ldv 1149, according to the Survey of Brook Highland, 11th Sector, Phase ||, as recorded in map Book 22
page 38 A & B in the Probate Office of Shelby County, Alabama; being situated in Shelby County,
Alabama. ‘

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to ail leases pf the Property and all Rents trom the Froperty.
tn addition, Grantor grants to Lender a Uniform Commercial Code security interest in tha Persenal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall heve the meaninge attributed to such tarms in the Uniform Commercial Coda.  All references to dollar amounts shall mesn
amaunts in lawful money of the United States of America.

Grantor. The word "Grantor” means Denman Construction Co., Inc.. The Granter is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation aach and all of tha guarantore, suratieg, and accommodation
parting in connaction with the Indebtedness.

Iimprovements. The word "tmpravements” means and includes without limitation all existing and futuré improvements, buldings.
structures, mablle homes affixed on the Raal Property, facilities, additions, replacaments and other constructicn on the Real Property.

Indebtednass. The word "Indebtedness” means all principa! and intE:r&st pavable under the Note and any amounts expanded or advanced
by Lender to diacharge ¢bligations of Grantor cr expenses incurred by Lender to enforce obligations of Grantor under this Mortgegs,
together with interest on such amounts as provided in this Mortgage. In addition to the Note, the word "Indabtadness™ includes all
cbligations, debtia and labilities, plus interest thareon, of Grentor to Lender, or any one or more of tham, as well sas sl claims by Lender
against Grantor, or sny one of mora of tham, whethaer now sexisting or hereafter arising, whether related ar unrelated to the purpose of the
Nete, whathar voluntary or otherwine, whether due or not due, absolute or ¢ontingent, liquidated or unfiquidated and whether Grantor may
ba liable individually or jointly with athars, whether obligated as guarantor or ctherwise, and whather recovery upon such Indebtedress may

ha or hereaftter may become barred by any statute of limitations, and whether such Indebtedness may be or hergafter may becoma
atherwise unanforceable.

Lander. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortygage.

Mortgage. The word "Mortgage™ means this Mortgage batween Grantor and Lender, and inctudes without limitation all assignments and
security interagt provigiong relating to the Parsonal Property and Rents,

Note. The word "Note" means the promissory note or credit agreemant dated June 25, 1998, in the original principal amount of
$207,750.00 from Grentor 1o Lender. togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of.
angd substitutions tor the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST AATE.

Porsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or heraafior
ownad by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 10, all
raplacements of, snd all substitutions for, any of such property; and together with all proceads (including without limitation s insurance
proceads and refunds of premiums} from any sale ar other disposition of the Proparty.

Froparty. The word "Property” means collectively the Real Property and the Parsonal Property.
Renl Proparty. The words "Real Property” meen the property, interests and rights described above in the "Grant of Mortgaga™ saction.

Related Documents. Tha words "Related Documents” mean and inciude without limitation all promissory notes, credit agreemenls, loan
agregmaents, envirocnmsental agreemants, guaranlies, sacurity a;raamﬂnts, mortgages, deeds of trust, angd all othar instrumeantg, agreements
and documents, whathar now or heraafter existing, exscuted in connaction with the Indebtedness.

Rents. The ward “"Rents” means all presant and future rents, revenues, income, issues, royalties, profite, and other benetits derived from
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PA"FMEhT AND PERFORMANCE. Except a5 ctharwise provided in this Mortgage, Grantor shalt pay to Lender all amounts secured by this
Mortgage as they become dus, snd shall strictly pertorm all ot Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Praoperty shail be governed by
the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and opearate and manage the Property and collect
the Rants from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacameants, and
maintenance necessary to pressrve its value.

Hazardous Subatances. The tarms "hazardous wasta,” "harardous substance.” "disposal.” "release.” and "threatenad release.” as used in
this Mortgage, shall have the same mesnings as aet forth in the Comprebensive Environmental Response, Compensation. and Liabitity Act
of 1880, as amended, 42 UJ.5.C. Section 9801, et seq. {"CEACLA"), the Superfund Ameaendments and Reauthorization Act of 1984, Pub. L.
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No. 99-499 {"SARA"), tha Hazardous Materials Transportation Act, 49 U.5.C. Saction 1801, st geq.., the Resource Consarvation and
Recovery Act, 42 U.§.C, Section 8901, et s8q., or other spplicable state or Federal laws, rules, or ragulations agdoptad pursuant to any of
the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and patroleum
by-products or any fraction thereof and asbestos. Grantor represants and warrants to Lender that: (s) uring the pericd of Grantor's
ownership of the Property, thaera has bean no use, genseration, manufacture, storage, treatment, disposal, release or threatened ralease of
any hazardous waste or substance by any person on, under, about ¢r from the Property: (b} Grantor has no knowladge of, or reason to
believe that there has been, except as previcusly disclosed to and acknowledged by Lender in writing, () any use, generation,
manutacture, storage, treatment. disposal, retease, or threatened releasa of any hazardous waste or substance on, under, about of from the
Property by any prior owners or occupants of the Property or i) any actual or threatened litigation or claims of any kind by any person
retating 1o such matters; and {c} Except as previcusly disclosed to and acknow!edged by Lender in writing. (il naither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store, treat, dispose of, or relaase sny
hazardous waeste or substence on, under, about or from the Property and (i) any such activity shal! be conducted in compliance with all
spplicable federal, state. and locai laws, regulations and crdinances. including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Proparty to make such ingpections and tests, at Grantor's
axpense, a8 Landar may deam appropriate to determine compliance of tha Property with this saction of the Mortgage. Aby inspechions or
tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or Jiabillty on the part of
Lender to Grantor or tc any other person. The representations and warranties contained herein are based on Grantor's due diligence n
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relesses and waives any future claims
against Lender tor indemnity ar contribution in the avent Grantor becomes liable for cleanup or other costs under any such laws. and b
agrees to indemnity and hoid harmieas [ ender sgainst any and all claims, losses, liabilities, damages, panalties, and expenses which Lander
may directly or indirectly sustain or suffer resulting from a breach of this section of tha Mortgage or as a consequence of any use,
genaration, manufacture, storage, disposal, relepsa or threatensd release of a hazardous wasts or substance on the proparties. The
provisions of this section of the Mortgags, including the obligation 1o indemnify, shall survive the payment of the Indebtedness and tho
satisfaction and reconveyance of the lien of this Mortgage and shail not be affected by Lender's acquisition ot any interest in the Praparty.
whether by foreciosure or octherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfar any stripping of or waste on or ta
the Property or any portion ot the Property., Without limiting the generality of the foregoing, Grantar wili not remove, or grant to any othar
party the right to remove, any timber, minerals {including il and gas), scil, gravel or rock products without the prior written consent ol
Lender.

Ramoval of improvernents. Grantor ghall not demolish or remove any Improvemants from tha Real Property without the prior written
congent of Lender. As a condition 10 the removal of any improvemants, Lender may require Grantor to make grrangements satistactary to
Lender to replace such Improvements with Improvements of at least equal value.

Lender’'s Right to Enter. Lender and its agents and represent‘gtivas may enter upon the Real Property at all reasonable times to attend 1o
Lender’s interasts and to Inspact the Property for purposes of Granter's compliance with the terms and conditions of this Martgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereattar
in affact, of all governmanta! authorities applicable to the use or adcupancy of the Property, including without limitation, the Amaricans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance. or regulation and withhold compliance during any
procesding, including appropriate appeals, 80 long as Grantor has notified Lender in writing prior 1o doing so and so long as, in Lender’s
scie apinion, Lander’s intareata in tha Property are not jeopardized. Lender may require Grantor to post adequate security or a suraty bond.
reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protact. Grantor agrees naeither to abandon nor leave unattended the Proparty. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and uae of the Property are reasonably neceassary 1o pratect and preserve tha
Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may. at its option, declare immediatety due and payabie alf sums secured by this Morigage upon
the sale or transfer, without the Lender’s prior written congent, of sll or any part of the Heal Proparty, or any interest in the Real Property. A
"sale or trangfer” means the conveyance of Real Property or any right, title or interest therein; whether lagal, beneficial or equitable; whethar
voluntary or involuntary; whether by outright sate, deed, installmant sale contract, land contract, contract for deed, leasehoid interest with a
term greater than three (3] years, leass-option contract, or by sale, assignment, or transfer of any beneficial interest in or 1o any lend trust
holding title to the Real Property, or by any other mathod of conveyance of Real Property interest. If any Grantor is a corparation, parinership or
limited liability company. transfer aiso includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership
interests or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such
exarcise I8 prohibited by federal law or by Alabama law, !

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Proparty are a part of this Mortgage.

Payment. Grantor sheil pay whan due {ard in all events prior to delinquency) all 1axes, payroll taxes, special taxes, assessments, waler
charges and sewer gservice charges leviad against or on account of the Property, and shall pay when due all claims for work done an or for
gervices rendared or material furnished to the Property. Grantor shall maintsin the Property free of all liens having priority over or agqual to
the interegt of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otharwise provided in the
tollowing paragreph. '

Right To Contest. Grantor may withhol? paymant of any tax., assaessment. or claim in connectian with a good faith dispute pver the
obligation to pay. s0 long a5 Lender’'s interast in the Proparty is not jecpardized. If a lien erises or is filed as a result of nonpaymant,
Grantor shall within fiftesn [16) days after tha lien arises or, if a lien is filed, within fiftaen (15) days after Grantar has notice o!f the liling,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate suraety bond or other security
satisfactory 1o Lender in an amount sufficient to discharge the lien ptus any costs and attorneys’ fees or other charges that could accrue as
a result of a tereclosure or sale under the lien. In any contaest, Grantor shall defend itself and Lender and sha!l satisty any adverse judgment
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the
contest proceadings,

Evidence of Payment. Grantcr shall upon damand furnish to Lender satistactory svidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work i5 commanced, any saervices are furnished, or
any matarials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the
work, services, or materials. Grantor wiil upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such Improvemeanta.

PROPERTY DAMAGE INSURANCE. The tollowing provisions relatinq ta insuring the Property ara a part of this Mortgage.

Maintenanca of Insuranca. Grantor ghall procure and maintain policies of fire insurance with standard extendad covarage endorsements on
a replacement basis for the full insursble value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsuranca clause, and with & standard mortgagee clause in tavor of Lender. Grantor shall also procure and maintain
comprehensive general Hability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in auch liability insurance polictes. Additienally. Grantor shall maintain such other insurance, inciuding but not limited to hazard. business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing & stipulation that
coverage wil not be cancelled or diminished without a minimum of ten {10} deys’ prior written natice to Lender and not containing any
dis¢laimer of the insurer’s liability for feiture to give such notice. Each ingurance pelicy alse shall include an endorsamant providing that
coverage in favor of Lender will not be impalred in any way by any act, omission or default of Grantor or any other person.

Application of Proceeds. Grantor shall promptly notify Lender of any ioss ar damage to the Property. Lender may make proof af loss if
Grantor lails to do so within fifteen {16} days of the casualty. Whather or not Lender’s security is impaired, Lender may, at its election,
apply the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of tha
Property. It Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or raplace the damaged or destroyed
Improvements in a mannar gatigfactery to Lender. Lender shall, upon satisfactory proet of such expenditure, pay or reimburse Grantor trom
the proceeds for the reasonable cost of repsir or restoraticn if Grantor is not in default under this Mortgage. Any proceeds which have nol
been disbursed within 180 days after their receipt angd which Lander has not committed to the repair or restoration of the Proparty shali be
usad first to pay any amopunt owing to Lender undar this Mortgaga, then to pay accrued interest, and the remainder, if any, shall be apphed
to the principal batance of the Indebtedness. f Lender holds any proceeds after payment in tull of the Indebtedness, such proceeds shail b
paid to Grantor.

Unexpired Insurance at Sele. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Praparty covered by
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this Mortgege at any trustes’s sale or other sale heid under the provisions of this Mortgage, or at any foreciosure sale of such Property.

Grantor's Report on lheurance. Upon request of Lender, howaver not more than once s year, Grantor shall furnish to Lander & report on
each existing policy of iInsurances showing: (a) the name of the ingurer; (b} the rigsks insured: (¢} the amount of the policy: (d} the property
insursd, tha then current repiacameant velua of such property, and the manner of determining that vaiue; and (e} the axpiration dats of the
policy. Grantor shall, upon request of Lender, have en indepentdem appraiur aatisfactory to Lencer determine the cash valus replacement
coat of the Property.

EXPENDITURES 8Y LENDER. If Grantor fails to comply with sny provision of this Mortgage, or it any action or proceeding is commanced that
would materially affect Lander's Interasts in the Property. Lender on Grantor's behalt may, but shall not be required to, take any action that
Lander desms appropriate. Any amount that Lender sxpends in s¢ doing will bear interast at the rate provided for in the Note from the date
incurred or paid by Lander to the dete of repaymant by Grantor. All such expenses, at Lendar’s option, will {a) be payable on demand, (b} be
addsd to the balanca of the Note and ba apportionad among and be paysbie with any installment payments to become due during sithar {i} tha
term of any applicabile insurance policy or ({il) the remaining term of the Note, or (c) be treated as 8 balloon paymant which will ba dus and
payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The righta provided tor in this parggraph shall be in
addition to sny other righta ar any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be
construed as curing the default so as to bar Lender from sny remedy that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of the Property are a part of this Mortgage.

Thile. Grantor warrams that: [(a} Grantor holkde good and marketable title of record to the Propsrty in fes simple, free and clear ot all lians
and sncumbrances other than those set forth In the Real Property description or in any fitle insurance policy, title raport, or final tithe apinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and ib) Grantor has the full right, powear, and authority to
axacute and deliver this Mortgege to Lander.

Defenss of Title. Subject to tha exception in tha paragraph above, Grantor warrants and will forever defend the title to the Property against
tha lawful claime of all parsons. In the avent any action or procesding is commeanced that questions Grantor's title or the interest of Lendar
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procseding, but
Lender shall be entitiad to participate in the procesding snd to be repréesented in the procesading by counsel of Lender's own choice, and
Grantor will daliver, or cauas to be delversd, to Lendar such inatrumants as Lender may request from time to time to permit such
participation,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property compliss with all existing applicsbie lnw;,
ordinances, and reguistions of governmaental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are s part of this Mortgage.

Application of Net Proceads. If all or any part of the PropeFty is gcondemned by eminent domain procesdings or by any proceeding or
purchsse In lieu of condemnation, Lander mey at it election require that all or any portion of the net proceeds of the award bs applied to
the Indebtedness or the repair or restoration of the Proparty. The net proceeds of the award shall mean the award after paymant ot all
reasonable coats, expansas, and attornaye’ fees incurred by Lender in connaction with the condemnation.

Proceedings. It any proceading in condemnation is- filed, Grantor shall promptly notify Lender in writing, and Grantor shatl promptly taks
such steps as may bs necesaary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shsil ba entitlad to participate In the procssding and to be rapresentad in the proceading by counsel of its own choice, and Grantor
wil dellver or causs 1o ba dallvared to Landsr such instruments 8a may ba requasted by it from time to time to permit such participation.

MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmantal taxas,
feas and charges are 8 part of this Mortgage:

Currsayt Taxes, Fees and Charges. Upon regueat by Lender, Grantor shall exacute such docurnants in addition 1o thia Morigages snd take
whataver other action ls requested by Landar to parfect and continue Lender's lien on the Roal Proparty. Grantor shall reimburass Lender for
all taxas, as described below, together with all axpanses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxas, fass, documentary stamps, and other charges for recording or ragistaring this Moartgage.

Taxes. The following shall constitute taxas 10 which this section spplies: (&) 8 specific tax upon this type of Morigage or upon all or any
part of the indebtedness secured by this Mortgage: (bl a specific tax on Grantor which Grantor is authorized or required to deduct from
paymanis on the Indebtedness secured by this type of Mortgage; I(c) a tax on this typs of Mortgage chargeable againat the Lender or the
holder of the Note; snd {d) a specific tax on ell or any portion of the Indebtedneas or on payments of priricipsl and interest made by
Grantor.

Subsscquent Taxes. If any tax to which this section applies |s unar::tad subsequent to the date of thie Mortgage, this svent gshall have the
same effect as an Event of Defavit |as defined balow), and Lender may exarcise any or all of its svailable remedies for an Event of Defauht
as provided below unisas Grantor sither (3) pays the tax batore it bacomes delinquent, or (b} contests the tax as provided sbove in the
Taxss and Liens section and deposits with Lander cash or a sufficient corporate sursty bond or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mcrtgage as e security agreament are a part of
this Mortigage.

Security Agreement. This instrument sheall constitute a security agreemant to the extant any af the Property constitutes fixtures or other
parsansl property, and Lender shall have all ot the rights of & secured party under the Uniform Commercial Code #s amended from time to
tima,

Sscurity Interest. Lipon request by Lander, Grantor shall executs financing statements and take whataver other action is requested by
Lender to parfect and continus Lender's security intarest in the Rents and Personal Property. In addition to recording this Mortgage in the
raal property records, Lender may, at any tima and without further authorizetion from Grantor, file sxecuted countarparis, copiss or
reproductiona of this Morigsge as a financing statement. Grantor shall reimbursa Lender for all expanses incusred in partecting or
continuing this sscurity intersat. Upon default, Grantor shall asasmble the Personal Property in & manner and at a place rassonably
convenient to Grantor snd Lander and make it avaliable to Lendar within three {3) days after raceipt of written demand from Lender.

Addressss. The malling addresasa of Grantor {debtor) and Lender (secured party), from which information concarning the security interast
granted by this Mortgage may be obtained {sach as required by the Uniform Commercisl Code), are as stated on the tirst pags of this

Mortgage.
FURTHER ASSURANCES: ATTORNEY-N-FACT. The following provisions relating 1o further assurances and amnornay-in-fact are a part of this
Morgags.

Further Assuranoas. At sny tima, and from time to tims. upon request of Lender, Grantor will make, exacute snd dellver, or will causa fo
ba made, sxecuted or delivered, to Landar or to Lander’'s designes, and when requasted by Lender, cauvse to be filed, racorded. refiled, or
reracorded, as the case may ba, st such times and in such ufﬁr:l and places aa Lander may deem appropriate, any and all such mortgages,
dasds of trust, ssourity deads, security agresrments, financing statemsnts, continuation atatements, inatruments of further asaurance,
cartificatas, and other documants as may, in the sole opinion of Lander, be necessary or desirable in order to effectuate, compiete, perfact,
continue, or preserve (8} the abligationa of Grantor under the Note, this Mortgage, and the Relsted Docurnents, snd (b) the liene and
security intarasts craated by this Mortgage aa first and prior lisns on the Proparty, whather now owned or hareafter acquired by Gramtor.
Unisss probiblted by law or agread to tha contrary by Lender in writing. Grantor shall reimburae Lendsr for all costs and expenses incurrad
in connection with the matters refarred to In this persgraph.

Attorney-in-Faat. |f Grantor felis t0 do any of tha things referred to in the preceding paragraph, Lender may do 5o for and in the name ot
Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender an Grantor's attornay-in-fact for the

se of making, exscuting, delivering, filing, recording, and doing all other things as may be necessary or desirsble, in Lendsr's sole
opinlon, 10 accomplish the mattars referrad to in the praceding paragraph,

FULL PERFORMANCE. H Grentor pays s the indabtedness, including without limitation all advances secured by this Mortgage, when due, and
otherwlise pertorms sil the obligstions imposed upon Grantor under this Mortgsge, Lender shall exacute and deliver 10 Grantor & suitsble
satisfaction of this Morigage and sultable statements of termination of sny financing statement on file evidencing Lender’s security interesat in
ths Rants and the Personsl Property. Grantor wlll pay, if permitted by applicable law, any reaasonabla tarmination fee as daterminad by Lender
from time to time.

DEFAULT. Each of the following, at the optlon of Lender, shall constitute an event of default ("Event of Detauht™] under this Mortgage:
Default on xiebtednesd. Feilure of Grantor to make any paymant when dua on the indebtednesas.

Dafault on Other Payments. Failure of Grantor within the time required by this Mortgage ta make any paymaent for taxes or insurance, or
any other paymant necessary to prevent flling of ar to effect discharge of any lien.
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Compliance Defauhlt, Failure of Grantor to comply with any other tarm, cbiigation, covenant or condition contained in this Mortgage, the
MNote ar in any of the Relsted Documents.

Default in Favor of Third Poerties. Should Grantor dafault under any loan, extansion of credit, security agreament, purchasa or sales
agreament, or any other agreement, in favor of any other creditor or person that may materially affact any of Grantor's proparty o
Grentor’s ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related
Documaents. -

False Statements. Any warranty, represeéntation or statement made or furnished to Lender by or on behalf ot Grantor under this Mortgage.
the Nota or the Related Documents is falsae or misleading in sny matarial regpect, either now or at the time made or furnished.

Defoctive Collateralization. This Mortgage or any of the Related Documents ceases to ba in full torce and effect {inciuding failure of any
collateral documents to create 8 valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or tarmination of Grantor's existence as & going business, the insolvency ot Grantor, the appointmant of a
recoivaer for any part of Grantor's property, any assignment for the benetit of creditors. any type of craditor warkout. or 1the commencement
of any proceeding under any bankruptcy or insclvency laws by ar against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seM help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this
subsection shall not spply in the event of a good faith disputa by Grantor as to tha validity or reasonsebleness of tha ciaim which 15 the hasis
ot the foreclosure or forefeiture proceeding, provided that Grantor givaes Lender written notice of such claim and furnishas resarves or a
surety bond for the claim satiafactory to Lendar.

Breach of Othar Agresament. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that is not
remedied within any grace perod provided thersin, including without limitation any agreement concerning any indebtedness cor other
obligation of Granior to Lender, whathar existing now or later.

Evants Affecting Guaramtor. Any of the preceding events occurs with respect to any Guarantor of any of the Indshtedness or any
Guarantor digs or becomes incompatant, or revokes or disputes the validity of, or lisbility under, sany Guaranty of the Indebtadness,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
parformance of the Indebtedness is impairad.

Inmscurity. Lander n good faith deams itaslf insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and .at any time thereafter, Lender, at its cption, mey
axercise any one or mora of the following rights and remedies, in addition tc any other rights ar remedies provided by law:

Accelerats Indabtadnesa. Landar shall have the right at its np’h{m wikthout notice to Grantor to declare the entire Indebtedness immediataly
due and payable, including any prepaymant panalty which Grantor would be required 1o pay.

UCC Remadiaes. With reepect to all or any part of the Perscnal Property. Lendar shall have all the rights and remedias of a secured party
under the Uniforrn Commercial Code. i

Collact Rents. Lender shafl have the right, without notice to Grantor, to take possession of the Property and collect the Rents, inCluding
amounts past dus and unpaid, and apply the net proceeds, over and above Lender’'s costs, against the Indebledness. In furtherance ot this
right. Lender may requirs any tenant or other user of the Property to make paymanta of rent or use fees directly to Lender. 1If the Rents are
collected by Lendar, then Grantor irrevocably dasignates Lender as Grantor's attorney-in-fact to endorse instruments received in paymant
theracf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users io Lander in
reaponse to Lender’'s demand ghall satisty the obligations for which the payments are made, whather or not any proper grounds tor the
demand axisted. Lander may exercige it rights under this subparagraph aithar in parson, by agent, or through a recaiver,

Apgoint Receivar, Lendar shall have tha right 10 have a raceiver appointed 10 take possession of all or any part of the Property. with the
power 1o protect and presarve the Property, 1o operate the Property preceding foreclosure or saie, and t¢ collect the Rents from the
Property and apply the proceeds, over and above the cost of the raceivership, agsinst the Indebtedness. The recaeiver may serve without
bond If permitted by law. Leander's right to the appointment of a receiver shall exist whether or not the apparant value of the Property
excaads the Indebtedness by a subatantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Judiclal Foreclosure. isnder may obtain a judicial decree toreclosing Grantor’s interest in all or any part of the Property.

i

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the tima, place and terms of sale, together with a description ¢f the Property to be sold, by publication once a week for three (3}
BUCCessive waaks in 3ome newepapar published in the county or counties in which the Real Property to be sold is locsted, to sell the
Property |or such part or parts therecof as Lander may from time 1o time elect te salll in front of the front or main door of the courthouse of
the county in which the Property tc be sold, or a substantial and material part thereof, is located, at public outcry, to the highest bidder for
cash. [f thara I8 Raal Froperty 10 he sold under this Mortgage in more than ¢ne county, publication shall bea made in alt counties where the
Rea! Property 1o be sold is located. )T no newspaper is publishad in any county in which any Real Property to he sold is located, the notice
shall ba publishad in B newepsaper published in an adjoining county for thrae {3) successive weaks. Tha sale shall be held betwaen 1he
hours of 11:00 a.m, and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the tarms of this Mortgage and may purchase tha Praperty if the highast bidder thargtore. Grantor baraby waives any
and all rights to have tha Proparty marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the
Proparty together or saparately. in one sale or by separata sales,

Deficloncy Judgment. |f permittad by applicable law, Lender may obtsin a judgment for any deficiancy remaining in 1he indabtedness due
to Londer after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. [t Grantor remaing in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entitled to possession of the Property upon default of Grantor, Grantor shall beacome a tenant at sufferance of Lendsr ar the
purchaaar of tha Property and shall, at Lender’s option, &ither {a) pay a resasonable rental for the use of the Property. or (b} vacaie the
Property immadiataly upon the demand of Lander.

Other Ramedies. Lender shall have all other rights and remadies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Proparty. To the extant parmitted by applicable law, Grantor hereby waives any and all right to have the property marshalled
In axercising ita rights and remedies, Lender shall be free to seli all or any part of tha Praperty togather or separataely, in ane sale or hy
separate sales. Lander shel! be antitled to bid 8t any public sala on all or any portion of the Proporty.

Motice of Sale. Lander shall give Grantor reasonable notice of the time and pilace of any public sale of the Personal Property or of the time
atter which any private sale or other intended diaposition of the Personal Property is to be made. Reasonable notice shall mean notice
given gt least ten (10) days before the time of the sale or disposition.

Walvar; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute s waiver of nr
prejudice the party’'s rights atherwise to demand strict compliance with that provigion or any other provision. Election by Lender 16 pursue
any reamady shatl not axclude pursuit of any othar ramedy, and an election tc make expendituras or take action to parform an obligation of
Grantor under thie Mortpage after failure of Grantor to perform ghall not affect Lender's right to declare a detault and exerciseo its remedies
under this Mortgege.

Attornays’ Fees; Expenses. |If Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitlod 1o
recdover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whathar or not any court action 16
involvad, all reascnable expensas incurrad by Laender that in Lendsr’s opinicn are necessary at any time tor the protection of its interest or
the enforcement ¢t its rights shall become a part of the Indebtedregs payabie on demand and shall bear interest from 1he date ot
axpanditure until repaid at the rate provided for in the Note, Expenses covered by this paragrapb include, without limitation, howewver
subject to any limits under applicable law, Lender’'s attornays’ fees and Lender’s legal expenses whether or not there is a lawsuit, including
attorneys” taes for bankruptcy proceadings lincluging effoerts 10 modify Or vacate any automatic stay or injunction!, appeals and any
anticipated post-judgment collection services, the cost ol searching records, obtaining title reports (including toreclosure reporisl,
gurveyors’ reports, and appraissl fees, and title insurance, to the extent permitted by applicable law. Grantor atso will pay any court costs,
in addition to all other aums provided by law.

MOTICES TO GRANTOR AND OTHER PARTIES. Any notce under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by talefacsimile {unless otharwise required by law), and shall be effective when
actually delivered. or when deposited with a nationally recognized overnight courier, or, if malied, shall be deemed ettactive whan deposited n
the United States mail tiret class, certifiad or registerad mail, postage prepaid, directed to the addresses shown near the beginning of 1his
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Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to tha other partias, apecifying
that ths purpose of the potice is to change the party’s addreass. Al copies of notices of foreclosure from the holder of any ligen which has
priority over this Mortgage shail be sant to Lender's address, as shown near the baginning of this Mortgage. For notice purposes, Grantar
agreeas to keep Lender informed at all timas of Grantar’s current addross.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parligs as
to the matters set forth in this Mortgage. No aiteration of or amendment to this Mortgage shall be affective unlass given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmant,

Annual Reports. {f the Property is used for purposes other than Grantor’'s residence, Grantor shall furnish to Lengear, UpOn request, A
certified statement ot net operating income received from the Proparty during Granter's previocus fiscal year in such form and detall as
Lender shall require. “"Net operating income" shail mean all cash receipts fram the Property iess all cash expenditures made in connechon
with the operation of the Propsrty. - '

Applicabls Law. This Mortgage has been delivered to Lender and acceptad by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shalli bs governed by and construed in accordance with tha laws of the State of Alabama.

Arbitration. Lender and Grentor agree that all disputes, claims and controversies between them, whether individual, joint, or class in
nature, arising from this Morigage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Association, upon request of sither party. No act to take or dispose of any Collateral sball constitute a
waiver of this arbitration sgreement or be prohibited by thig arbitration agreement. This includes, without limitation, obtaining injunctive
retiaf or a temporary restraining order; invoking a8 power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
imposition of 8 recaiver; or exercising any rights relating to paersonal property, including taking or disposing of such property with ar without
judiciet process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controvergies concerning the lawfulness or
reasonablenass of any act, or axercise of any right. concerning any Collateral, including any claim to rescind, reform, or otherwise modify
any agreemant ralating to the Collaterst, shall alsc be arbitrated, provided however that no arbitrator shall have the right or the power to
enjoin or restrain any act of any party. Judgmant upon any award rendered by any arbitrator may be enterad in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from aseeking equitable relief from a court of competent jurisdiction. The
statute of limitations, estoppe!, waiver, laches. and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicabla in sny arbitraticn procesding, and the commencemant of an arbitration proceading shall be desmed the commencemant
of an action for these purpoges. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provision.

Caption Headings. Capticn headings in thie Mortgage are for convenience purposes only and are not to be used 1o interprat or detine th

provigions of this Mortgage. ¥ ;

Merger. There shall be no marger of the interest ar estate created by this Mortgage with any other intarest or estate in the Property at any
time held by or tor the benefit of Lender in any capacity. without the written consent of Lender.

Severability. If a court of compatent jurisdiction finds any provision of this Martgage to be invalid or unenforceable as to any persan or
circumstsnce, such finding shalt not render that provision invalid or unenforceable as to any other paersons or circumstances. If fessible
any such offending prevision shell be deemed to be modified to be within the limits of enforceability or validity: however, if the cffending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respacts shall remain valid and
antorceabls.

Successors and Aasigns. Subject to the limitations stated in this Mortgage on tranater of Grantor’'s interest, this Mortgage shall be binding
upon and inure to the benstit ot the parties, their successors and assigns. If ownearship of the Property becomes vasted in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Martgage and the Indabtedness
by way of forbearance or extension without redeaging Grentor from the obiigations of this Mortgage or liability under the Indehtedness.

Time Is of the Essence. Time s of the essence in the performance of this Mortgage.

Walvar of Homeataad Examption. Grantor heroby releases and waives ali rights and benefits of the homestead exemption laws of 1the State
of Alabama as to all Indebtedness secured by this Mortgage,

Whalvers and Consents. Lender shall not be deemad to have waived any rights under this Mortgage (or under the Related Documents)
unless such waiver is in writing and signed by Lender. Na delay or omission on the part of Lendar in axercising any right shall operate as a
waiver of such right or any ather right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’'s right otherwise to demand strict compliance with that grovision or any other provision. No prior waiver by Lender, nar any
course of dealing between Lendar and Grantor, shall constitute a waiver of any of Lender’'s rights or any of Grantor's obligations as to any
future transactiona. Whenever consent by Lender is regquired in this Mortgage, the granting of such consent by Lender in any instance shall
not conatitute continuing coneaent to subssquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS .

GRANTOCR:

This Mortgage preparsd by:

Nama: Donna .J. Schmidt
Address: 2964 Pealham Parkway
City, State, ZIP: Palham, Alsbama 35124

CORPORATE ﬁ.CKNDWLEDGMENT

STATE OF Alabama )

) 88
COUNTY OF____ Shelby )

M i — e — & =

I, the uhdarsigned authority, a Notary Public in and for said county in said state, hereby certify that Henry Denman, Prasident, ot Denman
Conmtruction Co., Inc., a corporation, is signed to the foregoing Mortgage and who is known to me, acknowladged batora me on this day thai,
being informed ot the contents of said Mortgags, he or she, as such officer and with fuli authority, executed the same voluntarily tor and as the
act of said corporation.

Given under my hand esnd officlal senl this 25th . ...... dayof June .19 98

MY COMMISSION EXPIRES OCTUBLR 74, 2001 Notary Public

My commission sxplros
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debtedness with residentiai real property or Interests: therofore, undar Saction 40-22-2(1)b,
ps amanded, the mortgage filing privikege tax on this Mortgage should not exceed 8.16 for each 8100 [or fraction

providad for herein, which is the maximum principal indebtedness to be securad by this
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