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I _MORTGAGE ‘ 1) $73 5S¢

THIS MORTGAGE is made this 15th day of May, 1998, between the Grantor, SANDRA 8. COCHRAN,

AN UNMARRIED PERSON (hcrein "Borrower”), and the Mortgagee, Norwest Bank Colorado, National

Association, A corporation organized and cxisting under the laws of the United States of America whose address 1s
1455 Arrowswest Drive, Colorado Springs, CO #0949 (herein "Lender™).

4

“WilkREAS, Borrower is indebted to Lender in the pri::-:ipal sum of U.S. $7,000.00, which indcbtedness 1s

cvidenced by Borrower's note dated (5/15/1998 and extensions and renewals thercof (herein "Noie™). prov iding for

monthly installments of principal and intcrest. with the balance of the indebtedness. if not sooner paid, duc and

payable on 05/14/2008

Toy SECURE to Lender the repavment of the indebledness evidenced by the Note. with the interest thercon, the
payruent of all other sums, with the interest thereon. advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein containcd, Borrower docs
hereby mortgage. grant and convey (o Lender and Lender's successors and assigns with power of salc. the following
described propenty located in the County of SHELBY, Statc of Alabama.

SEE ATTACHED EXHIBIT “A” FOR LEGAL DESCRIPTION.
which has the address of 655 SHELBY FOREST TRAIL , CHELSEA, AL 35043 (herein “Property Address™)

To HAVE AND To HOLD such property unto Lender and Lender’s successors and assigns, forever. together
with all the improvements now or hereafler erected on the property, and all casements. rights, appurienances iand
rents. all of which shall be decmed 10 be and remain a part of the property covered by this Mortgage, and all of the
forcgoing, together with said property (or the leaschold cstate if this Mortgage is on a Icaschold) arc hereinafter
referred to as the "Property.”

Borrower covenanits that Borrower is lawfully scized of the cslate hercby conveyed and has the rnight to
morigage, grant and convey the Property, and that (he Property is uncncumbcered, except for cncumbrances of
record.  Borrower covenants that Borrower warrants and will defend generally the title to the Propenty against all
claims and demands, subject 10 cncumbrances of record.

UntiorM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and imicrest
indebtedness evidenced by the Note and late charges as provided in the Notc.

2 Funds for Tazes and Insurance. Subject to applicable law or a writicn warver by Lender, Borrower shall
pay 1o Lender on the day monthly payments of principal and inlerest arc payable under the Not, until the Note s
paid in full, a sum (herein *Funds") cqual 1o onc-twelfth of the yearly laxes and assessmentls (including
condominium and planned unit devclopment asscssments, 1f any) which may altain priority over this Mortgage and
ground rents on the Property, if any, plus onc-twelfth of ycarly premium instailments for hazard msurance. plus
one-twellth of yearly premium installments for mortgage insurance, if any. all as reasonably cstimated (mitally and
[rom time 1o time by Lender on the basis of asscssments and bills and reasonablc estimates thereof Borrower shall
not be obligated 1o make such payments of Funds 1o Lehder to the extent that Borrower makes such pavments o 1he
holder of a prior morigage or deed of trust if such holider 1s an institutional lender.

if Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which
arc insurcd or guarantecd by a Federal or stale agency (including Lender if Lender is such an institution). Lender
shall apply the Funds to pay said taxcs, asscssmenls, msurance premiums and ground rents. Lender may not charge
for so holding and applying the Funds, analyzing satd account or verifving and compiling sawd asscssnienis and
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bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to ake such a charge.
BarruwandLenc‘ermayagree in writing at the time of execution of this Mortgage thet interest os the Funds shall
be paid to Borrower, and unless such agreemend is made or applicable law requires such interegt to be paid, Lender
shall not be required to pay Borrower any inicrest or eamings on the Funds, Lender shall give w0 Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payabie
prior 10 the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount
required to pay $aid taxes, assessments, insurance prestiums and ground rents as they fall due, such excess shall be,
at Borrower's option, ¢ither promptly repaid to Borrower or credited to Borrower on meathly installments of Funds.
If the amonnt.of the Funds held by Lender shall not be sufficient to pay (axes, assessments, insurance premhums
and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in
one or more payments as Lender may require.

Upon payment in full of all sums sccured by this Mortgage, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender
under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable (o
Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the
Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Boirower's
obligations under any mortgage, deed of trust or other security agreement with a lien which has priority over Lhis
Mortgage, inciuding Borrower's covenants to make payments when duc. Borrower shall pay or cause 10 be paid all
taxes, assessments and other charges, fines and imposiﬁpns attributable to the Property which may attain a priority
over this Mortgage, and leasehold payments or ground rents, if any.

s, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the teym "extended coverage”, and such other hazards as
Lender may require and in such amounts and for such penods as Lender may require.

The insurance carrier providing the insurance shall be -chosen by Borrower subject to approval by Lender.
provided. that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall
bc in a form acceptable to Lender and shall include, a standard mortgage clause in faveor of and in a form
acceptable to Lender. Lender shall have the right to bold the policies and renewais thereof, subject to the terms of
any mortgage, deed of trust or other security agreement with 2 lien which has prionty over this Morigage.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender withun 30 days from the
daie notice is mailed by Lender to Borrower that the insurance carrier offers o settle a claim for insurance benefits.
Lender is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of
the Property or to the sums secured by this Mortgage.

6. Preservaiiom and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permut impairment or dcterioration
of the Property and shall comply with the provisions of any lease if this Morgage is on a leasehold. If this
Mortgage is on a unit in a condominium or a planned unit development, Borrower shail perform all of Borrower's
obligations under the declaration or covenants crealing or governing the condominium or planned uni
devclopment, the byslaws and regulations of the condominium or planned unit development, and constituent
documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in
this Mortgage, or if any action or proceeding is commenced which materially affects Lender's interest in the
Property, then Lender, at Lender's option, upon notice to Borrower, may make such appedrances, disburse such
suts, including reasonable attorney's fees, and take such action as is necessary to protect Lender's interest If
Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower shall
pay the preminms required to maintain such insurance in effect until such time as the requirement for such
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with inicrest thereon, at the Notc rale. shall
becomie additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree 10 other
1erms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereofl
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior fo any such inspection specifying reasonable causc therefor
related to Lender’'s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conncction
with any condernnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation,
are hereby assigned and shatl be paid to Lender, subject to the terms of any mortgage, deed of trust or other secunty
agreement with a lien which has priority over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
hodification of amortization of the sums secured by this Mortgage granted by Lender to any successor in interest of
Borrower shall not operatc to release, in any manncr, the hability of the onginal Borrower and Borrowcr's
successors in interest. Lender shall not be required to commence proceedings against such successor or refusc to
extend time for payment or otherwise modify amortization of the sums secured by this Mortgage by reason of any
demand made by the original Borrower and Borrower's successors in interest. Any forbearance by Lender in
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exercising any rigl;t or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or
preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenaats and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 16 hereof All covenants and agreements of Borrower shall be
joint and several. Any Borrower who co-signs this Mortgage, but does not execute the Note, (a) is co-signing (his
Mortgage only to mortgage, grant and convey that Borrower's interest in the Property to Lender under the terms of
this Morigage, (b) is not personally liable on the Note or under this Mortgage, and (¢) agrees that Lender and any
other Borrower hereunder may agree to extend, modify, forbear, or make any other accommaodations with regard to
the terms of this Mortgage or the Note without that Borrower's consent and without releasing that Borrower or
modifying this. Mortgage as to that Borrower's interest in the Property. , *

12. Notice. Except for any notice required under appiicable law to be given in another manner, {(a} any notice
to Borrower provided for in this Mortgage shail be given by delivering it or by mailing such notice by cenified rhail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to
Lender as provided herein, and (b} any notice to Lender shall be given by certified mail to Lender's address stated
herein or 1o such other address as Lender may designate by notice to Borrower as provided herein. Any notice
provided for in this Mortgage shall be deemed to have been given 1o Borrower or Lender when given in the manner
designated herein,

13. Governing Law; Severability, The state and local laws applicable to this Mortgage shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shatl not limit the applicability of Federal law
10 this Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicts with applicable
law. such conflict shail not affect other provisions of this Mortgage or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Mortgage and the Note are declared to be sc¢verable
As used herein, "costs”, “expenses” and “attorney’s fees” include all sums to the extent not prohibited by applicable
law or limited herein.

14. Borrower's Copy. Borrower shall be furmshﬁd‘ a corfformed copy of the Note and of this Mortgage at the
time of execution or after recordation hereof, |

1S. Rehabilitation Loan Agreement. Borrower shall fhifill all of Borrower's obligations under amy home
rehabilitation, improvement, repair, or other ioan agreement which Borrower enters into with Lender. Lender, at
Lender's option, may require Borrower to exccute and deliver to Lender, in a form acceptable to Lender. an
assignment of any rights, claims or defenses whick Borrower may have against parties who supply labor, matenals
ot services in connection with improvements made 10 the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest it it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Mortgage. However, this option shall not be exercised by Lender if exercise s
prohibited by federal law as of the date of this Mortgage.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower musl pay all
sums secured by this Mortgage. If Borrower fails to pay these sums prior to the expiration of this period. Lender
may invoke any remedies permitted by this Mortgage without further notice or demand on Borrower.

Non-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

17. Acceleration; Remedies. Except as provided in paragraph 16 bereof, upon Borrower’s breach of any
covenant or sgreement of Borrower in this Mortgage, including the covenants to pay when due any sums
sccured by this Mortgage, Lender prior to acceleration shall give notice to Borrower as provided in
paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not
less that 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4)
that Tailure to cure such breach on or before the date specified in the notice may resalt in acceleration of the
sums secured by this Mortgage and sale of the Property. The notice shali further inform Borrower of the
right to reinstate after acceleration and the right to hring a court action to assert the nonexistence of a
default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the
date specified in the notice, Lender, at Lender's option, may declare all of the sums secured by this Mortgage
to be immediately due and payable without farther demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to colbect ail reasomable costs and expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
attoracys’ fees,

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the
manner provided in paragraph 12 hereof. Lender shall publish the notice of sale once a week for three
consecutive weeks in some newspaper published in SHELBY County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthousc of said County.
Lender shall deliver to the purchaser Lender’s deed conveying the Property so sold, Lender or Lender’s
designec may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall be applied in the following order: (a) to all reasonable costs and expenses of the sale, including, but
not limited to, reasomable atiorneys’ fees and costs of title evidence; (b) to all sums secured by this Mortgage;
and (¢) the excess, if any, to the person or persons legally cntitled thereto.

18. Borrower's Right to Reinstate. Nolwithstanding Lender's acceleration of the sums sccu red by this
Morigage due 10 Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender o
enforce this Mortgage discontinued at any time prior to the earlier to occur of (i) the fifth day before sale of the
Property pursuant 10 the power of sale contained in the Mortgage or (11} entry of a judgment enforcing the Mongage
if- (a) Borrower pays Lender all sums which would be then due under this Mortgage and the Notc had no
acceleration occurred: (b) Borrower cures all breaches of any other covenants ot agreements of Borrower contained
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m this Morigage. (¢} Borrower pays all rcasonable expenses incuired by Lender in enforcing the covenants and
agreements of Barfower contained in this Morlgage. and in enforcing Lender's remedics as provided in paragraph
17 hereof. encluding. but not bimited to. rcasonable attorneys' fees. and (d) Borrower takes such action as Lender
may reasonably require to assurc that the hien of this Morigage, Lender’s interest in the Property and Borrower's
nhlig;ﬂinn (o pay the sums sccurcd by 1his Morigage shall continue unimpaired.  Upon such payment and curce by
Borrower. Lthis Mortgage and the obligations sccurcd hereby shall remain an full force and cffect as W no
acecicration had occarred

19. Assignment of Rents; Appointment of Receiver: Lender in Possession.  As additional securiny
hereunder. Borrower hereby assigns to Lender the rents of the Properly, provided that Borrower shall. prior to
acceleration under paragraph 17 hercol or abandoniment of the Property, have 1he right 1o collect and retin such
renls 2% they become duc and payable |

Lipon acceleration under paragraph 17 heicol or abandonment of the Property. Lender, m person. by apent of
by mdicially appointed receiver, shall be entifled to enter upon, ke possession of and manage the Property and to
cotlect the renis of the Properly, including, Those past duc Al rents coflected by 1he Lender or recener Whall b
apphed Tirst 10 paymenl of the costs of management of the Property and collechion ol rents, icluding, but not
himited 10, receiver's fees, premiums on reccrves’s bonds and reasonable attorneys' fees, and (he o the sums seaured
by this Mortgage  The Lender and recciver shall be linble to account onldy for those rents aciually received

20, Release. Upon payment of all sums secured by this Mortgage, this Morigage shall become null and vord

and Lender shall relcase this Mortgage without charge to Borrower  Borrower shall pay all cosis ol recordunion al
A

21. Waiver of Homestead, Dower and Curtesy. Borrower hereby winves all nights ol homnestead excainption
the Praperty and relinguishes atl right of dower and curtesy i the Properly

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR et e
MORTGAGES 0 DEKDS OF TRUST

Horrower and Lender request the holder of any morigage. deed of trust or other encuwnbrance with i hen
which has priordy over this Mortgage o give Natice 1o Lendér, at [ender's address set forth on page once al this
Motlgage. of auy defilt under 1his supenior encumbrance and ol any sale or other foreclosure achion

N WIINESS WikrEOY, Borrower has exceuted 1lus Morigage.

;2;??Z£?é£é*3é%f.m__ (Scal)

SANDRA S. COCHRAN R T

Signed, scaled and dehivered 1n the presence of:

(Nigzt Origeinal Onfyvy

Sratlk or AlLanama, __Shelby  County ss

e = o h ey ———— e eeem . .. e ———————— e s e

Onthis ~ 13th Jdayof | May (v 98 1 _the undersigned authority

_ e L e e a4 Nolary Pablic in and for said County and 1 sand Stale
hercby certify that | Sandra §. Cochran, a single person

e e o owhose name(s) . _ds | signed to the
forcgoing comvevanee, and who is _  knownto me acknowlcdged before me thal, baing
talormed of 1he contents of the conveyance, g he  exccuted (he same voluntartly and as ‘hert
“act on Lhe dav the same bears date.
Given under nw hand and seal of ofTice thus the . 15th  dayol ~ May 1y 98

My Comnission cxpLrcs: ?%/? j/

This anstrument was preparcd by

movqeret Robhw

MARGARET RAHN

The Norwest Home Equily Progrant
THO South Fifth Street

Minucapohs, MN 55402

{Spuce Below This Line Reserved For Lender and Recorder|
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EXHIBIT "AY

. . . | #
Lot 39, according to the Survey of Shelby Forest Estates, 2nd Sector, as recorded
in Map Book 23 page 24 A & B in the Probate Office of Shelby County, Alabama;
being_situated in Shelby County, Alabama.
Mineral and mining rights excepted.
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g "~ Equity Line Rider

NORWEST BANKS

(Open end credit with - = fixed rate X] variable rate interest)

This Equity Line: Rider is dated 5/15/1 898 and is an amendment to the Mortgage or Deed of Trust
("Mortgage" of the same date given by the undersigned SANDRA S. COCHRAN ,("Borrower") to
secure Borrower's Equity Line Agreement with NORWEST BANK COLORADO, N.A. ("Lender”) of
the same day covering the property described in the Mortgage and located at 655 SHELBY FOREST
TRAIL CHELSEA, AL 35043.

In addition to the covenants and agreements' made in the Monigage, Borrower and Lender further
covenant and agree as follows: -

1. The word "Note". as used in the Mortgage and this Rider, refers to the Equity Line Promissory
Note and Credit Agreement.

2. The Note evidences an open end revolving line of credit agreement between Borrower and
- L ender under which future advances may be made. The amount stated in the Mortgage as
the principal sum of the indebtedness is the credit limit for the line of credit. All advances
made at any time by Lender in accordance with the terms of the Note, and al! interest on the

‘advances, shall be secured by the Mortgage. However, at no time shall the principal amount

of the indebtedness secured by the Mortgage, not including sums advanced in accordance

with the Mortgage to protect the security of the Mortgage, exceed the stated credit limit for
~ the line of credit.

3. The Note provides for: i

a fixed rate of interest expressed as a daily periodic rate of %. This corresponds
to an annual percentage rate of %.

%1 a variable rate of interest expressed as a daily periodic rate equal to 1/365 of an annual
rateof 3.25% plus the "Index Rate". The daily periodic rate may increase if the highest
prime rate published in the Wall Street Journal "Mongey Rates" table (the "Index Rate")
increases. The initial daily periodic rate is 0.032192%, which corresponds to an initial
annual percentage rate of 11.75%. The annuai percentage rate will never be more than
21.00%. The daily periodic rate will be adjusted on the day the Index Rate changes. Any
increase in the daily periodic rate may increase the monthly payment due.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $7000.00. LOANS AND
ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITOR UNDER SUBSEQUENTLY RECORDED OR FILED

MORTGAGES AND LIENS. &Mé
, - ’ - c E

SANDRA S. COCHRAN -Borrower

NELR.DOC | 03/10/98 10:17 AM
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of May, 1998 and 1s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Sccurity _Instru_meni") of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
Norwest Bank Colorado, N.A. (the "Lender") of the same datc and covering the Property described in the Security
Instrument and located at: '

655 SHELBY FOREST TRAIL,

CHELSEA, Alabama 35043
[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in the Covenants, Conditions and Restrictions (the
"Declaration”). 8¢t out 'In instrument (5) recorded in Inst.# 1997-31995 in Probate Office.

The Property is a part of a planned unit development known as

SHELBY FOREST ESTATES, 2ND SECTOR
[Name of Planned Unit Development]

(the "PUD™). The Property also includes Rorrower's interest in the homeowners association or equivalent entity
owning or managing thc common areas and facilities of the PUD (the "Owners Association") and the uses, beneflits .
and proceeds of Borrower's 1nterest. .

PUD COVENANTS. In addition to the cmganantfand agreements made in the Security Instrument,
Borréwer and Lender further covenant and agree as follows:

'A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents"” are the: (1) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carricr, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including
fire and hazards included within the term "extended coverage,” then:

(i) Lecnder waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard imsurance on the Property, and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurancc coverage on the
Property is decmed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse 1n required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower arc hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds 1o the sums secured by the Security
[nstrument, with any excess paid 10 Borrower.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 5/96

npudridr.doc VMP MORTGAGE FORMS - (313)293-8100 - (800)521-7291 04/15/08 2:56 PM
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender. | | |
~ D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be

- paid to Lender. Such proceeds shall be applied by Lender to the sums secured by. the Security Instrument as
provided in Uniform Covenant 10. 1,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to:

(1) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; |

(ii) any amendment to any provision of the "Constituent Documents” if the provision is for the
express benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners
Association, or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Assocliation unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lende}r agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shdll be payable, with interest, upon notice from Lender
 to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Ruder.
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