| MORTGAGE

THIS MORTGAGE ("Securlty Instrument™) is ghven on March 13, 1998, The grantor s Joe C. Peyton and
Kathy W. Peyton, huaband and wife ("Borrower™). This Security Instrument Is gven 1o Southeaatern Mortgage
of Alabama,L.L.C., an Alabama Limited Liabllity Company, which is organized and existing under the laws of the
State o! Alabama, and whose addrese s 10 Office Park Circle Ste.218, Birmingham, AL 35223 ("Lender”).
8orrowar owae Lendar the principal sum ot One Hundred Eighty-Two Thousand Two Hundred Fifty and
00/100 poltars (U.5.$182,250.00). This dabl is avidencaed by Borrower's note dated the seme data as this Security
Instrument {"No18"), which proviges for monthly payments, with the full debt, if not paid earler, due and payable on April 1at,
2028. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by thea Note. with nterest, and all
reneswals, extensions and modilications of the Note; (b) the payment ol all other sums, with interest, advanced under paragraph 7 to
protact the security of this Securdty instrument; and {c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower doaes hereby mortgage, grant and convey to Lender and Lander's successors
and assigns, with power ol sale, the following descrived property located in - Shelby  County, Alabama.

Lot 43, Block 2, according to the Amended Map of Woodford, as recorded in Map Book B,
Page 51 A, B, C & D, In the Probate Office of Shelby County, Alabama.

T i "'l-?l I

¥/
The morigage loan proceeds have been applied toward the purchase price of the above
described real property conveyed 1o the Mortgagor(s) simultaneocusly herawith.

which has the address of 3304 Woodford Lane, Birmingham, Alabama 35242.
("Proparty Address™)

TO HAVE AND TG HOLD this groperty unto Lender and Lender's succassors and assigns, loraver, logathar with ali tha
improvemsnis now or hersalter srected on the property, and all easements, appurtenances, and fixtures now or hereahter a part of
the property. All replecemaents gnd additions shall also be covarad by this Security Instrument. Al ¢f the foregoing ks referred 10 N
this Security Insirument a8 the "Property.”

BORROWER COVENANTS that Borowser is lawfully seized of the esiate hereby conweyed and has the nght to mortgage, grant
and convey the Property and that the Property is unancumbered, except for encumbrances of record. Borrower warrants and will
delend ganerally the thie to the Propery against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTAUMENT combines unform covenants for national use and non-umdorm ¢overiants wih imred varabons by
jurisdiction to constitute a untform security instrumant covering real property.

UNIFORM COVENANTS. Bomrmower and Lender covenant and agree as lollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whan
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under tha Note.

2. Funds for Taxea and InBurance. Subject tc applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on tha day monthly payments are due under the Nete, until the Note is paid in full, @ sum ("Funds™} for {a} yearly taxes &nd
assassments which may attain orlority over this Security Instrument as & lien on the Property, (b) yoarly keasehold paymenis or
ground rents on tha Properly, i any; (c) yearly hazard or property insurance premiums; and (d} yearly flood nsurance pramwms, if
any, {8} yearly morigage insurance premiums, i any; and {{} any sums payable by Borrower to Lendsr, In accordance with the
provislons of paragraph 8, in lieu of the paymeant of morigage insurance proamiums. These tems ara called "escrow tems.” Lender
may, at any time , ccllect and hold Funds in an amount not to excesd the maximum amount a lender lor & fedaraliy related
mortgage loan may raquire for Borrower's escrow account under the ledergt RAea! Estale Settlamant Procedures Act of 1974 as
amanded rom tima to time, 12 U.S.C. Section 260! ot saq. ("RESPA"), unless anothar law that applias 10 the Funds sets a essed
amount. If o, Lender may, at any time, collect and hold Funds in an amgount not to excead the lksser amount. Lender may
astimata tha amoun! of Funds dus on the basis of current data and reasonable estimates of expandilures of future 8scrow Rems or
atharwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a lederal agency, instrumentally, or entlty {including
Lendar, il Lendar s such an institution) or any Federal Home Loan Bank. lLender shall apply the Funds 1o pay the escrow tems
Landar may ng! charge Borrower for holding and applying the Funds, annually analyzing the escrow account of verdying tha Escrow
flems, unkess Lender pays Borrower interest on the Funds and applicable law permits Lender to make su¢h a charge. Howsvar,
Lender may require Boarrower t& pay a one-lime charge for an independent real astate tax reporting service used by Lender n
connaction with this loan, unless applicable law provides otherwise. Unkess an agreament is mads or apphcable law requires ntarest
to be paid, Lender shall not be requied to pay Borrower any interest or earmings on the Funds, Borrower and Lender may agrea »
writing, however, that interest shall be pald on the Funds. Lender shall give Borrower, without charge, an annual accounting of the
Funds, showlng credits and debits to the Funds and the purpose for which sach debit to the Funds was made. The Funds are
oledged as additional security for the sums secured by this Securtty Instrument.

If the Funds heid by Lender exceed the amount permitted to be held by appiicable law, Lender shall account to Horrowar for
the excass Funds in accordance with the requiraments of applcable law. If the amgunt of the Funds held by Lender at any time s
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not sufficient to pay tha ascrow tems whan due, Lender may 50 notity Borrower in writing, and, in such a casa, Borrower shall pay
to Lender the amount nacessary to maks up the deficiency. Borrower shall make up the deficency in no more than twelva monthly
payments, at Lender's sow discration.

Upon payment in full of all sums by this Security Instrumenti, Lender shali promptly refund 10 Borrower any Fungs haeld by
Lender. i, under paragraph 21, Lender shall acquire or sall the Property, Lander, prior to the acquisilion or sale ol the Proparty,
shall apply any Funds held by Lender at the time ol acquisition or sale as a credit against the sums secured by this Securily
Instrumaent.

3. Application of Payments. Unless applicabla taw provides otherwisa, all payments recgived by Lender under
naragraphs 1 and 2 shall be applied: FIRSY, to any prepayment charges due under the Note: SECOND, 1o amounts payable
uncder paragraph 2; THIRD, to interest due; FOURTH, to principal due; and LAST, to any late charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impaositions atiribulable to the Property
which may attain priority over this Security Instrument, and leasehold payments or groung rents. i any. Borrower shall pay these
oblbgations in the manner provided in paragraph 2, or # not paid in that 'mannar. Barrower shall pay tham on time directly to the
person owed paymeni. Borrower shall promptly furnish to Lender all nolices of amounts to be paid under this paragraph. I
Barrower makes these payments directly, Borrower shall promptly furnish to Lander racapis ovidencing the payments.

Borrower shall promplly discharge any lien which has priority ovar this Security Instrument pniess Borrower: (8) agrees n writing
to the paymant of the cbligation secured by tha lien in a manner acceptable to Lendar; {b} contes!s in good faith the lken by, or
defands agalns! enforcemant ol the lien in, lagal proceedings which in the Lander’s opinion operate to prevent the sntorcemant of
the lian; or (¢} secures rom tha holder of the lien an agreement satisfactory to Lender subordinaling the lien to this Security
Instrumant. If Lender Oetermines that any part of the Property Is subject to a lien which may atlain priority over this Security
Instrument, Lendar may give Borrowar 8 notice identitying thae lien, Bcrrower shall satisty the lien or take one or more of the actions
ot fonh above within 10 days of the giving of notice.

6. Hazard or Property Insurance. Borrower shall keep the improvaments now existing or hereafter erectad on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, nciuding Hoods
and flooding, for which Lander requires Insuranca. This insurance shall ba maintained n the amounts and for the penocds that
Lender raquiras. The insurance carriar providing the insurance shall ba ohosan Dy Borrowar subject o Lender's approval which shall
not ba unreasonably withheld. It Barrowaer falls to maintain the coderaga described above, Lender may, al Lander's optlion, oblamn
covarage to protect Lender's rights in the Property in accordance with paragraph 7. All insurance polices and anewals shail be
acceptable to Lender and shall include a standard mortgage clause. Lender shall have the right to hoid the policies and renewals.
It Lender requires, Borrower shall promptly give to Lendar all receipts of paid premiums ang renewal noptices. In the évent of Ioss,
Borrower shall give prompt notica to tha insurance carrier angd Lender. Lender may make proot of 0ss if not made promplly by
Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restaratson or rapair of the
Property damaged, if the restoration or repak is aconomically feasible and Lender's security is not lessengd. | the restoration of
repair is not econpmically feasible or Lender's security would be lessenad, the insurance proceeds shail be applied to the sums
secured by this Security Instrumant, whether or not then due, with any excess paid to Borrower. |f Borrower abandgns the
Praparty, or does not answer within 30 days a notice from Lender that the insurance carrer has olferad to settle a ciaim, then
{ander may colect the insurance proceeds. Lender may use the proceeds to repair or rastore the Property or to pay sums
securad by this Security Instrument, whether or net then due. The 30-day period will begin whan the notice is given.

Unlass Lender and Borrower otherwise agres in writing, any application of proceeds 1o principal shall not axtend or pestpone
the due date ¢l the monlhly paymernts refarrad o in paragraphs 1 and 2 or changa the amgun of the payments. If under
paragraph 21 the Property s acquired by Lender, Borrowar's right to any insurance policies and proceeds resulling rom damage fo
the Properly prior 16 the acquistion shall pass to Lender o the extent of the sums securad by this Security Instrument immedalaty
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leaseholds. Borrower shall occupy, establish and use the Property as Borrower's principal residance within
sbty days aftar execution ol this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for
at least one year ater the date of occupancy, uniess Lender otherwise agrees in writing, which consent shalt not be unreasonably
withheid, or unkass extenuating circumstances exis! which are beyand Borrower's control. Borrowar shall not destroy, damage or
impair the Property, alow the Property lo deteriorate or commit waste on the Property. Borrower shall be in default it any forfeifyre
action or proceading , whather civil ar criminal, is bagun thai in Lender’'s good laith judgmem could result in  torfeiture oOf the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure
such a default and reinstate, as providad in paragraph 18, by causing the action or procesding to be dismissed with a ruling that,
in Lender's good lalth determination, precludes forfefture of the Borrowar's interest n the Property of other material mpairment of
the lien creatad by this Security instrument or Lender's securily intarest. Borrowar shall slso be in defaull # Borrower, during the
ipan application process, gave materially false or inaccurate inlormation or statements to Lander {or tailed to provide Lender with any
material information) in connection with the kan evidenced by the Note, including but not imited to, representations concerning
Borrower's occupancy of the Property &5 a principal residenca. |f this Security Instrumeni 15 on a keasehold, Borrower shalt comply
with the provisions of the lease. I Borrower acquires fes title to the Property, the easehold and !ae title shall not merge unless
Lender agreas Lo the marger in writing.

7. Protection of Lender’'s Righte in the Property. it Borrower lails to perform the covenants and agreemaents
coentained in this Security Instrument, or there is a legal proceading that may significantiy aflect Lendar’'s rights in the Properly
([such as a proceeding in bankruptcy, probate, tor condemnation or forfetture or to enforce laws or regulations), then Lender may do
and pay lor whatever is necessary o protect the value of the Property and Lender's rights in the Property. Lender's achons may
include paying any sums secured by a lien which has priority ovar this Securily Instrument, appearing in Court, paying reasonable
atiorney's tees and entering on the Property to make repairs. Although Lender may take action under this paragiaph 7, Lende-
does ngt have Lo do $0.

Any amounts disbursed by Lender under this paragreph 7 shall become addltichal debt ol Borrower secured by this Security
instrument. Unless Borrower and Lender agree to other tarms of payment, these amounts shall bear nterest krom the dale of
disbursement ai the Note rate and shall be payable, with interest, upon notice rom Lender to Borrower requestng paymant

8. Morigage Inaurance. If Lender required mortgage insurance as a condition of making the lean secured by ths Security
nstrument, Borrowear shall pay the premiums required to maintain tha mortgage insurance n effect. I, for any reason, the mortgage
Insurance coverage required by the Lender lapses or ceases to be in eflect, Borrowar shall pay the premums raquired 1o oblain
coverage substantially equivalent 10 the morigage insurance previcusly in eftect, at a cost substantially equivalent lo the cost to
Borower of tha morigage insurance previously in effact, from a&n aliernate morigage msurer approved by Lender. H substantigiy
equivalent mongage insurance covarage is not available, Borrower shall pay 10 Lender pach month a sum equal to ong-twelth of 1ha
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yearly mortgage insurance premium being paid by Borrower when the msurance ¢overage lapsed or ceased 10 e in eflect. Lender
will accept, use and ratain these payments as g ioss reserve in eu of morgage Insurance. Loss resarve paymants may no longer
b& required, at the option'of the Lender,  mortgage insurance covarage (in the amgunt and for the periog that Lender requires)
pravidged by the ingurer approved by the Lender agaln bacomas available and is obtaned. Borrowaer shall pay the pramiums reguired
te maintain mortgage inguranca In alecl, or 1o provide a loss resarve, until tha requiroment for morigage ingurance ands In
accordance with any written agreement between Borrower and Lender or applicabe taw.

8. Ingpection. Lendsr or its agant may make reasonabla antries upon and inspections of the Property. Lender shali gve
borrower notice at the time of or pricr lo an nspection speciying reasonable cause for the nspection.

10. Condemnatlon. The proceeds of any award or claim for damages, direct or consequenial, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assignad and shall
ba paid to Lender. _

In the avent ol a total 1aking of tha Property, the proceeds shall be applied to the sums sacured by this Sacuritly Instrument,
whethar or not then due, with any excess patd to Borrower. In the avent of @ paﬁial taking of the Proparty n which the fair market
value of the Properly immediately before the laking is egual 1o or greater than the amount of sums securad by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums séecured by this Sacurity
Instrumant shall be reduced by the amount of the proceaeds mulliplied by the following fraction: (a) the total amouni of the sums
securad iImmediately belore the taking, divided by (b) the falk market value of the Properly wnmediately belore the taking. Any
balance shall be paid 1o the Borrower. In the event of a partial taking of the Property in which the fair market valug of the Properny
immadiately before the taking is Wwss than the amcunt of the sums secured immadiately befora the taking, unless Borrower ang
Lendar otherwise agree In writing or unlass applicable law otherwise provides, the proceads shall be applied 1o the sums sacured
by this Security Instrument whether or not the sums arg then due.

It tha Property 1s abandoned by Borrower, or #, after nolice by Lender to Borrowsr that the condemner offers 10 make an award
or settle a claim for damapes, Borrower fais to respond te Lender within 30 days after the dale the nolice is given, Lender 15
authorizad to colect and apply the proceads, gt its option, aither {0 restoraticn or repair ol the Praperty or to the sums sacured by
this Security Instrument, whethar or not than due.

Uniass Lenger and Borrowsr otherwise agree in writing, any application of proceeds to principal shail not axtend or postpons
the due date of the monthly payments referred to in paragraphs ¥ and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lender Not a Walver. Extension of the time lor paymant or
modification ¢f amortization of the sums secured by this Security Instrument granted by Lender !0 any successor n intarest of
Borrower shall no! operale to reease the liabllity of the origina! Borrowet or Borrower's successors M interest. Lender shall not be
required (0 commence procesdings against any successor in intarest or refusa to axtend time for payment or olherwise moddy
amortlzation of the sums secured by this Sscurity Instrument by reason of any demand made by the original Borrower or Borrower's
SUCCASSOrs in interest. Any forbearance by Lander in exercising any right or remedy shall not be a walkver of or preciude the
axarcise of any right or remedy.

12. Successors and Asaigns Bound; Joint and Several Llability, Co-signers. The covenants and
agreements of this Securlty Instrument sha!l bind and benelit the successors and assigns ¢f Lender and Barrower, Subject 1o the
provisions ol paragraph 17. Borrower's covenants and agreements shall be jgint and several. Any borrower who co-sgns this
Security Instrument but does rot execute the Nole: (a} is co-signing this Security Insirumen! only to morigage, grant and convey
that Barrower's intarest in tha Property under the terms of this Security Instrumant; (b} is not personally obligated to pay the sums
securgd by this Security Instrument; and (¢) agreas that Lender and any other Borrower may agree to axtend, modify, torbear o
make any accommodations with regard to the terms 0f this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrumant is subject to a law which sels maximum ioan charges.
and that law is finally intarpreted 53¢ tha! the nlerest or other Ioan charges collected or to be coliected in connsaglion with the loan
excaad the permitted limits, then: {a) any such kan charge shall be reduced by tha amount necessary 10 reduca the charge to the
parmitted limit; and {b) any sums akeady collected from Borrower which exceeded permitted fimits will be refundad to Borrower
Lander may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower
it & refund reduces principal, the reduction will be treated as a partial prepayment without any grepaymant charga under the Note

14. Notices. Any notice tc Borrower provided for in this Security Instrument shall be gwven by delvering 1 or by mailng 1t by
tiest class mall unkess applcable law requires use of another method. The notice shall be dracted to the Proparty Address or any
other agddress Borrowser designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated hargln or any Other address Lender designates by notice to Borfower. Any notice provided for in this Sacurity instrumant
shall be deemoed to have been gien to Borrower or Lender whan gren as proviged i this paragraph.

15. Governing Law; Severability. Tnis Security Instrument shall be governaed by federal law and the law of tha
jurisdiction in which the Property is located. In the evanl 1hat any provision or clause of this Sacurity Instrument or the Note
conflicts with applicable aw, such conflict shail not alfect other provisions of this Sacurity Instrumant or the Mota which can be
given effact withoul the conflicting provision. To this end the provisions of this Security Instrument and the Note aré daclared to be
severable.

16. Borrower’s COpy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial intereat in Borrower. If all or any part of the Properly or any
interest in it is soid or transferred {(pr 4 a Beneficlal Interast in Borrower is sokd or transferred and Borrower 15 not & natural parson)
without Lendar's prior writlen consent, Lender may, al its option, require Immeadiate payment in full of all sums secured by this
Security Instrument. However, this oplicn shall not be exercised by Lender il exercise is prohibied by feceral law as of the date ol
this Security instrumant.

If Lander exsrcises this option, Lendar shall give Borrower notice of accaweration. The notice shall provide a pericd of nol ess
than 30 days from the date the notice i dellvered or mailed within which Borrower must pay all sums sgcured by this Sacurity
Instrument. |t Borrower falls to pay thase sums prior to the explation of this period, Lender may invche any remedws parmitted by
this Security tnstrument without further notice or demand on Bomowar.

18. Borrower's Right To Reinstate. 1t Borrower meets certain conditions, Borrower shall have the nght to have
anforcament of this Securtty Instrument discontinuad at any time prior (o the earker of (a) 5 days (or such other period as apphcabie
law may specily for rainstalement) baefore salke of tho Properly pursuant to any power of sale containad in this Sacurity Instrumant,
or (b} entry ol a judgmant anlorcing thie Sacurity Instrumant. Those congdions are tha! Borrower: (a) pays Lender alb sums which
than would be dua under this Sacurity Instrumant ang the Nola as # no had acceleration pccourrgd, (B) curgs any delault of any
other covanants or agreaments: (¢) pays all expancas incurrad in entorcing this Sacurity Instrument, including bul not kmited o,
reasonabie attorngys’ teas; and (d) takas such action as Lendar may raasonably raquire to assure that the hen of this Sacurily
Instrument, Lander’s rights in tha Property and Borrowar’'s obligation to pay the sums secured by this Securty Instrumant shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall ramam fully
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eflective as H no acceleration had occurrad. However, this right to reinstate shall not apply in the casa of accasaration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togather with this Security
Instrumant) may be sold ona or more times without prior notice 10 the Borrower. A sale may result in &8 change in the entity {known
BE the "Loan Servicer™) that coliscts monthly paymantc duo under tha Nota and this Security Instrument. There gise may be ona or
more changes of the Loan Servicer unrglated to a sale of the Note. If thare is a change of tha Loan Sarvicer, Borrower will ba given
written notice of the change in accordance with paragraph 14 above and applicable law. Tha notice will state the name and eaddress
of the new Loan Servicer and the address to which paymenis shoukd be made. Tha notice will galso contain any olher mformation
required by applicable law.

20. Hazardous Substances: Borrower shall not cause or permit the prasence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone alse to do, anything aftecting the Property
that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Proparty of small guantitbes of Hazgrdous Substances that are generally récagnizad to be eppropriate to normal residential uses and
maintenance of the Propeny.

Borrowar shall promptly give Lendor writtan notice ol any invastigation, c¢laim, demand, lawsuil or othar aclion By any
governmenta! or regulatory agency or privale panly involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowladgae. If Borrower earns,or is notified by any governmantal or regulatory authority, that any removal
or othar remadiation of any Hazardous Substance aHecting the Property & nacessary, Sorrower shall promptly taka ali mracessary
remoadial action in accorgance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic ¢r harardous substances by
Environmantal Law and tha following substances: gasoling, kerosene, gther fllammabie or toxic patroleum products, 10xic pesticides
and harbicides, volatie solents, materials containing asbestos or ‘ormaldehyde, and radioactive materials. As used m this paragtaph
20, "Environmental Law™ means federal laws angd laws ol the jurisdiction where thg Property is located that relate t0 heatth, safety or
anvironmaeantal protection,

NON-UNIFORM COVENANTS. Borrgwer and Lender turther covenant and apree as lollows:

21. Acceleration; Remeadies. Lender shali glves notice to Borrower prior t0 acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unleas applicable law provides otherwise). The notice shall
apecify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice ls given to Borrower, by which the default must be cured; and (d) that
faljure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Inatrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. |If
the default ia not cured on or before the date specified in the notice, Lender at ils option may
require immediate payment in full of all suma secured by this Security Instrument without further
demand and may invoke the power of sale granted by Borrower and any other remedies permitted
by appiiceblie law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedlas provided in this paragraph 21, including, but not limlted to, reasonable attiorney's fees
and coats of titie evidence.

H Lender invokes the power of sale, Lender shall give a copy of a notice of sale to Borrower in
the manner provided In paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weeks in a newspaper published in Shelby County, Alabama, and thereupon shall
seil the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’'s deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be applied in the following orders: (a) to all expenses of the sale,
including but not limited to, reasonable attorney's fees; (b) to all sums secured by this Security
Instrument; and (c) any exceas to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this SecurBy instrument, Lender shall ralgase this Security instrument
without charge to the Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homastead exemption in the Properly and relinquishes all rights of curtesy and
dower in the Property.
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24. Riders to this Security Instrument. It cne or more riders are executed by Borrower and recorded together wih
this Security Insirument, the covenants and agreements of each such rider shall be incorporated into and shell amend and
supplemen! the covenants and agreemants of this Security instrumeni as i the rider{s) were a part of this Securily Insirument.
[Check Appilcabla Boxies)]

[} Adjustable Rate Rider [1 Condominium Rider [} 1-4 Family Rider

[] Graduated Payment Rider (X] Planned Unit Development Rider [] Biweekly Payment Rider
[I Balioon Rides [] Rate Improvement Rider [} Second Home Rider

[] Other{s)

BY SIGNING BELQOW, Borrower accepts and agrees to the tarms and covenants contained in this Sacurity Instrument ang
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

PN — . L ULEEELJREFLCET M 4TE STESIS] CTTEEET ESTES T T WES TSR e e —_—— s A im T L BT T I e e s e 5 ¢ mem e e me———

- Borrowar

" ' o {Seal)

L im R mmememes b s R L AN ¢ PP e e ——e e— e e e i e e . B L e s e e

- Borrower

___{Space Balow This Lina For Acknowledgment)

e - - . e mm e e o ——— ——— e ——————— - —

STATE OF ALABAMA, SHELBY COUNTY ss:

On this 13th day of March, 1998, 1, the undersigned, a Notary Public in and for said county and n said stale, hereby
cortify that Joe C, Peyton and Kathy W. Peyton, husband and wife whose name(s) Is/are signed to the foregoing
convayance, and who Isfare known to me, acknowledged before ma that, baing mnlormad of the contents of said conveyance. they
axacuted tha same voluniarily and as thelr act on the day the same bears date.

Glven under my hand and seal of otice this 13th day ot March, 1988

(AFFIX SEAL) _b@‘é&z“ >/ N

Notary Public
My Commission expires: 08/ 1!?3/"

Loan # 475758

File #: 98028RB

This instrument was propared Dy :

W. Russell Beals, Jr., Attorney At Law
BEALS & ASSCCIATES, P.C.

200 Cahaba Park South, Suite 104

Blrmingham AL 35242
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED YNIT DEVELOPMENT RIDER is made this 13th day of March, 1998, and is mcorporated nto ang
shall ba deemed to amend and supplement the Morigage, Deed of Trust or Security Deed {(the "Security Instrument™) of
the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note to

Southeastern Mortgage of Alabama.l.L.C., an Alabama Limited Liabitity Company
{the "Lender™)
of the same date and covering the Property described in the Security Instrument and kcated at:

3304 Woodford Lane, Birmingham, Alabama 35242

[Froparly Addrens|

The Propery Includes, but is not limited to, a parcel of land imprnva‘d with 1{ dwalling, together with other such parcels
and certaln common argas and faclities, as described in

Covenants, restrictions and conditions of record in the Probate Office of Shelby County,
Alabama

(tha "Daclaratian™),
The property 15 a part ol a plannad unit devalopment known as

INVERNESS

{tha "PUD").
The property also includes Bormower's interest in the homeowners association or equivaliant entity owning or managing the
commen areas and facilites of the PUD (the "Owners Association”) and the uses, benelits and proceseds of Borrower's
interast.

PUD Covenants. In addition to the covenants and agreements made in the Securdy Instrumeant, Borrower and
Lender further covenant and agree as follows: :

A. PUD Obligations. Borrower shall perform all of Bbrrowgr's obligations under the PUD's Constituent Documents.
Tha "Constituent Documents”™ are the: (i} Declargtion; (i) articles of incorperation, trust smstrumant or any aquivelent
document which creates the Ownars Association; and {(ui} any by-laws or other rules or reguiations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constiiueant
Documeants.

8. Hazard Insurance. So long as the Owners Association maintaing, with a genarally accepted insurance carrier, a
"master” or "blanke!" policy insuring the Propany which s satistactory to Lengder and which provides nsurance coveage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards ncluded within the
terms "extended coverage,” then:

(i) Londer waives the provision in Uniform Covenant 2 for the monthly paymant to Lender of the yearly premium
installmants for hazard nsurance on the Property; and

(il) Barrowear's ocbligation under Uniform Covenarl 5 to maintain hazard insurance coverage on the Properly is
deamad satislied 1o the extent that the required coverage is provided by the Owners Association policy.

Borrowar shall give Lendar prompt notice ol any lapse In required hazard hsurance covarage provided by the mastar
or blanket palicy.

In the sveni of a distribution of hazard hsurance proceeds in ligu of restaration or repair following a loss 1o the
Proparty, or to common areas and facites of the PUD, any proceads payabla to Borrower are heraby assignad and shall
be pald 1o Lander. Lender shall gpply the proceeds to the sums secured by tha Security Instrument, with any axcess
paid o Borrowaer.

C. Public Liability Insurance. Borrower shall teke such actions as may be rsasongble to insure that the
Owners Assoclatllon maintains a public liability insurance peolicy acceptaizle in form, amgunt, and extent of coverage lo
lander.

D. Condemnatlon. The proceeds of any award or claim for damages, direct or consaquential, payable to Borrowar
In connection with congemnation ar gther taking of all or any part of the Property of the common araas and facifities of
the PUD, or for any conveyance in liey of condemnalion, are heraby assigned and shall be paid to Lender. Such
proceads shall be applied by Lander to the sums securad by tha Security Instrument as provided i Un#orm Covenant 10

E. Lender’'s Prior Consent. Borrower shall not, except atter nolice 1o Lender and with Lender's priof written
consant, aither parition or subdiide the Property or consent to:

(i} the abandonman! or termination of the PUD, except for abandonment or termination required by law mn the case of
substantia! destruction by fire or other casualty or in the case of a taking by condemnation or aminent domain;

(il} any amandmant to any provision of the "Constituent Documants” d the provision s for the exprass benafit of
Lender:

(i) tarmmation of professional managament and assumption of self-managemant of the Owners Association; or

(iv} any actlon which would have the eflect ol rendering tha public ligkilly insurance coverage maintainad by the
Owners Assoclation unacceptable to Lender.

F. Remedies. it Borrower does not pay PUD duss and assessmenis when due, then Lender may pay tham. Any
amounts disbursed by Lender under this paragraph F shall bacome additional debt ol Barrgwer secur@d by the Securily
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interast from the date

of disbursement at the MNote rate and shall ba payabla, with interest, upon notice from Lander Lo Borrower requesting
payment.

8Y SIGNING BELOW, Borrower accepls and agrees to the terms _and iong, cantaingd in this PUD Riger.

(Seal)
C. Peyton
! . )
" Bk SIS (Sea)
Borrower Ka9 E
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