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MORTGAGE .
THIS MORTGAGE (”Security Instrument™) is givenon January29 . ) 998 . The morngagor i3
Stephen M. Perry and Nancy L. Perry, husband and wife
(“Borrower™).
This Security Instrument is givento  Coats & Co.. Inc..
which is organized and existing under the lawsof ~ Alabama . and whose address is *
2900 Woodcrest Place. Ste 207, Birmingham. Al J5209-979¢0 {("Lender™).

Borrower owes Lender the principal sum of Two Hundred Thowsand Dollars and no/ 100
Dollars (U.S.$ 200 . 000 .00 }. This debt is

evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which provides for monthly
payments, with the Tull debt, if not paid earlier, due and payable on February 1, 2028 . This Secunity
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wilh interest, and all renewals,
extensions and madifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
1o protect (he security of this Security Instrument; and (c) the pgfﬂrnmncc of Borrower's covenanis and agreements
under this Security Instrument and the Note. For this purpose. orrower does hereby mortgage, grant and convey (0
|_ender and Lender's successors and assigns, with power of sale, the following described property located in

Shelby County, Alabama:

i

Lot 706, according to the Map of Highland Lakea, 7th Sector 1, an Eddleman Community,
as recorded in Map Book 20, Page 58 A, B & C, in the Probate Office of Shelby County,
Alabama: being situated in Shelby County, Alabama. |
Mineral and mining rights excepted.

Thie is a purchagse money mortgage.

which has the address of 313 Highland Park Drive : Birmitnghanm ,
[SImﬂ-’l [C“!f]
Alnbama 15217 (" Property Address™);

| Zigr € embe}
TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, logether with all
the improvements now or herealier erccted on the property, and all casements, appurienances, and fixlures now or

hereufter o part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred 10 in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
morigage, gram and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title to the Praperty againsi al] claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untform covenanls with
Hindted variations by jurisdiction lo constitute 4 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Laic Charges. Borrower shall promptly pay when due
the principal ol and interest on the debt evidenced by the Note and any prepayment and late charges due under the
NoO,

2. Funds For ‘Taxes and Insurance. Subject o applicable Jaw or to a written waiver by Lender, Borrower shall pay
1o Lender on the diy monthly payments are due under the Note, until the Note is paid in full. a sum {"Funds™) for: ta)
yearly taxes at assessments which may attain priorily over this Security Instrument as @ lien on the Property: (b) yearly
leaseliold payments or groynd rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (<)
vearly Mood insurance premiums, if any; (¢} yearly mortgage insurance prenuumms, af any: and (t) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of.mortgage insurance
premiums. These wems are called "Escrow llems.” Lender may, at any time, collect and hoid Fuads 1o an amount not ¥
exeeed the maxnnum amount a lender tor a federally related mortgage loan may require for Borrower's escrow account
inder the federal Real Estate Settllement Procedures Act of 1974 as amended from time o time, 12U .S.C. 2601 &
seqf. {"RESPA™), unless another law that applics to the Funds sets a lesser amount. If so, Lender may, at any tme. colleo
andd hold Funds in an amount not (o cxceed the lesser amount. Lender may estimate the amount of Funds due on the
basts of current data and reasonable estimales of expenditures of future Escrow ltems or otherwise in accordance with
applicable hiw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or enity
ancluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow lems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
cserow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable Taw
permus Lender 1o make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides omherwise. Unless an agreement is made or applicable law requires interest te be paid, Lender shall not be
required to pay Boreower any interest or earnings on the Funds. Borrower and Lender may agrec in writing, however,
that interest shal! be paid on the Funds. Lender shall give 10 Borrowey, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purposg for which each debit to the Funds was nade. The
Funds are pledged as additional security for all sums secured by this 8ccurity Instrument.

It the Funds beld by Lender exceed the amounts permitted to be held by applicable Law, Lender shall account to
Borrower lor the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds beld
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notity Borrower 1n writing.
and. in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the delciency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Secunity Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property. Lender, prior to the acquisition
ar sale ol the Properly, shall apply any Funds held by Lender at the time of acquisition or sale as a credil agatnst the
suins seeured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, (o amounts payable
under paragraph 2; third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Churges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions auributable to the
Property which may attain priorily over this Security Instrumem, and leasehold payments or ground renis, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, ot if not paid in that imanner, Borrower shill
pay them on tinwe directty to the person owed payment. Borrower shall prompily furnish 1o Lender all notices of
amounts W be pawl under this paragraph. 1f Borrower makes these payments direcily, Borrower shall promptly furnish o
Leuder receipts evidencing the payvments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
good taith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinton
operate 1 prevent the enforcement of the lien: or ¢} secures from the holder of the hien an agreement satisfactory o
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subtect 1o
i hien which may alain priority over this Securily Instrument, Lender may give Borrower a notice wlentifying the hen.
Borrower shatl satisly the lien or lake onc or more of the actions set forth above within 10 days of the giving of notice

5. Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards,
meluding foods of Nooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjec
to Lender's approval which shall not be unreasonably withheld. I Borrower fails to mamintain coverage described above,
Lender may, al Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
parapraph 7.
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All insurance pelicies and renewals shall be acceptabie to Lender and shall include a standard mortgage clausc.
Lender shall have the right to hold the policies and renewals. H Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shatl give prowmpt notice to the
insurance carner and Lender. Lender may make proof of less if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shatl be applied to restoraton or repar :
ol the Property damaged, if the restoration or repair is economically feasible and Lender's securily is not lessened. 1§ the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
he applicd to the sums secyred by this Security Instrument, whether or not then due, with any excess paid 1o Borrower
If Borrower abandons the Propery, or does not answer within 30 days a notice from Lender that the insurance carrier
s altered to settle a clam, then Lender may collect the insurance proceeds. Lender may use the proceeds to repaur |
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period |
will begin when the notice 1s given. .

AT et R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone tie due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the
payments, 1 under patagraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting trom damage (o the Property prior to the acquisition shall pass 1o Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Oceupancy, Preservation, Maintenance und Protection of the Property; Borrower’s Loan Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
atter the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shill not be unreasonabty withheid, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property . Borrower shall be in default if uny forfelture action or proceeding, whether civit or criminal, 15 begun that n
Faonder's good Taith judgment could reselt in forteiture of the Property or otherwise materially impair the fien created by
s Security Instrument or Lender’s security interest, Borrower may cure such a default and remstate, as provided in
paragraph 18, by causing the action or proceeding 1o be dismissed w}!h a ruling that, in Lender’s good faith
determinanon, precludes forfeiture of the Borrower's interest in the Froperty or other material impairment of the hien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, durning the
loan application process, gave materially false or inaccurate informatjon or statements e Lender {or failed to provide
Lender with any nuterial information) in connection with the loan evidenced by the Nole, including, but not limited 1w,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument 1s
on a leaschold, Borrower shall comply with all the provisions of the lease. [f Borrower acquires fee title to the Propery,
the leasehold wnd the fee title shall not merge unless Lender agrees to the merger in wrnning,

7. Protection of Lender's Rights in the Property. [f Borrower fails to perform the covenants and agreements
comtmned 1 this Security Instrument, or there 1s o legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever s necessary io protect the value of the Property and Lender's
cights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Securily Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Sceurity Instrument. Unless Borrower and Lender agree 1o other lerms of payment, these amounts shall hear
mterest trom the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o
Borrower requesting payment,

- ——T - -

8. Mortgage Insurance. It Lender required morigage insurance as a condition of making the loan secured by this
Seeurity fnstrumient, Borrower shall pay the premiums reguired 10 maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiums reguired to obtain coverage substantially equivalent 1o the mortgage nsurance previously cffect. at a cost
sibsGitidly coguivadent to the cost 1o Borrower of the mortgage insurance previously in effect, from an alternate {_
mortpage msurer approved by Lender, Hsubstantially equivalent mortgage insurance coverage is not available,

Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortpage insurance premium being
pad by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
pay ments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
aption of Lender, i morstgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and 15 oained. Borrower shall pay the premiums reqguired to
maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends

i1 accordatice with any wrilien agreement between Borrower and Lender or applicable law.
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9, Inspection, Lender or ils agent may imitke reasonable entries upon and mspections of the Property. Lender shall
give Botrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

14. Condemmuation, The proceeds of any award or ¢laim for damages, direct or consequential, in cannection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hercby
asstgned and shall be paid 10 Lender,

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Istrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property innnediately before the taking is equal 1o or greater than the amount of the
sutis seeured by this Securjty Instrument immedialely before the taking, unless Borrower and Lender otherwise agree in
writing. the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
(ollowing traction: (a) the total amount of the sums secured imeediately before the taking, divided by (b) the Eur markel
value of the Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a panial
taking of the Property in which the fair market vatue of the Property immediately before the taking 1s less than the
amouwni of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless apphicable Iaw otherwise provides, the proceeds shall be applied 1o the sums secured by this Sceuniy
Instrument whether or net the sums are then due.

Il the Property is abandoned by Borrower, or if, atter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice 1s given. Lender is authorsized 1o collect and apply the proceeds, at its option, either to restoration or repair ol the
Property ot to the sums secured by this Security Instrument, whether or not then due.

Unless Fender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the doe date of the monthly payments referred to in paragraphs | and 2 or change the amount of such
Iy et s,

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modilication of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
miterest of Borrower shall not operate 1o release the liability ot the original Borrower or. Borrower's successors in
mterest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
bk tor pavonent or otherwise modify amortization of the sumé secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's sticcessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Suecessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements ol
this Scecurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 17, Borrower's covenants and agregments shall be joint and several. Any Borrower who
cu-signs this Seeurity Instrument but does not execute the Note: (a) is co-signing this Securtty Instrument only to

worigage. grant and convey that Borrower’s interest in the Property under the 1erms of this Security Instrument; (b) 1s .~
not personally obligated 1 pay the sums secured by this Security [nstrument; and (¢) agrees that Lender and any other ‘
Borrawer may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Security i

Instrument o the Note withous that Borrower's consent.

13, Loun Charges, §f the loan secured by this Security Instrument is subject 1o a law which sets maxinmum loan
charpes, and than Liw i Tinally interpreted so that the interest or other loan charges collecied or to be collecied m
connection with the loan exceed the permitted timits, then: (a) any such loan ¢harge shall be reduced by the amount
necessary o reduce the charge 10 the peemitted limiat; and (b) any sums already coliected from Borrower which
exceeded permitted hmits wall be refundéd 1o Borrower. Lender may choose to make this refund by reducing the
principatl owed under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction
wit] he tresued as o partial prepayvment without any prepayment charge under the Note,

L4, Notices. Any notice 10 Borrower provided lor in this Security Instrument shall be given by delivenng it or by
il it by Tiest class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice 1o Lender shall be given
by st class il o Lender’s address stated herein or any other address Lender designates by notice 1o Barrower. Any
notice provided tor in this Security Instrument shatl be deemed to have been given to Borrewer or Lender when given
as provided i tns paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law iand the law ot the
nrisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confhicts with applicable Yaw, such conflict shall not affect othet provisions of this Security Instrument or the Note
whirch can be iven ¢ffect without the confliciing provision, To this end the provisions of this Security Instrument and
the Note are declared 1o be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thas Security Instrument.

17. Transter of the Property or a Bencficial Interest in Borrower. If il or any pan of the Properly or any interest
in il 15 sold or transferred’or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without 1ender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shatl not be exercised by Lender if exercise is prohibited by
lederal law as of the date ol this Sccuruy Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried
ol ot less than 30 days from the date the notice 1s delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. 1 Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke
any remedies permited byahis Security Enstrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
entorcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other penod
as applicable law may specify tor reinstatement) before sale of the Property pursuant to any power of sale contained in_
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condiions are that
Borrower: (i) pays Lender all sums which then would be due under this Security Instrument and the Note as 1f no
avcelernion had oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurrcd
in enforcing this Security Instrument, ingluding, but not limited to, reasonable attorneys’ fees: and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights i the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstateiment by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective is i
no aceeleration had oceurred. However, this right 1o reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Notie or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice to Borrower, A sale may result in a change in the entity
cknown as the “Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There
also nuy be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there i1s a change of the Loan
Servicer, Dorrower will be given written notice of the change in accordance with paragraph 14 above and applicable law-
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information requited by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hizardous Substances on or in the Property . Borrower shatl not do, nor atlow anyone else 1o do, anything affecuny
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are gencerally recognized to be
appropriate 1 normal residential uses and to maintenance of the Property .

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, fawsuit or other action by
any governmental or regulatory agency or private party involving the Properly uand any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority . that any removal or other remediation of any Hazardous Substance affecting the Property s
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As bsed s parageaph 20, "Hazardous Subsiances” are those substances defined as 1oxic or hazardous
substances by Fnvironmental Law and the following substances: gasoline, kerosene, other flammable or oXIC
petroleunt products, toxic pesticides and herbicides. volatile solvents, materiats containing ashestos or formaidehyde,
and radioactive materials, As used in this paragraph 20, “Environmental Law” means federal laws and laws ot the
jurisdiction where the Property is located that relate to health, safety or environmental proicction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Aceclerstion: Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
hreach of uny covenant ot agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specily: (a) the default; (b} the action required to
cure the detaul(; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
delanlt must be cured: and (d) that Failure to cure the default on or before the date specified in the notice may
result in ucceleration of the sums secured by this Security Instroment and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after uceeleration and the right to bring a court action to assert
the non-existence of » default or any other defense of Borrower to acceleration and sale. [T the default is not
cured on or before the date specified in the notice, Lender at its aption may require immediate payment in full of
all s secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by applicable law. Lender shall be entitled to collect all expenses incitrred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence,
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IT Lender invokes the power of sale, Lender shall give a copy of a notice to Barrower in the manner provided
in paragruph 4. Lender shall publish the notice of sale once a week for three consecutive weeks in g newspaper |
published in SHELsBY County, Alabama, and thereupon shail sell the Property to ;
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shait |
deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following ovder: {(a) to ol expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all

citms secored By 1his Seearity Instrument; and {¢) any excess (o {he person or persons legally entitled to it.
22. Relense. Lipan payment of all sums sceured by [his Security {nstrument, Lender shall release this Securily
lustrwment without charge to Borrower. Borrower shall pay any recordation costs.
]

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes atl rights of
curtesy awl dower in the Propenty, .

24. Ricters (o this Security Instrument. 1T one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agrecments of this Security instrument as if the rider(s} were a parl of this
Security Insirwment. [Check applicable box{es)]

—y

[_] Adjustable Rate Risler [_]Condominium Rider |--4 Family Rider

| JGradumed Payment Rider [¥] Planncd Unil Development Rider Biweekly Payment Rider
| | Bithoon Rider |} Rane Improvement Rider Scoomwd Home Rider
LJOther(s) |specify)

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants conlained in this Security
lustroinent and inany rider(s) execuled by Borrower and recorded with it

WILICRSES:
- e N i Seal)
Ptwvama
J
- e e - e
ango I.. : P rry 2/ [Haw eme
e {Seal) w i Sealt
A rivency LT L
[Spuce Belaw Thiv Line For Acknowledgment]
STATE OF ALABAMA, County ss:
On this 29th day of January, 1998 .} Clayton T. Sweeney , a Notary Public
and far said county and in said state, hereby certify that Stephen M Perry and Nancy L Perry
whose name(s) v o signed 1o the Toregoing conveyance, and who are knownio me, acknowledged
betore me that, being informed of the contenis of the conveyance, t h e yexecuted the same voluniarily and as
their act on the day the same bears date.
Given under my hand and seal of office this ~ 29th  day of Janu
My Comnussion cxpires: 95/29/99 Nofary Public cTayton T. Sw o
This instrmment was prepared by
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PLANNED UNIT DEVELOPMENT RIDER LOANNO.

TitIS PLANNED UNIT DEVELOPMENT RIDER is made (his 29th dayofJanuary. 1998 . and is
incorporated into and shall be deemed to amend and supplement the Morgage, Decd of Trust or Security Deed (the

*Security Instrument™} of the same dale, giw{::n hytthc uEd:Craigned {I:h: "Borrower") to secure Borrower's Note 1o
: oats o . . ne .

(the "Lender™) of the same date and covering the Property described in the Security [nstrument and iocated at:
313 Highland Park Drive . Birmingham, AL 35242
[Property Adudress]
The Property includes, but is not limited 1o, a parcel of land improved with a dwelling, together with other such parcels
anet certain conmen arcas and Facilities, as described in' peclaration of Easements and Master Protective
Covenants in Inst. #1994-07111
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(1he "Declaration”™). The Plf{:upcrt}r is a part of a planned unit development known as
HIGHLAND LAKES

|Nane of Planned Unil Development]

(the "PUD"). The Property also includes Borrower's interest in the homecowners association or equivalent enlity owning -
or managing the common areas and facilities of the PUD (the “Owners Association”) and the uses, benefils and |
proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. PUD Obligatlons. Borrower shall perform all of Borrower's obligations under the PUD’s Constituent

Documenis. The "Constitueni Documents” are the: (i) Declaration; (ii} articles of incorporation, trust instrument or any
equivalen! document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the
Owners Association. Borrower shall promptly pay, when due, ali dues and assessments imposed pursuant to the
Constiluent Docaments,

3. Hazard Insurance, So long as the Owners Association maintains, with a generally accepted insurance

carrier. a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards includexd

wilhin the term "extended coverage,” then: _ -
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of the

yearly premiuns installmems for hazard insurance on the Prnpcr?y; and
(ii} Borrower’s obligation under Uniform Covenant 5 {o maintain hazard insurance coverage on the Property is
deemed satisficd to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the

masler or blankel puliﬁy. _ _ o _ . ‘
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a lass to the

Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and
shall be paid 10 Lender, Lender shall apply the proceeds 1o the sums secured by the Security Instroment, with any
excess paid 1o Borrower.

C. Public Linbflity Insurance. Borrower shall take such actions as may be reasonable to insure that the

Owners Association maintaing a public liability insurance policy acceptable in form, amount, and extent of coverage (o
Lender.

. Condemnation. The proceeds of any award ot claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of atl or any part of the Property or the common
areas and Macilitics of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided
Unilforin Covenant 0. '

K. Leader's Priov Consemt.  Borrower shall not, except after notice 10 Lender and with Lender’s prior written

consent, either partition or sylxlivide the Property or consenl 10: o ‘ _
(i) 1lic ahandonment or termination of the PUD, except for abandonment or termination required by law in the

case of substantiat destruction by fire or other casualty or in the case of a taking I;r¥ condemnation or eminent domaim;
(i) any amendment to any provision of the "Constituent Documents™ if the provision is for the express benelit

of Lender;
(i1} termination of professional management and assumption of sclf-management of the Owners Association;

e h — ———imgtem - ariaer ol
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tiv) mny action which would have the effeet of rendering the public liabiity Insurance coverage maintained by

the Owners Associaion unacceplable (o Lender,

IF. Remedics.  If Borrower does not pay PUD ducs and assessmenis when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall becoroe additional debt of Borrower secured by lhe

Sccurily Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shalt bear interest
[rom the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesling payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PU ider.

- Senl Leal
-Iliu-l:l:";lllr 51 he'lfn M, F F ry llt:lfu:t:
— e (Senl) : {Seal)
Ml ey . o
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