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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between J. Harris Developmant Corp.. whose address is 1109 Townhouse Road, Helena, AL
35080 {referred to below as "Grantor”); and Regions Bank, whose address is 2964 Pslham Parkway, Pelham, AL
15124 {referred to below as "Lender™}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgagos. grants, bargains, sells and conveys 10 Lander ai! of Granmior's nght,
utla, and interest in and to the following described raal property, together with all existing of subsequently erscted or aftixed buildings,
improvaments and fixtures; all sasemants, rights of wey, ang appurtenancas; gll water, water rights, watercourses and ditch rights tincluding
stack in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the raal property. including withod bmatalion
all minerats, oil, gas, geothermal and similar matters, located in Sralhv,{.':nuntv. State gﬁ Alabama (the "Real Property"}:

Lot 39, according to the survey of Shelby Forest Es'}atan, 2nd Sector, as recorded in Map Book 23 page 24
A & B in the Probate Office of Sheiby County, Alabama: being situated in Shelby County, Aiabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1109 Townhouse Road, Chelsea, AL 35043.

Grantor presently assigns to Lander all of Grantor’'s right, title, and interest in and 1o all leases of the Property and all Rents from the Properly.
in addition, Grantor grants to Lender 8 Unitorm Commarcial Code security interest in the Personal Property and Rants.

DEFINITIONS. The fellowing words shall have the following meanings when used in this Mortgage. Terms not otherwise delined in {LTEY
Mortgage shall have the meanings atiributed to such terms in the Uniform Commercial Code. All relerences 1o dollar amounts shall mean
armounts in lawful monay of the United Stetes of Armerica.

Grantor. The word "Grantor” means J. Harris Davelopment Corp.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word “Guarantor” means and includes without limitation each and all of the guarantors, suraties, and accommaodation
parties in connection with the Indebtadness.

Improvements. The word “Improvements” means and includes without limitation a'l existing and future improvements, buddings,
structuras, mobile homes affixed on the Real Property, facilities, additions. replacements and other construction on tha Real Proparty.

Indebtednasg. The word "indebtednass” means all principal and interest payable under the Note and any amounts expended or advanced
hy Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce cbiigations ot Grantor under this Mortgane,
together with interast on such amounts as provided in this Mortgage. In addition to the Note, the word "indehtedness” includes il
obligations, debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or mofé of them, as well as all claims by Lander
against Grantor, or any ong or more of them, whether now sxisting or hereafter arising, whether related or unrelated to the purpose of the
Note, whather voluntary or otherwise, whether due or not due, sbsolute or contingant., liquidated or unliquidated and whether Grahtor My
he liable ingividually or jointly with others, whether obligatad Bs guarantor or otherwise, and whethar recovery upon such Indebtiedness may
be or heraaftar may bkacome barred by any statute of limitations, and whether such Indebtedness may be or hereatter may bedome
otharwise unanforcaable,

Lender. The word “Lender" means Regions Bank, its SUCCESS0rsS and assigns. The Lender is the morigagoe under ttns Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Granter and Lender, and includes without limitation all assignmants arrd
sacurity interast provisions relating to the Personal Proparty and Rents.

Note. The word "Note" means the promissory note or cradit agreament dated January 28. 1998, in the original principal amount

of $87,750.00 from Grantor to Lender, togather with all renewals of, extensions of, modifications ot, refinancings of, consolidations of.
and substitutions for the promissory nate or agreement. NOTICE TO GRANTOR: THE NOTE CONTAING A VARIABLE INTEAEST RATE.

Parsanal Property. The wards "Personal fFroparty” mean &l squipment, fixtures. and other articles of personal property now or hareafioer
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
raplacemsents cf, and all substitutions for, any of such property; and together with all proceeds {including without limitation &ll insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. Tha word "Property” means collectively the Real Property and the Paersonal Property.
Real Property. The words "Real Property” mean the property, interests and rights described abave in the "Grant of Mortgage” section.

Related Documents. The words "Related Documenis™ mean and include without limitation all promissory notes, cradit agreements. Joan
agreaments, snvironmental agreemsnts, guaranties, security agraements, mortgages, deeds of trust, and all other instrumonts, agrormenls
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means &l present and future rents, revenuss, iNCoOMe, issues, royalties, profits, and other benelits derived trom
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHAITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. I5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantar shall pay to Lender ail amounts spourad Ly fhe
Morigage as they become due, and shall strictly parform all of Grantor’s obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall bo goveroed bry
tha following provisions:

Fossession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Properly and cullect
the Rents from tha Property.

Duty to Maintain. Grantor shall maintein the Property in tenantable condition and promptly perform all repairs, replacemants, anc
maintensnce necessary to praserve its value,

Hazardous Substances. The terms "hazardous waste " "hazardous substance,” "disposal.” “relaase,” and "threatened release,” as usad n
this Mortgage, shall have the samae meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liatality Aot
ot 1980, as amended, 42 U.5.C. Section 9601, at seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L
Na. 99-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, at seq.. the Resopurce Conservation and
Rocovery Act, 42 U.5.C. Sectien 6901, et seq., of other applicable state or Federal laws., rules, or ragulations adopted pursuant 1o any ot
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the foregeing. The terms “bazardous waste” and "hazardous substance” shail also include, without limitation, petroleurn and petroleum
by-products or any frastion thereot and asbestos. Grantor represents and warranis 1o Lender that: (al During the period of Grantor's
ownership of the Property, there has been no use, generation, manufacture, storage, treatmaent, disposat, release ar threatened release of
any hazardous waste or substance by any parsen on, under, about or from the Property; (bl Grantor has no knowiedge of, of reason o
bolieve that there has bean, excepl Aas previously disclosed to and acknowledged by Lender in writing, |} any use, generation,
manufacture, storage, treatment, disposal, ralease, ar threatenad release of any hazardous waste Or Substance on. under, about or trom the
Proparty by any prior owners of occupants of the Property or {ii} any actual or threatened litigation or claims of any kind by any persion
ralating to such matiers; and (¢} Except as previcusly disclosed to and acknowledged by Lender in writing, {i} neither Grantdr nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store. treat, gispose of, or release any
hazardous waste or substance on, under, about of from the Property and i) any such activity shall be conducted in compliance with all
applicable federal, state, and locat laws, regulations and ordinances, including without limitation those laws, regulations, and ordinancas
gescriped above. Grantor authonizes Lendser and its agents to enter upon the Property 10 make such inspections snd tests, at Grantor's
gxpense, as Lender may deem appropriate to determine comphance of the Property with this section ot the Mortgage. Any INspechions o
tests made by Lender shall be for Lender’s purposes only and shall not be construed to create gny responsibility ar liability on 1the parl o
Lender to Grantor or to any other person. The representations and warranties containad herein are hasad on Grantor’'s due dibgence in
investigating the Property tor hazargous waste and hazardous substances. Grantor bereby (a) releasss and walves any future clarms
against Lender for indemnity of contribution in the svent Grantor becomes liable for cleanup or other costs under any such laws, and (bl
agrees to indemnity and hold harmless Lender against any and all claims, iosses, liabilities, damages, panalties, and expenses which Londer
may directly or indirectly sustain or sutfer resulting from a breach of this section of the Morigage or as a consequence of any use,
generation, manufacture, starage. disposal, release or threatened release occurring prior to Grantor’s ownership of interegt 0 the Propattty,
whethar or not the same was or should have bean known to Grantor. The provisions of this saction of the Morigage. including the
obligation 1o indamnify, shall survive the paymsnt of the Indebtedness and the satisfaction and reconveyance of the hen of 1his Mortgage
and shall not be affacted by Lender’s acquisition ot any interest in the Property, whather by foreclosure of otherwise.

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasie on o o
the Property or any portion of the Properly. Without limiting tha ganerality of the foregoing, Grantor wili not remove, or gram & any oinher
party the right to remova, any timber, minerats {including oil and gas}, soil, grave! or rock products without the prior wrtten consent of
Lender.

Removal of Improvements, Grantor shall not gemoiish or remove any Improvemenis from the Rea! Property withoul the proor wollen
consent of Lender. As a condition 10 the removal of any Improvemeants, Lender may require Grantor to make arrangemenis satisfncioey tr
Lander to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lendar and its agenits and representatives may enter upon the Heal Property at all reasonable tmes 1o attend 1o
Lender's interests and to ingpect the Property for purposes ol GIantnr‘; compliance with the terms and conditions of this Mortgage.

Compllanca with Governmental Requiremants. Grantor shall prnmptlt) comply with all laws, ordinances, and regulations, now ar herealter
in etffect, of all governmeantal authorities applicable to the use or occupancy of the Property. including without limitation, the Americans
With Disabilities Act. Grantor may contest in good taith any Buch law, cordinance, or regulation and withhold campliance during any
proceading. including appropriate sppeals, so long as Grantor has notifiad Lender in writing prior 1o doing so and 30 long as, in Landar s
sola opinion, Lender’s interests in the Property are not jeopardized. Lender may raquire Grantor to post adequale sacurity of 8 surety bormd.
raasonably satisfactory to Lender, to protect Lendear’'s intarest.

Duty to Protact. Grantor agreas neither to abandon nor leave unattended the Property. Grantor shall do ali other acts, in addition 16 thtse
acts set forth above in thig section, which trom tha character and use of the Proparty are reasonably necessary to prolect and preserva the
Proparty.

DUE ON SALE - CONSENT B8Y LENDER. lLender may, at its aption, declare immediately due and payable all sums secured by this Morigage upon
the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Proporty A
"saln or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, banelicial or equitabie whnther
valuntary or involuntary; whather by outright sala, deed, installment sale contract, lano contract, contract faor daed. lessehold nterast with o
tarm greater than three (3} years, lease-option contract, or by sale, assignment, or transfer of any banaficial interest in or to any land trus!
halding title to the Fieal Property, or by any nther mathod of convayance of Real Property interest. If any Grantor is 8 corpOretion, partpearship or
limited liability company, transfer also includes any change in ownership of more than tweanty-five percent (25%) ot the voting stock, partnership
interests of limited liability company interests, as the case may be, of Grantor. However, this option shall not be exerciserd by Lender it surh
exarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Morigage.

Payment. Grantor shal! pay when due {and in all events prior to delinquency) all 1axes, payroll taxes, special taxes, assessments. whlet
charges and sewaer service chargas lavied against or on account of the Property, and sha!l pay when due all claims tor work done on or 1of
sarvices rendered or material furnished to the Property. Grantor shsll maintain the Property free of all ens having prierity over of 13 (TE LI R
the intarast of Lender under this Mortgage, except far the lien of taxes and assassments not due, and exicepl as otharwise provided n tha
following paragraph.

Right To Contast. Grantor may withhoid payment ot any tax, assessment, or claim in connection with & good faith dispute owver the
obligation to pay. s0 long as Lendar's interest in tha Property is not jeopardized. It & lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (16) days after the lien arises or, it a lien is filed, within fiteen (15} days aftar Grantor has notice of the filing
secure the discharge of the lien, or if requestad by Lender, deposit with Lender cash or & sufficient corporate surety bond or other secunty
satisfactory to Lender in an amount sufficient to discharge tha lien plus any costs and attorneys’ fees or other charges that could Bcurue ny
a result ot a foreclosure or sale under the lien. In any contest, Granter shall defend itself and Lender and shall satisfy any adverse Judrmint
before enforcarment against the Property. Grantor shall name Lender as an additional obligee under any surety band turnished n the
contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assassments and sholl
suthorize the appropriate governmantal official to deliver to Lender at any tima a written statement of the taxes and assassments agansl
the Property.

Notice of Constructlon, Grantor shall notify Lender at least fiftaen (15} days before any work is commaeanced, Bny Services are hutmished, nr
arny materials are supplied to the Property. if any mechanic’s lien, materialmen’s en, or other lien could be asserted on accgunt of 1hi:
work, services, or materials. Grantor will upon request of Lander furnish 1o Lender advance assurances satisiactory to Lendar that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard axtended coverage endorsements o
a replacament basis for the full insurable value covering all Improvermnents on the Raal Property in an amount sullicient o avord apphication
of any colnhsurance clause, and with a standard mortgagee clause in tavor of Lender. Grantor shall aisg procure and mantam
comprehensive ganeral liability insurance in such coverage amounts as Lender may request with Lender being named as addiional insureds
in such liability insurance policies. Additionaily, Grantor shall maintain such othar insurance, including but not limited to hazard, business
interruption and boilar insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may b
reasonably scceptable to Lender. Grentoy shall delivar to Lendar certificates of coverage from each insurer containing 8 stipulalion 1hat
covarage will not be cancelled or diminighed withaut a minimum of tan {10) days’ prior writtan notice to Lender and Aot contamnng any
disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shall include an endorsement prawviding that
coverage in favor ot Lender will not be impaired in any way by any act, amission or detault ot Grantor or any ather parson.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of Inss it
Grantor fails to do so within fiftean |15} days of the casualty. Whether or not Lender's security is impaired, Lendar may. at ns piectHn
apply the proceeds to the reduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration and repair al the
Property. |f Lender elscts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in 8 Mannar gatisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or raimburse Grantor from
the proceeds for the reascnable cost of repair or restoration if Grantor ig not in default hereunder. Any procesds which have not been
disbursed within 180 days aftar their receipt and which Lender has not committad to the repair or restoration ot the Property shall b uned
first to pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be apphied to
the principal balance of the indabtedness. 1f Lander holds any proceads after payment in tull of the Indebtedness, such praceerds shall be
paid to Grantar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure tc the banetit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sale or other sale hald under the provisions ot this Mortgage, or at any foraciosure sala of such Froperty

Grantor's Raport on Insurance. Upon raquest of Lender, howsever not more than once a year, Grantor shail furmish 1o Lender g report on
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sach existing policy of insurance showing: (a) the nama of the insurer: (b} the risks insured. ic) the amount of the policy; (d] The proparty
insured. the then current replacemant vaiue of such property, and the manner of determining that vatue: and (e} the expration date of Ihe
policy. Grantor shell, upon request of Lendar. have an independent appraiser satisfactory to Lender determine the cash value replacirmaent
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceading 5 commendced that
woulid materially affect Lender’s interests in the Property. { ender on Grantor's behalf may. but shall nat be raguired to, take any achon that
Lender deems appropriate. Any amount that Lender sxpends in so doing will bear interest at the rate provided for in the Nole brom the date
incurred or paid by Lender to the date of repayment by Grantor, All such expenses, at Lender’s optian, will {(a] be payable on demand, (b} b
added to the batance of the Note and be apportioned among and be payable with any installment payments to becoma due during cither hl the
tarm of any applicable insurance policy or (i) the remeining term of the Note, or {c} be treated as a balloon payment which wall L closer sl
payable at the Note's maturity. This Mortgage also wlill secure paymant of these amounts. The rights provided for in this paragraph shall beoan
addition to any othar rights or any remedies to which Lender may be entitied on account of the defautt. Any such action by Lender shatl not be
construad &8s curing the detault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE, The following prowvisions relating to ownership ot the Property are a part of this Mortyage.

Title. Grantor warrants that: (a) Grantor holds good and markatable title of record to the Properly in tee simple, free and chrar ot all hins
and encumbrances other than those get forth in the Rea! Property description or in any title insurance pelicy, tlle repart, of tnal title opioon
issued in favor of, and accepted by, Lender in connsction with this Mortgage, and (D) Grantor has the full nght, power. ang authonty to
exacute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the titla 10 the Property against
tha lawful claims of all persons. in the event any action or proceeding is commanced that guestions Grantor's title or the interest ol Lender
undar this Mortgage. Grantor shall defend the action at Grantor’'s expense. Grantor may be the nominal party in such proceading, bt
Lender shall be entitled to participate in the proceeding and to be represented in the proceading by counsge! ol Lendar's own choce, and
Grantor wilt deliver, or cause to be dsliversd. 10 Lander such instruments as Lender may request from time to bme 10 parmi sui.h
parucipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing apphcahle [aws,
ordinances, and ragulations of governmental authorities.

CONDEMNATION. The following provisions relating to candemnation of the Property are a part of this Mortgage.

Application of Nat Proceads. |f all or any part of the Property is condamned by sminent domain preceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that ati or any portion of the net proceeds of the award be applicd b
the Indebtedness or the rapair or restoration of the Property. The net proceeds of tha award shall mean the sward alter payment of all
ransonable costs, expenses, and attarneys’ fees incurrad by Leﬁder imconnection with the condemnation.

Proceadings. If any proceeding n condemnation is filed, Grantor shall promptly notify Lender in writing. and Grantor shall pramptly taks
such steps as may be necessary to defend the action and abtain the award., Grantar may be the nominal party in such procesding, but
Lender shall be entitied to participate in the proceeding snd to be representad in the proceeding by counsol ol its own chowe, and Granior
will delivar or cause to ba delivared to Lander such instruments as may be requested by it from time to time to permit such partcipigtion

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal raxes.
fees and charges are a part of this Mortgage:

Currant Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documants in addition 1o this Mortgage and 1ake
whatever other action is roquestad by Lender to perfect and cantinue Lendar's lien on the Real Property. Grantor shall reimburse Lendar for
all taxss, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including wathout
imitation all taxes, fees, documentary stamps. and ather charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which thig section applies: la) 8 specific tax upon this type of Mortgage or upon al or any
part of tha Indabtedness sacured by this Mortgage: b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtadnass securad by this type of Mortgage; (c) a tax on this type of Mortgage chargsable agains! the Lander or the
holder of the Note; and {d) a specific tax on all or any portion of the iIndabtedness or on payments of principal and interast madi by
Grantor.

Subsequent Texes. |f any tax 1o which thig section applies is enacted subsequent 1o the date of this Mortgage, this event shall have tha
sama etfect 86 an Event of Detault {as defined below], and Lender may exercise any or all of its available remedies 1or an Event of Dalauit
as provided below unless Grantor aither (a) pays the tax before it becomaes delinquent, or (b} conlests the tax as provided above 0 the
Taxops and Lisns section and deposits with t ander cash or a sufficiant corporate surety bond or other sacurity satistactory 1o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as B secufity agreement are o part of
this Mortgage.

Security Agreemant. Thig instrument shall constitute a security agreement to the extent any of the Froperly constitules hxtures or other
parsonal property, and Lender shall have all of the rights o} a secured party under the Uniform Coemmercial Code as amanded from nme o

tirne.

Sacurity Intereat. Upon request by Lender, Grantar shall exacute financing staterments and take whatever other action s requested by
Lender to perfect and continue Lender's security intarest in the Rents and Parsonal Property. in addition 1o recording this Martgage 1 the
real property records, Lender may, a8t any time and without further authorization from Grantor, tile exgcuted counterparts, copids orf
reproductions of this Mortgage as @ financing statement. Grantor shall reimburse Lender for all expenses incurred i perfecting o
continuing this security interest. LUpon default, Grantor shall assemble the Perscnal Property in a mannes and at B placa reasondbly
convenisnt to Granter and Lender and make it available to Lender within three (3) days after receipt of written damand from Lender.

Addresses. The meiling addrasses of Grantor [debtor) and Lender tsacured party), from which information concerming the SeCurity Intersst
granted by this Mortgage may be obtained laach as required by the Uniform Commercial Code), are as stated on tha first page of 1his

Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurances and attorney-in-tact are a part of thes
Maortgage.

Further Assurancas. At any time, and from time 10 time, upon request of Lender, Grantor will make. axacute and deliver, or wilk CRULE T
ha made, executed or dalivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed. racordead, reliled, or
rarecorded. 85 the case may be, at such times and in such offices and places as Lender may deam appropriate. any and all such marlgages.
doeds of trust, security deeds, securily agreements, financing statements, continuation statements, instrumants of further assufance,
cartificatas, and other documants as may, in the sole gpinion of Lender, be necessary or desirgbie in order to effectuste, complete. pariect.
continue, ot preserve (8} the obligations of Grantor under the Note, this Mortgage, and the Relsted Documents, and (b} the bans and
security imerests created by this portgage as first and prior liens on the Property, whether now ownad or heraafter acquired by Grantor,
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender far all cosils and expansas nourrerd
in connection with the matters referred to in this paragraph.

Attorney-In-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so far and in the namu ol
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably sppeoints Lender as Grantor's attorney-in fact for the
purpose of making, axecuting, delivaring, filing, recording. and daing all othar things as may be necessary or desirable. n Lender’s sole
opinion, to accomplish the matters reterred to in the precading paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness, including without limitation all advances secured by this Martgags, when duose, i
otharwise performs all tha obligations imposad upon Grantor under this Mortgage, Lender shall execute and deliver to Granior a swtable
satisfaction of this Mortgage and suitable statements of termination of any tinancing statement on file evidancing Lander s secunty miernst in
the Rents and the Personal Property. Grantor will pay. if parmitted by applicable law, any reasonable termination fee as dotermined by Lender
from timo to tima,

DEFAULT. Each of the following, at the option of Lander. shall constitute an event of default {"Event ot Dafault”] under thes Mortgage:
Default on indebtedners. Failura of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments, Failure of Grantor within the time reguired by this Mortgage to make any paymenl for tAxes OF Msurance ar
any other paymant netessary to prevent filing of or to eftect discharge of any lien,

Compliance Default. Failure of Grantor to comply with any other term, cobligaticn, covenant or condition contained in this Martgage. e
Note or in any of the Related Documents.
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Osfault in Favor of Third Parties. Should Grantor default under any lnan, extension of credit, securty agreement, purchase or ssles
agreement, or any other agreement, in favor of any other creditor or person that may maierially attect sny of Grantor's property or
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Martgage or any of 1he Relalad
Documents.

False Statemants. Any warranty, representation or statement made or furnished to Lender by ar an behalf of Grantor under this Mortgage,
the Note or the Related Documents is false or misleading in any material respect, either now or at the tima made or turnished.,

Osefective Collateralization. This Mortgage or any of the Relatad Documents ceases to be in full force and effect (including lailure of any
collateral documents to create 8 valid and perfected secunty interest of lienl at any time and for any reason.

Insolvency. The dissolution ar termination of Grantor's existence as a going business, the insclvency of Grantor, the apponimant ol a
receiver tor any part of Grantor’s property, any assignmant for the benefit of creditors, any type of craditor workoul, or thg commonoemeent
af any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foraclosure, Forfeiture, etc. Commencement of tareclosure or forfeiture proceedings. whether by judicial proceeding. selt holp
repossassion or any other methed, by any creditor of Grantor or by any governmantal agency against any of the Proparty. Howrver, thus
subsection shall nat apply in the avent ot a good faith dispute by Grantor as to the validity or reasonablenass of the claim which s the hasis
of the foreciosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and fturmghes rosceves or
surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantor and Lender that s no
remedied within any grace period provided therein, including without limitation any agreemant concerming any indebtednoss ar othot
obligation of Grantor to Lendar, whether existing now af latar.

Evants Affecting Guarantor, Any of the preceding evenis occurs with respact to any Guarantor of any of the Indeblednass ar any
Guarantor dies or bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Ingebredness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospact of payment of
perfarmance of the Indebtedness is impaired.

Insecurity. Lender in good faith deams itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, 8t 1ts ophon, may
exorcise any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelarate Indebtedness. Lender shall have the rnight at its option without notice to Grantor to declare the entire Indebiledness immediately
due and payabla, including any prepaymant penalty which Grantor would be required to pay.

ucc Remedies. With respect to all or any part of tha Persnn’ﬁl F'rnp'arw, Lender shall have all the rights and remedies of A secured party
under the Uniform Commearcial Code,

Collect Rants. Lander shall have the right, without notice 10 Grantor, to take possession of the Property and collect the Rents, el uding
amounts past due and unpaid, and apply the net proceeds, over and above Lender’'s costs, against the indabtednass. In furtheranco of this
right, Lender may require any tenant cr other user of the Proparty to make payments of rent or use faes directly to Lender. |{ tha Rents arn
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to andorse instruments recéived N payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lenaer n
response to Lender's demand shall satisfy the obligations for which the paymants are made, whethar or not any proper grounds for e
demand existed. Lender may exercisa its rights under this subparagraph either in persan, by agent, or through a recaiver,

Appoint Receiver. Lender shall have the right to have a receiver sppointed to take passession of all or any part of the Proparty, with the
power (o protect and preserve the Property. to operate the Property preceding foreclosure or sale, and to collect the Renls {rom the
Property and apply the proceeds, cvar and above the cost of the receivership, against the Indebtedness. The receiver may sarve withoul
bond if permitted by law. Lender’s right 1o the appointment af a receiver shall exist whether or nat the apparent value of the Property
gxceads the indebtednass by a substantial amount, Employment by Lender shall not disqualify 8 parson from serving as a recewur.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sala. Lender shall be authorized to take possession of the Propaerty and, with of without taking such possession, atter v
natice of the time, place and terms of sale, together with & description of the Property 1o ba sold, by publication once a week for thraae (3]
succassive weeks in some newspaper published in the county of counties in which the Real Property 10 be sokl is located, to soll the
Praparty {or such part of parts theraof as Lender may from time to time elect to sel) in front ot the front or main doar of the courthausse ot
the county in which the Property to be sold, or a substantial and material part thereof, is locatad, at public outcry, to the highest taddcder tor
cash. If there is Rea! Propsrty to be sold undar this Mortgage in maore than ong county, publication shall be made in all counties wheore the
Real Property to be sold is located. H no newspaper is published in any county in which any Real Froperty to he sold 15 located, the notice
shall be published in a newspeaper published in an adioining county for thrae (3) successive weoks. The sale shall be held Retwueen th
hours of 1100 a.m. and 4:00 p.m. on the day designated for the exercise of the powar of saie under this Morigage. Lenmder may thd At
any sala had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hereby waives any
and all rights to have the Property marshallad, {n exarcising its rights and remedies, Lender shall be free 10 sell all or any part of the
Property together or separately, in one sale or by separate sales.

Deaficisncy Judgment, !f permitteéd by applicable law, Lender may obtain a judgment for any deficiency remaining in 1the Indebtednnss dun
to Lander atter application of all amounts received from tha axercise of the rights provided in this section,

Tenancy at Sufferance. |f Grantor remains in possession of the Property atter the Property 13 sold as provided abowve or Lender otherwise
hecomes entitled to possession of the Property upon default of Grantor, Grantor shall become a8 tenant at sulferance of Lender or the:
purchaser of the Property and ghall, at Lender's option, either (2] pay & regsonable rental tor the use of the Property. or (D) vacats the
Property immaediately upon the demand ot Lender,

Other Remedles. Lender shall have all other rights and remodies provided in this Mortgage or the Note of available at law or in &guity.

Sala of the Property. T0 the exteni permitted by applicabls law, Grantor hereby waives any and all right 1o have 1he propafly marshallid
In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately. in one sale or by
separate sales, Lender shall be antitled to bid at any public sale on all or any portion ot the Froperty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Fropefly or of the time
after which any private sale or other intanded disposition of the Personal Property is to be made. Reasonable notice shatl mepn et
given at least ten {10} days before the time of the sale or disposition.

Waiver: Election of Remedias, A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waives ol
prejudice the party’s rights otherwise to damand strict compliance with that provision or any other provision. Elaction by Londir i pufsue
any romedy shall not exclude pursuit of any other remedy, and an elsction to make expenditures or take action 1o perform an obhgaton of
Grantor under this Mortgage atter failure of Grantor to perfarm shall not affect Lender’s right 1o declare a delault and sxercise s remindes
under this Mortgage.

Attorneys’ Fees; Expenses. ! Lender institutes any suit or actionh to enforce any of tha terms of this Mortgage, Lendar shall be entited 1o
racaver such sum as the court may adjudge reasonable as attorneys’ fess at trial and an any appeal. whether or nat any court actinn
invalved, all ressonabla expanses incurreg by Lender that in Lender’s opinion are necessary at any time tor the protection of its intirest o
the enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest ftom the date ol
expenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without fimitation, howaowver
subject to any limits under spplicable law, Lender’'s attornays’ feas and Lender’s leqgal expanses whether of not thare 15 a lawsuIt, iInchuding
attornays’ fees for bankruptcy proceedings lincluding eftorts to modify or vacate any automatic stay or inunchon), appaals snd ooy
anticipated post-judgment collection services, the cost of searching records, obtaining btle reports {ncluding loreclosure mports.:.
survayors' reports, and sppraisal fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court Costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES., Any notice under this Mortgage, inctuding without limitalion any notice of delault and any
notice of sale to Grantor, shall be in writing, may be sent by telefscsimile, and shall be effactive when actually delivered, or when depasiten
with a naticnally recognized overnight courier, of, if mailed, shatl be deemed effective when deposited in the United States mul first class
cortified or registerad mail, postage prepaid, directed to the addresses shown naar the beginning of this Mortgage. Any party may changea i
address tor notices under this Mortgage by giving farmal written notice to the other parties, specifying that the purpose of the nohce s to
change the party's address. All copies of notices ot foreclosure from the hoider of any lien which has priority aver this Martgage shall be sent
16 Lender's address, as shown near the beginning of this Mortgage. For nolice purposes. Grantar agrees to keep Lender informed al all imes of
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Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellenecus provisions are a part of this Mortgage.

amendmaents. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the partias as
to the matters set forth in this Mortgage. No alteration of or amendmeant to this Mortgage shall be effective uniess given n wiiting and
signed by tha party or parties sought o be charged ar bound by the alteration or amendment.

Annunal Reports. |f the Property is used for purposes other than Grantor’'s residence, Grantor shall furmsh to Lender, upon request. a
certified statement of nat operating income raceived from the Proparty during Grantor's previous fiscal year in such form and detail a-
Lender shall requira. "“Net pperating income” shall mean all cash receipts from the Property less ali cash axpanditures made in connecton
with the opearation of the Froparty. :

1
Applicable Law. This Mortgage has been delivared to Lender and accepted by Lander in the State of Alabama. Subject to the provisions
on arbitration. this Mortgage shall be governed by and construsd in accordance with the laws of the State of Alabama,

Arbitration. Lender and Grantor egree that all disputes, claims and controversles between them, whether individual, joint. or class m
nature, erising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitratad pursuant to the
Rules of the Amarican Arbitration Association, upon request of alther party. No act to teke or dispose of any Collateral shall constitute A
waiver of this arbitration agreament or be prohibited by this arbitration agreament. This includes, without limitation, ohtaining yuhctive
reliaf or 8 temparary restraining order. invoking a power of sale under any deed of trust or mortgage. obtaining a wril of attachment o
impasition of a raceiver; or axercising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, clams, or controversies concerming the lawflulness or
reasonablenass of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, retorm. or otherwise iy
any agreement relating to the Collataral, shall also be arbitrated, provided however that na arbitrator shall have the right or the powar 1o
anjoin or restrain any act of any party. Judgment uvpon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking oquitable relief from a court of competent junsdiclion. T
statute of limitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a pany
shall be applicable in any arbitration proceading, and the commencament of an arbitration proceeding shall be deemed the commencrment
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arpitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used 1o imarprat or dedmng the
provisions of this Mortgage.

Maearger. Thera shail be no mergar of the interest ar estate created by, this Mortgage with-any other intarest or estale in the Fropearty al any
time heald by or for the benafit of Lander in any capacity, withn'it the written consent of Lender.

Severability. [t a court of compatent jurisdiction finds any pravisiun\' of this Mortgage to be invalid or unentorceable as to any parson of
circumstance, such finding shall net render that provision invabd or unenforceabla as to any other persons or citcumstances | toasske
any such otfending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, f the offending
provision cannat be so meodified, it shall be stricken and all other provisions of this Mortgage in all other respacts shall ramain valid and
enforceabla.

Successors and Assigns. Subject to the limitations statag in this Mortgage on transfer of Grantor’'s inferast, this Morigage shall be binding
upoen and inure to the benefit of the parties, their successors and assigns. L ownership of the Property becomes vasted in a jerson athi
than Grantor, Lender, without notice to Grantor. may deal with Grantor's successors with refsrance to this Mortgage and the Indebfednnsy
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the [ndebtedness

Time |s of the Essence. Time is of the essence in the performance of this Mortgage,

Waiver of Homestead Exemption. Grantor hereby releasas and waives all rights and berefits of the homestead exemption laws of the Siat.
of Alabama as to all indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage {or under the Related [Incumeants|
unless such waiver is in writing and signad by Lender. No delay or omission on the part of Lender in exercising any rght ghall nparate as 7
waiver of such righi or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waivef of or prejudice
tha party’s right otherwise to demand strict compliance with that provision or any other pravision. No prior waiver by Lender, nar any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lander’s rights or any of Grantor’s obligations as 1o any
future transactions. Whenever cansent by Lender is raquired in this Mortgage, the grantuing of such consent by Lender in any nstance shall
nat constitute continuing consant to subseguent instances where such cansent is reguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
J. Harris Dayelopmaent Corp,

A o flans
Mo o AIRANNMD __{SEAL}

By: __ . . - W
Jock A Harkis, Vica Prasident
This Mortgage prepmredby: X L
Name of Signer: __Donna Schmidt
CORPORATE ACKNOWLEDGMENT

STATEOF __ Alabama . _ _ .. .}

) 88

¢ounTy of  Shelby )

|, tha undersigned authority, a Notary Public in and for said county in said state, hereby certity that Juck A. Harris, Vice President, ol J. Harris
Davelopment Corp.. 8 corporation, is signed to the toregoing Mortgage and who is known 10 me, acknowledged belore me on this day 1hat,
being informed of the contents of said Mortgage, ha or she, as such oHicer and with full suthority, executed the same voluntarily lor and ay thr
act of said corporation.

Given under my hand and ﬁﬂicinl saal this _Zﬂth L _day of _

My commission axpires

J— . ar J— e — e ———

NOTE TO PROBATE JUDGE

This Mortgage securas open-end or revolving indebtedness with residential real proparty or interests; therefore. under Section 40-22-211)b.
Code of Alabama 1975, as mmended. the morigage filing priviloge tax on this Mortgage should not exceed $.15 for ench $100 {or fraction
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