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MORTGAGE

THIS MORTGAGE IS between Falth Homebullders, Inc., whose address is P.O.Box 380144, Birmingham, AL
35238 (referred to below as "Grantor”); and Regions Bank, whose address |s 2964 Pelham Parkway, Peltham, AL
35124 {(raferred to below as "Lender™).

GRANT OF MORTGAGE. For valuable conalderation, Grantor morigages. grants, bargains, selis and conveys to Lender alt of Grantor's nght,
titte, and interest in and to the following described real property. together with all existing or subsequently arectad or affixed burldings.
improvements and flxtures: all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and atl other rights, royalties, and protits relating to the real property, including without limitaton
all minerals, oil, gas, geothermal and similar matters, located in Sjmlby;' County, State of Alabama (the "Real Proparty )

Lota 31, 33, 36, 37, 39 and 71, according to the Survay of Eagle Point, 12th Sector, Phase |l. as recorded
in Map Book 23 page 82 in tha Probate Office of Shelby County, Alabama; being situated in Sheiby County,
Alabama. Mineral and mining rights excepted. ‘

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

:TS-'B‘EIZH;.I Property or its address ia commonly known as Lots 31, 33,35, 37, 39 and 71, Eagle Point, Pelham. AL

Grantor presantly sssigns to Lender all of Grantor's right, title, and intareat in and to all laases of tha Praparty and all Rents from tha Property
In eddition. Grantor grants to Lender & Uniform Commaercial Code security intereat in tha Personal Proparty and Rents.

DEFINITIONE. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined 1n this
Mortgage shall have the meanings attributad to such terme in the Uniform Commercial Code. All referencas to dollar amounts shall meaan
amounts in lawfui money of tha Unitad States of America.

Grantor. The word "Grantor® means Faith Homebullders, Inc.. The Grantor is the martgagor under this Mortgage.

Guarantor. The ward "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation
partias in connection with the indebtedness.

Improvemants. The word “Improvements™ mesans and includes without limitation alt exiating and tuture improvemants. buildings.
structures, mobile homes aftixad on the Real Property, facilities, additions, replacements and other coastruction on tha Raai Propearty.

Indebtadnsss. The word "Indebtadnass” means all principal and interest paysble undes the Note and any amounts expendad or advanced
by Lender to discharge obligstions of Grantor or axpenses incurred by Lender to antorce obligations of Grantor under thus Mortgage.
together with interest on such amounts 88 provided in this Morigage. In addition to the Note, the word "indebtedrness” includes sll
obligations, debta and liabilities, plus interest thareon, of Grantor to Lender, or any one of more of them, as well a8 all claims by Lendar
against Grantor, or any oné or more of them, whether now existing or haraaftar arigzing, whather relstad or unrelated to the purpose of the
Note, whaether voluntary or otherwise, whether due or not due, absolute or cantingant, liquidated of uvnilquidated asnd whether Grantar may
be liable individually or jointly with others, whethar obligeted aa guarantor or otherwise, arnd whether recovery upon such indebtadness may
be or haresfter may bscome barred by any statute of limitations, and whather such indeabtedneas may be or hareafter may become
otherwise unanforceable,

! Lender. The word "Lender" means Regions Bank, its successors and asgigns. The Lender is the mortgagee under this Mortgege.

Mortgage. The word "Mortgage” mesns this Mortgage batween Grantor and Lender, and includes without limitation all assignmants and
gecurity interast provisions relating to the Personal Proparty and Rents.

Note. The word "Note™ maans the promiseory note or credit agreament dated January 15, 1998, in the original principal amount

of $210.000.00 from Grantor to Lender, togsther with all renewsis of, extansions of, modifications of. refinancings of, consolidations
of, and substitutions for the promisecry note or agreermnsnt. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Parsonal Proparty. The words “Personal Property™ mean s!l equipment, fixtures, and other articies of personai property now or harestter
owned by Grantor, and now or hereatter sttached or affixed to the Real Property. togethar with all accessions, parts, and additions to, all
raplacements of, and sl substitutions for, any of such property; and together with all procesds (including without limitation all insurance
proceads and refunds of pramiurns) from any sale or other diaposition of the Property.

Property. The word "Proparty” means collectively tha Real Praparty snd the Personal Property.
Real Property. The words “Real Property” mean the property, interasta and rights deacribad above in the “Grant of Mortgagse™ section.

Related Documents. The words "Related Documents® mean and include without limitation all promissory notas, cradit agrasments. loan
agreaments, anviranmental sgreements, guaranties, security agresments, mortgages, deeds of trust, and all othar instrumants, agieamsnts
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word “Rents” maana sll present and future rents, revenues, income, issues, royalties, profits, and other berwsfits darived from
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEREONAL FROPERATY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Mortgage, Grantor shall pay ta Lender ali amounts secured by this
Mortgage #s they become due, and shall strictly perfarm sll of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion snd ues ot the Proparty shall De governad by
the following provislons:

Posssssion and Use. Until In default, Grantor may remain in pegseseion and control ot and oparate and managa the Property and collact
the Rents from the Froparty.

Duty to Malntain. Grantor shall maintain the Property in tenantabie condition and promptly perform all repaira, replacemenis. and
maintanance necessary to prosarve its value.

Hazardous Substances. The terms "hazsrdous waste.” “hazardous substance.” “dispossl,” "releass.” snd “threstenad releass,” aa usad n
thiz Mortgage, shall have the sams meanings as set forth in the Comprahensive Environmental Rasponee, Compensation, and Liabitity Act




01-15-1998 MORTGAGE Page 2
Loan No T0O _ (Continued)

of 1980, as amended: 42 U.S.C. Saction 9801, st seq. {"CERCLA"), tha Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 9%-499 {"SARA"},, tha Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot saq., the Resouwrce Consarvation and
Racovery Act, 42 U.5.C. Section 8801, et seq.. or other applicable state or Fadersl laws, rules, or regulations adopted pursusnt to any of
tha toregoing. The terms "hszardous waste”™ and "hazardous substance” xhall aleo include, without limitation, petrolsum snd petroléum
by-products or sny fraction thereof and ssbestos. Grentor represents end warrants to Lender that: (e} Duning the pericd of Granthe's
ownerghip of the Property, there has been no use. generation, manufacture, storage. treatment, disposal, release or threatened releasd of
any hazsrdous waste or substance by any person on, under, about ar from the Proparty, (b) Grantar has no knpwledge of, or reason to
believe that there has been, except as proviously disclosed to and scknowledged by Lender in writing, (i} any usa, genarabon.
manufactura, storage, treatment, dispoesal, release, or thraatened releags of sny hazardous waste or substance on, under, sbaut or from theo
Proparty by any prior owners or occupants of the Property or {ii} any actual or threatened litigation or claims of any kind by any parson
relating to such matterg; and (c} Except as previously disclosed to and acknowladged by Lender in writing., (i} nesther Grantor nor any
tenant, contractor, agent or other authorized user of tha Property shall use, genarate, manutacture, store, treat, dispose of. or release any
hazerdous waste or substance on, under, about or from the Property and (ii} any such activity shall be conducted in comphance with all
applicable federal, atate, and local laws, regulations and ordingnces, including without limitetion those laws, regulations, snd ordinancos
describad abhova. Grantor autharizes Lender and its agents to enter upon the Property to make such ingpactions and tegts. at Grantor's
axpanse, as Lender may deem sppropriate to determine compliance of the Proparty with this ssction of the Mortgage. Any inepactions ar
tests made by Lender shall be for Lender's purposes only and shall not be congtrued to create sny responsibility or liability on the part of
Lender to Grantor or 10 any other parson. The representations and warranties contained herein ere based on Grentor's due diligenta in
investigating the Property for hezardous wasie and hazardous subatances. Grantor hareby (s relesses and waives any fulure claima
against Lender for indemnity or contribution in the event Grantor baecomas lisble for cleanup or other costs under any such laws, and (b
sgrees to indemnify and hold harmless Lender against any and all claims, losses, isbilities, damages, penallias, and axpeanses which Lender
may directly or indirectly sustain or sutfer resulting from a breach of this section of the Mortgage or as s conseguance of sny ume.
genaration, manufactura, storage, disposal, relesse or threatened release occurring prior to Grantor's ownership or intergat in tha Property,
whather or not the same was or should have bsen known to Grantor. The provisions of this section ot the Morigage, inciuding the
abligation to indemnify, shall survive the paymant of the Indebtedness and the satisfaction and reconveyance of the lign of this Mortgage
and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nulssnce, Waste. Grantor shsll not causa, conduct or permit seny nuisance nor commit, permit, or sutfer any stripping cf or waste on or to
the Property or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remova, any timber, minerals {including oll and gas), soil, gravel or rock products without the prior writtan consent of
Lender.

Removal of Improvementa. Grantor shall not demolish or rameve any Improvements from the Resl Proparty without the prior written
conaent of Lendar. As a condition to the ramoval of sny Improvemehte, Lender may requira Grantor to make arrangemsants gatisfaciory 1o
Lender to raplace such Improvemants with improvemants of atdeast n#]unl value.

Lander's Right to Enter. Lender and its agants and repregentatives may entar upon the Asal Property at all reasonable times to attamnd to
Lender's interests and to inspect the Property tor purposes of Grantor's complience with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiatiocns, now or hereatter
in effact. of all governmaental authorities applicable to the use or occupancy of the Praperty. including without limitation. the Amaricans
With Disabilities Act. Grantor may contest n good feith any such law, ordinance, or regulation and withhold compliance during any
procesding, including appropriate appaals, so long as Grantor has notified Lender in writing prior to doing 50 and so long es, in Lender’s
sole opinion, Lendar’s interests in tha Property ars not jeopardized. Lender may raquira Grantor to post adeguate sacurity or 8 surety bond,
reascnably satisfactory to Lander, to protect Lender's intarest,

Duty to Protect. Grantor agrees neither tc abandon nor leave unattended the Property. Grantor shall do all other acts, n addition to those
acts aset forth above in this section, which from the character and use of the Property are reasonably necessary to protect and presarve the
Property,

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immedintely due and payable all sums sacured by this Mortgage upon
the sals or transfer, without the Lendar’s prior written consent, of all or any part of the Real Property, or any interest in the Real Propaity. A
“sale or transter” mesna the conveyance of Resl Property or any right, title or intarest therain; whather legal, beneficial or aquitabla; whethaer
voluntary or involuntary; whethsr by outright sale, deed, installment sale contract, lsnd contract, contract for deed. leasehold interast with a
tarm greater than three {3} years, leasa-option contract, or by sale, assignmant, or transter of any beneficial intarest in or to any land trust
holding title to the Real Proparty, or by any other method of conveyance of Renl Praperty interest. |t any Grantor is 4 corporation, partnarship of
limited liability company, transfer slso includeg any change in ownership of more than twenty-five percent (26%)} of the voting stock, partnership
interests or limited liability company interests, as the case may ba, of Grantor. Howaver, this aption shall not be exercised by Lender «f such
axarciss is prohibited by federal law or by Alabama law,

TAXES AND LIENS. The toliowing provisions relating to the taxes and liens an the Property are s part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all texes, payroil taxes, special 1axes, assessments, wates
charges and sewser sarvice charges lavied against or on account of the Property, and shall pay whan dusa all claims for wark done on or for
sarvicas rendered or material furnished to the Property. Grantor shall maintain the Property free of all ksns having priority over or equal 10
the interast of Lender under this Mortgage. except for the lisn of taxes and assessmants not due, and except as othaerwise provided in tho

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment. or claim in connection with a good faith dispute over the
obligation tc pay, 80 long as Lender's interest in the Proparty is not jeopardized. If & lien arises or ia filed as a resull of nonpayment.
Grantor shalt within fiftaen (16} days after the lien arises ar, it a lian is filed, within fifteen {15) days after Grantor has notice of the filing,
sacure the diecharge of the Han, or if requested by Lender, deposit with Lender cash or a gsufficient corporste surety bond or other sacunty
satislactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneye’ fees or other charges that could accrue ae
a resuit of a foreciosure or gale under tha lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment
before enforcement againat the Property., Grantor shait neme Lender as an additional obligee under any surety baond furnished in the
contest procesdings.

Evidence of Paymant, Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the approprlate governmental otficlal to deliver to Lender at any tima & wtitten statement of the taxes snd assesements againsi
tha Proparty.

Notice of Construction. Grantor shall notify Lender at least fiftesn {16) days before sny work is commenced, any services are furnished, or
any materisis are supplied to the Property, if any mechanic’s Hen, materialman’s lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon reguest of Lender furnish to Lender advance assurances eatisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGQGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andorsemaents on
a replacement basis for the full inaurabie value covering all improvements on the Real Property i an amount gufticient to avoid application
of any coinsurance cleusse, snd with a8 standard mortgagee cleuse in favor of Lender. Grantor shall also procure and maintan
comprehensive genarst! (labitity insurance in such coverage amounts as Lender may request with Lender baing named as addinonal insureds
in such Wehility insurance policies. Additionally, Grantor shall maintain such other insurance. including but not limited 10 hazard, business
interruption and boller insurance as Lender may require. Policies shall be written by such insurance compsanies and in such form a8 may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates ot coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten {10) days’ prior written notice 1o Lendar and not containing any
disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy alse shall include an endorsament providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or detault ot Graator or any other person. The Real
Property 18 located in an srea designated by the Diractor of the Federal Emargency Msnsgement Agency as a special floed hazard aros
Grantor agrees to obtain and maintain Federal Fiood Insurance for the full unpaid principal batence of the loan, up 10 the maximum pohcy
limite set under the Nations! Fiood Insurance Program, or as otherwies raquirad by Lender. and to maintain such insurance for the term of
the loan.

Application of Procesds. Grantor shall promptly notify Lender of any lpss or damage to the Property. Lender mey maka proof of logs
Grantor faila to do 8o within fiftean {16} days of the casualty. Whethar or not Lender's sacurity is impaired, Lender may, at its election,
apply the procesds to the reduction of the Indebtednesa, payment of any lien aftecting the Property, or tha ragtoration and repair of the
Property. f Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damapged or destroyad
tmprovements in a mannar satigtactory to Lender. Lender shall, upon natisfactory proot of such expenditure, pay or reimburse Grantor from
the proceeda for the reamsonsble cost of repair ar restoration it Grantor I8 not in detavlt heresundar. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lander has not committed to the repair or restoration of 1he Property swhail ba used
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first to pay sany amount owing to Lender under this Mortgage, than 1o prepsy accrued interest, and the remainder, If sny, shall be spplisd to
the principal balance of the Indebtedness. 1f Lender holds any proceeds after payment in full of the Indebtednasa, auch proceada shail be
paid to Grantor.

Unaxpired Insurance at Sale. Apy unexpirad insurance shall inure to the banafit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sele of such Pegparty.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor gshall furnish to Lender & repott on
aach existing policy of insuranca showing: (a) the name of the insurer; (b} the rlsks insured; (¢} the amount ot the policy, (d) the proparty
insured, the than current replacemeant valug ot such property, and the menner of determining that value; and (e} the expration dete of the
policy. Grantor ghall, upon requast of Lender, have an indepsndent appraiser satisfactory to Lander determing the cash value replacament
cost of the Property. |

EXPENDITURES BY LENDER. If Grantor feils to comply with any provision of this Mortgage, or it any action or proceeding is commencad 1hat
would matarially sftact Lender’'s intarests in the Property, Lander on Grantor’s behalf may, but shall not be required to, take any action that
Lender deeme apprapriate. Any smount that Lender expends in so doing will bear interast at the rate provided for in the Note from the date
incurred or paid by Lender to tha date of rapayment by Grantor. Al such expensee, at Lendar’s option, will {a) be payable ondemand, (b} be
added to the balance of the Note and be apportioned among and be payable with any inataliment payments 10 become dus during aithar {i) tha
term of any spplicable insurence policy or i) tha remaining term of the Note, or (¢} be trested as a balloon payment which will be due and
payable at the Note’s maturity. Thia Mortgage also will sacure payment of these amounts. The rights provided for in this paragraph shall ba in
addition to any other rights or any remeadies to which Lender may bea entitiad on account of the default. Any such action by Lender shall not be
construad as ¢curing the default 80 &s to bar Lender trom any remedy that it otherwize would have hag.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Martpage.

Title. Grantor warrants that: {a) Grantor holds good and marketabla title of record to the Proparty in fee simple, free and clear of all liens
and encumbrances other than those set torth in the Real Property description or in any title insuranca palicy, title report, or final title opinian
isgued In favor of, and accepted by, Landar in connaction with this Mortgage, and (b} Grantor has the full right, power, and authority o
exacute and deliver thia Mortgage toc Lender.

Dasfense of This. Subject to the exception in the paragraph sbove, Grantor warrants and will forever defend the title to the Property aga:ns!
the lawiul claime of all persons. In the event eny acticn or proceeding is commenced that questions Grantar's title or the intarest of Lender
under this Mortgage, Grantor shelt defend tha action at Grantor’s expense. Grantor may be the nommnsl party in such procesding, but
Lendsr ahall be entitled to participate in the proceeding and to be represantad in the proceeding by counset of Lender's own choice, and
Grartor will delivar, or csuse to be dalivered, to Lendar such instruments &s Lender. may raquest from time to time to permit such
participation, ‘

Compilance With Laws. Grantor warrants that the Property E*Id Grantor’s use of the Property compliag with all existing applicable laws.
ordinances, and regulations of governmental autharities,

CONDEMNATION. The following pravisions relating to condamnation of the Proparty ara a part of this Mortgage.

Application of Net Procesds. If all or any part of the Property is condemned by eminent domain proceadings of by any proceading or
purchase in lieu of condemnation, Lendar may at its election require that all or any portion of the net proceeds ot the award be apphed to
the |ndebtedness or the rapeir or restoration of tha Property. The net proceeds of the award shall mean the award after payment ol all
reasoneble costs, expenseas, and attorneys’ fees incurred by Lender in connaction with the condemnation.

Proceedings. if any proceeding in condemnation is tiled, Grantor shall promptly notify Lendar in writing, and Grantor shsll promptty take
such .steps ag may be necessary to defend the action and obtain the award, Grantor may be the nominal party in such proceading. but
Lendor shall ba entitled 1o participate in the proceeding and to ba reprasented in the proceeding by counsel of its own choica. and Grantor
will deliver or causse to ba delivarad to Lendesr such instrumants as may ba requested by it from tirma to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARQES BY GOVERNMENTAL AUTHORITIES. The toliowing provisions relating to governmaental taxes,
fees and charges ere a part of this Mortgags:

Current Toxes, Fees and Charges. Upon request by Lender, Grantor shell execute such decuments in addition to this Mortgage and take
whatever other action is requested by Lender to perfact and continue Lendar’s lien on the Aeal Property. Grantor shel reimburse Lender tor
all taxes, am described below, together with all expenses incurred in recording, perfecting or centinuing this Mortgage, including without
lirmitation all taxes, fees, documentary stamps. and other charges tor recording or registering this Mortgage.

Taxes. The following shall constituta taxes 10 which this section applies: e} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness sacured by this Mortgage; (b) a specific tax on Grantor which Grantor is suthorized or reguired to deduct from
payments on the indebtedness secured by this type of Mortgage; (c} & tax on this type of Mortgage chargesble againsi the Lender or tha
hoider of the Note; and {d] & gspecitic tax on all or any portion of the Indebtedness or on paymants of principal and intereat made by
Grantor,

Subsegquent Taxes. It sny tax to which this section appiies is enacted subsequent to the date of this Mortgage. this event shall have the
sama eftect as an Event of Default {as detinad below!, and Lendar may exercise any or all of it avelable remedias for an Event ol Default
as provided below unleass Grantor aither {a)} pays tha tax before it becomes delinguent, or (b} contests the tax aa prowvwded above in the
Taxes and Lians saction and deposits with Lendar cash or 8 sufficiant corporate surety bond or other security satisfactory 1o Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage a5 8 sacufity agréement ara a part of
this Mortgage,

Security Agreement. This instrumant shall constitute a security agreement to the extent any of the Property constitutes lixtures or other
parsenat property, snd Lender shall have sl of the rights of a secured party under the Uniform Commarciat Code Bs amended from tima to
time,

Sacurity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect end continue Landar’s security intarast in the Rents and Personat Property. |n addition to recording this Mortgage in the
resl property records, Lender may, at any time and without further authorization from Grantor, file exacuted counterparts, copies or
raproductions of this Mortgage as a financing statement. Grantor shall reimburae Lender for all expenses incurred in perfecting of
continuing this security interest. Upon default, Grantor ghall assemble the Personal Property in 8 manner and at & place reascnably
convenient to. Grantor and Lender and make it available 1o Lender within three (3] days after receipt of written demsand from Lender.

Addresses. The mailing addresses of Grantor {debtor! and Lender (secured party], from which information concerming the secunity interest
granted by this Mortgage may be obtained {each as required by the Unitorm Commercial Codel, are as slated on the first page of this
Maortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-iact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon ragquast of Lander, Grantor will make, execute and delver, or will causae to
be made, executed or delivered, to Lender ar to Lender's designes, and when raguested by Lender, cause to be filed, recorded. refiled. of
rerecordad, as the case may be, at such timses and in such offices and places as Lender may deem approgpriate, any and sli such mortgages,
deeds ot trust, sacurity deods, sacurity agreements, financing statamants, continuation statements, instruments of furthar assurance,
certificatas, and other documents as may, in the sola opinion of Lender, bé necessary or desirable in order to effeCtuste, complata, parfect,
continua, or preserve (&) the obligations of Grantor under tha Note, this Mortgage, and the Related Documents, and (b} the liens and
security interasts created by this Mortgage as first and prior liens on the Property, whather now owned or hareafter acquired by Grantor
Unless prohibited by law or agreed to the cantrary by Lender in writing, Grantor shall reimburse Lender for all costs end expenses incurrod
in connection with the mattars raferred to in this paragraph.

Attorney-In-Fact. 11 Grantor fails to do any ot the things referred to in the preceding paragraph, Lender may do 3¢ for and in the name of
Grantor and st Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender as Grantor's ettorney-in-fact for the
purpose of making, exacuting, delivaring, filing, recording, end doing all other things as may be neceasary or desirable, in Lender's sole
opinion, to accomplieh the metters refarred te in tha preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtednsess when due, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall axecute and deliver to Grantor a suitable satisfaction ot this Mortgaga and suitable statements of tarmination of any
financing statamant on fila bvidencing Lender's security interast in the Rents and the Personal Property. Grantor will pay, it parmitted by
applicable taw, any ressonabla tarmination fes as determined by Lender from time 10 time.

DEFAULT. Each of the tollowing, at the option of Lendar, shall constitute an event of default ("Event of Default™) under this Morigage:

Defoult on Indebtedneas. Failure of Grantor to make any payment whan due on the Indebtadness.

e
e,

= # wmmomrae ree ass er ledd TR ATE Fakl|

- ——————

T LT — - - "



01-16-1998 MORTGAGE Page 4
Loan No 1001 {Continued)

N — e e e et e e ] T D ———— e —

Default on Othar Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes ot inaurence, o
sny other paymant neaeasary to prevent filing of or to etfect discharge of any lien.

Compliance Defsult. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgaga, the
Mota or in any of tha Ralataed Documents,

False Statements. Any warranty, representation or statement made or turnished to Lender by or on behalf of Grantor under this Morgage,
the Note or tha Related Documents is false or misleading in any material respect, either now or at the time made or turnished.

Dafsactive Collatersilzation. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
coliataral documants to craate a valid and pertectad sacurity interest or lisn) at sny time and for any reason.

insolvency. The dissolytion or termination of Grantor’s existence as 8 going business, the insolvency of Grantor, the appointmeant ol A
recaiver tor any part of Grantor's property, any assignment for the benefit of creditora, any type of creditor workout, or the commencemen
of any proceading under any bankruptcy or insolvency laws by or egainst Grantor.

Forsclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading. sali-help.
repossassion or any other method, by any creditor of Grantor or by any govarnmental agency againat any of the Property. However. This
subsection shall not spply in the avent of a good faith dispute by Grantor as to the validity or reasonableness cf the claim which 1g the basis
of the foreclosura or toratfeiture procesding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or
suraty bond tor the claim satisfactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terma of any other agreemant batwaeen Grantor and Lendar that & no!
remadied within sny grace peripd provided therein, including without himitetion any agreement concerning any indebtednass or othar
obiigation of Grantor 10 Lender, whather existing now of later.

Evants Affecting Guarantor. Any of the preceding events occurs with respact to sny Guarantor of any of the Indebtednese or any
CGuarantor dies or becomes incompetent, or revokes or digputes the validity of. or liability under, any Guaranty of the indshtedness.

Advarss Change. A material adverse change occurs in Grantor's financial condition, or |Lendar belisves the prospact ol payment or
parformance of the Indebtedness is impaired.

insecurity. Lender in good feith deems itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Dafault and at eny time thersafter, Lender. at its option, may
axercise any ona or more of the following rights and remedies, in addition to any cther rights or remedies provided by law:

Accalerate Indebtedness. Landar shall have the right at its option without notice to Grantor to daclara the entire Indaebtadness immediately
due and payable, including sny prepayment panaity which Granjor would be required to pay.

A
UCC Rsmadies. With respect to all or any part ot the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commarciat Code.

Collact Asnts. Lander shall have the right, without notice to Grantor, to take possession of the Froperty and collect the Rents, inciuding
amounts past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Indebtedness. In furtherance of this
right, Lendar may raquire any tenan{ or other user of the Property to make payments of rent or ugse fees diractly to Lender. 1f the Rants are
collected by Lender, then Grantor irrevocebly designates Lender as Grantor's pttomey-in-tact to endorse ingtruments received in payrnont
thareof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
responee to Lender's demand shall satisfy the obligations for which the payrments are made, whether or not any proper grouends for the
demand existed. Lendar may exercise ite rights under this subparagraph either in person, by agent. or through a raceiver.

Appoint Raceiver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
powser 1o protect and preserve the Property, to operate the Praoperty preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the raceivership. against the Indebtedness. The receiver may serve withoul
hond if permitted by faw. Lander’'s right tc the appointment ot a recaiver shall exist whathar or not the apparent value of the Property
exceeads the Indebtednees by s substantial amount. Employment by Lender shall not disqualify a person from sarving as H ECaiver.

Judicial Forsctosure. Lender may obtain & judiclal decree foraciosing Grantor’s interest in all or any part ot the Property.

Nonjudiclal Eale. Lender shall be authorized 10 take poasession of the Property and. with or without taking such posseassion, after grving
notica of the time, place and terms of sale, togather with a description of the Property to be sold, by publication once 8 waek for three {3}
successive woaeks in some newapaper published in tha county or courtias in which the Real Froparty to be sold is iocated. to sell the
Property {or such part or parts thereof as Lender may from time to time elect to sall) in front of the front or main door of the courthouse ot
the county in which the Property to be sold, or a substantial and material part therecot, 15 located, et public outcry, to the highest hidder lor
cash. If there e Real Property to be sold under this Mortgage in more than one county, pubkication gha! ba made I all counties whare the
Real Property to be sold is located. If no newspaper is published in any county in which any Resl Property to be sold is toceted. the notice
shall be published in a newepaper published in an adjoining county for three (3] successive waoks. The sale shall ba held betwean 1he
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid a1
any sale had under the terms of this Mortgage end may purchase the Property it the highest bigder therefore. Grantor hareby waivas any
and all rights to have the Property marshslled. In axercising it1s rights and remadies, Lendar shall be frae to sell all or sny part of 1he
Proparty together or ssparataly, in ona pale or by separate sales.

Daficiency Judgment. f parmitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebladness due
to Lender aftar application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. (f Grantor remains in posaession of the Property atter the Property is sold as provided above or Lendeér otherwiie
becomes entitlted to possession of the Property upon default of Grantor, Grantor shalt become 8 tanant at sufferance of Lender or the
purchaser of the Proparty and shall, at Lender's option, aither {a} pay a reasonable rental for the use of the Property. or |b) vacate 1he
Property immedistely upon the demand of Lender,

Other Remadiss. Lander shall have all other rights and remaedies providad in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right to have the property marshalled.
In axercising its righte and remedies. Lender shall be free to sell all or eny part of the Proparty together or separately, 1n one gale or by
saperate sales. Lender shall be entitied to bid at any public sale on all or any portion of tha Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of sny public sale of the Personal Property or of the lime
after which any private sale or other intended dispesition of the Personai Property is to be madae. Regsonable notice shall mean nolice
given at leasat tan {10) days before the time of the sale or disposition.

waiver: Election of Remedies. A walver by any party of a breach ot a provision of this Mortgage shall not constitute a waivers ot or
prejudice the party’s rights otherwise to demend strict compliance with that provision or any ather prowision. Electian by Lendear 1o pursue
any remedy shall not exclude purauit of eny other remady, and en election to make expanditures or take action to perform an obligation of
Grantor under this Mortgage after faillure of Grantor to pertorm shall not atfect Lendar’s right to declare a default and exarcisa its remedies
under this Mortgage.

Attorneys’ Feas: Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Martgags, Lender shall be entitled 1o
recover such sum as the court may adjudge reasonabie as attorneys’ fees at trial and on any appeal. Whether or pot any court acton 18
involved, all ressonable expenses incurfed by Lender that in Lender’s opinicn are necessary at any tima tfor the protection of its interost or
the enforcement of ite rights shall bacome a part of the indebtedness payable on demand and shall bear intergst from 1he date of
axpenditure until repaid- at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver
subject to any limits under applicable taw, Lender’'s attorneys’ fees and Lender’s legal expenses whether or not there is a lawguit, mcluding
attornays’ fees for bankruptcy proceadings lincluding eftorts to modify or vacete any automnatic stay of injunction), appeals and any
anticipated post-judgmant collection services, the cost of searching records, obtaining titke raports (including foreclosure reporis),
surveyare’ raports, and appreisal fees, and title insurance, to the extent permittad by applicabte law. Grantor also will pay any court costs,
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitation any notice of detault and any
notice of sale to Grantor. shall be in writing, may be sent by teletacsimile, snd ahall be effective whan actusily delivarad, or when deposned
with & nationslty recognized overnight courier, or, if meiled. shall be deemed affective when deposited in the United States mail Riret class.
cortifiad or registared mail, postage prepaid, directed to the addredses shown near the baginning of this Morigage. Any party may change (s
address for notices under this Morigage by giving formal written notice to the other parties, spacifying that the purposa of the notice 8 to
change the party’s address. All copies of notices of foreclosure from the holder of sny lien which hag priority over this Mortpage shall be gent
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to Lender's address, as shbwn near the beginning of this Mortgage. For notice purposes, Grantor agreas 1o keap Lendar informed at all timea of
Grantor's current addrass, «

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Mortgage:

Amendments. This Mortgags, togethar with any Related Documents, congtitutes the entira undergtanding and agreemani ot the pariisas
ta the metters set forth in this Mortgage. No siteration of or amendment to this Mortgage shall ba effective unless given n writing alid
signed by the party or parties sought to be charged or bound by tha alteration or amandmaent. m

Annusl Reports. 1f the Property is used for purposes other than Grantor's residance, Grantor shall furnish 10 Laender, upon reéquesisn
certitied statement of net cperating income recelved from the Property during Grantor's previgus tiacal year in such farm and detail ps
Lender shall require. "Net operating income” shali mean all cash raceipts from the Property lesa all cash axpenditures made in connecfdn

with the operation of thé Property. a i

Applicable Law. This Mortgage has been deillvered to Lender and accepted by Lander In the State of Alabama. Subject to the provisians :
on arbitration, this Mortgags shall ba governsd by and construed in accordance with the laws of the Stats of Alsbama.

Arbitration. Lender snd Grantor agree that all disputes, claims and controvarsies batwesn them, whether individusl, jeint, or l:lllll.*in
nature, stising from this Mortgoge or otherwise, inciuding without §mitation contract and tort disputas, shall be whbhirated pursuant 1o she
Rules of the American Arblitration Assoclation, upon requast of sither panty. No act to take or dispose of any Collataral shall constitutdha
waiver of this arbitration agreement or be prohibited by this arbltration agreament. This includes, without limitation, obtaining injunc‘tﬂn
ralief or 8 temporary restraining order; invoking 8 power of sale under any deed of truat or mortpage: obtaining a writ of attachment be
imposition of a raceivar; or axerciglng any rights relating to personal property, including taking or disposing of such properly with or without
judicial process pursuant to Article 9 of the Uniform Commarcial Code. Any disputes, claims, or controversias concarning the lawfutnass ot
rasgoneblenees of any act, or axercies of any right, conceming any Collataral. including sny claim to rescind, reform. or otherwise modidy
any sgreement relating to the Collateral, shall also he arbitratad, provided however that no arbitretor shall have the right or the powar 1o
snjoin or restrain eny act of any party. Judgmant upon any award rendered by any arbitralor may be entersd in any counl having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equitable relief from a court of competant jurisdiction. The
atstute of limitations, eatoppel, waiver, laches, and similar doctrinas which would otherwise be applicable in an sction brought by a parly
shall be applicable in any arbitration proceeding, and the commencemant of an arbitration proceeding shall be deemed the commancement
of an action for these purposes. The Faderal Arbitration Act shall apply to the construction, intarpretation, and aenforcemeant of this
arhitration prowvision,

Caption Headings. Caption headings in this Mortpage are far convenience purposes only and are not to be used to interprat ar define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate cre ad by.this Mortgage with any other interest or estata in the Property at any
time held by or for the bansfit of Lendar in any capacity, witheut the written congent of Lander.

Multiple Parties; Corporate Authority. All obligaticns of Grantor under this Mortgage shall be joint and several, and all referances to Grantor
shall mean each and avery Grantor. This meens that each of the persons signing below is responsible for all obligations in this Martgage.

Saverabiity. f a court of competent jurisdiction tinds any provision of this Mortgage to bs invalid or unenforceable as to any parsan of
circumatance, such finding ehell not render that provision invalid or unenforcesble as to any other persons or clircumstances. If teasible.
any such offending provision shall be desmed to be modifiad to be within the limits of anforceability or validity; howevar, if the oflanding
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vahd and

anforceabls,

Succassors and Assigns. Subject to tha limitations stated in this Mortgage on tranafer ot Grantor's interest, this Mortgage Ehall be binding
upon and inure to the benefit ot tha parties, their succeasors and assigns. It ownership of the Property becomes vested in 8 peraon other
than Grantor, Lender, without notice to Grantor, mey deal with Grantor’'s sucCcessors with reference to this Mortgage and 1the Indeblednass
by way of forbearance or extenaion without releasing Grantor trom the obligationa of this Mortgage or liability under the Indebtadness.

Time |s of tha Easance. Time is of the essence in the performance of this Martgage.

Waiver of Homestesad Exemption. Grantor hereby releases and waives all rights and baneafits of the homestead axamption laws of tha State
of Alabama as to all Indabtedness secured by this Mortgage.

Waivers and Consants. Lender shail not be deamed to hsve waived any rights under this Mortgage (or under the Ralsted Documents)
unless such waekver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall oparata as a
waiver of such right or sny other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver ot or prejudice
the party's right otherwise to demand strict compliance with that provision or any other provision. No prior waivar by Lender. nor any
course of dealing between Lender and Grantor, shall constitute a8 waiver of any of Lendar’s rights or any of Grantor’s obligations a8 ta any
future transactiona. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lendar in any instance shali
not conatitute continuing congent to subsequent ingtances whers such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:
Faith Homsbuilders, Inc. 160
g Y
By: T if e o L ABRAL) lnﬁt ¢ 1993 0
Ed. Beaslay, Vice Praside
36U T
gn8-0¢
gifﬂﬂf; cERTIFIEﬂ

This Mortgage prepared by: X _a4++32 | W._
Nome of Siner: _Loviss Holland___ g8t UL "o 0

STATE OF Alabama e )
) 88
COUNTY OF__ Shelby )

I, the undersigned suthority, 8 Notery Public in and for said county in said state. heraby certify that Ed. Beasley. Vice President, of Falth
Homebuilders. Inc., a corparation, is signed to the foregoing Mortgage and who is known 1o me, scknowledged betora me on this day that,
baing informed of the contents of seid Mortgags, he or she, as such otficar and with full authority, executed the gsame voluntarily for and as the
act of amid corporation.

Glven under my hand and official sealthis  15th ~ dayof __January 19 98 .

My commission expires
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