€Colonial Bank

Equity Line
Adjustable Rate Mortgage

dsy o' ecember 1937

|, Made this
by and beatwween

3rd
wJAMES M

CYNTHIEA P ANDERSON
ireferred 1o as "Mortgagor™ or "You,” whether singular or plural) and the .

Colenial Bank, an Alabama banking corporation (referred to  as
“Maortgagese” “We", "Our” or "Us"}, :
NOTE: You are giving us this Adjustabls Rate Mortgage to secure

an open-snd line of credit, callad your "Equity Line,” dstad Dec. 3 |
1997 . The snnual percentage rate on your Equity Line may change.
Incressas in your anhual percaniage rats may result in higher monthly
paymants and increased finance charges; decresses in your
percentage rate may have the opposite effact.

. 1. Your Equity Line. You either have or will enter into an
agreement with us {the “Equity Line Agresment®} which obligates Us to
gxtend to You 8 line of credit up to & maximum samount of
8 25000.00 (raferred to as your "Credit Limit"}.
According to the terms of your Equity Line Agreement, You may borrow as
much as You like up to your Credit Limit. |f You repay part of the amounts
borrowed, You may than borrow monsy again up 1o your Cradit Limit.

1t We honor Equity LIna checks in excess of your Credit Limit, then
any amount over your Cradit Limit will not bs secured by this hMartgagse.
Howevar, You still will have 1o pay all cradit extendsd to You according to
the terme and conditions set forth in your Equity Line Agreament.

You sre granting us & mortgage in residential property to sechre
your Equity Line,

2. Annual Percentage Rate. Tha annuasl percentege rate which
We may charge on the unpaid balance of your Equity Line is subject to
change monthly in sccordance with the terms of your Equity Line
Agresment, You ahould refer to your Equity Line Agresmaent for the terms
governing the calculation of the annual percentage rate.

This property has the following legel description:

annyal

LOT 131, ACCORDING TO THE SURVEY OF
BROCK HIGHLAND,

IN MAP BOOK 13, PAGE 12 A & B,

Wa may exercise all rights contained herein if You:

{a) D¢ not pay all amounts owed under Your Equity Line Agresmaeant
as and when due, including principsl, flnance charges and shi other
indebtadnass incurred in connaction with your Equity Line;

(b} Do not pay, with intersst, as and when due, any amount that Wa
gpend undar this Adjustable Rate Mortgage and to protect the value of the
praoperty and Qur rights in the Property;

{c} Engage in fraud or material misrepresantation by Your actiong of
failurs to Bct. in connection with any part of your Equity Line Agreement,
or

td} Your action or inaction adversely sffects the collateral for your
Equity Line, or Qur rights in the collateral, as is more spacifically sat out
in Your Egquity Lina Agreamant,

You promise that except for the "sxceptions™ listed in any title
insurance policy which insures Our rights in the Property:

{a) You lawlully own the property:

in} You have the right to mortgage and convey the proparty to Us; and

(¢} Thers are no outstsnding claims or charges against the proparty.

You give tJa a genaral warranty of titte. This means that You will be

fully responsibla for any foases which Wae suffar because aomeona othar
that Us has some of the rights in the property which You promige that
You have. You promisa that You will defend Qur ownarship of the
proparty against any claims of auch rights.

V. 1. You Promise to Pay. You will promptly pay Us when due:

(a} All advances slready made or t0 bes mada under your Equity Line
Agreamant or any extension or ranewal thareof;

(b} All finance chargas incurred on such sdvences; and

{c} All other charges, costs and sxpenses which You now owe or will
owe to Us under Your Equity Lina Agreamant.

2. Insurance. You agres that You will keep thea buildings arected or
o be arectad on the resl estats Insured sgainet loss or damage by fire,
and such other hazardse ag may be specified by Us, for Our bensfit, and
by insurars and in amaunts approved by Us. You sleo agree 10 daliver
such insurance policy or policies to Us, and have attached thereto loss
payable clauses in favor of and in a form acceptabls 1o Us. The fire
insurance poticy shall contain the usual extended coverage endoraament.
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k. In considerstion of ths mutual promisss hersin contained, You

1540

%

hersby grant, bargain, sell and convey to Us the property i'ﬁm‘;

described balow.

(a} "Tha rasl sxtate {"Resl Extate”] which is located st | ""
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(b) AN buildings, structuras, and other improvements that are

located on the property described in the paragraph {s] of this section;

tc) All rights in other proparty thst You have as owner of 1he
property described in paragraph (al of this saction. These rights are
known a8 “easements, rights and appurtenances attsched 10 the
property; " |

(d) All rants or royalities from the proparty described in pl.tinuph
{a) of this saction;

(#} All mineral, oil and gae rights asnd profits, wates rtghu arwt
woter stock that are part of tha property thet is described in puuquph i)
of this section;

{fi Al rights that You have in the 1and which lies in the straais of
roads in front of, of next to, the property described in paragraph (al of
this aection;

{g) All fixtures on the property dascribed in paragraphs (a) and (B
of this saction;

(h Al of the proparty dascribad in paragraphs (bl through ift of
this section that You acquire in the future, and all rights described ip
paragraph {b) through {f) that you scquire in the future;

{i) Al replacaments of or additions to tha property described n
paragraphs (b} through {f) and paragraph (h} of this aection; and

) Al replacemants of or additions to the fixtures that are on the
property deaacribed in paragraphs (s} and (b] of this section.

¥ You fmil t6 obtsin such insurance, Wa may, at Our oplon, obtan
such ingurance, and the premiumas tharafor shall be a lien on the Proparty
and added to the amount of Your obligstions secured by this Adjustabie
Rate Mortgage. In the case of ioss, any insurance procesds payable 1o
You andfor Us ara, 1o the axtent of Your imtersat, hereby assigned to Us,
We may use such procesds to preserve and peotect Our rights under this
Adjustable Rate Mortgege and Equity Lina Agresmaent, of 10 securs
repayment of the Equity Line or 1o rabuild or restore tha damaged
buildinqn or imptovements, as We deem best. Further, We shall have the
absolute right to settls and compromise sli claims under sad policies ¢!
insurance,

3. Payment of Taxes: Discharge of Liens: nferior Lisns. You
shall pay all taxes, sssessments, water rents and othet governmartal
charges ievied upon said premises, in 8 timely tashion. If you default n
the payment of Your tsxes and other charges, We may, at Our option,
pay said taxes, and other charges, and such payments shail be a ban on
the Property and addsd to the amount of Your debt to Us sacured by thia
Adjustable Rats Martgage.

You agree to pay or satisfy all iens against tha Properiy that may be
superior to this Adjustabls Rats Mortgegs. However, You do not have (o
satisfy a superior Hen iH:

{a) You agree, in writing to pay the obligation which gave riss to the
superior lien and We spprove the way in which You agres 1o pay that
obligation,

b} You, In good faith, argue or defend againgt the supanocr hen in A
lawsuit so that, during thet lawsuit, tha suparior lien may nat be enforced
and no part of the Property may be given up; or

{c) You obtain from the hoider of such lien an agreament which subc
rdinates, i.e. gives Us power ovar, tha compating lien.

Yau agree not to allow any creditor to place a lien on of receive any
sacurity Intereat in the property securing Your Equity Line debt without
first notufying Us.

4, Application of Paynmanta.

Unless tha iaw requirss otharwise, We

will apply each of Your payments under Your Equity Line Agragemant, in
tha following order:

{a) cradit insurance pramiums (if anyl;

b} FINANCE CHARGES, but not including late charges, which have
been incurred during the most recemt billing cycle; and

{c) tha balahce remaining.
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6. Your Agressment to Maintain the Property; Lease Obligations;
Agreemants About Condominiums and Planned Unit Developmants. You
agree to kesp tha property in good repair. You will not destray, demagse
or substantially change the property, and You will not allow the proparty
te detsriorete. If You do not own but are a tenant on the property, You
will Tulfill all obligations under Your'laase,

If tha property 18 a unit in a condominium project or & planned unit
development, You will futtill all of Your ebligations under the Declaration,
By-Laws, Regulationt and other documants that create or govern the
condominium project or planned unit development., Also, You will not
divide the proparty into smaller parts that may be owned separstely, and

You will not consent to sny of the following unless You have first
given Us notice and obtained Qur consent in writing:

(a) the abandonmsnt or terminstion of the condominium project or
planned unit developmant, unlasa, in the case of the condominium, the
abandonment or termination is raguired by law;

{ol any significant change to the Declaration, By-Laws, or Regul-
actions of ths Owner Association, Trust Agrsemsnt, Articles of
Incerporation, or othar documants that craate or govern the condominium
project ar ptanned unit development, including, for example, a change in
the percantage of ownarship rights held by wunit owners in the
condominium projact or in the common area or facilitiss of the planned
unit devalopment;

{c) a decision by the OQwners Association to terminata protaessional
managemant and tc begin set{-managment of the condominium project or
plannad unit development; and

id} the tranefer, ralsssa, creation of liens, partition or subdivision of
sl or part of the common areas or facilities of tha planned unit
davslopmaent.

If a condominlum or planned unit development rider is executed by
You and racorded together with this Adjustable Rate Mortgage, the
covenants and agreemants of such rider ghall be incorporated into and
ahall amend and supplement the covenants and agresments of this
Adjustable Rate Mortgage as if the rider wers a part thereof.

6. Our Right to Protect the Property. |f:

(a! You do not keep Your promises and agresmeants made in this
Adjusteble Rate Mortgage, or (bl somaone, including You, bagins a legal
pracesding that may significantly affact Our righta on the property isuch
as. for example, 8 Jegal proceading In bankruptcy, in probate, for
condemnation, or to enforce laws or regulations), then We may do and
pay for whatever is necessary 1o protect the value of the property and
Our rights in the proparty. Our actions under this paragraph may include,
for axample, appearing in court, paying reasonable attorney's fees, and
antering the property to make repairs. We will give you notice before We
take any of thase actions.

You must pay to Us any amounts, with interest, which we spend
under this paragraph, This Adjustable Rate Mortgage will protect Us in
cagd You do not keap tha promise to pay thoss amounts with interest.
Howaver, any sums axpandsd by Ua in axcess of Your Equity Line of
Credit Limit wili not be sacurad by this Adjustable Rate Mortgage.

You must pay all amounts due to Us when We send You a notice
requasting that You do go0. You will also pay interest on those amounts
at the same rate stated in the Equity Line Agresment. However, if
payments of intarest at that rate would viclate the law, You will pay
interest on the amounts spent by Us undar thie paragraph at the highast
rate the iaw allows. Interest on emach amount will begin on the date that
the amount is spent by Us. However, You and We may agrea in writing
to tarms of peymant that sre different from those in this paragraph.

Any amounta We disparse pursuant to this parsgraph, with interest
thereon, shall bacorme additional indebtedness of Yours secured by this
Agtiustable Rate Mortgage.

b Although We may take sction under this paragraph, Wa do not have
to do so,

7. Qur Right of Inapection. Wa, and others authorized by Us, may
anter and inspact the proparty. We must do so in a reasonable manner
and at reasonabte times. However, bafora aone of the inspections is
made, We must give You notice stating = rsasonable purpose for the
inspaction. Thea purpose must be reiated to Our rights in the property.

8, Condemnation. A taking of property by any governmental author-
ity by eminant domain {8 known as "condemnation.” You give Us Your
right:

{(8) to procesds of all awards or claims for demages resulting from
condemnation of other govarnmental taking of the property lor, it tha
proparty includes a unit in 8 plannad unit deveiopment, of the common
areas and facilities of tha plannad unit developments}: and

(bl to proceads from a sale of the property {or, if the property
includes a unit in a planned unht davelopment, of the common araas and
facilitiee of tha planned unit development] that is made to avoid the
condemnation. Al of those proceads ara to be paid to Us.

If all or part of the property is taken, the proceeds will be used to
reduce the amount that You owe to Us under Your Equity Line Agreement
and this Adjustabie Rate Mortgage. If any of the proceeds ramain after
the amount that You owe ta Us hag been psid in full, the ramaining
proceeds will be paid to You,

¥ You abandon the property, or if You do not snswer within thirty
days, a notice fram Us stating that a governmental authority has offered
to make & paymant or to settla a claim for damages, then We have the
authority to collect the procesds. Wa may then use the proceads to
repair or restare the property or to reduce the amoumt that You owed to
L) under the Equity Line Agresment and this Adjustable Rate Mortgage.
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The thirty day period will begin on the date the notice 13 mailed, or if it 13
not mailed, on the date the notice i delivered. If any procesds are uhed
to reduca the amount of principal which You owe Uz undar the Egquity
Line Agreament, that use will not deley tha dua dsts or change the
smount of any of You monthly payments under the Equity Line
Agresmant. However, You and Wa may agrss in writing to thosa delays
or changas,.

9. Comtnuation of Your Obligatons. We may ollow a person who
tekes over Your rights and obligations, 1o delay of 10 change the amount
ot the monthly payments due under Your Equity Line Agreemant or urider
this Adjustable Rate Mortgage. Even if We do this, howeaver, that parson
and You will both still be fully obligated under the Equity Line Agraament
and under this Adjuatable Rate Mortgage unlsss the conditions stated in

this Adjustable Rate Mortgage have besn mat.
We may aliow thosa delays or changes for & persan who takes gver

Your rights and obligations, even it We ara requested not to do so. ‘Wa
will not be reguired to bring a lawsuit agsinst such a person for 'not
tultilling obligatione under the Egquity Line Agreement or under ‘this
Adjustable Rats Mortgsge, aven if We are requasted tc do 30.

10. Comtinuston of Our Rights. Even if We do not sxercisaa or
anforce any right under this Adjustable Rata Morigage or under the law,
We will still have sll of those rights and may sxarcise them and snforce
them in the future. Even it We obtain insurance, pay taxes, or pay other
claims, charges or lisns agsinst the property, We will still have the nght
to demand that You make immadiate payment in full of tha amount 'that
You owe Us under the Equity Line Agresment and under this Adjustable
Rats Mortgags.

41. Our Rights of Enforcement. Each of Our rights undar this
Adjustable Rate Mortgegs is saparste. We may exercise and snforce ona
or more of thase rights, as wall as any of Our rights under the law, one at
A tima or all at once.

12.ﬂhlg:ﬂomnf?uulndumelelrquTmmghu
or Obligations; Agresment Conceming Ceptions. Subjsct to tha terms of
this Mortpage, any person who takas ovaer Your rights and obligations
under this Mortgage shall have all of Your rights and will ba obligated 10
keap 8l of Your promises and agreemants made in this Adustable Rete
Mortgage. Similarty, any person who takes over Our rights of obligations
under this Adjustable Rate Mortgage will have all of Owe rights and wilk be
obligated to kesp alt of Our agreements made in this Adjustable Rate
Morigage.

I more than one pserson signs this Adjustable HRate Morigage as
botrower, all are fully obligatad to keep all of borrower's promises and
obligations contained in this Adjustable Rate Mortgage. We may anforce
Our rights under this Adjustable Rate Mortgage against each of You
individually or against all of You together. This means that any one of
You may be requirad to pay all of the amount owed under the Equity Line
Agrasement and under this Adjustsine Rate Mortgage. However, if one ol
You does not sign tha Equity Line Agraamant then:

{a) thai parson is signing this Adjustabie Rata Morigage cnly 1o give
His or Her rights in the property to Us under the tarms of thus Adjustable
Hate Mortgage,

ib} He or She is not personally obligated to make payments or 10 act
undar the Equity Line Agresmant or under this Adjustable Rate Mortgage,
and

{e) He aor She agreas that We and sny othar botrowser urnder the
Equity Lina Agreement may agree to extend, modity, forbear or makes any
othar accommodations with regard 1o the terms of this Adjustable Rate
Mortgage or the Equity Line Agreemsnt without Hia or Her consent and
without releasing the co-signer or moditying this Adustabie Rate
Mortgage as to that co-signer’s interest in the property.

The captions and titles of this Adjustable Rate Morigage sre for
conveniance only. Thay may not be usad to interpist of 0 define the
terms of this Adjustable Rate Margage.

13. Agresmant Conceming Notices. Uniess the law raquires
otherwisg, any notice that must be given to You under thik Adjustabie
Rate Mortgage will be Qiven by delivering or mailing 1t addrassed to You
at the address stated in Section lil above. A notice will ba dabvered or
mailed to You at & difterent address # You give Us notice of Your
different address. Any notice that must be given to Us under this
Mortgage will be given by mailing it to Our addreas stated above. A
notice should be mailed to Us at a different addrass if Was give You a
notice of the ditferant address. A notice required by this Adjustable Rate
Martgage is given whan it is mailed or when It is deliversd sccording to
the reguirements of this paragraph,

14. Agresmant is Enforceable. If any terms of thus Adjustabla Rate
Mortgage or of the Equity Line Agresmant contlict with any provision ol
the law, all other terms of this Adjustable Rate Mortgags snd of the
Equity Line Agreament will still remain in affect if they cen be given sHact
without the conflicting term. This mesns that any terms of the
Adjustable Aste Mortgage and of the Equity Line Agreemant which
conflict with the law can be separsted from the ramaining terms, and the
remaining terms will still be anforced.

16. Borrower's Copy of the Equity Line Agrssment and of this
Adjustable Rate Mortgage. You will be given a copy of the Equity Line
Agresment and of this Adjustable Rate Morigags. Thoss copies mus!
show that the original Equity Line Agresment and the Adjustsbio Rate
Mortgage have been signed. You will be given those coplas either when
You gign the Equity Line Agresment and this Adjustable Rate Mortgage or
after this Adjustable Rats Mortgags has been recorded in the propst
official racords.
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16. Tranafar of the Property. It You sell 8! or any part of the
proparty or if an interest herein is sold or tranafarred without Our prior
writtan consent, then Wa may, at Our option, declare all tha gums

secured by this Adjustable Rate Mortgage to be immediately due and
payabla. Howewver, this option may not ba sxercised by Us if in o doing
We woulg violate any applicable law.

If We exercise such an option to accelerste, We shall mai!l You notice
aof the accelaration in agcordance with this Adjustable Rate Mortgege.
Wa may without further notice or demand on You, inveke any remedies
permitted by this Adjusteble Rata Morigage for delault.

17. Our Rights Upon Your Defsult. |f You default under the defaull
provisiohs of the Equity Lina Agreerment, We may "accelerate™ Your
ohhgations. This means that all debts You owe Us will bacoms
immadiately due and payable. If We decida to accelerate, Wa must mail
You a notice which states how You have breached this Adjustable Rate
Maortgags.

Attar sending You the notice, We may sall the propearty at public out.
cry and exercisa any other legal right We have. Atier Default, We will be
entitted 1o all costs we incur in purswing sny rights We hava, including.
but not fimitad ta, reasonable attornay’s fees if We refer the matter to an
gttornay who is not a salariad amployes of Ours.

If We decide to sell the propaerty, We will give You a copy of the
notice of sal@. The notice will be published for three consecutive waeks
in a papar in the county where the property is located. We will sell the
property to the highest bidder {which may be Us) at a pubiic auction on
the steps of the county courthouae whera the property is located. We
thet will give a deed conveying tha property to the highest bidder. The
proceeds from the sale will be applied first to the costs of the sale (which
include, among other axpanses, reasonable sttorney’s feas and Ditle
sgarches}, then tc the debt secursd by this Adjustable Hete Maortgage,
and finaliy to the persen wha is legally entithed to any remaining surns,

18. Our Right to Rental Payments and Possesslon. Ags additional
protectian for Us, You give Us all of Your rights to any rantal payments
from the property. Howaver, until Wae require immadiata payment in full
of until You ahandon the preperty, You have the right to collact and keep
thosn rental paymeants as they bacoma dus. You agrea that You hava not
givan any of Your rights to rental payments from the proparty to anyone
elsa, and You will not do 80 without Our consent in writing.

If We require immediate paymant mn full, or if You abandon the
property, than Wa, parsons adthorized by Ui, or a recaeiver appointed by a
court at Our request may:

ial coliact the rental payments, including overdue rantal payments
diractly from the tanants;

(k) antar on and take possassion of the property;

icl manage the property.; and

{d} sign, cancel and change leases. You agrae that if We nolity the
tenante that We have tha right to collect rentsl payments diractly rom
thern under this paragraph, then the tenants may maeke thoss rental
payments to Us without having to sak whethar You have failed ta kesp
Your promisas and sgreements under this Adiustabla Rete Mortgage.

It there is & judgmant for Us in a iawsult for foreciosurs and sake. You
will pay Us ressonable rent from the date the judgment is entered for as
long a& You occupy the property. However, this doss not give You the
right to be a tenant on the property. ,

Al rental paymanta collected by Us or by & receiver, othar ian the
rent paid by Us under this paragraph, will be used first 10 pay the costs of
collecting rental psymants and of managing tha property. Il any pat of
the rentsl payments ramain after those costs have bean psid n tul, the
remaining part will be used to reduce tha smount You owe to Ud undar
the Equity Line Agraement snd under this Adjustable Rate Monigagk. The
cost of managing the propeity may include the receiver's fees, roagonable
arttorneay's feas, and the cost of any necessary bonds. Wa nhd 1hvat
receivar will be obligated to account only for those rantal payments that
We actually recaive,

19. Discharge and Release. Whan You have given Us written
notice that You wigh to terminate Your Equity Line png have pad all
amounts dua under Your Equity Line Agreament and under this Adjustabia
Rate Morigage, We will digcharge this Adjustable Rate Mortgsge by
dalivering a certificate that this Adjustabie Rata Morigags has besn
satisfied. You will not be required to pay Us for the duscharge, but You
will pay all costs of recording thae diacharge in the proper atficial racords.

20. Maximum Credit Charges. You have agread, sccording to thw
tarms sat forth in Your Equity Ling Agreament, to pay chargas on the
crodit extended to You. If this credit is subyect to & law whith sots »
maximum charge, and this law is interpreted so that the interest ar othar
credit charges which We impose excead permitted limis, then:

(al any such charge in violation of the law as interprotad will be
reduced by whataver amount is necessary to bring tha charge within
parmigsible limits; and

(bl any sums which You have paid Us in excess of the lsgal limit waill
be rafunded 10 You. Such refund may be made by reducing the balance
owed under Your Equity Line Agreement or by making a direct paymaent
to You,
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8y signing thls Adjustable Rate Mortgage, You agraed to sl of abov @
T -
worfower JAMES M "ANDERSON T

STATE OF _@_%

COUNTY OF j{#m
Cn 5'ﬁ/ day of 4 Z’S !'i'lz!ef""?“

C,L}/‘:_'LNM

@n%m\"
THIA P ERSON

.19 ',;7 .

s Notary Public in and for sald county in sald state,

hareby certity that MH-@M""HN <t CWM f Muh whose nama{s)

|a/are signed to t

foregoing conveyance and who [s/are known to me, acknowledged bafore ma on this day that, being infarmad of the

contents of the conveyance, He/She exscuted the same voluntarily on the day the sama baars date.

Glven under my hand thia, the

ary Public

:5 ”..-f( day of éz y :EKH_,__.___.___

.19977 B

My Commission Expires:;

This Instrument prepared by:
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NOTARY PUBLIC STATE OF ALABAMA AT LARGE.

MY COMMISSION EXPIRES: Jan. 25, 1041,
RONDED THRU NOTARY PUBRLIC UNDERWRITERS

Complipney Frimsing, hic
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