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MORTGAGE ”
- -
THIS MORTGAGE ("Security Instrument”) is given on SEPTEMBER 26 TR A
The grantor (s MARK D. FRAME AND KRISTINE M. FRAME, HUSBAND AND WIFE 5
i"B{mnlbwcr"]. This Securily Instrument is given o COMPASS BANK
which is organized and existing under the laws of THE STATE OF ALABAMA . dml whose
hddress s P.O. BOX 10687, BIRMINGHAM, ALABAMA 35202-0687
| - ) ("Lender”). Borrower owes Lender dhe principal sum ol
EIGHTY NINE THOUSAND THREE HUNDRED NINETY TWO AND NO / 108
Dollars (U.S. § 89,392.00 ). This debt is evidenced by Borrower's note dated the same date as this Securily
lnstrament  ("Newe™), which provides for monthly puyments, with the tull deb, it not paid earlier, due and payable on
OCTOBER 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt cvideticed

hy the Note, with interest. and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with
nterest. advanced under Paragraph 7 to protect the security of this Security Instrument, and (¢} the performance of Borrower's
covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower does hereby morgage,
grant and convey 1o Lender and Lender's successors and assigns, with power of sale, the following described property located n
SHELDBY County, Alabama:

See Exhibit "A" attached hereto and made a part hereof as if set forth in

full herein for the complete legal description of the property being conveyed
ky this Instrument., '

THE PROCEEDS OF THIS MORTGAGE LOAN HAVE BEEN APPLIED TOWARD THE PURCHASE
PRICE OF THE SUBJECT PROPERTY AND CONVEYED SIMULTANEOUSLY HEREWITH.

-which has the address of  T48 6TH AVE. 8.W., ALABASTER
: [Strowt] [Crty]
- Alahami 35007 {("Property Address”):

[Z1p Code]

|

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with
~adl the improvements now ot hereafter erected on the property, and all casements, appuricnances, and hxtures now or
hereafter u part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. ANl of the
toregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized ol the estale hereby conveyced and has the right to mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrinees of record. Bormowcer warranis
and will defend generafly the title to the Property against all claims and demands, subject 10 any cncumbranges of record.

THIS SECURITY INSTRUMENT coimbines unitorm covenants for national usc and non-uniform covenants with  limited
virations by jurisdiction 1o constituie a unifom security instunenl covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and itcrest on, the
. debt evidenced by the Nole and late charges due under the Note.
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2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the. Note and any late charges, a sum for (a) taxes and special assessments levied
or 10 be levied against the Property, (b leaschold payments or ground rents on the Property, and {¢) premiums [of msurance
required under Paragraph 4, In any year in which the {ender must pay & mortgage insurance premium 1o the Secretary of Housing
4od Urban Development ("Secretary™), Or 10 any year in which such premium would have been required if Lender sull beid the
Security Instrument, cach mounthly payment <hall also include either: (1) & sum for the annual mongage insurance preminm o he
paid by Lender w the Sccretary, or (i1} a monthly charge instead of a mortgage insurance premium if this Security Instroment
is hicld by the Secretary, in a reasonable amount o be determined by the Secretary. Except tor the monthly charpe by the Secretary,
tfhr:::-'.f: oms are called "Escrow liems” and the sums paid o Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate mmount not w exceed the maximum
amounl thal may be reguired for Borrower's escrow account ander the Real Estate Sewlement Procedures Act of 1974, 12 US.C. &
3601 ¢t seq. and implementing regulations, 24 CER Part 3500, as they may be amended Trom* thime to time ("RESPA”™), cxcept that
ﬁlm cushion or reserve permiticd by RESPA tor unanticipated dishursements or disbursements hefore the Bormower' s pavIments arc
availuble in the aecount may not be based on amounts duc for the mortgage Insurance premiun.

"1t the wnounts held by Lender for Excrow [tems exceed the amounts permitted to be held by RESPA, Lender shall account (o
Rorrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any time are not sufficiemt
{0 pay the Escrow liems when due. Lender may notify the Borrower and require Borrower to make up the shortage as permiticd
hy RESPA.

. The Escrow Funds are pledged as additional security for all suams secured by this Security Instrument. 1f Borrower ienders
lo Lender the tull payment of all such sums, Borrower's account shall be credited with the balance remaining for all mstllment
lems (1), (b}, und (¢} and any morgage insurance premium installment that Lender has not become obligated 10 pay o the
Becrelary, and Lender shall promptly refund any excess funds to Borrower. lmmediately prior 1o 4 foreclosure sale of the Property
o ils acguisition by Lender, Borrower's account shall be credited with any balance remaining for all installments for stems
La), {h), and ().

3. Application of Payments. All payments ynder Paragrgphs 1 and 2 shall he applicd by Lender as follows:

Firsl, to the mortgage insurance premium Lo he paiq by Lender to the Secretary or to the monthly charge by the Sccretary
nstead of the monthly mortgage insurance  premium; ,

Second. to any lxes, speclal assessments, Jcasehold payments or ground remts, and fire, tlood and other hiard insurance
premimms, as required,

Third, to intercsi due under the Note;

Fourih, 10 amortization of the principal of the Note; and

Filth. to late charges duc wnder the Note.

4. Fire. Flond and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
oxistence 1 subsequentdy crected, against any hizards, casualtics, and contingencics, including fire, for which Lender CeLULes
dwursnee.  This insurance shall be maintained in the amounts and for the periods that Lender requires,  Borrower shall also
insure all improvements on the Properly, whether now in existence or subscquently erccted. against loss by floods to the exient
required by the Sceretary, All 1nsurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall incdude loss payable clauses in favor of, and 1 a form acceptable (o, Lender,

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make prool of loss it nol made
promplly by Borrower.  Each insurance company concerned is hereby :mthorized and directed w0 make payment tor such loss
directly v Lender, instead of 1o Borrower and to Lender jointdy, All or any part of the nsurince proceeds may he applicd
hy Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, Tirst 1o
any delinquent amounts applicd in the order Paragraph 3, and then to prepayment of prncipal, or (b)Y to the restorabion
or repair of the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone dhe due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. ARy CXCCss INSUTAnCe
procecds over an amount required 10 piy a2l outstanding indebtedness under the Notc and this Secunty Instrument shall he
paid to the cntity legally entiticd thereto,

: In the event of toreclosure of this Security lostument or other wanster of title 1o the Property that exunguishes the
‘indebledness, all right, title and interest of Borrower 1n and to insvrance policies in force shall pass to the purchaser.

! 5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
!Bnrmwcr shall occupy, cstublish, and use the Property as Borrower’s principal residence within sixty days afier the execution
“of s Sceurity Instrutnent {or within sixty days of « later sale or transier of the Property) and shall continue (o occupy the
 Property as Borrower's principal residence lor at least onc year alter the date of occupancy, unless Lender determines that
:rcquircmcm will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Bormrower s
‘control. Borrower shall notify Lender of any cxtenualing circumstances,  Borrower shall pot commit wasie or destroy, dainage
cor substantially change the Property or allow the Propeny 1o deteriorate, reasonable wear and tear excepled.  Lender may
“inspect the Property i the Property is vacanl or abandoned or the loan is in default,  Lender may take reasonable acbon to
protect am) preserve such vacant or abandoned Property. Borrower shall also be in dofault il Borrower, during the loan
Capplication process, gave materially false or inaccuratc infopmation or statements to Lender {or failed to provide Lender with
any material information} in connection with the loan evidenced by the Note, including, but not limited o, representations
concerning Bomower's occupancy of the Property as i principal residence.  If this Sccurity Instraiment 1s on leasehold,
Borrower shall comply with the provisions ot the lease. | Borrower acquires fee title to the Property, the leaschold and fee ude
shall not be tnerged unless Lender agrees to the merger in writing.

_ 6. Condemnation. The proceeds of any award or clam for damages, direct or conxequential, 1 connecuon wath any
- condempation or other tuking of any part of the Property, or for conveyance in place of condemnation. arc herchy assighed
" and shall be paid to Lender to the cxtent of the toll amount of the indebtedness that remains unpaid under the Note and U
" Security Instrument. Lender shall apply such proceeds (o the reduction of the indebledness under the Note and this Scoority
~lustrument, first o any delinquent amounts applicd in the order provided in Paragraph 3, and then (0 prepayment of principad.

 Any application of the proceeds to the principal shafl not ¢xtend or postpone the due date ot the monthly payments, which
are referred to in Paragraph 2, or change the amount ot such paymnents. Any excess proceeds over an amount required 10
pay all owtstanding ndebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental of municipal
charges, fines and impositiops that are not included in Paragraph 2. Bofrower shall pay these obligations on lime directly o
the entity which ix owed the payment, If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Barrower shall promptly fumish to Lender receipts cvidencing these payments.

I Borrower fails w make these payments or the payments required by Paragraph 2, or fails to perform any ather covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly atfect Lender s nghts
ih the Property [such as a procecding in hankruptcy. for condemnation or to enforce laws or regulations), then Lender may
do an pay whatever is nceessary o protect the value of the Properly and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additionab dobt of Borrower and be sccured
by this Sccurity Instrument. These amounts shall bear interest from the date ol disbursement at the Note rate, and at the opton ot

Lender, sthatl be immediatcly duc and payable.

" Borrower shall prompuy discharge any lien which has priority over this Security Instrument unless Borrower: (a) ugrees
writing to the pavinent of the obligation secured by the licn in a munner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the hien in, legal proceedings which in the Lender’s opinion operate (0 prevent the cniorcement
of the licn; or (c) secures from the holder of the lien an agreement satislactory to Lender subordinating the lien o this Sccunly
Instrument. 1 Lender determines that any part of the Property is subject to a4 lien which may attain priority over this Secunty
Instrumient, Lender may give Borrower a notice identifying the lien. Borrower shall satisky the lien or take onie or morew! the scuons

bet Lorth above within 10 days of the giving of notice.
' 8. Fees. Lender may collect Tees and charges authorized by the Secretary.

g, Grounds for Acceleration of Debt.

(n) Default. Lender may, except as limited by regulations issued by the Secretary in the case ol payment defaults, require

inmediate payment in full of all sums secured by lhl:-; Security Instrument it
(i) Borrower defaults by failing 1 pay in tyll any monthly payment required by tus Sccurily:r Instrument prior o
or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a penod of thirty days, to perlorm any other obligations contained in this
Security Instrument,

(h) Sale Without Credit Approval. Lender shatl, if permitted by applicable law (including Section 341 (d) ol the Gam -

St, Genmain Depository Institutions Act o 1982, 12 US.C. 1701j-3(d)) and with the prior approval of the Secretary,
require immediate payment in tull of all sums secured by this Security Instrument if:

(1) All or part of the Property, or & beneficial interest in a trust owning all or part of the Property. 15 sold or
oltherwise transterred (other than by devise or descent), and

| (ii} The Property is nol occupied by the purchaser or granice as his or her prncipal residence, or the

: purchaser or grantee does so occupy the Property, but his or her credit has not been approved accordance
with the requirements ol the Sceretary.

(v} No Waiver. [f circumsiances ‘occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not wadive its rights with respect 10 subsequent events.

(d) Regulations of HUD Secretary. In many circumnstances regulations issucd by the Sccretary will himit Lender’s nights,
in the case of payment defaulls, to require immediate payment in full and toreclose if not paid. This Security lnstrument
docs not authorize acceleration or foreclosure if not permitied by regulatons of the Secretary.

(¢} Mortgage Not Insured. Borrowcr agrees that if this Security Instrument and the Note are not detennined to be ¢ligible
for insurance under the National Housing Act within 90 NINETY DAYS from the date hereof, Lender may, ot 1ts opton,
require immediate payment in tull of all sums secured by this Security Instrument. A writien stmement of any authorized
agent of the Secretary dated subseyuent 10 90 NINETY DAYS from the date hereof, declining 1o insure this
Sccurity [nsuument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the
foregaing, this option may not be exercised by Lender when the unavailability of insurance is solely due w Lender's falure

(o remit 1 mortgage instrance premiuom (o the Secretary.

10. Reinstatement. Borrower ‘has a right 1o be reinstated it Lender has required imumediale payment in full hecause of
| Borrower's Tailure 10 pay an unount due under the Note or this Sccurity Instrument. This right apphies even alter foreclosure
?prncuudingﬂ are instituted. To reinstatc the Sccurity Instrument, Borrower shall tender in a lump sum all amounts requirs
;tu bring Borrower's account current including. to the extent they arc obligations of Borrower under this Security Instrument,
| foreclosure costs and reasonable and customary attorney s fees and expenses properly ussociated with the foreclosure proceeding,
Upon reinstaiement by Borrower, this Scourity Instrument and the obligations that it sccures shall remam m ctlect as if Lender
| had not required unmediate payment i full, However, Lender is not required to permit reinstatement if: (i} Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immedialely preceding the commencement
fnt' 4 current foreclosure proceeding, (it} reinstatement will preclude foreclosure on diflerent grounds in the tuture, or {1ii}
" reinstatemnent will adversely affect the priority of the hen created by this Security Instrumcnt,

11. Rorrower Not Released; Forbearance By Lender Nat a Waiver. Extension of the lune of payment of modificauon

ol anortization of the sums secured by this Security [ustrument granted hy Lender 10 any successor in intercst of Bostower

shasl not operate o release the liability of the original Borrower or Borrower’s successor in interest, Lender shall not be regquired

to commence proceedings Agdinst any successor in interest of refuse 1o extend ime for payment or otherwise modity amoruzation

af the sums securcd by this Security [nstrument by reason of any demand made by the original Borrower of BOmMOWCT s successors

" in mterest. Any torbearance by Lender in exercixing any right or remedy shall not be a walver of or prechinde the exercise 0f
. any tight or remedy.

12. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers. The covenanis and agreements of this Sceunty
lnstrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph
grhy. Borrower's covenants and agreements shall he jomt and several. Any Borrower who co-signs this Security instrument
" huat does not exceate the Note: (4) s co-signing thix Sccurnty Instrument only © mortgage, granl and convey that Borrower's

b
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interest i the Property under the teans of this Security Instrument, (b} is not personally obligated to pay the sums secured
by this Sccurity Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard Lo the terms of this Security Instrument or the Note without that Borrower's consent.

. 13. Notices. Any notice 1o Borrower provided lor in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be dirccted 1o the Property Address
or any other address Borrower designates by notice (o Lender. Any notice w Lender shall be given by first class mail w0 Lender's
address stated herein or any address Lender designates hy notice (0 Borrower,  Any nolce provided for in this Security Instrument
shall be deemed 10 have been given to Borrower of Lender when given as provided in this paragraph.

" 14. Governing Law; Severability. This Sccurity Instrument shall be govened by Federal Luw and the law of the junsdiction
in which the Property s located, Iu the cvent that any provision or clause of this Security Instrument or the Note conflicts
wilh applicuble law, such conthet <hait not affect other provisions of this Security Instrymgut or the Note which can be given
¢ficct without the conflicting provision. To this end the provisions ol this Security Instrument and the Note arc declared 10
be severable.

.15, Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permiit the presence, use, disposal, storage, or release of any Haxardous
Suhstances on of in the Property. Borrower shall not do, nor allow anyone else (0 do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two scnilences shall not apply 1o the presence, use, or storage on the Property of small
fluantitics of Huzardous Substances that are generally recognized to be appropriate to normal residential uses and (0 munienance

1 the Pruperty. .

i Borrower shall promptly give Lender written notice of any iavestigation, claim, demand, lawsuil or other action by any
rovernmental of regulitory agency or private party involving the Property and any Hazardous Substance of Environmental Law
pf which Borrower has actual knowledge, [ Borrower leams, or is notified by any governmental or regulatory authority, thal any
removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all
hecessary remedial actions in accordance with Environmental Law,

)
As uscd in this Paragraph 16, "Hazardous Substnces” ark those substances defined as toxic or hazardous substances by
coviconmental Law and the following substances: gasoline, kerosene, other Hammable or toxic petrolcum products, toxic pesticides
md herbicides, volatile solvents, materials containing ashestos or tormaldehyde, and radivactive materials. As used in this Paragraph
16, "Environmenti] Law” means federal laws and kaws of the jurisdiction where the Property is located that relate 1o health,
salety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and herchy directs cach ienant ol the Propeny
10 pay the remts 1o Lender or Lender's agents. However, prior to Lender's notice 10 Botrower ol Borrower's breach ol any
covenant or agreement in the Security [nstrument, Borrower shalt collect and receive all remts and revenues ol the Property
s rustce for the henefit of Lender and Borrower. This assignment of rents constitutes an absolote assignment and not an

assignment tor additional security only.

! If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusee tor
hene(n of Lender only, © be applied to the sums sccured by the Secunty Instrument, (b} Lender shall he entitled 1o collect
Lnd receive all of the rents of the Property; and {¢) each tenant of the Property shall pay all rents duc and unpaid to Lemder
!ur Lender's agent on Lender's written demand o the tenant.

| Borruwer has not executed any prior assignment of the rents and hax not and will not performy any act that would prevent
I L] ] 4 - 1 r
:Lcndcr from exercising its rights under this Paragraph 17.

Lender shall not be required o cnter upon, take control of or maintain the Property betore or after giving notice of breach
v Borrower. However, Lender or a judicially appointed receiver may do so at any tme there is a breach, Any application
of sents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents o

the Property shall terminate when the debt secured by the Security Instrument is pad in tull,
I

| 18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke the
|power of sale and any other remedies permitted by applicahle law. Lender shall he entitled to collect all expenses incurred
in pursuing the remedies provided in this Paragraph 18, including, but not limited to, reasonable attorney’s fees and costs

 of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
| in SHELBY County, Alabama, snd thereupon shall sell the Property to the highest hidder
-at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
-and agrees that the proceeds of the xale shall be applied in the following order: (a) to all expenses of the sale, including,
“hut not limited to, reasonable attorney’s feex; (h) to all sums secured by this Security Instrument; and (c) any excess

to the person or persons legally entitled to it,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortguge
Foreclosure Act of 1994 {"Act™) (12 UK.C. 3751 et seny.) by requesting a foreclosure commissioner designated under the

" Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shull deprive

.~ the Secretary of any rights atherwise svailable to a Lender under this Paragraph 18 or applicable law.

. 19. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sceurity Instrument.
. Borrower shall pay any recordation costs.  Lender may charge Borrower a fce for releasing this Security Instrument, but only o

' the Tee is paid to a third party for services rendercd and the charging ot the fee is permitted under applicable law,
|
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20. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all righis of
curtesy and dower in the Property.

21. Riders to this Security Instrument. [f one or more riders arc cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenanls and agreements of this Security Instrument as if the rider(s) were a part ol this Security Instrument. [Check

applicahle box{(es)]

| Culm_l{*.-minium Rider Growing Equity Rider Dmer Iﬂ:?_.if y
‘ Planned Unit Development Rider Graduated Payment Rider ADJUS]ABLE RATE RIDER

. BY SIGNING BELOW, Borrower accepts andd agregs to the terms and covenants contiined in this Security lnstrument
and in any ridee(s) exccuted by Borrower and recorded with i,

wimﬂﬁﬁﬂﬁi /\F\fw -D f?\’\
:. | (Seal)
; MARK D. FRAME

-Raorrower

i o T 2 |
i ?7? Wy Ve a2 (Seal)
KRISTINE M. FRAME Borrowes
i (Seald)
' -Borower
(Seal)
Jdorrower
|Space Above This Line For Acknowledgment)
STATE OF ALABAMA, SHELBY County ss:
I the undersigned authoricy .
'a Notary Public in and for said county and in said state, hercby certily that
iMM{K D. FRAME AND KRISTINE M. FRAME, HUSBAND AND WIFE
| . whose mne(s) isfare signed to the
foregoing conveyance, and who isfare knhown to me, acknowledged betore me on this day that, being infonned ot the
iL’ﬂlllﬂll[H ol the conveyance, he/she/they excculed the same voluntarily on the day the same
|h»'.:ur.~'-'. date.
| Given under my hand and seal of oltice this the ay ol hEPTEMBER , 19 97

My commission expires: Z & N U . — .
| W 77 / ot >

I
RETURN ORIGINAL TO:
COMPASS BANK
701 8. 32ND STREET, 4TH FLOOR LOAN OPERATIONS
- BIRMINGHAM, ALABAMA 38233
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"EXHIBIT A"

West 125 feet of Lot 1, Block 3, according to the Map of J. G. Lacey Addition

Subdivision, as recorded in Map Book 3 page 113 in the Probate Office of Shelby
County, Alabama, more particularly described as follows:
Begin at the NW corner of said Lot 1, thence run East along the North lot line

" 120.00 feet; thence turn Right 87 deg. 43 min. and run South 120.00 feet, parallel

with the West lot line to a point on the North right of way (40 feet) of Sixth
Avenue, Southwest, (Fulton Avenue - map) Alabaster, Alabama; thence turn

%

" Right 92 deg. 17 min. and run West 125.00 feet along said Avenue to the SW

corner of said Lot 1 and the East right of way (40 feet) of 9th Street (Creek View
Drive - map), thence turn Right 87 deg. 43 min. and run North 120.00 feet along
said Street to the point of beginning; being situated in Shelby County, Alabama.

j .
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FHA Case No.
011-426041-2-729

r.-\- -

ADJUSTABLE RATE RIDER 4w

THIS ADJUSTABLE RATE RIDER is made this 26TH day of
SEPTEMBER , 1997 |, and is incorporated into and shali be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given

by the undersigned ("Borrower") to secure Borrower’s Note ("Note") to
COMPASS BANK

%

(the ”Lénder”) of the same date and covering the property described in the Security Instrument and
located at:

748 6TH AVE. S.W., ALABASTER, ALABAMA 35007
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN ,THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants and agreements made 1n the Securily
Instrument, Borrower and Lender further covenant and agree as follows: -

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) CHANGE DATE

The interest rate may change on the first day of JANUARY , 1999 , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Ghange Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted to 'a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent Index higure
available 30 days before the Change Date. It the Index (as defined above) is no longer available, Lender will
usc as a new Index any Index prescribed by the Secretary [as defined in Paragraph 7(B) of the Note].
Lender will give Borrower notice of the new Index,

L
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(C) Calculation of Interest Rate Changes # 61094997-8

Betore each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND 75/ 100 percentage point(s) ( 2.750 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Paragraph 35(D) of the Note, this rounded amount will be the new interest
rate’until the next Change Date.

(D) Limits on Interest Rate Changes

The interest ratc will never increase or decrease by more than one pércentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest ratc changes on 4 Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calcolation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default gn
payment on the Note, reduced by the amount of any prepayments to principal. The resuit of this calculation
will be the amount of the new monthly payment of principal and mterest.

(F) Notice of Changes *

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (i1) the Change Date, j(iii) the old interest rate, (iv) the new interesg rate, (v)
the new monthly payment amount, (vi) the Cyrrent Index and the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any other information which may be
required by law from time to time. |

(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs 5(C) and 5(D) of the Note will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragraph 5(F) of the Note. Borrower shall have no obligation to pay any increase in the
monthly payment amount calculated in accordance with Paragraph 5(E) of the Note for any payment date
occurring less than 25 days after Lender has given the required notice. 1 the monthly payment amount
calculated in accordance with Paragraph 5(E) of the Note decreased, but Lender failed to give umely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
shouid have been stated in a timely notice, then Borrower has the option to etther (i) demand the return to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (i1) request that any excess payment, with mnterest thereon at
the Note rate, be applied as payment of principal. Lender’s obligation to return any excess payment with
interest on demand is not assignable even if this Note is otherwise assigned before the demand for return 18
made.
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_BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamned in this
Adjustable Rate Rider.

LY L N

Y72 ?'/Lﬁzﬂé:&-_(sﬂal)

_ (Seal)
MARK D. FRALGE Borrower KRIST M. FRAME -Borrower
(Seal) (Seal)
-Borrower -Borrower
)

#
[Space Below Tl}is Line Reserved for Acknowledgement)

# 61094997-5
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