This Corrective Mortgage is being recorded to correct that certain Mortgage recorded as

Instrument No. 1997-11257 for the purpose of correcting the First Change Date in the Adjustable
Rate Rider from “April,2000" to “May, 2000"..
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THIS MORTGAGE (“Security instrument™) Is given on April 3, 1997. The grantor s Norman Clay and Patricia
S. Clay, husband and wife ("Borrower™). This Security Instrument is given to First Federal Bank, a Federal
Savings Bank, which is organized and sxisting under the laws of the Unlted States of America, and whose address s 2318
Ninth Street, Sulte 1, Tuscaloosa, AL 35401 ("Lender"). Borrower owes Lender the principal sum of One
Hundred Ten Thousand and 00/100 Uollars {(U.5.8 110,000.00).  This debt & evidenced by Borrower's note
dated the same date as this Securlty Instrument [("Note"), which provides for monthly payments, with the full debt, i not gaid earlier,
due and payable on  October 1at, 2027. This Security Instrument secures to Lender: (a} the repayment of the debt
gvidenced by the Note, with interasat, and alt renawals, extensions ang modifications of the Note; (b) the payment of all sther sums,
with interest, advanced under paragraph 7 1o protect tha security &f this Security Instrument; and (¢) the performance of Borrowes's
covenanis and agreements under this Security Instrument and the Note. For this purpose, Borrowar does harsby mortgage, grant
and convay to Lender and Lender's successoars and assigns, with power of sala, the following descrlbed property ocated in
Shelby County, Alabama. -
Lot 15, according to the Survey of inverness éruun, a8 recorded In Map Book 21, Page 6, In
the Probate Office of Sheiby County, Alabama.

|'

The morigage loan proceeds have bean applied toward the purchase price of the above
described real property conveyed to the Mortgagor(s)} simultaneously herewith.

which has the address of 70456 Inverneas Green Lane, Birmingham, Alabama 35242.
{("Proparty Address”)

TO HAVE AND TO HOLD this propérly unto Lender and Lendar's successors and assigns, forever, together with all the
improvemante now or hereafter erected on the prapery, and all easemants, appurtenances, and fixtures now or herealier a part of
the propedy. All replacemente and additions shalt also be covered by this Securlty Instrument. Al of the foregoing Is reterred to In
this Security (nstrument as the "Property.”

BORAOWER COVENANTS that Borrower is lgwfully seizeq of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Proparty is unencumbered, axcept for ancumbrances of record. Borrower warrants ‘and will
detend generally the tite to the Property agains! all claims and demands, subject to any ancumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenanis for natignal use and non-unformn covenanis with imided variatipns by
jurtsdiction to constiute & unform sacurlty instrument covering real property.

UNIFORM COVENANTS. Bormowar and Lander covenant and agree as follows:

1. Paymant of Principal-and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject tc applicable law or 10 a written waiver by Lander, Borrower shall pay to
Lander on the day monthly payments are due undar the Note, until the Note Is paid in lull, a sum (*Funds™) for {a) ysarly taxes and
assessments which may attaln priority over this Security Instrument as & len on the Property; (D) yearly easeahoid payments ar
ground rents on the Propery, H any; (¢) vearly hazard or property insurance premiums; and (d) yaarly flood nsurance premiums, if
any; {e) yearly morigage insurance premiums, #f any; and {1} any sums payable by Borrower {0 Lender, n accordance with tha
provisicns of paragraph 8, »n lieu of the payment of morigage insurance premiums. These Kems are called "escrow Hems.” Lendar
may, gt any tima , coliegt and hold Funds in an amgunt not to axcesd the maximum amount a ender for a foderally related
morigdge loan may require for Borrower's escrow account under the federal Real Estate Setliement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ot seq. ("RESPA"), unless another law thal appiles to the Funds seis a esser
amount. If 80, Lender may, at any time, ¢collect and hold Funds in an amount not t¢c excead the Bsser amount. Lander may
astimate the amount of Funds due on the basis of current data and reasonabke estimates of sxpenditures of future escrow Hems or
otherwise in accordance with apphcable law.

The Funds shall ba held n an Instiution whose gdeposits are insured by a federal agency, mnstrumantality, or entity (Inchiding
Lender, if Lender Is such an instltution) or any Federal Home Loan Banx. Lender shall apply the Funds to pay the escrow Htems.
Lender may not charge Borrowar lor holding and applying the Funds, annualty analyzing the escrow account or veritying the Escrow
itams, uniess Lender pays Borrower interest on tha Funds and appiicable law permits Lander to make such a charge. However,
Lendar may require Borrower t¢ pay a one-time charge for an independant real estate tax reporting sarvice used by Lender in
connection with this loan, unigas apphcab law provides otharwise. Unkess an agreement is made or appicable law raguires migrost
to ta paid, Lender ahall not ba requeed 1o pay Borrower any nlerest or aamings on the Funds. Bomrower and Lender may agrea in
writing, howaver, that interast shall be paid on the Funds. Lender shall givea Borrowar, without charge, an annual accounting of the
Funds, showing credits and deblts to the Funds and the purpose lor which each dablt to the Funds was made. The Funds are
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pledged as additiona) security for the sums secured by this Security instrument.

# the Funds heid by Lender exceed the amount permitted to be held by applicable law, Lender shall accgunt t¢ Borrowar for
the excess Funds in accordance with the requiremeants of appliceble law. IF the amount of the Funds held by Lander at any time is
not sufficient to pay the escrow tems when due, Lender may S0 notity Borrower n writing, and, in such a case, Borrower shalt pay
to Lendaer the amount necessary t0 make up the deficiancy. Borrower shall make up the deficiency in no more than twehe monthly
paymants, al Lender's soke discretion.

Upon payment in full of all sums by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. [f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prlor to the acquisition or sale of the Proparty,
shall apply any Funde held by Lendar at the time of acquisiion or sale as a cradit against the surns secured by this Securiy
tnstrurment. '

3. Application of Payments. uUniess applicable law provides otherwise, all payusgls received by Lender under
paragraphs 1 and 2 shall be applied: FIRST, to any prepayment charges due under the Note; SECOND, to amounts payable under
paragraph 2; THIRD, to interest dus;, FOURTH, to principa!l due; and LAST, to any late charges due under tha Note.

4. Charges; Llans. Borrower shall pay all taxes, assessments, charges, fines and mpositions attributable ta the Property
which may attein priorky over this Security Instrument, and leasshold payments or ground rants, # any. Borrowar shall pay these
abligationsg in the manner provided n paragraph 2, or # not paid n that manner, Borrower shall pay them on time diwectly to the
person owed payment. Borrower shall promptly furnish to Lender all notices ol amounts (0 be paid under this paragraph. |If
Borrower makes these payments directly, Borrower shall promptly furmish to Lender receipts avidencing the payments.

Borrower shall promptly discharge any len which has priority over this Sacurity Instrumeant uniess Bormowdr: (a) agrees in writing
fo the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in good faith the %en by, or
defende against enforcement of the llen n, legal proceadings which ia the Lender's opinion operate to prevent the enforcement of
the lien; or (¢} securas from the holder of the lien an agreemant satisfactory to Lender subordinating tha len to this Security
instrument. |If Lender determines that &ny part of the Property s subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrowar a notica identifying the en. Bomower shall satisfy the lien or take one or more of the actione
sot forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereater erected on tha
Property insured against loss by fire, hazards Included within thazarm "extended coverage” and any other hazardg, including Foods
and flooding, for which Lender requires insuranca. Thisiinsurance shall ba maintained in the amounls and tor the periods that
Lender requies. The Insurance carrigr providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall
not be unreasonably withheld. If Borrower faills (0 maimain the coverage described above, Lender may, at Lender's option, obtain
covarage to protect Lender's rights in the Property in accordance with paragraph 7. Al nsurance polices and ranewals shall be
acceptable o Lender and shall include a standard morigage clause. Lender shall have the right 10 hold the policies and renewals.
It Lengder requires, Borrower shall promptly give to Lender all recelpts of paid premiums and renewal notices. [n the event of loss,
Borrower shali gva prompt notice to the insurance carrier and Lender. Leander may make proof of oss5 § not made promptly by
Borrower,

Unless Lenger and Borrower otherwise agree in writing, insurence proceeds shall be applied to restoration or repair of tha
Property damaged, ¥ the rastoration or ropai is economically feagible and Lender's security is not lessanad. If tha rastoration or
repalr I8 nol sconomicaly teasible or Lender's security would be lessened, the insurance proceeds shall be applad to tha sums
aacured by this Security Instrument, whether or not then due, with any excess paid to Borrower. | Borrower abandons the
Property, or doas not answer within 30 days a notice rom Lender that the insurance carrier has offered to sattle a claim, then
Lender may coiflect the insuranca procesds. Lender may use the proceeds to repair or rastore the Properly or 10 pay sums
secured by this Security Instrument, whether or not then dus. The 30-day period wilf bagin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any apglication of proceeds to principal shall not extend or postpone
tha dus date of the monthly payments rafarrad to in paragraphs 1 and 2 or change the amount ol tha paymants. (I under
paragraph 21 the Property is acquiwed by Lender, Borrower's right to any insurance policies and proceeds resulting rom damage o
tha Property prior to the acquisition shall pass to Lenger to the extent of tha sums secured by this Sacurity Instrumant immediately
prior to the acquiskion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish and use the Property as Borrower's principal residence within
sty days after sxecution of this Security Instrumant and shall continue 0 occupy the Property as Borrower's principal residence for
at leasl one year after the date of occupancy, unless Lender otherwise agrees in writthg, which consent shall not be unreasonably
withhald, or unless extenuating cwcumstances exist which are bayond Borrower's control. Borrower shall not destroy, damage or
mpalr the Property, aliow the Property to deteriorals or commit waste on the Property. Borower shall be n default f any foreiture
action or proceading , whethar Civil or ¢riminal, is begun that in Lender’s good falth judgment could result in torfeilure of the
Proparty or otherwise materially imphlr the lan created by this Sscurity Instrumant or Lender's sacurity interest. Borrower may cure
such a default and reingtate, ag providad In paragraph 18, by causing the action or procesding o be dismissed with a ruling that,
in Lendar's good faith determinations, precludes forfeiture of the Borrower's interast in the Property or other material impairment ol
tha lien created by this Securdy Instrument or Lender's sacurity inlerest. Borrower shall also be in detault # Borrowar, during the
an application process, gave materialy haise or inaccurate Inlormation or statermants to Leader (or hailled to provikde Lender with any
material information} in connection with the loan evidencad by the Note, including but not limited to, represaentations concerning
Borrower's occupancy of the Property as a principal residence. If this Security tnstrument is on a easehold, Borrowar ghall comply
with the provisicns of tha lease. If Borrowar acquires fee tltile to tha Proparty, the asahold and fee title shall not merge unlass
Lender agrees o the merger in writing.

7. Protection of Lender's Rights in the Property. it SBorrower fails to perform the covenants and agreements
contained in this Securlty Inatrument, or there is & lagal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forleiture or 10 enforce laws or regulations), then Lender may do
and pay for whatever Is necessary lo protect the value of the Property and Lender's rights in the Property. Lender’'s actions may
nclude paying any sumse secCured Ly a lien which has priority over this Security Instrument, appearing in ¢ourt, paying reasonable
attomey's tees and entering on the Property to make repairs. Atthough Lender may take action under this paragraph 7, Lendes
gdgoes nat have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional deb! of Borrower securag by this Securiy
instrument. Unless Borrower gnd Lender agree 1o other terms of payment, these amounts shall bear nterest rom the date of
disbursement at the Note rate and shall be payable, with interast, upon notice from Lender to Bormower requesting payment.

8. Mortgage Insurance. it Lender required morigage insurance as a condion of making the loan secured by this Security
instrument, Borrower shall pay the premiums requirad to maintain the mortgage insurance in effect. i, for any reaseon, the morigage
insuranca coverage required by the Lender lapses or ceases to be in effect, Borrowar shall pay the premiums required to obtain
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coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent 1o the cosl o
Borrower of the mongage nsurance previously in effect, from an alternate mortgage insurar approved by Lender. IF substantiathy
aquivgliant mortgage Insurence coverage is not available, Borrower shall pay to Lender eich month a sum equal 1o one-twelth of the
yoarly mortgage insurance premum being paid by Bomowar when the insurance coverage lapsed or ceasesd to ba in effect. Lender
will accept, use and retain these payments as & loss reserve in lleuw of morigage insurance. LOoSs rasarve payments may no longes
be required, al the option of the Lender, if mongage msurance coverage (in the amount and for the period that Lender requlres)
provided by the insurer approved by the Lendar again becomes available and is obtained. Borrower shall pay tha premiums required
to maintain morigage ingurance in alact, or to provide a loss reserve, until the requirement lor mortgage mMsurance ends in
accordance with any writen agreement betwean Borrower and Lender or applicable law.

9. Inspection. Lender or s agent may make reasonable eniries upon and inspections of the Proparty. Lender shall give
borrowes notice at the tme of or prior 10 an inspection speciying reasonable cause for the nspectign.

10. Condemnation. The proceeds ot any award or claim for damages, direct or conseguential, in connection with any
condemnation or other taking of any part of the Property, or tor conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Propearty, the proceeds shall be applied to the sums secured Dy this Security Instrument,
whathar or not than due, with any excess pakd to Borrowsr. In the event of a partiat taking of the Property in which tha fair markel
value of the Property Immediataly before the taking is equal to or greater than the amount of sums secured by this Security
Instrument immadiately before the taking, uniess Borrower and Lender otharwise agree n writing, the sums secured by this Securly
Instrument shall be reduced by the amount of the proceads multiplled by the foliowing fraction: {a) the total amount ¢ the sums
secured Immadiately batore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
balance shall be paid to the Borower. In the event of & partlal taking of the Property n which the far market value of the Property
immadiately before the taking is less than the amount of the sums secured mmadiataly betore the taking, unless Borrower and
Lander otherwise agree in writing or unless applicable law otherwise provides, the proceads shall be appliad to the sums secured
by this Securlty Instrument whether or not the sums are then due.

If tha Property I8 abandonad by Borrower, or , after notice by Lender to Borrower that the condemnor offers to maka an award
or settle & claim for damages, Borrower falls to respond to Lender within 30 days &after the date the notikce is given, Lender is
authorized 1o collect and apply the proceeds, at #g option, aitharzn restoration or repawr of the Property or to the'sums secured by
this Securty instrument, whether or not then duse.

inkess Lender and Borower otherwise agree in writing, any application ¢of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment ar
modification of amontization of the sums secured by this Sacurity Instrument granted by Lander to any successor in inlerest of
Borrower shal not opevate 10 releass the labilty of the original Borrower or Borrower's sucCessors in interest. Lendar shall not be
required t0 commence proceadings against any successor in interest or refuse to extend time for payment or otherwise modHy
amortlzation of the gums secured by this Security Instrurment by reason of any demand made by the origingl Borrower or Borrower's
successors In interest. Any forbegarance by Lender in exercising any right or remedy shall not be 8 waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabillty; Co-signers. The covenants and
agresmants of this Securlty Instrument shall bind and benefit the successars and assigns of Lendar and Barrower, subject tc the
provisions of paragraph 17. Borrowar's covenants and agreements shell be joint and several. Any borrower who CO-5igns this
Security Instrument but does not execute the Nots: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's Interest in the Properly under the terms of this Security Instrument; {b) is not personally obligated & pay the sume
sacured by thlg Securlty Instrument; and {c) agrees that Lender and any cther Borrower may agree to extend, modity, forbear or
make any accommodations with regard to the terms of this Security Instrumant or tha Note without that Borrower's consent.

13. Loan Charges. It the loan securad by this Security Instrument Is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the inlerest or other loan charges collected or to ba collected N connection with the lan
axceed the parmitied imiis, then: (a) any such lcan charge shal be reduced by tha amount necessary to raduce tha charge to the
permitted lwmit; and (b} any sums already collactad from Borrower which exceeded permitted limits will be refunded to Borrower.
Lendar may choose o make this refund by reducing thée principal owed under the Note or by making & direcl payment to Borrower.
If a retund reduces principal, the reduction witl be treated as a panial prepayment withoul any prepayment charge under the Note.

14. Notices. Any notice to Borrowaer provided for in this Security Instrument shall be givan by delivecing it or by mailing it by
trst clags mail unisss applicable lkw requires use of another method., The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lander, Any notice to Lender shall be given by first class mail to Lender's address
stated herein or any other addredas  Lender dasignates by notice to Borrower. Any notice provided for in this Security Ingtrument
shall be deemed to have besn given to Borrower or Lendey when given as provided in this paragraph.

15. Governing Law; Severablllty. This Security Instrument shall be governed by tederal law and the law o! iha
jurisdiction in which the Property 8 locatad. In the gvent that any provision or clause of this Security Instrumant &r the Note
conficts with appllcable law, such conflict shall not affect other provisions of this Security Instrument of the Nole which can be
given affect without the conficting provision. To this end the provisions ol this Security Instrument and the Note are declared to be
saverable.

16. Borrower’'s Copy. Borrower shall be given one conformad copy of the Note and of this Securlty instrument.

17. Tranater of the Property or a Beneficlal Interesat in Borrower. If alt or any part of the Property or any
interest in it is sold or transferred (or ¥ a Baneficial Interast in Borrower is sold or transterred and Borrower i$ not a natural person)
without Lender's prior written consent, Lender may, at its option, require immadiate payment in full of &l sums secured by this
Securty Instrument. Howevaer, thia option shalt not be axercised by Lender if exercise i prohbited by tederal law as ol tha date of
this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelaration. The notice shall provide a period of not less
than 30 days lrom the date the notice I8 dellvered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any remedcias permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right To Reinstate. it Borrower meets certain conditions, Borrower shali hava the right to have
anfor¢cemant of this Securlty Instrument disgontinuad at any time prior t0 the earlier of (a) 5 days (or such Gther bnrbd as applicable
law may epecily for reinstatement) betore sae of the Proparty pursuant to any powsr of sale contained in this Security Instrument,
or {b) entry of a Judgment anforcing this Security Instrumant. Those conditions are that Borrgwer: (a) pays Landar all sums which
then would be dua under this Security Instrument and the Note as if no had acceleration occurred; (b} curas any delault of any
othar covenants or agresments: (C) pays all expenses incurred in antorcing this Sacurity Instrument, including but not limited to,
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reasonable attomeys’ fees; and {d) takes such action as Lender may reasonably require to assure that the Hen of this Securily
Instrumant, Lendes's rights in the Property and Borrower's obligation to pay the sums secured by this Securlty Instrument shall
continue unchanged. Upén reinstatemeant by Borrower, this Security Instrument and the obligations secured hereby shall remain hlly
etective as i no accewration had cccurred. However, this right to reinstate shali not apply in the case 0Of accaleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be scid ona or more times without prior notice to the Borrowar. A sale may result in a changs in the entity (known
as the “Lnanl Servicer™) that collects monthly payments due under the Note and this Security Instrument. There aiso may be one or
more changes of the Loan Secvicer unredatad (o0 a sale of the Note. If there is a changa of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice wlill state the name and sddress
ot the new Loan Servicer and the address to which payments should be made. The notice will ajsq contaln eny other information
required by applicable aw,

20. Hazardous Substances: Borrower shall not cause or permit the presence, usa, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyong else to do, anything affecting the Property
that 15 0 violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or slorage on Lhe
Property of small quantities of Harzardous Substances that are genarally racognized to be appropriate to nommal residentiat yses and
mantenance of the Froperty.

Borrower shall promptly give Lender written notice of any invastigation, ¢laim, demand, lawsuit or othar action by any
govemmental or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmaental Law of
which Borrower has actual knowledge. I Borrower leams,or is notified by any govarmmental or regulatory authority, that ally removal
or other remedlation ot any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial action n accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or harardous substances by
Envirpnmenta! Law and tha foliowing substances: gasdline, kergsene, other flammabie or toxic petroeum products, toxic pasticices
and herbicides, volatile solents, malerials contaning asbestos or formaldehyds, and radioactive materigis. As used In this paragraph
20, "Envronmental Law" maeans fedecal laws and laws of tha jurisgdiction whare the Property is located that relate to health, satety or
savironmental protection. | !

NON-UNIFORM COVENANTS. Borrower and Lender further covangnt and agree as folows:

21. Acceleration; Remeadies. Lender shall glve notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 uniess applicable law provides otherwise). The notice shall
specity: {a) the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice ia given to Borrower, by which the default must be cured; and (d) that
faliure to cure the default on or before the date specified In the notice may result in acceleration
of the suma secured by this Security Inatrument and sale of the Property. The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to bring & court action to
assert the non-existence of a default or any other defense of Borrower (o acceleration and sale. |If
the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment In full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable Iaw. Lender shall be entitlted to coliect all expenses Incurred in pursuing the
remedies provided in this paragraph 21, Including, but not limited to, reasonable atiorney's fees
and costs of title evidence.

if Lender invokes the power of sale, Lender shall glve a copy of a notice of sale to Borrower In
the manner provided in paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weaks In a newapaper published In Shelby County, Alabama, and thersupon shall
sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’'s deed conveying the Property.
Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees that
the proceeds of the sale shall be applied In the following order: {(a) to all expenses of the sale,
including but not limited to, reasonable attorney’s fees; (b) 1o all sums secured by this Security
Instrument; and (c) any excesas 10 the person or peraons legally entitled to it.

22. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to the Borrower. Borrower shall pay any recordation costs.

23. Waiveras. Borrower wales all rights of homestead exemption in the Property and relinguishes all rights of curtesy and
dowar In tha Property.
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24. Riders to this Security Instrument. it one or more riders are executad by Borower and recorded together with
this Security Instrument, the covenants and agreemants of aach such rider shatl be incorporated into and shall amend and
supplement the covenants ‘and agreements of this Securty Instrument as i tho rider(s) wera a part of this Securlly Instrument.

[Check Applicable Box{es)|

[X] Adjustable Rate Rider [} Condominium Rider [] 1-4 Family Rider

[| Graduated Payment Rider (] Planned Unit Development Rider (] Biweekly Payment Rider
{] Balloon Rider f] Rate Improvemant Rider [] Second Home Rider

[L‘I Othar(s) Cunctrucﬂunfl‘-‘urmnnant Loan Morigage Rider

BY SIGNING EELQW Borower accepts and agrees to tho terms and covenants contained in this Security instrument and =‘:
in any rider(s) executed by Borrowsr and recorded with . i

Withesses:
7&"""‘4"- W (Seal)

Norman Clay - Borower U

I
' L]

(Seal)
Patricia S. Clly Enrrnwnr
{Seal) 5
- Barower
} , _{Seal)
- Borrower '

!

(Space Below Thie Lina For Acknowladgment)

STATE OF ALABAMA, SHELBY COUNTY ss:

On this 20 day of September, 1997, |, the undersignad, a Notary Public in and for said county and in said state,
hereby certlty that Norman Clay and Patricia S. Clay, husband and wife whose name(s) is/are signed to the
| foregoing conveyance, and who is/are known to mae, acknowledged betore me that, being informed of tha contsnts of said
conveyance, they sxecuted the same voluntarlly and as thek act on the day the same bears date.

Given under my hand and seal of office this 29 day of September, 1987.
Notary Public

My Commigsion expies: ﬂﬁf21
AN

| [AFFIX SEAL)

Loan #. 6700488568

Flie #: 97028RB

This nstrument was prepared Dy:

W. Russell Beais, Jr., Attorney At Law
BEALS & ASSOC., P.C.

#10 invamess Center Pkwy., Suite 110
Birmingham, Alabama 35242
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Loan No: 8700488658

ADJUSTABLE RATE RIDER
(1 Year Tressury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3rd day of April, 1997, and & incorporated into and
shal be deemed !0 amend and supplement the Moripage, Desd of Trust or Security Deed (the “Security instrument™) of
the same date given by the undersigned (the "Bomower*) 1o secure Bomower's Adjustable Rate Note (the “Note®) 10
First Federal Bank, a Federal Savings Bank
{the "Lender™) of the same date and cowering the property described it the Security Instrument and located st

7048 Invernees Green Lane, Birmingham, Alabamy 3§242
{Propecty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agresments made in the Security Instriment,
Borrower and Lender further cownant and agres as foliows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an intial interost rate of 7.628%. The Note provides for changes in the adjustable interest
rate and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The Interest rate | whi pay may change on the first day ot May, 2000, and on that day svery 12th month
thecreafter. Each date on which my adjustable Interest rate could change is ca¥ed a "Change Date.”

(B) The Index

Beginning with the first Change Date, my intereat rate wil be based an an Index. The "Index” is the weekly AVETAQe
yield on Unitsd States Treasury securities adjusted to a constant maturity of 1 year, as made svaiabie by thew Fademnl
Reserva Board. The most recant Index figure avalable as ¢f the date 45 days befcre sach Change Dats is caled the
"Cument Index.”

it the index I8 no ionger available, tha Note Holgder will choose a new index which is based upon comparable
ntormation. The Note Holkder wili gve me notice of this choica.

(C} Caloutation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and

Three-Quarters percentage points (2.76%) to the Current Index. The Note Holder will then round the
rasult of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the hkmits stated in Section
4(0) below, this rounded amount will be my new intewast rate until the next Changs Dite.

The Note Holder wit then determing tha amount of the monthly payment that woulkd be sufficiant to repay the unpaid
principal that | am sxpected to owe st the Changs Dats in full on the maturity date at my new interest rate in substantially
squal payments. Tha result of 1his calculation wil be the new amount of my monthly payment.

(D) Limits on interest Rate Changes

The nterest rate | am required to pay at the first Change Date wil not be greater than  9.625% o less than
5.625%. Thersafter, my adjustable intersst rate will never be increased or decreased on any single Change Date by
more than two percentage points {2.09%) from the rate of interest | have been paying for the preceding 12
manths. My imtecest rate wid never be greater than  13.828%, which is caled the "Maximum Fate.”

(E) Effective Date of Changes
My new intsrest rate will become affective on sach Change Date. | will pay the amount of my new monthly peyment
beginning on the first monthly paymant date after the Changs Date untit the amount of my monthly payment chenges

again.

(F) Notice of Changes

The Nots Holder will deliver or mall to me a notice of any changes in my adjustable rate and the amount of my
munthbr paymant before the sffective date of any change. The notice will inciude Information required by law to be given
ma end also the title and telsphone number of & person who wil answer any question | may have regarding the notice.

MULTIITATE ADJUBTABLE RATE RIDER-ARM §-2-Bingle Family-Fannie Mas Untorm inetrumsni Form 3111 &85 Page 1 of 2
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Uniform Covanant 17 of the Security Ingtrument 18 amendad to read as follows:

Transter of the Property or a Beneficial Interest In Borrower. 1t all or any part of the Property or
any interest n # is sold or transferred {or i a beneficial interest in Bomrower is sold or transferred and Borrowar i3 not &
natural person) without Lender's prior written consent, Lender may. at #ts option, require immadiate payment in full of ait
sums sacurad by this Securlty Instrumant. Hawewvar, this option shall not be exercised by Lender it exsrcise K prohibited
by lederal law as of the date of this Security Instrument. Lendsr alsc shali not exercise this option #: (a) Borrower causes
to be submitted to Lender information requived by Lender ta evaluate the intended transterse as ¥ a new loan were beng
made t¢ the transferee: and {b) Lender reasonably determinas that Lender's sacurity wil not be impaired by the ican
assumption and that the rigk of a breach of any covenant or agreement in the Security Instipent is acceptable 10 Lender.

To the axtenl permitted by applicable law, Lender may charge a reascnable fee as a condition to Lendar's consent to
the loan assumption. Lender alsc may require tha transheres to sign an assumption agreement thal is acceptable to
Lender and that obligates the transferee to keep all the promises and agresments made in the Nota and in this Security
nstrument. Borrower will continue to be obligated under the Noteé and this Security Instrument unless Lender releases
Borrower in writing.

It Lender exercises tha option to requira immediate payment in ful, Lander shall give Borrower nollce of acceleration,
The notice shall provide a perlod of not less than 30 days from the date the notice i3 delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. It Borrower falls to pay these sums prior to the
expiration of this paeriod, Lender may invoke any remedies permitted by this Security Instrument without further notlce ar
damand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rale

Rider.

%""% - {sm) _@ﬁ%_, j zé’tx«« ,,f (Seal)
Borrowar NOorman Clay Borrower Patricia S. Clay

___[Seal} (Seal)
Bomrower Borrower
{Sign Orignal Only)
670048858
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CONSTRUCTION/PERMANENT LOAN
- MORTGAGE RIDER

This Construction/Permanent Loan Mortgage Rider is made this 3rd day of Apri, 1997, and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument") of the same date (1) given by the
undersigned (the "Borrower") to secure the Borrower’s promissory note, as amended (the
"Note"), to First Federal Bank, a Federal Savings Bank (the "Lender") of the same date and
(2) covering property described in the Security Instrument and located at:

7046 Inverness Green Lane T

Birmingham, Alabama 36242
(PROPERTY ADDRESS)

1. This is'a Construction/Permanent Loan, and the indebtedness evidenced by the Note
shall be advanced by the Lender to the Borrower pursuant to a Construction/Permanent Loan
Agreement of even date herewith. Interest will accrue on the principal amount of the Note
which as been advanced and is outstanding from time to time and payments of interest only
will be due monthly until October 1, 1997 (the "Conversion Date"), at which time interest will
begin to accrue and ]:;layments of principal and interest will be due monthly until October 1st,
2027, at which time the entire balance outstanding under the Note will be Jue and payable.

2. On or before the Conversion Date, paragraph 18 of the Security Instrument shall be
inoperative and of no force or effect, it being the intention of the Borrower and the Lender that
the Borrower shall have no right to have the enforcement of the Security Instrument
discontinued if any default occurs on or befose the Conversion Date. ,

3. Except as specifically modified and amended hereby, the Security Instrument,
including, without limitation, the property description contained therein, shall remain in full
force and effect in accordance with its terms.

By signing below, the Borrower accepts and agrees to the terms and covenants contained in
this Construction/Permanent Loan Mortgage Rider,

ﬁ%ﬁ%«ﬂm\ @ﬁaf‘a/ (SEAL)
Norman Clay, Borrower
" . gév_, (SEAL)
atricia S. Clay, borrower 5,
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