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MORTGAGE
THISE MORTGAGE ("Security Instrument™} Is ghvan on Septembaer 4, ‘.IBP?._ The grantor s Terry L.

Loveless and Eunice M. Loveless, husband and wife ("Borrower”). This Securlty Instrumaent is ghven to  Flrat
Federal Bank, a Federal Savings Bank, which is organized and existing under the laws of the Unked States of
America, and whose aodress I8 2315 Ninth Street, Sulte 1, Tuscaloosa, AL 35401 ("Lender"). Bomower owes
Lender the principal sum of Thirty-Six Thousand Fifty and 00/100 Dolars {U.5.$36,050.00). This debt s
avidenced by Borrower's note dated the same date &g this Security Instrument ("Note™), which provides for monthly payments, wih
the full debt, # not paid earfier, due and payable on  October 1st, 2012. This Security Instrument secures to Lender: (a)
the repaymant of the debt evidenced by the Nota, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of ali other sums, with interest, advanced under paragraph 7 to protect the securlty of this Sacurlty Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose? Borrowsr
does hersby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the following
described property kcated in  Shelby  County, Alabama.

Lot 741, according 0 the Map and Survey of Eagle Point, 7th Sector, as recorded in Map

Book 20, Page 18, In the Office of the Judge of Probate of Shelby County, Alabama.

THIS MORTGAGE IS SECOND AND SUBSER\FIEH* TO THAT CERTAIN MORTGAGE FROM TERRY
L. LOVELESS AND EUNICE M. LOVELESS, HUSBAND AND WIFE, TO FIRST FEDERAL BANK,
A FEDERAL SAVINGS BANK, DATED SEPTEMBER 4, 1997, AND RECORDED AS INSTRUMENT
NO. 199?-—5233”3 IN THE PROBATE CFFICE OF SHELBY COUNTY, ALABAMA.

which has the address of 6118 Eagle Point Circle, Birmingham, Alabama 35242.
("Property Address”)

TO HAVE AND TO HOLD thie property unto Lender and Lender's successors and assigns, forever, together with all the
improvemeants now or hersafter erected on the property, and all sasemeants, appurteanances, and Hxturas now or harealter & part of
tha property. All replacements and additions shall glso be covered by this Securlty Instrument. Al of the foregoing & referred to in
this Sacurity Instrument as tha "Property.” |

BORAOWER COVENANTS that Borrower is lawthilly saized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for sncumbrances of record. Borrower warrants and will
defend generally the tite to the Froperty against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limied variationg by
jurisdiction 10 constitute a unform security Nnstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principat of and Interast on the debt evidsnced by the Note and any prepayment and lats charges due under the Note.

2. Funda for Taxes and Insurance. Subject to applicable law or 1o a wrkten waiver by Lender, Borrower shall pay to
Lender on the day monthly paymaents are du@ under the Note, until the Note s paid in full, & sum ("Funds™) for {a) yearty taxes and
assassments which may attain priority over this Security Instrument as a len on the Property; (b) yearly masehold paymants or
ground rents on the Property, it any; (¢) yearly hazard or propenty insurance premiums; and {d} yearly flood insurance premiums, i
any, {e) ysarly mortgage insuranca premiums, f any; and (1) any sums pavaeble by Borrower to Lender, in accordance with the
provisions of paragraph &, in heu of the payment of mongage insurance premiums. These items are calied "sscrow dams.” Lender
may, at any time , collect and hold Funds in an amount not to exceed tha maximum amount a lender for a federally relatad
mortgage oan may require for Barrower's escraw ag¢count under the federal Real Estate Ssttiement Procedures Act of 1974 as
amanded from time to time, 12 U.S.C. Section 2801 et seq. ("RESPA"), unless encther law that applles to the Funds sats a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
astimate the amount of Funds due On the basis of curtent data and reasonable estimates of axpenditures of future escrow tems or
otherwlse in accordance with applicable kw.

The Funds shall ba hald in an instiution whose deposits are insured by a federal agency, Instrumentality, or entity {including
Lender, if Landar is such an Institution) or any Federal Home Loan Bank. Lender shall apply the Funds to pay the ascrow Rkems.
Lender may not charge Borower for holding and applying tha Funds, annualy analvzing the ascrow account or verifying the Escrow
kems, unless Lender paye Borrower Interest on the Funds and applicable law permits Lander to make such & charga. Howaver,
Lender may require Borrower to pay a one-tima charge tor an indapendent real estate tax reporting sarvice usad by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or appiical:e law requires interest
to be paid, Lender shali not be required to pay Borrowsr any interest or sarnings on the Funds., Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lendaer shail give Borrower, without charge, an annua! accounting of the
Funds, showing cradits and dabits to the Funds and the purpose for which each deblt to the Funds was made. The Funds are
pledged as addlitional security for the sums secured by this Securlty instrument. "

If the Funds held by Lender exceed the amount permittad to be held by applicable law, Lender shall account to Borrowar tor
the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held by Lander at any time s
not sufficient to pay the escrow tems when due, Lender may so notify Borrower in writing, and, in such a case, Borrower shafl pay
to Lender the amount necessary to make up the daficiency. Borrower shall make up the deficlency in no more than twehve monthly
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payments, at Lenger’s sale discration.

Upon payment in full of all sums by this Securlty Instrument, Lender shali promptly retund to Borrower any Funds held by
tender. i, unger paragraph 21, Lender shail acquire or sell tha Property, Lender, prior to the acquisition or sale of the Propenty,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sacurad by this Securlty
Instrumant.,

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraghs 1 and 2 shall be apphied: FIAST, to any prepayment charges due under the Note; SECOND, to amounts payable
under paragraph 2; THIRD, to interest due; FOURTH, to principal due; and LAST, to any late charges due under the Note.

4. Churgeu; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposktions attributable to the Property
which may attain priority over this Security (nstrument, and easehoki payments or ground rents, f any. Borfrower shalt pay those
obligations in the manner provided n paragraph 2, or #f not paid In that manner, Borrower qhq!_l pay them on tims directly to the
parson owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes thesa payments directly, Borrower shalt promptly furnish to Lender recelpts avidencing the payments,

Borrower shall promptly discharge any len which has priority over this Security Instrumant unless Borrower: (a) agrees in wriing
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good fakh the Hen by, or
defends against enforcement of the len i, lgal proceedings which in the Lender's opinlon operate 1o provent the enforcement of
the lien; or {¢) securas from the holder of the lien an agreement satlsfactory to Lender subordinating the lan to this Security
Instrument. |f Lender determines that any part of the Property I8 subject to a flen which may attain priority over this Security
Instrument, Lander may give Borrower a notice identifying the fien. Borrower shall satisty the lien or take one or more of the actions
sat forth above within 10 days of the giving of notice. v

5. Hazard or Property Insurance. Borower shali keep the improvemsnts now existing or hereafter erected on the
Property insured against loss by fre, hazards Included within the term "extended coverage”™ and any other hazards, including floods
and flooding, lor which Lendar requires nsurance. This Insurance shall be maintalned in the amounts and for the periods that
Lendar requires. The insurance carrier providing tha insurance shall be chosen by Borrower subject to Lender’s approval which shall
not be unreasonably withhald. if Borrower falls to maintain the coverage described above, Lender may, at Lender's option, obtain
coverage 1o protect Lender's rights In the Property in accordance whth paragraph 7. All Insurance policies and renswals shall be
acceptable to Lender and shall Include a standard morigage clau®e. Lender shall have the right to hold the poiicies and renawals.
if Lender requires, Borrower shail promptly give to Lender all recelpts of pald premiums and ranawal notices. [n tha svent of loss,
Barrower shall give prompt notice to the insurance carvier and Lendar. Lender may make proof of koss K not made promptly by
Borrower.

Unless Lender and Borrower olherwise agree in wrlting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, If the restoration of repair i8 economically feasibie and Lender's secuflty is not lessaned. If the restoration or
rapalr is not economically feasible or Lender's securlty would be lessensd, tha insurance proceeds shall be applied to the sums
securad by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carries has offered 1o settie a claim, then
Lander may collect the insurance proceeds. Lender may use the proceeds to rapair or restore the Property or to pay sums
sacurad by this Security Instrument, whether or not then due. The 30-day pariod wil begin when the notice is given.

Unless Lender and Borrower othecwise agree in writing, any application of proceseds to principal shall not extend or pesipone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. It under
paragraph 21 the Property i8 acquired by Lender, Borrower's right to any nsurance policies and proceeds resulting from damage 10
ihe Property prior t¢ the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
pror o the acquistion.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish and use the Property as Borrowsr’s principal residence within
sixty days aler execution of this Security Instrument and shall continue to occupy the Property ds Borrower's principal residenca for
at ieasl one year atter the date of occupancy, uness Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating cWcumstances axist which are beyond Borrower's control. Borrower shall not destroy, damage or
impair the Property, aliow the Property to deteriorate or commit waste on the Property. Borrower shall be in defauk ¥ any forfeiture
action or proceeding , whather clvil or ¢riminal, is bsgun that in Lendar's good faith judgment could result in forlaiture of tha
Property or otherwise materially impak the lien created by this Security Instrument or Lendar’s security interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's good faith determination, pracludas forfeiture ol the Borrower's interest in the Property or other materlal impairmant of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in gefault i Borrower, during the
loan application process, gave materiglly false or inaccurate information or statements to Lender (ar failed 1o provide Lender with any
material inlormation) in connection with the loan evidenced by the Note, including but not limited to, repressntations concerning
Borrower's occupancy of the Property as a principal residence. If this Securlty Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. If Borrower acquires fea title to the Property, the leasehoid and fee tithe shall not mearga unless
Lencar agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. It Borrower fails to perform the covenants and agreements
gontained in this Security Instrument, or there is a legal proceeding that may signiticantly aftect Lender’'s rights in the Property
(such as a proceading In bankruptcy, probate, for condemnation or forfelture or to enforce laws or regulations), then Lander may do
and pay for whatever is necessary to protect the value of tha Property and Lender's rights in the Proparty. Lender's actions may
include paying any sums sacured by a lien which has priority over this Security Instrument, appsaring n court, paying reasonabe
attomey's fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have {0 00 sO.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securad by this SeCurity
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursemsni at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Morigage Insurance, if Lender requied mortgage insurance as a condiion of making the loan sacured by this Security
Instrumant, Borrower shalt pay the premiums required to mantain the mortgage nsurance in effect. if, for any reason, the mortgage
insurance coverage required by the Lender iapses or ceases o be in effect, Borrowaer shall pay the premiums required to obtan
coveraga substantially aquivalent to the mortgage insurance praviously in effect, at a cost substantially aquivaleni to the cost 1o
Borrower of the mortgage insurance previously in effect, from an alternate mortgage nsurer approved by Lender. H substantially
equivaient morlgage insurance coverage i not available, Borrower shall pay to Lender sach month a sum equal to one-tweith of the
yearly mortgage insurance premium being paid by Borower whan the nsurance CoOvrage lapsad or ceased 1o be in effect. Lendar
will accept, use and retain these payments as a loss reserve in fleu of mortgage insurance. Loss reserve payments may no longer
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be required, at the option of the Lender, i merigage insurance coverage (In the amount and for the perled that Lender requires)
provided by the ingurer approved by the Lender again becomes avallable and is obtaned. Borrower shall pay the premiume required
to maintain mortgage insurance In effect, or 10 provide a logs reserve, until the raguirement for mortgage insurante ands In
accordance with any written agreement batween Borrower and Lender or appiicable aw.

9. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall give
borrower notice at tha time of or prior 10 an Inspaction specifying reasonable cause for the nspection.

10. Condemnation. The procesds of any award or claim for damages, direct or consequantial, in connaction with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are haraby assigned and shall
be paid to Léndﬂr‘

In the event of a tota! taking of the Property, the proceeds shall be applied to the sums sacurad by this Securlly Instrurment,
whether or not than dus, with any excess paid to Borrower. In the event of a partial taking gt the Property in which the fair market
value of the Property immediately before tha taking is equal t0 or greater than the amount of sums secured by this Sacurlty
Instrument immediately belare the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by thls Sacurity
Instrument shall be reducad by the amaunt of the proceeds multiplied by the fellowing fraction: {(a) the total amount of the sums
secured immediately before the teking, divided by (b) the fair market value of the Property immediately bafore tha taking. Any
balance shall be pald to the Bomowsr. In the event of a partial taking of the Property in which the fair market value of tha Property
immadiately batore the taking 18 Wss than the amount of the sums secured immediately before the taking, uniess Borrower and
Lender otharwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the sums secured
by this Securlty instrument whether or not the sums are than due.

It the Property is abandoned by Borrowers, or H, after notice by Lender to Borrower that the condemner ofers to make*an award
or sette a claim for damages, Borrower fails t¢ respond to Lender within 30 days after the date tha notice s given, Lendar 18
authorized to collect and apply the procesads, at s option, either to restoration or repai of the Property of o the sums secured by
this Security instrument, whether or not then due.

Unless Lender and Borower otharwise agree in writihg, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in peragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By erur Not a Walver. Extension of the time for payment or
maodification of amortization of the sums secured by this Securlty Instrument granted by Lender toc any successor In interest of
Borrower shall not operate to release the lablity of the original Borrower or Bomower's successors in interest. Lander shall not be
required o commance procesdings against any successor in Interest or refuse to extend time for payment or otharwise modify
amontization of the sums secured by this Securty Instrument by reason of any demand made by the original Bomowsr or Borrower's
SuUCCBSSOTS in Interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or praciede the
axercise of any right or remedy.

12. Succesaors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Security Instrument shalt bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenants and agresmants shall ba joint and saveral. Any borrower who CQ-8igns this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and canvey
that Borrower's  Interast in the Property under the terms aof this Securlly Instrument; (b) Is not parsonally obligated (o pay tha sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o axtend, medity, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Bomrower's consant.

13. Loan Charges. | the ioan secured by this Security Instrumaent i8 subject 1o a law which sets maximum loan charges,
and that law is lnalty interpreted so that the interest or other loan charges collectad or to be coliscted in connection with the loan
axcead the permittad limits, then: (a} any such loan charge shall be reduced by the amount necessary 10 reduce the Charge to the
parmitted limit; and (b) any sums akeady cotected from Borrower which axcesded pamitted limits will be refunded to Barrowar.
Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct payment to Borrowsr.
it a refund regduces principal, the reduction wil be ireated as & partial prepayment without any prepayment charge under the Note.

14. Notlcea. Any notica to Borrowsr provided for In this Security Instrument shall be ghven by delvering & or by malling it by
first ¢lass maill unless applicable law requires use of another method. The notice shall be divected 1o the Property Address or any
other address Borrower designates by notice to Lendar. Any notice to Lender shall be given by first clases mall to Lender's address
stated herein or any other address Lender designates by notice to0 Borrower. Any notica provided for In thie Securlty instrument
shall he deamed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity. This Security Instrument shall be govarned by federal law and the law of the
jurisdiction n which the Property is located. in the evant that any provision or clause of this Security Instrument or the Note
confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confiictng provision, To this end the provisions of this Sacurity Instrument and the Note are dectared to be
SHVETR DG, '

16. Borrower’s COpYy. Borower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. It all or any part of the Property or any
interast in # is sold or transferred (or # a Baneficial interast in Bomrower is 0l or transferred and Borrowsr I8 not a natural person)
without Lender's prigr written consent, Lender may, at &3 optlon, require Immediate payment In full of all sums secured by this
Securlty Instrument. However, this option shall not be exercised by Lender i exercise I prohlbked by feceral law as of the dale of
this Securlty Instrument.

f Lender exarclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not lass
than 30 days from the date the notice 18 delivered or malied within which Borrower must pay ail sums securad by this Security
Instrumeant. |f Borrowar fails to pay thesa suma prior to the expkation of this period, Lender may nvoka any remedies permitted by
this Security Instrument without further notice or demand on Borower.

18. Borrower’s Right To Relnstate. (f Borrower meets certain conditions, Borrower shall have the right to have
entorcement of this Securlty Instrument discontinued at any time prior to the earlier of () § days (or such other period as applicable
law may specily for reinstatement) befora sale of the Property pursuant to any power of sale contained In this Security instrument;
or (b) entry of a8 judgment anforcing this Security Instrument. These conditions are that Borrower: () pays Lender all sums which
then would be dus under this Securlty Instrument and the Nota as d no had accelaration occurred; (b) cures any default of any
other covenants or agreamants: (c} pays all expenses ncurrad In enforcing this Security Instrumant, including but not limited 1o,
reasonable attornays’ fees; and (d) takes such action as Lender may reasonably require to assure that the ben of this Security
Instrumant, Lander's rights in the Property and Bosrower's obligation to pay the sums securad by this Securlty Instrument shall
continue unchanged. LUpon reinstatement by Borower, this Securlty Instrument and the obligations secured hereby shall remain fully
effective as if no accelergtion had occurrad. However, this right to reinstate shgl not apply in the case of acceleration under
paragraph 17,
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19. Sale of Note; Change of Loan Servicer. The Note or & partial interest in the Note (together with this Security
Instrument) may be sold one or mora timas without prior notice to the Bomower, A sale may result in a change in the entity (known
as the "Loan Servicar") that coliects monthly payments dug under thg Note end this Security instrumant. There alse nay bs one or
mora changes of the Loan Secvicer unreiated to a sale of the Note. If there I8 a change of the Loan Servicer, Borrower will be Qiven
written notica of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the naw Loan Servicer and the address to which payments shoukd be made. Tha notice will also contain any othar Information
raquired by agplcabla law.

20. Hazardous Substances: Borrower shall not cause or permit the presence, usa, disposal, storage, or releass ol any
Hazardous Substances on or in the Property. Boirower shall not do, nor allow anyong 8lss 10 do, anything affecting the Proparty
that is in violation of any Environmantal Law. The praceding two sentences shall not apply to the presenca, use, or storage on the
Froperty of small quantities of Hazardous Substances that are generally mcognized to be npp[ogﬁt-_ to normal resldental uses and
mairtenance of the Property.

Borrowar shall promptly give Lender wrltten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or raguiatory gagency or privata party Wnvehving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowladge. If Borrower lsams,.or is notitied by any gowsnmental or reguiatory suthority, that sny ramoval
or other remediation of any Hazardous Substance affecting tha Property @ necesesary, Borrower shall promptly take &) necessary
reamadial action in accordanca with Envikonmental Law.

Az used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasohlne, kerosens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvants, materlals containing asbestos or formaidehyde, and radicactive materials. As used In this Laragraph
20, "Envirpnmantal Law" means federal laws and laws of the jurigdiction where the Property Is located that relate to heakh, satety or
gnvironmantal protection.

NON-UNIFORM COVENANTS. Borrowes and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior 10 acceleration following
Borrower’'s breaach of any covenant or agreement in this Security Inatrument (but not prior to
acceleration under paragraph 17 unleass nppllcﬁblu law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not leas than 30 days
from the date the notice Is glven to Borrower, by which the default must be cured; and {d) that
failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinetate after accelsration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If
the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Inatrument without further
demand and may invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shall be entitled to coliect all expenses incurred in pursuing the
remedies provided In this paragraph 21, Including, but not limited to, reasonable atiorney’s fees
and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give a copy of a notice of sale to Borrower in
the manner provided in paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weeks in a newapaper published in Shelby County, Alabama, and thereupon shall
sell the Property 10 the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender's deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale,
including but not limited to, reasonable attorney’s tees; (b) to all sums secured by this Security
Instrument; and {¢) any excess to the person or persons legally entitlted to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to tha Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead examption n the Proparty and relinguishas all rights of curtesy and
dower in tha Property.
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24. Riders to this Securlty Instrument. If cne or more riders are exacuted by Borrower and recorded together with
this Sacurity instrument, tha covenants and agreements of each such rider shall be incorporated into and shall amend and
supplemant the covanants and agreemants of thig Security instrument as i the rider(s) were a part of this Securlty Instrument.
[Check Applicable Box{es) :

[} Adjustat:ie Rate Rider [] Condominium Rider (1 1-4 Famiy Rider

(] Graduated Paymeni Rider [X] Planned Unit Development Rider  [] Biweekly. Payrnent Rider
{X] Balloon Rider [] Rate improvement Rider ] Second Homa Rider

‘{] Other(s )

|

BY SIGNING BELOW, Borrowar accepis and agrees to the tenns and covenants .cantgned in this Security Instrument and
in any rider(s) executed by Bomowar and recorded with .

l -
Witnesses: TZ iy Lo ol /..I_, {2

o Lo //ﬂ./—+ o

Lowlm Borrower

unice M.
I e e | (Seal}
: - Bomower
. - e j {Seal}
- Bormrower

(Space Below This Line For Acknowledgment)

STATE OF ALABAMA, SHELBY COUNTY se:

On this 4%th day of September, 1997, |, the undersigned, a Notary Public in and for said county and in said state,

hereby cortfy that Terry L. L.oveless and Eunice M. Loveless, husband and wife whose nama(s) is/are signed

. to the toragoing conveyance, and who isfare known to me, acknowledged before ma that, baeing informed of the contents of said
convevance, thay executed the same voluntarily and as their act on the day the same bears dale.

Given under my hand and seal of office this 4th day of September, 1997,

(AFFIX SEAL}) . L‘—S

Notary Pubkic
My Commission expires: 00§/21/88

Loan #: 670055081

Fle # 97077RBA

This instrument was prepared by;

W. Russeli Beals, Jr., Attorney At Law
BEALS & ASSOCIATES, P.C.

200 Cahaba Park South, Suite 104
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER i made this 4th day of September, 1997, ano Is incorpomated into
and shall be deemed to amend and supplemsnt the Mortgage, Deed of Trust or Seourty Deed (the "Securlty Instrument™)
of the same data, given by the undersigned (the "Borrowar™) to secure Bormowser’s Note 1o

First Federal Bank, a Federal Savings Bank
{the "Lender")
of the same date and coverng the Property described in the Security Instrument and located at:

- 6118 Eagle Point Circle, Birmingham, Alﬁlma 35242

|Property Address] * g a
The Property includes, but & not limited to, a parcel of land improved with a dwelling, togethar with other such parcels
and certan common areas and faclities, as described in

Covenants, restrictions and condlitions of record in the Probate Office of Shelby County,
Alabama
{the "Declaration”).

The propedty is a part of a planned unlt deveiopment known as
Eagle Point
(Names of Planned Unit Developmani|
(tha "PUD").
The property also includes Bormower's nterest in the homeownars asagckation or squivaient antity owning or managng the
common areas and faclities of the PUD (the "Ownars Association™) and the uses, banelits and procapds of Borrower's
interest.

PUD Covenants. in addition to the covenants and agreemsnts macde In the Security Instrument, Borrower and
Lender further covenant and agres 45 fOHOwWS!

A. PUD Obligations. Borower shall perform all of Beruws-’s obligations under the PUD's Constituent Documents,
The "Constituent Documents”™ are the: (I} Declaratlon; (i) articles of incorporation, trust mstrument or any equivalent
document which creates the Owners Assoclation; and (i) any by-laws or other rules or ragulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documaents.

B. Hazard Insurance. So long as the Qwners Association maintaing, with a generally accepted Insurance carrier, a
"master” or "blanket” policy insuring the Property which |s satisfactory to Lender and which provides Insurance coverage
in the amounte, for the perods, and against the hazards Lender requires, Including fire and hazards included within the
rerms “extended coverage,” then:

() Leander walves the provisien in Uniform Covenant 2 for the monthly payment 1o Lender of the yearly promium
instaliments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property Is
geemad catiafied to the mdent that the requirad coverage Is provided by the Owners Assoclation policy.

Bomrower shill gve Lender prompt notice of any lkpsa in required hazard Insurance coverage provided by the master
or blanket policy. |

In the event of & distribution of harxard insurance proceeds n lipu of restoration or rapak following a loss to the
Property, or 10 common-areas and faciities of the PUD, any procesds pavabie to Borrower are hareby assigned and shall
be pakd to Lender. Lender shal apply the proceads to the sums sacurad by the Sscurity Instrument, with any axcess
pald to Borrower.

C. Public Liasbility Insurance. Borrower shall take such actions as may be reasonabe to insure that the
Owners Assoclation maitalns a public liablity insurance policy acceptiable in form, amount, and edent of coverage to
lender.

D. Condemnation. The procesads of any award or claim for damages, direct or consequential, payable to Borrower
in connaciion with condemnatlon or other taking of ali or any part of the Proparty of the common areas and facilities of
the PUD, or for any conveyance in lieu of condemnation, are hereby nnsiunﬁ and shalt be pald to Lendar. Such
proceeds shali be applied by Lender 10 the sums secured by the Security Instrument as provided in Unltormn Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, althar partition or subdivide the Property or congent to:

(1) the abandonment or termination of the PUD, except for abandonment or termination required by law in tha case of
substantial destruction by fire Or othar casualty or in the ¢ase of a taking by condemnation or eminent domain;

(i) any amandmant to any provislon of the "Constituent Documents™ K the provigion is for the sxpress heneflt of
Lendher;

(i} termination of professional management and assumplion of sef-management of tha Owners Assoaciation; or

(W} any action which would have the aeffect of rendaring the public llabillty insurancsd coverage maintained by the
Ownars Association unacceptable to Lender.

F. Remedies. 1 Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower securad by the Security
Instrument. Unkess Borrower and Lender agree to other terms of payment, thesse amounts shall bear nterest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and prnvlllonz cgnth!n his PUD Ricer.
—t’ o ¢;f

T A (Seal)

Borrower Eunice

MULTIBTATE PUD RAIDER-Bingle Family-Fannia Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 %90
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BALLOON RIDER
. (CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON NOTE RIDER is made this 4th day of September, 1987, and is ncorporated Into and shali be deemed
to amend and supplemant the Mortgage, Deed of Trust or Deed to Sacure Debt (the "Security Instrument”) of the same date ghven
by the undersigned (the "Borower™) to secure the Borower's Note to First Federal Bank, a Faderal Savings Bank (the
"Lendar”) of the same date and covering tha property describad In the Security Instrument and locsted at:

6118 Eagle Point Circle, Birmingham, Alabama 35242

Propacty Addeess ot ae e

The interes! rate stated on tha Note is called the "Note Rete.” The date of the Note is calied the "Note Date.” | understand the

Lander may transfer the Note, Securlty instrument and this rider. The Lender or anyons who takes the Note, Security instrumant
and this RAlder by transter and who I8 entitied to receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in tha Security instrument, Borrower and Lender
further covenant and agrea as foliows (desphe anything to the contrary contained in the Securlty Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE ¢

Al the maturlty date of the Note and Security Instrument (the "Maturity Date™), | will ba able to obtain & new loan ("New Loan®)
with a new Maturity Date of October 1, 2027, with an interest rate equal to the "New Note Rate” determined I RCCOrdNNCS
with Section 3 below if all the condlilons provided in Sactions 2 and 5§ below are met {the "Conditional Refinancing Option™). If
those condltions are not met, | undarstand that the Note Holder i8 under no obligation to refinance or modity the Notes, or to
axtend the Maturity Date, and that | will have to repay the Note from my own resources or find a Lender willing to lend me the
monay t0 repay the NoOte. |

§

2. CONDITIONS TO OPTION

I 1 want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the Maturity Date.
These conditions are: (1) | must still be the owner and occupant of the property subject to the Securlty Instrument (the "Property};
(2) { must ba current in my monthly paymente and cannot have been more than 30 days late on any of the 12 schaduled monthly

payments immadiately preceding tha Maturity Date; (3) nc lien against the Property (axcept for taxes and special assessmants not
yet dusa and payable) other than that of the Security Instrument may exist; (4} the New Nots Rats cannot be more than 5

percantage points above the Note Rate; and (5) | must make a written request to the Note Holger as provided in Section 5 below,

3. CALCULATING THE NEW NOTE RATE &
The New Note Rate will be a fxed rate of interest equal to the Federal National Morigage Association’s required net yhlﬁn "g
30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, pius one-hall of one percentage polnt (0.8 ! %’ o
roundad to the nearest ona-gighth of ona percentage point {(0.125%) (the "New Note Rate" }- Tha required nat ylsld shaill be %,... ™
applicable net yield in eftect on the date and time of day that the Note Holder racaived notice of my election 1o exercise this X . .

b

-,

i.
re W
.n

Conditionai Refinancing Optlon. |f this required net yield is not avallable, the Note Holdar will determing the New Note Rate q’g 3 T
using comparable information. '1‘* £ ; ﬁi.h'u
: ~ a0y
4. CALCULATING THE NEW PAYMENT AMOUNT AR 3
Frovided the New Nole Rate as calculated in Section 3 above is not groater than 5 percentage ponts above the Notes Ralte and-~._ (U R
afl other conditions required in Sactlon 2 above are satisfled, the Note Holder will datermine the amount of the monthly payment thnt% ':: o

will be sufficient to repay In full {a) the unpaid principal, plus (b) accrued but unpaid nterest, plus (¢} &ll cther sums | will owe l

under the Note and Security Instrument on the Maturity Date (assuming my monthly payments then are current, as required undsr
Section 2 abova), over the term of the New Note at the New Note Hate in squal monthly payments. The result of this calculation
will be the amount of my new principal and Interest payment every month untlt the New Note I8 Rully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notlly me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
accrued but unpaid interast, and all other sums | am nipactﬂd 1o owe on the Maturity Date. The Note Holder also will advise me
that 1 may exercise the Conditional Refinancing Option it the conditions in Section 2 above are mat. The Note Holder wili provida
my payment record information, together with the name, tite and address of tha person representing the Note Holder that | must
notify i order to exercise the Conditional Refinancing Option. |If | meet the conditions of Section 2 above, | may exarcige the
Conditional Refinancing Option by notifylng the Note Holder no iater than 45 calendar days prlor to the Maturity Date. The Nole
Holder will calculate the fixed New Note Rate based upon the Faederal National Morntgage Association’s applicable published required
net yiald in effect on the date and time of day notification is received by the Note Holder and as calculated in Section 3 above, |
will then have 30 calendar days to provide the Note Holdar with acceptable proof of my required ownership, occupancy and
property lien status. Before the Maturty Date the Note Holder will advise me of the new interest rate (the New Note Rate), new
montkdy payment amount and & date, time and place at which | must appear to sign any documeants required io complete the
required refinancing. | understand the Note Holder will charge me a $250.00 processing fes and the costs assoclated wih updating

the titla insurance policy, if any, and any reasonable third-party costs, such as documantary slamps, intangible tax, survey, recording
feas, act.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this BaBloon Note Rider.
':,..-"'; rr-"? { Y '_’;,f

7:: -7/ ﬂ*ﬂ {Seal) Cilv

Terry LJLD‘UEIHH Borrower unice M.

-28974
. Seal) 02709713200 Cen (Seal)
Borrower 30:=C mi oF pROBATE
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