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MORTGAGE

THIS MORTQAGE {“Security instrument") is given on % , 1997
The grantor Is JASON W WALLIS , an unmarried man HEATHER QILL , an unmarried woman )
("Borrower”). Thls Security

Instrument is given to First Faderal of thae South

which |s organlzed and existing under the laws of the State of Alabama _
and whose address is 126 N. Norton Avenus_Sylacauga, Alabama 35120 - .
| ("Lender"). Bomower owes Lender the principal sum of
Eighty Three Thousand Nine Hundred Twenty and 00/100
Dollars (U.5. § 83,920.00). This debt ls evidenced by Borrower's note dated the sama date as this Sacurity
Instrument ("Note™), which provides for monthly puymuntﬂ with the full debt, H not paid earier, due and paysbla on

September 1, 2027 . This Securlty Instrument secures lo Lender: (a) the repayment of the debl evidenced
by the Note, whh Interest. and all renewals. extensions and modifications of the Note; (b} the payment of all other sums, with
interast, advanced uncer paragraph 7 to protect the security of this Security Instrument; and (c) tha performance of Bomower's
covenants and agresments under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant
and convey to Lender and Lender's succesaors and assigns, with power of sale, the following desctibed property localed in

_SHELBY County, Alabama:

LOT 23, ACCORDING TO THE SURVEY OF WINDSOR RIDGE, AS RECORDED 1IN
MAP BOOK 21, PAGE 68, IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA.
which has the address of 109 WINDSOR RIDGE DRIVE . PELHAM
[Straet] [Chty]
Alabarna 35124 ("Property Address”).
(2ip Code}

TO HAVE AND TO HOLD this property unto Lendsr and Lender's successors and assigns, forever, logether wilh all the
improvements now or hereafter eracted on the prepeny, and all easements, appurtenances, and fixtures now or hereafler a pan
of the property. All replacements and additions shall also be covered by this Securty Insirument. All of the foregoing is referred
to in this Securfly Inatrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propary is unsncumbered, except encumbrances of record. Borrower warrants and
will defend ganerally the title to the Property against all ciskns and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlorm covenants for national use and non-unform covenants with limded
vanations by Jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as folows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay
when due the principal of and inierest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and insurance. Subject to appliceble law or to a written waiver by Lender, Barrower shall
pay to Lender on the day monthly payments are due undsr the Note, until the Note is paid in full, a sum ("Funds®) lor (m)
yearly taxes and assessments which may attaln prorty over this Security Instrument as a lien on the Property. (b} yearly
lsasehold payments or ground rents on the Property, i any. {c) yearly hazard or properly insurance premiums. {d} yearty flood
insurance premlums, i any: {es} yeary morigage insurance premiums, ff any; and {f} any sums payable by Botrower 10 Lender, in
accordance with the provisions of paragraph B, in llsu of the payment of morigage insurance pramiums. Theses items are called
“Escrow Itsms®. Lender may, at any time, collect and hold Funds in an amount nol 1o exceed the maximum amount a lender for
a faderally related morigage loan may require for Bomrower's escrow account under the federal Heal Estate Settiement Procedures
Act ol 1974 as amended from ilme to time, 12 U.S.C. B 2601 et.seq. ("RESPA’}, unless another law that apples lo the Funds
ssts a lessar amount.  so, Lender may, at any time, collect and hold Funds In an amount not to axcead the lesser amoun!.
Lender may estimate the amouni of Funds due on the basls of curren data and reasonable estimales of expendilures of future
Escrow [tema or otherwise in accordance with applicable law.
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The Funds shall be held in an institution whosa deposits are insured by a federal agency, Instrumentality, or entity (including
{ender. il Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow
items. Lender may nol charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or ventying
the Escrow ltems. unless Lender pays Bormower intarest on iha Funds and applicable law permits Lender to make such a
charge. However, Lender may require Botrower 10 pay a onetime charge for an independent real eatate 1ax reporling service
used by Lender in connectlon with this loan, uhiess applicable law pravides otherwise. Unless an agreement is made or
applicable law requires Intersst to be pald, Lender shall not be required to pay Bomrower any Interast or eamings on the funds.
Borrower and Lender may agree in writing, however, ihal interest shell be pald on the Funds. Lender shall give 10 Bomower,
without charge. an annuat accounting of the Funds, ahowing credits and deblts 1o the Funds and tha purpose for which each
debit 10 the Funds was made. The Funds are pledged as additional security for all sums sacured by this Securty Instrument.

if the Funds held by Lander exceed the amounts permitted to be held by applicable law, Lender shak account 1o Bomower
{or the excess Funds in accordance with the requiraments of applicabile law. i the amouni of the Funds heid by Lender at any
tme |s not sufficlent to pay the Escrow ltems when due, Lender may 80 notly Bomower in writing, and. in such case Borrowaer
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall ‘make® lip*the deficiency in no more than
iwelve monthly payments, at Lender's sole discretion.

Upon Payment in full of aii sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender. i, under paragraph 21, Lender shall acquire or sel the Property, Lender, pror to the acquisition or sale ol the
Property, shall apply any Funds helid by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sacurty Instrument.

3. Application of Paymentis. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under
paragraph 2; third, 10 Interest due; fourth, 10 principal due; and last, 10 any lale charges due under the Nole.

4. Charges; Liens. Bomower shall pay all taxes, aassssmentis, charges, fines and Imposlitions atirbutable 1o the
Property which may attain priorty over this Security Instrument, and |easshold payments or ground rents, f any. Bomowsr shall
pay these obligations In the manner provided in paragraph 2, or {f nol paid in that manner, Borrower shall pay them on lime
directly to the parson owed payment. Borrower shall promplly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makss these payments directly, qurnwar shall promptly fumnish to Lender receipls svidencing tha

payments.

Borrower shall promplly discharge any len which has priority over this Security Instrument uniess Borrower: (a) agrees n
writing 1o the payment of the obligation secured Dy the lien In & manner acceptable to Lender; (b) contesis In good faith the lien
or defencs against enforcement of the llen in, legal proceedings which in the Lendes's opinion cpemte to prevent the
enforcamant of the lisn, or (c) secures from the hoider of the llen an agreement satisfactory to Lender subordinating the hen 1o
this Securty instrumant. (f Lender determines that any pan of the Property is subject to a hen which may attain priority over this
Security Instrumeni, Lender may give Borrower & nolice identitying the lien, Borower shall satisty the lien or take one of more of
the actions set forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hersalter erected on the
Property Insured against loss by fire, hazards included within term "extended coverage” and any other hazards, Including foods
or floading, for which Lender requires Insurance. This insurance ahali be maintained in the amounis and for the periods that
Lender requires. The insumnce camler providing the insurance shall be chosen by Bomower subject to Lendet's approval which
shall not be unreasonably withheld. If Borrower falls 1o mainiain coverage described above, Lender may. al Lender's oplion,
obiain coverage to protect Lender's rights In the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender
shall have tha right to hold the policles and renewals. If Lender requires, Borrower shall promptly give lo Lender ali receipts of
paid premiums and renewal notices. In the event of loss, Bomower shall glve prompt notice to the insurance camier and Lender.
Lander may maks proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otharwize agres in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, i the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's secunty would be lessened, the inaurance proceeds shal be applied 1o the sums
sscured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. i Borower abandons ihe
Property. or does not answer within 30 days a notice form Lander that the insurance carder has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to repalr or restore the Property of 1o pay sums
secured by this Security Instrumenl, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpona the due dale of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. If
under paragragh 21 the Property Is acquired by Lender, Borrowet's right to any insurance policles and proceeds resufting lorm
damage to tha Property prior to the acqulsition shall pass to Lender to the extent of the sums secured by lhis Sacunty
Instrument Immediately prior to the acquishion.

6. Occupancy, Praservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leassholds. Borrower shali occupy, establish. and use the Property as Borrower's principal residence within
sixty deys after the axecution of this Security Instrument and shall continue to occupy the Property as Borrower's pnncipal
residence for al least one year after tha date of occupancy, uniess Lender otherwise agrees in writng, which conseni shal not
e unreasonably withheid, or unless extenuating ckcumsiances exist which are beyond Bomowser's control. Borrower shali nol
desiroy, damags, of impalr the Property, allow the Property 1o deteriorate, or commit waste on the Property. Bomower shali be in
default if any forfeiture action or proceeding, whether civil or criminal, I8 begun that in Lender's good faith judgment could result
in fortetture of tha Property or otherwise materially impair the llen created by this Security Ingtrument or Lender's secunty inlerest.
Borrower may cure such a defsult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, In Lender's good falth dstermination, precludes forfeiture of the Borrower's interest in the Property or
other materal impairment of the llen created by this Security Instrument or Lender's security interest. Bomower shall also be in
detautt if Borrowaer, during the loan application process, gave materially {alse or inaccurate information or statements to Lender (or
falied to provide Lender with any materlal information) In connaction with the loan avidenced by the Note. including, but not
imited 1o, represeniations concerning Borrower's occupancy of the Property as a principal residence. it this Security Instrument is
on a leasshold, Borrowsr shall comply with ail the provisions of the lease. I Sorrower acquires fee litm to the Property. the
lsasehold and ths 1se titke shall not merge unless Lencler agrees lo the merger in writing.
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7. Protsction of Lender's Rights In the Property. If Borrower fails to perform the ¢covenanis and agreamants
contained in this Security Instrument, or there Is a legal proceeding that may significantly alfect Lender's rights in the Propery
(such as a proceading In bankrupicy, probate, for condemnation or forfeiture or to enforce laws or ragulations), then L ender may
do and pay for whatever is neceasary ic protect the value of the Properlty and Lender's rights in the Property. Lencier's action
may include paying a&my sums gecurad by a lien which has prionty over this Security Instrument, appearing In court, paying
reasonable attomeys' fess and entaring on the Property 1o make repairs. Athough Lender may imke action under this pamgraph
7. Lander does not have to do B0,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sacured by this Secunty
| nstrument. Uniess Bomrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at tha Note rate and shall be payable, with inlerest, upon notice from Lender to Borrower requesting paymant.

8. Mortgage Insurance. if Lender required mortgage insurance as a condtion of making the loan secured by this
Security Instrument, Bomower shall pay the premiums required to maintaln the morgage _infur_::qca in efiect. i, for any reason, the
morigage Insurance coverage required by Lender lapsas or ceases 1o bs in effect, Borrower shall pay the premiums required to
obtaln coverage substantially equivalent to the morigage insurance previously in effect, at a cost subatantially equivaleni to the
i cost to Borrower of the mortgage insurance previously in effect. from ah altlemate morigage insurer approved by Lender. If
substantially equivalent mortgags insurance caverage Is not avallable, Borrower shall pay to Lender each month a sum equal to
one-twelith of the yearly morigage Insurance premium being paid by Bommower when the insurance coverage lapsad or ceased lo
be In efiect. Lender will accept. use and retain these paymenis as & joss resave In lisu of morigage Insurance. Loss ressrve
payments may no longer be required, at the option of Lender, H mortgage insurance coverage (in the amount and for the patiod
{hat Lender requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower shall pay
the premiume required 1o maintain moftgage Insurance In sffact, or to provide a loss reserve, uniil the regulrement fog morigage
| insurance ands In accordance with any written agreement between Somower and lender or applicable law.

9. Inspection. Lender or s agent may make reasonabie sniries upon and Inspections of the Property. Lsnder shall give
Borrower hotice at the time of or prior to an inspsotion spaciiying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, drect or consequentlal, in connection with any
condemnation or other taking of any part of the Property, or; for conveyance in limu of condemnation, are hereby assigned and
shall be pald to Lender. ~ j

in the svent of & tolal taking of the Property. the proceeds shal be applied to the sums securéd by this Security
Inatrurnent, whether or not then dus, with any excess paid 1o Borrower, In the event of a partial taking of the Property in which
the fair market value of the Property immediately belore the taking ls squal 1o of greater than the amount of the sums secured
| by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums
! sacurad by this Security Instrument shall be reduced by the amount of the procesds multiphed by the following fraction. (m) the
| total amount of the sums sacured immediately before the taking, divided by (b) the fair market value of the Property immediately
belore the taking. Any balance shall bs paid to Borrowaer. In iha event of a partial taking of the Propesty in which the fair market
value of the Property immediately before the taking is less than the amount of the sums secured immediately before the laking,
untess Bomower und Lender otherwise agree In writing or unless applicable law otherwise provides, the proceeds shall be
appiled to the sums secured by this Sscurity Instrument whether or not the sums are ihen due.

if the Property is abandoned by Bomrower, or if, after notice by Lender 1o Borrower that the condemnor offers 10 make an
award of setile s claim for damages, Borower fails to respond to Lender within 30 days after the date the nolica is given.
Lander is authorized 1o coliect and apply the proceeds, at its option, either 10 restoration or repair of the Property or 10 ihe
sums ascured by this Security Instrumient, whether or not than dus.

Unlass Lendsr and Borrower otherwise agree in writing, any application of proceeds 1o principa! shall not extend or
postpone ihe due date of the monthly payments refsrred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
of modification of amortization of the sums secured by this Security Instrument granied by Lender o any successor in interesl of
Borrower shall not operate to release tha llabliity of the original Bomrower or Borrower's successors in intereat. Lender shal not
be raquired to commence proceedinges against any SUGCeSSOr in Interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Sacurity Insirument by reason of any demand made by the original Borrower or
Borrawer's successors In Inlerest. Any forbearance by Lender In exercising any right or remedy shall not be a walver ol or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreemenis of this Security Instrument shal hind and benefit the successors and assigns of Lender and Bomowe, subject 10 the
provisions of paragraph 17. Bomower's covenants and agreementis shall be joint and several. Any Bomrower who co-signs this
Securtty Instrument but does not execute the Note: (a) Is co-signing the Security [nstrument only to mortgage, granl and convey
{hat Bomower's interest In the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the
. sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, madify,
| forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withoul thal Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets maximum loan
charges, and that law [s finally Interpreied so that the interest or other loan charges collected or 1o be collected in connection
With the loan exceed the permitted limits, then: (a) any #uch loan charge shall be reduced by the amount necessary to reduce
ihe charge to the permitted limit; and {b) any sums already collected from Bomower which exceeded permitted Hmits wil be
refunded to Borrowsr. Lendar may choose 1o make this refund by reducing the principal owed under the Note or by making a
diract payment to Borowsr. If a refund redguces principal, the reduction wil be treated as a partiai prapayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrawer provided for in this Security Instrument shall be given by delivering 1 or by mailing
It by first class mall unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borower designates by notice ta Lander. Any notice to Lender shall be given by firsl class mail 1o
Lender's address stalsd herein or any other address Lender designates by notice to Bomower. Any notice provided for in this
Sscurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided In this paragraph.
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15. QGoverning Law; Severabllity. This Security Instrument shali be govemed by federal law and tha law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflicl shak not affect other provisions of this Security instrument Or tha Note which can be |
given effect without the conflicting provision. To this end the provisions of this Securlty Instrumeni and the Nole are declared 10
ba ssverable.

16. Borrower's Copy. Bomower shall be given one conformed capy of the Note and of this Security Instrument. a

17. Transfer of the Property or a Bensficial Interest in Borrowaer. If aii or any part of the Property or
any interest in it is sold or transferred (or if & beneficial Interest In Borrower is sokd or transferred and Borower Is not a naiural
persan) whhout Lender's prior written consant. Lender may, at ta optlion, raquire immediate payment In full of all sums sscured
by this Security Instrument. However, this option shail not be axercised by Lander If exercise is prohibited by fedeml law as of
the date of this Security Instrument.

i Lender exerclses this oplion, Lender shall give Borrower notice of acceleration. Tha notice shall provide a period ol nol
| jess than 30 days from the date the notice iz delivered or mailed within which Bomrower must pay al sums secured by this
Security instrument. If Borrower falls 1o pay thase sums prior 1o the expiration of this period, Lender may invoke any remedies
perimitied by this Security Inatrumant without further notice or demand on Bomower.

18. Borrower's Right to Rainstate. if Borrower meets ceriain conditions, Borrower shall have the right 10 have
enforcement of this Securlty Instrument discontinued at any time prior to the eariier ol (a) 5 days {or such other period as
applicable law may spaclly {or reinstatement) before sale of the Property pursuant fo any power of sals contained In this Securty
instrument; ar (b} entry of a judgment snforcing this Security Instrument. Those conditions are that Borrower: (a) pay# Lender all
sums which then would be due under this Security Instrument and the Noie as ¥ no acceleration had occured, () cures any
defaull of any other covenants or agresments; (¢} pays all sxpenses incumed in enforcing this Security Instrument, including, but
not mited 10, reasonable attomeys' fees. and (d) takes such action as Lender may reasonably require to Assure that the fien of
this Security Instrument, Lender's rights in the Proparty and Bomower's obilgation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinsiatement by Bomower, this Security instrument and the obligations secured
hereby shall remain fully sffective as if no ncna.lmﬂnn had u,’cuned. However. this right to reinstaie shall not apply in the case
ol scceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest In the Note (logether with this
Security Instrument) may be sold onse or more times whhout prior notice 1o Borrower. A sale may result In & change in the entity
| (known ms the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrumeant. There also may
: be one or more changes of the Loan Servicer unrelated 10 @ gsala of the Note. If thers ls a change of the Loan Sesvicer,
Borrower wii be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice wilt
stale the name and address of the new Loan Servicer and the address to which payments should be made. The notlce will also
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, LS, disposal, slorage, or releasa of
| any Hazardous Substances on or In the Property. Borrower shall nat do, nor aliow anyone eise to do, anything affecting the
i Property that is In violstion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Property of smah quapntitles of Hazardous Substances that are generally recognized to be approprate to nommal
residential uass and to malnenance of the Property.

Bamrower shall promptly give Lender writlten notice of any investigation, claim, demand, lawsult or other action by any
govemmental or regulatory agency of private party involving tha Property and any Hazardous Substance of Environmenta! Law of
which Bommower has actual knowledge. 1f Borrower leams, or Is notified by any governmental or reguiatory aythority, thal any
removal or other remediation of any Hazardous Substance affecting ihe Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

| As used In this paragraph 20, "Hazardous Substances” are those substances defined a3 toxic of hazardous subsiances by
: Environmental Law and the following substances: gasolina, kerosens, other flammabls or toxc petroleum products, toxic
| pesticides and herbicides, volatile solvents, materials gontaining asbestos or formaldehyde, and radicactive materials. As used In
{his paragraph 20, "Environmental Law” means federal laws and laws of the jursdiction where the Property is lpcated that relale
1o health, safaty or environmental protaction.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree a3 follows:

i 21. Acceleration: Remedies. Lender shall give notice to Borrower prior to accelerstion
following Borrowstr's breach of any covenant or agresment In this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwisa). The notice
shall spacify: (a) the defsult; (b) the actlon required to cure the detfault; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
{d) that fallure to cure the default on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
accelaration and ssle. H the default is not cured on or before the dste specified in the notice,
Lender at its option may require Immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be sntitled to collect all sxpenses incurred in pursuing
the remaedies provided in this paragraph 21, Including, but not limited to, reasonable attorneys’
faes and costs of title svidence.
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If Lander Invokes the powar of bale, Lender shall give & copy of a notice to Borrower In the
manner provided In paragraph 14, Lender shall publish the notice of ssle once a waek for three

consecutive wesks In a newspaper published In SHELBY County,
Alabama, and thereupon shall sell the Property to tha highest bidder at public suction at the

front door of the County Courthouse of this County, Lender shall dellver to the purchaser

Lender's deed conveying the Property. Lender or its designes may purchase the Property st any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied In the
following order:. (8) to all expenses of the sale, Including, but not limited to, reasonabils

attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the
person or persons legally entitled to it.

22  Relesss. Upon payment of all sums secured by this Security Instrumeni, Lender shak releass this Securtty
instrurment whhout charge lo Borrower. Botrower shall pay any recordation coats.

23. Walvers. Bomrower walves all righis of homestead axemption in the Property and relnquishes sl rights of curtesy and
dower in the Propertly,

24. Riders to this Sscurity Instrument. if one or more riders are executed by Bomower and recorded logether
with (his Securlty instrumeni, the covenants and agreements of each auch rider shall be ncorporated into and shall amend and

supplement the covenmnts and agreements of this Sacurty instrumeni as if the tder{s) were & part of this Security Instrument.
[Check applicabie box{es)]

L

X} Adjustable Rete Rider [ condominium Rider []1-4 Famity Ricter
Gradusied Payment Rider "Jptanned Unit Development Rider [ ]eiweeldy Payment Rider
Balloon Rider Rate improvement Rider [: Second Home Rider
Other(s} [spectly)

BY 9IGNING BELOW, Botrower accepls and agrees t) the terma and covenants conained in this Securly Insirument and In
any rider(s) executed by Bomower and recorded with R,

Signed, sealed and daliverad In the presence of:

L . ra S~

{Seal)
{Seal)
\ B
[Seal)
Borrower
- {Seal)
Borrower

{Space Below This Line For Acknowledgment}]

STATE OF ALABAMA, JEFFERSON Gounty as:

On this _ 218t day of August . 1997 .|, __THE UNDERSIGNED
a Notary Public In and lor sald counly and In said state, hersby certiy (hat

JASON W WALLIS , an unmarrled man HEATHER GILL , an_unmarried woman

whose name(s) gre  signed to the foregoing conveyance, and who are known to me, acknowledged before me
* ihat, being informed of the contents of the conveyance, they _ executed the same voluntarty and as their  act on

" the day the same besrs daie.
Given under my hand and seal of office this the 21ST  day of AUGUST . 1997

o st /7 250 /f/ﬁf;?e/ '

This Instrument was prepared by: R. SHAN PADEN, ATTORNEY AT LAW, 100 CONCOURSE PARKWAY.
SUITE 130, BIRMINGHAM, AL 35244
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ADJUSTABLE RATE RIDER
ONE (1) Year Treasury Index—Rate Caps)

| THIS ADJUSTABLE RATE RIDER Is made this __ 219t day of August 1997 . and is incorporated info and
shall ba deemed to amend and supplement the Mortgage, Deed of Trust or Securty Deed ( the *Secutity Instrument”’) of the same date given

| by the undarsigned (the "Borrower”} to secure Borower Adjustable Rate Note {the “Note’) to Firsi Federal of the South
{the *Lendes”) of the same date and covaring the property described in

the Security Inatfument and located at:

109 WINDSOR RIDGE DRIVE PELHAM ALABAMA 35124 _ -

Property Addreas

| R L

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agresments made in the Security Instrumaent. Borrowar and Lender furthet
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.500 %. The Note provides for changes in the interest raie gnd the monthly
payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The Interest rate | wil pay may change on the first day of September . 2002 and on that day every 12
month{s) thereafter. Each date on which my inierest mte could chunfu is called a "Change Date”.

{B} The index |

Beginning with the first Change Date my interest rate wil be basad on an Index. Tha “Indax’ is the weekly avermge yield on United
| States Treasury securitles adjusted to a consiant maturity of ONE (1) year, as made avalable by the Federal Reserve
' Board. The mosl recent Index figure available as of the date forty-five (45) days before each Change Date s callad the "Current Index".

| It the Index Is no longer avallable, the Note Holder will choose a new Index which |s based upon comparable information. The Nole

Holder will give ma notice of this choice.

(C) Calculation of Changes
Before sach Change Date, the Note Holder will calculate my new intarest rate by adding Two and _750/1000
perceniage poinis | 2.750 %} to the Curent Index. The Note Holder will then round
the result of this addition 1o the nearest one-sighth of one percentage point (0.125%). Subject to the Imits siated in section 4(D) below. this
rounded amount wili be my new interasl rate unill the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid prncipal that | am
expecied 1o owe at the Change Daie in full on the maturity date at my new interest rata in substantlaly equal payments. The result of this
calculation will ba the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The Intarest Rate | am required to pay al the first Change Date wilt not be greater than 9.500 % or less than 2.900 %

Thereafter, my interest rate will never be Increased or decreased on any single Change Date by more than Two and 000/1000 _

! parcentage points ( 2%) from the rate of interest | have been
. paying for ihe preceding 12 monthe, My interest rate will never be greater than 12.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment beginning on the
. first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will dellver or mail 10 me a notice of any changes in my interest rate and the amount of my monthty payment before the
. effective date of any change. The noflce wlil Include information required by law to be given to me and also the title and talephone number of
| a person who will answer any question | may have regarding the notica.

- B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended o reed as follows:

TRANSFER OF THE PROPERTY OR A BENEFIGIAL INTEREST IN BORROWER. It all or any pan of the property or any Inlerest in it is
soid or transferred (or f a beneficlal interest in Borrower Is sold or transiered and Bomower is not & natural person) without Lender's pror
written conaent, Lendsr may, at lts option, require immediate payment in full of all sums secured by this Sacurity Instrument. However, this
oplion shall not be exercised by Lender Hf exercise is prohibited by federal law as of the date of this Security instrument. Lender alsc shail
not exercise thls option it: {8) Borrower causss io be submitted to Lender information required by Lender to evaluate the intended transleree
a5 if a new foan were being made 10 the transferes; and (b) Lender reasonably determines that Lender's security will nol be Impaired by the
loan mssumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable lo Lender.

To the exten! parmitted by applicable law, Lender may charge a reasonable fee as a condliion to Lender's consent 1o the loan
pssumption. Lender may also require the transferee to sign an assumption agreemen! that Is acceptable 1o Lender and thal obligaies the
transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Bormrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Bomrower in wriling.

_ MULTISTATE ADJUSTABLE RATE RIDER - ARM §.2 - Single Famlly - Fannie Mae/Fraddie Mac Unlform Instrument orm 2111 AM9
F*I[‘.'i&ﬂ.LMG (6/92) Page 1 of 2 ﬂ
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E If Lender exercises ihe option to require immediate payment in full, Lander shal give Borrower notice of acoeleration. The notice shall
! provide a periad of not lass than thity (30) days from the date the notice is deliversd or malled within which Borrowsr must pay all sums
" secured by this Securty Instrument. [f Borrower fails to pay these sums priot to the sxpiration of this pericd, Lender may invoke any

. ——

F1|:1'3&.LMG (6792

05000639

Bor

remedies permitied by this Security Instrument without further notice or demand on Bomower.

[Seal]

[Seal)

[Seal]

Barrowar

[Seal)

j Harrower

Fage 2 of 2
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SUPPLEMENT TO ADJUSTABLE RATE NOTE AND RIDER

This s & supplemsnt to the Adjustable Rate Note and the Adjustable Rate Rider exocuted by the undwrsigned to First Faderml Savings
and Loan Association of Bylucaugs on this dats.

4 | -5

1. The Nots and Rider contain provisions aliowing for changsa in the inferest meie and the monthly payment based on the weoekly
average yield on United Stales Tressury securities sdjusted to a constant maturily of one yuar (our ivdex) plus our margin - This
margin, commencing & the end of the fith year being fxed ol 2.75 percanlage points higher than tha Index. The index on this
date 6 5.590 per cent. Thass figures would indicate an initiel imtarest rate of 8.375  peromnt per snum.  [This rate
has been roundad to the nearest ana-sighth porcent) However, the parties have agreed that the inlerest mie to be chargad for

the first five (5) years will be 7.500 per cent per annum.

2 After tha Tith year, the interest rute and the payment 1o be made will be ndjusied by the fomula provided In the Note and Rider,
referred 1o sbove, IF thers be no other changes, the first sdiustment Wil refiect &n increase of 879  percent per snnum in
interest {subject to any applicable fimitation on annual adjustments), or an incrense In  payments of aboul $45.92
per month,

3. Wemmmﬁmwhtlhuﬁ'ntﬁv-ts}ﬂ:.uluwmhmuﬂhwmmhmm.md
thal after the Mth yesr, payments wil reflect the agreed index and the agreed addition thereto. There wll be no Ihcressa in

interest for the fest five yvours, but the agreements do anticpaie an inosase for the shdh ymar, ax discussed sbove, based on
the cutten indes, and other adiutatments, then and thereafler, basad on changas In the index.

THE PURPOSE OF THIS SUPPLEMENT IS TO CONFIRM OUR UNDERSTANDING THAT, UNLESS THERE BE A SUBSTANTIAL
REDUCTION IN THE INDEX, OUR PAYMENTS WILL INCREABE AT THE END OF THE FIFTH YEAR,

IN WITNESS WHEREOF, we have hercunto set our hands arxt seals this 278t day o August 1997 .

HEATHER GILL

F42581.LMG {160)
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