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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED AUGUST 13, 1987, between MclLeod Investments, Inc., whose address is 604
Highland Lane, Birmingham, AL 35242 (referred to helow as "Grantor”); and Regions Bank, whose address is P.
O. Box 10247, Birmingham, AL 35202 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargaing, sells and conveys to Lender ail of Grantor's right.
title. and interest in and to the following described real property, together with sll existing or subgsequently erected or affixed buildings,
improvements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch ar irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama (the "Real Property™):

Lot 250, according to the Survey of Highland Lakes, 2nd Sector, as recorded in Map Book 20, Page 150, in
the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

: Together with non-axciusive
sasement to use the private roadways, common area all as more particularly described in the Declaration of
Easemeants and Master Protective Convenants for Highland Lakes, as Residential Subdivision, recorded in
Inst. #1994-07111 in the Probate Office of Shelby County, Alabama, and the Declaration of Convenants,
Conditlons, and Restrictions for Highland Lakes, a Residential Subdlvision, 2nd Sector, recorded in Inst.

#1996-10928 in the Probate Office of Shelby County, Alabama, {which togather with all amendments
thereto, is hereinaftar collectively referrad 1o as the "Daclaration™}.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 1342 Highland Lakes Trail, Birmingham, AL 35242. The
Real Property tax identitication number 18 08-2-09-0-002-001.

Grantor presently assigns to Lender all of G;unmr’a right, title, and interest in and to all leases of the Property and a!l Rents from the Proparty.
in addition, Grantor grants te Lender 8 Upiform Commaercial Code security intarest in the Parsonal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when ussed in this Mortgage. Terms not octherwise defined in this
Morigage shall have the meanings attributed to auch terms in the Uniform Commercial Code. Al reterances to dollar amounts shall mean
amounts in lawful money of the United States of Amaorica.

Grantot. The word "Granter” means McLeod Investments. Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and inciudes without limitation each and ail of the guarantors, suraeties, and accommodation
partias in connaction with the Indebtedness.

Improvemants. The word "Improvements” means and includes without limitation all existing and tuture improvements, bulidings,
structures, mobile homes attixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means ali principal and intarest payahle under the Note and any smounts expended or advanced
by Lendaer to discharge obiigstions of Grantor or expenses incurred by Lender to entorce obligations of Grantor under this Morigage.
together with interest on such amounts as providad in this Mortgage. In addition to the Note, the word "Indebtedness” includas all
obligations, debts and liabilities, plus interast thereon, of Grantor 1o Lender, or any one or more of theam, as wel as all claims by Lender
against Grantofr, or any one or more of them, whether now existing ar hereafter arising, whather related or unrelsted tp the purpose of the
Note, whether voluntary or otherwise. whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
ba liable individually or jointly with others, whether obligated as guarantor or otharwisa, and whether recovery upon such indebtedness may
be or heregftar may become barred by any statute of fimitations, and whether such Indebtadness may be or hereafter may become

otherwise unantorceable, _

Lender. The word "Lender" means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.
Mortgage. The word "Mortgage”™ means this Martgage between Grantor and Lender, and includes without limitation all assignmants and
sacurity interast provigions relating 1o the Parsona Property and Rants.

Note. The word *Note" means the promissory note or credit agreement dated August 13, 1987, in the original principal amount of

$266,.250.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidstions of,
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Pyrscnal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles ot parsonal property now or hereatter
owned by Grantor, and now or hereafter attached or affixed 1o the Reat Property; together with all accessions, parts, and additions to, all
raplacements of, and all substitutions for, any of such property; and together with all proceeds lincluding without limitation all insurance
proceads and rafunds of premiums} trom any sala or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Perscnal Property.
Real Proparty. The words “"Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, cradit agreaments. 10an
agreements, environmental agresments, gusranties, sacurity agreements, morigages, deeds of trust, and all other instrumsnts, agreements
and documsents, whathar now or hereaftar existing, executed in connection with the Indebtadness.

Rents. The word "Rents" means all prasent and future rents, revanues, income. issues, rovalties, profits, and other benefits derived from
the Proparty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMNAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL QBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they bacome due, and shall strictly pertorm all of Grantor's obligationg under this Mortgape.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by
the following provisions:
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Poasassion and Use. Until in detaut, Grantor may reman in possession and contral af and operate and manage the Proparty and callect
the Rente from the Proparty.

Duty to Maintaln. Grantor shail maintain the Property in tenantabie condition and promptly perform all repsirs, replacements, and
maintenance necessary 1o praesarve its value.

Hazardous Substances., Tha terms "hazardous wasta," "hazardous substance,” "disposal.” "ralease,” and “threatenad ralease.” as usad in
this Mortgege, shall have the same meanings as sat forth in the Comprehensive Environmental Response, Compansation, and Liakility Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"}, tha Superfund Amendmants and Reauthorization Act of 19868, Pub. .
No. 98-499 ("SARA"), the Hazardous Materials Trangportation Act, 49 UJ.8.C. Section 1801, et seq., the Resourca Congervation and
Recovery Act, 42 U.5.C, Saction 8921, &t seq., or other applicable state or Federal laws, rules, ar regulations adopted pursuagnt to any ol
the foregoing. The terms "hazardous waste" and "hazardous substance” shall also include, without fimitation, petroleum and petroieum
by-praducts or any fraction therecf and asbestos. Grantor represents and warrants to Lendar that: {a) During the pericd of Grantor's
ownearshlp of the Proparty, thera has been no use, generation, manufacture, storage, traatgegt, sposal, release or threatened relaase of
any hazardous waste or substance by any person on, under, about or from the Proparty; (b} Grantor haes no knowledge of. ar reasan to
beliave that there has besen, axcapt as previously disclosed to and acknowledged by Lender in writing, (i} any use, génerstion.
manufacture, storage, trostment, disposal, ralease, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prior owners ot cccupants of the Property or {ii) any actual or threatensed litigation or claims of any kind by sany person
ralating 1o such matters; and {c) Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantar nor any
tenant, contractor, .agant or other authorized user of the Property shall use, generste, manufacture, store, traat, diapose of, or release any
hazardous wasgte or substance on, undar, about or from tha Proparty and (il} any such activity shall be conductad in compliance with all
applicable federal, Btate, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to maka such ingspections snd tests, at Grantor's
expense, as Lendsr may deem appropriate to datermine compliance of the Proparty with this section of the Martgage. Any ingpactions or
tests made by Lender shall be for Lendar’s purpeses only and shall not be construed to create any responsibility or liability on the part of
Lander to Grantor or to any other person. The representations and warranties contained hersin are based on Grantor's due diligence
investigating the Property for hazardous waste and hazardous substences. Grantor hereby (a8l releases and walves any future claims
against Lendar for indemnity or contribution in the event Grantor becomas jiable for cleanup or other costs under any such (aws, and (b}
agrees to Indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expeanses which Lender
may directly or indirectly asustain or suffer resulting from a breach of this section of the Mortgage or as 8 consequence of any use,
generation, manutacture, storage, disposal, release or thraatened release occurring prior to Grantor's cwnership or Interest in the Property,
whather or not the same was or should have bean knawn te Grantor. The provisions of this saction of the Mortgege, including the
obligation to indemnify, ehall survive the payment ot the indebtadness and the satisfaction and reconveyance of the lien of {his Mortgage
and shall not he affectad by Lender’'s acquisition of any interas}in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or sufter any stripping of or wasie on or to
the Property or any portion of the Froperty. Without limiting the generality of the foregoing, Grantor will not remove. or grant to any other
party the right to remove, any timber, minarals {including oll and gas), soil, gravel or rock products without the prior written consent of
Lander.

Aemoval of Improvements. Grantor shall not demolish or remove any mprovements from the Real Property without the prior wntten
consent of Lender. Asg a condition to the removal of any Improvemeants, Lender may require Grantor to maks arrangements satistactory 1o
Lender to replaca such Improvemants with Improvements of at least equal value.

Lender's Right to Enter. Lander and its agents and represéntatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the tarms and conditions of this Mortgage.

Compllance with Governmental Raquirements., Grantor shall promptly compty with all laws, ordinances, and regulations, now or hereafter
in affect, of all gevarnmental authorities applicable to the use or occupancy of the Property, including without limitation, the Amaricans
wWith Disabilltiea Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold complianca during any
proceading, Including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing 50 and 50 Jong \s. in Lender’'s
sole opinion, Lender’'s interests in the Property are not jecpardized. Lendsr may require Grantor 1o post adequate security or a surety bond,
reasonably satisfactory t¢ Lender, to protaect Lander’'s intarest.

Duty to Protect, Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ali other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Froperty.

DUE ON SALE - CONSENT BY LENDER. Lendsar may, at its option, declara immediately due and payable all sums securad by this Mortgage upon
the sale or transfer, without the Lander's priar written consent, of all or any part of the Real Property, or any irnterest in the Real Property. A
"sale or transter” means the conveyance of Real Property or any right, title or interest therein; whatbar legal, beneficial or equitable; whether
voluntary or lnvoluntary; whether by outright sale. deed, instaliment sate contract, land centract, contract for deed, leasshold interest with a
term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding title to the Real Proparty, or by any other method of convayance of Real Property interest. If any Grantor is a corporation, partnerahip or
limited liability company, transfer also includes any change in awnarshin of more than twenty-five percent {25%) of tha voting stock, partnership
intarests or limitad liability company interasts, as the case may be, of Grantor. Howewvar, this option shall not be exercised by Lender it such
axarcige is prohihited by federal law or by Alabama law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events pricr to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sawer sarvice chargas levied against or on account of the Property, and shall pay when dus all claims for work dane on or for
sarvices renderad or material furnishad to the Property. Grantor shall maintain the Property free of all liens baving priority over or equal 1o
the interest of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otharwise provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute owver the
obligation to pay, so long as Lander’s interest in the Property is not jecpardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15} days after the lien arises or, if a lien s filed, within fifteen (15) days after Grantor has notice of the filing,
socure the dlacharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory (o Lender tn an smount sufficient to discharge the lien plus any cosis and attorneys’ fees or other charges that could accrue as
g result of a foreclosure or sale unger the lien. tn any conteat, Grantor shall defend itsetf and Lender and shsll satisty any adverse judgment
bafare antorcamant againet the Property. Grantor shall name Lender as an sdditicnal obliges under any surety bond furnished in the
contest proceeadings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactory evidence of payment of the taxes or assassments and shall
authorize the appropriate governmential official to deliver to Lender at any time a written statement of the taxes and esseSSMEN!s HGAINS
the Prapéerty.

Motice of Constructlon. Grantor sha!l notify Lender at least tifteen {15] days before any work is commenced, any servicas ara furnished, or
any matarials are supplied to the Property, if any mechanic’s lien, matariaiman’s lien, ar othear lien couid be asserted on account of tha
work, sarvices, or matarials. Grantor wlil upon requeast of Lendar furmish to Lender advance assurances satisfactory to Lendar that Grantor
can and wlill pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The foliowing provisions ralating to insunng the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andorsemants on
a raplacemant bagia for the full insurable valua covering all Improvements on tha Real Property in an amount sufficient to avoid apphcation
ot any coinsurance cleuse, and with & standerd mortgagee clause in favor of Lender. Grantgr shaeil also procure and maintain
comprehensive ganeral liability ingurance in such coverage amounts as Lender may request with Lendar being namad as additional insureds
in guch liability insurance policies. Additionally, Grantor shall maintain such other ingurance, including but not limited 10 hazard, business
intarrupticn and boller insurance as Lender may raquire. Policies shall be written by such insurance companies and in such form as may be
reasonably scceptable to Lender. Grantor shall deliver to Lender certificates of coverage frorm each ingurer containing a stipulation that
coverage will not be cancelied ar diminishaed without a minimum of ten {10} days’ prior written notice 10 Lender and no! contsining any
disclaimar of the ingurer’'s liability for failure to give such notice. Each imsurance policy also ghall include an sndorsemant providing that
covarage in faver of Lender will not be impaired in any way by any act, omission or default of Grantor or any other peraon. Should the Real
Property at any time become located in an area designated by the Diractor of the Federal Emergency Management Agency as a special
flood hazard aren, Grentor agrees to cbtain and maintain Federal Flood Insurance for the full unpaid principal halance of the lcan. up to the
maximum pelicy imits sot under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance
for tha term of the lcan.
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I Application of Proceeds. Grantor shall promptly notify Lender of any loss or demage 1o tha Property. Lender may maka proof of loss if
i Grantor fails to do o within fittean {165} days of the cesualty. Whether or not Lender’s security is impsired, Lender may, at its election,
! apply the proceeds 10 the reduction of the (ndebtedness, paymant of any lien aftacting the Property, or the restoration and rapair of the
! Property. |t Lender elects 1o apply the proceeds 10 ragtoration and repeir, Grantor shall repair ar replaca tha damaged or destroyed
|
|
|

Improvements in a manner gatisfactory to Lender. Lender shall, upon satisfactory proof of such axpenditura, pay of reimburae Grantor from
the proceeds for the ressonable cost of repair or restaration if Grantor is not in default hereunder. Any proceads which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Proparty shall be used
first 10 pay any amount owing to Lander under this Mortgage, then 10 prepay accrued intarest, and the remainder, if sny, shall be apptiad 10
the principsl balance of the Indebtedness. If Lender holds any proceeds after paymeant in full ot the Indebtedness, such proceeds shall be

paid 1o Grantar.
Unexpirad Insurance at Salg. Any unaxpired insurance ahall inure to the benefit of, and pass 12, the purchaser of tha Property covered by
this Mortgage at any rrurtas’s sale or other sale held under tha provisions of this Mortgage. or at any toreclosure sale of such Proparty.

i Grantor's Rasport on Insutance. Upon request of Lender, however not more than once a year, ‘Grantor shall furnish to Lender & repor on
aach exlsting policy of Insurance showing: (a) the name of the insurar: (b the risks ingured; {c) the amount af the policy; (d) the propary
insured, the then current replacement value of such property, and the manner of datermining that vaiue: and (e} tha expiration date of the
policy. Grantor shall, upon regquest of Lender, hava an independent appraisar gatisfactory to Lander determine the cash valus replacement

; cast of tha Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage. or if any action or proceeding is commencad that
i der's intarests in the Property, Landar on Grantor's behalf may, but shall not be required to. take any action that

would materially affect Len

{ snder deems appropriate. Any amount that Lander expends in 80 doing will bear interest st the rate provided for in the MNata from the date

incurrec or paid by Lender to the date of repayment by Grantor. All such expsnses, at Lendar’'s option, will [a) be payable on demand, (b} be
ts to bacome due during either (i} the

I

|

! added to the balance of the Note and be spportionad among and ba payable with any installment paymen
term of any spplicable insurance policy or lii} the ramaining term of the Note, or (cl be treated as a balloon paymant which will be dus and

payabte at the Note’'s maturity. This Mortgage 8IS0 will sacure payment of these amounts. The rights provided for in this pafagraph shall he n
addition to any othar rights or any ramedias ta which Lender may be entitied on account of the default. Any such action by Lender shall not be
construed as curing the defauit so as to bar Lender from any remady that it otherwise would have had.

WARRANTY : DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Marigage.

| Title, Grantor warrants that: (8] Grantor holds guhd and rmarketable title of record to the Property in fee simple, freg and claar ot 8l hans
i and encumbrances other than those set torth in the Real Property description or in any title insurance policy, title report, of final title opimon
full right. power, ang authority 10

issued in faver of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the
axpcute and deliver this Mortgaga to Lender. 1

Defense of Title. Subject to the axcaption in the paragraph above. Grantar warrants and will forever defend the title to the Property against
tha lawful claims of all persons. in tha event any action or proceeding I8 commenced thet questions Grantor's title or the interast of Lender
under this Mortgege, Grentor ahall defend the action at Grantor's expanse. Grantor may ba the nominal party i such praoceeding. but
Lender shall be antitled 10 participate in the pracaeding and 10 be representad In the proceading by counssl of L gnder’'s own choice. and
Grantor will deliver, or cause 10 ba deliverad, to Lender such instruments as Lander may requast from time to time to permit such

participation.

Compliance With Laws. Grantor warrants that the Prop
ordinances, and regulations of governmantal authorities.

CONDEMNATICN. The following provisions relating 10 condemnation of the
(¢ all or any part of the Property is condemned by eminent domain proceadings or by any procagding of
purchase in lisu of condemnation, Lender may at ils alection rgquire that all or any portion of the nat proceeds of the award be appliad to
the indebtadness or the repair of restoration of the Property. The net proceeds of the award shall mean the awsrd after payment ot ail
reasconable costs, expenses, and attorneys’ fess incurred by Lender in connection with the condamnation.

Procesdings. |f any proceading in condemnation ie filed, Grantor shall promptily notify Lender in writing. and Grantor shall promptly take
such stepe as may be necessary to datend the action and obtain the award. Grantor may be the nominal party in such proceading, but
Lender shall be entitled tc participate in the proceeding and to be rapresantad in the proceading by counse! of itg own choice, and Grantor
will daliver or cause to be delivered to Lender such instruments a3 may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes.

fpas and charges ara a part of this Mortgage:
Currant Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documenis in addition to this Mortgage and take
whatavar othar sction 18 raquested by Lendger Lo perfect and continue Lendar’'s lien on the Real Property. Grantor ghall reimburse Lender for
all taxes, as dascriped balow, together with all expensas incurred in racording, perfecting ar continuing this Mortgage, including withoul
fimitation all taxes, teea, documentary stamps, and othar charges for recording or registering this Morigage.

Taxes. The fallowing shall constitute taxes to which this gection applies: (a} a specific 18x upen this type of Morigage ©r upon all ar any
part ot the indebtedness secured by this Mortgage; ib! & specific tax cn Grantor which Grantor is authorized or required to deduct from

payments on the indebtedness secured by this type of Mortgage; [c) a tax on this type of Mortgage chargeable againat the Lender or tho
holder of the Note; and (d) a specific tax on all or any portion of the ndebtedness or on payments of principal and interest made by

Grantor.

$ubseguent Taxes. | any tax 1o which this section applies is enacted subsequent to the date of this Morigage, this event shall have 1he
same affect as an Event of Default {as defined below), and Lender may sxarcise any or all of its available remedies tor an Event o Dafaull
as provided below unleas Grantor either (a} pays the tax before it becomes delinquent, or (b} CONTE51S the tax as provided above in the
Taxss and Liens saction and deposits with Lender cash or & sutficient corporate surety bond or cthar gacurity satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rglating to this Mortgage as a security agreement are a part of

this Mortgage.
Security Agreamant. This instrument shall constitute a security agreament to the exient any of the Property constiiutes fixtures of other
personal proparty, and Lender shall have ali of the rights of a8 secured party undar the Uniform Commerciel Code as amended from 1ime 1C

tima.

Sacurity Interest. Upon request by Lender, Grantor shall exacute financing statements and take whataver other action is requested by
Lender to parfect and continue Lamder's security interest in the Rents and Personal Proparty. in addition 10 recording this Mortgage o the
real property racords, Lender may, at any time and without further authorization from Grantor, flla axecuted countarparis, copies or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Praperty in & manner and at & place reasonably
convenient to Grantor and { snader and maks it available 1o Lender within three (3] days after receipt of written demand from Lander.

Addresses. The mailing addreases of Grantor {debior) and Lender lsecured party), from which information concerning the security intarasi
granted by this Morigage may ne obtmined {each as required by the Unifarm Commarcial Codel, are 8B stateg on the firat page of this

Martgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing arovisions retating to further assurances
Mortgage.

Eurther Assurances. At any time, and from ti

erty and Grantor's use of the Property complies with all existing applicabie laws,

Property are a part of this Mortgage.

Application of Net Proceads.

and attorney-in-fact are a part of s

me to time, upon requast of Lender, Grantor wil make, execute and deliver, ar will cause to
be made, exacuted or dalivered, to Lender or to Lender's designea, and when raquested by Lender, causa to be tiled, recorded, retiled. or
reracorded. as the case may bhe, at such times and in such otfices and places as Lender may deem appropriate, any and all guch martgagas,

deade of trust, sscurity deeds, aecurity agragmants, financing statements, continuation statamenty, instruments of turther aasurance,

cartificates, and other documenta as may, in the sole opinion of Lender, be necessary of desirable in order 10 eftectuats, complate, perfect,
d Documents, and (b} the liens and

continua, or preserve {(a} the obligations of Grantor under the Note, this Mortgage, and the Relate
gecurity interasty created by this Mortgage 83 first and prior liens on the Property, whether now owned or hereatter acguired by Grantor.
Unlegs prohibited by law or agread to the contrary by Lender in writing. Grantor shall reimburse Lender tor all costs and expenses incurred

in connaction with the matters rafarred to in this paragraph.

Attorney-in-Fact. If Grantor fgils to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the nama ot
Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lendar as Grantor's attorney-in-fact for the
purpose of making. executing, delivering, filing, recording, and doing all other things as may be necessary Of desirabla, in Lender’'s sole

ogpinmion, to accamplish the matters raferrad 1o in the preceding paragraph.
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| FULL PERFORMANCE. If Granior pays all the Indebtedness, including without limitation all advances secured by this Mortgage, whan due, and
! otharwisa performs all the gbligations imposed upon Grantor undar this Mortgage, Lender shall exacute snd deliver to Grantor a suitable
\ gatietaction of this Mortgage and suitable statements of terminetion of any financing statement on fite avidencing Lander's security interest in
' the Aents and the Parsanal Property. Grantor will pay, if permitted by applicable law. any reasonable termination fee as determined by Lender

| from time to time.
DEFAULT. Each of the following. at the option of Lander, shall constitute an event ot default {("Event of Defauit"} under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due oh the Indebtedness.

Cefault on Uther Paymants, Failure of Grantor within the tima required by this Mortgage to make any payment for taxes or insurance, or .
any othar paymant necessary to pravent filing of or to effact discharge of any lien. .
' |

;

Compliance Default. Failure of Grantor to comply with any other tarm, cbligation, covenant or condition contained in this Mortgage, the
' Note or in any of the Realated Documents.

* ¥ T
Default in Favor of Third Parties. Should Grantor default under any loan, axtansion of cradit, security agreement, purchase or sales

: agreemant, or any other agreement, in favor of any other craditor or person that may materially atfect any of Grantor's property of
Grantor's ability 1o repay the Note or Grantor's ability to perform Grantor’s obligations under this Morigage or any of the Relataed

Documents.

|
:
!
False Statamants. Any warranty. represantation or statement made or furnished to Lender by or an hahalf of Grantor under this Mortgage, i
: the Note of the Related Documents is false or misleading in any material respect, sither now or at the time made or furnished. i
|

* Defective Collaterailzation. This Martgage of any of the Related Documents ceases to be in full torce and effect lincluding tailure of any
r coligtaral documants to croate @ valid and perfected security interest of lien} &t any time and for any reasan.

| (nsolvency. The dissolution ar termination of Grantor’s existenca as a going business, the insolvency of Grantor., the appaintmem of a
: raceiver for any part of Grantor’s property. any asaignment for the benafit of creditors, any type of creditor workout, or thp Commencemant

of any proceeding under any bankruptcy or insclvency laws by or against Grantor.
- Foreclosure, Forfelture, etc. Commencement of toraclosure or totfeiture procesdings, whether by judiciai proceeding, selt-help.
! rapossession or any other method, by any creditor of Grantor or by any govarnmental agency againgt any of the Proparty. Howawvear, this

' subsection shalt not spply in the event of a good faith dispute by Grantor as to the validity or reasanablenass of the claim which is the basia
ot the foreclosure or forefeiture procasding, providad that Grantor gives Lender written notice of such clsim and furnishes reserves or a

surety bond for the claim gatisfsctory to Lender.

Breach of Other Agreement. Any breach by Grantor under t s tarms of any other agreement between Grantor and Lender that is not
rermadied within any grace period provided therein, includin without limitation any agreement concerning any indebtednass or other

abligation of Grantor 10 Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events QCCUrs with respect to any Guarantor of any of the indabtedngss or any
Guarantor dies or becomes incompatent, of revokes of disputes the validity of, or liability under, any Guaranty ot the indabtadness.

|
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| Adverss Change. A material adverse change occurs in Grantor’'s financial condition, or Lander belisves the prospoct of payment or
! performance af the Indebtadness is impaired.
I
|
|

insecurity. Lendar in good jalth deams itself insecure,

 RAIGHTS AND AEMEDIES ON DEFAULT. Upoan the occurrence of any Event of Defsult ang at any time thereafter, Lander, at its option, may
' axercise Bny cne or more of the following rights and remedies, in addition to any other rights ar remedigs provided by law:

Accalerate Indebtednesa. Lender shall have thse right ai its option without notice to Grantor to declare the entire indebtednass immediataly
due and payabila, including any prepayment penalty which Grantor would be reguired to pay.

UCC Remadias. With respect to all or any part of the Personal Property, Lender shall have sll the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lander shail have tha right, without notice to Grantor, 1o take possession ot the Property and collect the Ranta, including
amounts past due and unpaid, and apply the net proceeds, ovar and above Lender’'s costs, against the Indebtedneas. In furtherance of this
right, Lander may reguire any tenant or other user of the Property 10 make paymenis of rent or use fees directly to Landar. If the Rents are
collected by Lender, then Grantor irravocably designates Lender as Grantor’s attorney-in-fact to endorse instruments recaived in payment
thereof in the name of Grantor and to negofiate the sameo and collect the proceeds. Paymenls by tenants or other users 10 Landar in
response 1o Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds tor the
damand existad. Lander may pxercise its rights under this subparagraph either in person, vy agent, or through a recaiver.

Appalnt Recalver. Lendar shall have the right to have a receivar appointed 1o take possession of all or any part ot the Property, with the
powar 1o protact and preserve the Property. to operate the Properly precading foreclosure ar sgle, and 1o coliect the Rents trom the
Property and apply the procesds, over and above the cost of the receivership, against the Indebtedness. The recaivar may sérve without
bond if permitted by iaw. Lender’'s right to the appointment of & receiver shall axist whether or not the apparant value of the Property
exceeds the indabtednass by a aubstantial amount. Employment by Lender shall not disqualify a persan from serving ag a recejvar.

Judicial Foreclasure. Lender may obtain a judicial decres foreclosing Grantor’s interest in all or any part ot the Proparty.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the tima, place and terms of sale, together with a description of the Property to be sold, hy publication once a week for three {3
successive weaks in some NeWSPAPeT published in the county or countias in which the Real Property to be gold is located, to sel the
Proparty {or such part or paris theraof a8 Lender may trom time to time slect to salll in front ot the front or main door of the courthouse aof
the county in which the Propafty 10 be sold, or a substantial and material part thereof, is located, at public outcry, to the highest biddar tor
cash. |f thers is Real Property to be gold undar this Mortgage in more then ane county. publication shall be made in a8l counties whare the
Real Property to be sold is located. |f no newspaper is published in any county in which any Real Proparty to be sold is iocated, the notice
shall be published in 8 newspaper published in an adjoining county for three (3) successive weeks. The sale shall be held between the
hours of 11:00 a8.m. and 4:GC p.m. on the day designatad for the exercise of the power of sale under this Morigage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Propertly if tha highest bidder therefore. Grantor hereby waives ANy
and all rights to have tha Property marshalled. tn exercising its rights and remadies, Landar shall be free to sell all or any part of the

Property together or separately, in one sale or by saparate ales.

Deficiency Judgment. if parmitted by epplicable law. Lendetr may cbtain a judgment tor any deficiency remaining in the indebtedness due
1o Lender after application of all amounts received from the exercige of the rights provided in this section.

¥enancy at Sufferance. If Grantor remaing in possesaion cf the Praparty after the Property is sold as provided above or | ander otharwise
becormes entitled to possessicn of the Proparty upon default of Grantor, Grantor shall become a tenant at sufferance of Lander or the
purchaser of the Property and shall, at Lendar's aption, either (al pay & reasonable rental tor the use of the Property, of Ih} vacate the

Proparty immadiately upon the demand of Lender.
Other Remadies. Lender shali have all other rights and remedias provided in this Mortgage of the Note or available at lJaw or in aguity.

Gala of the Property. To the axtent parmitted by applicable 8w, Grantor hereby waives any and all right to have the property marshalled.
in exerciging its rights and remsedies, Lendar shall be free 10 soll all or any part of the Property together or separatety, in one sala or Dy
separate sales. Lender shall be entitled to bid at any public sale on all or any porticn of the Property.

Notlce of Gale, Lender ghall give Grantar reasonable notice of the time and place of any public sale ot the Parsonal Froperty or of the time
atiar which any private sale or other intended dispesition of the Personal Property is to be made. Reasopable notice shall mean notice

given st teast ten (10 days before the time of the sale or dispositon.

Whaiver: Elsction of Remadies. A waiver by any party of a hreach of a provision ot this Martgage ghall .not constitute a waiver of or
prejudice the party’s righte otherwise 10 demand strict compliance with that provision or any other provision. Election by Lender 1o pursue
any remedy shall not axclude pursuit ot any other remedy, and an election 10 meke expenditures or take action to perform an obligation ol
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a detault and exercise its remedies

under this Mortgage.

Attornays’ Fees; Expanses. It Lender institutag any auit or action to enforce any of the tarms of this Mortgage, Lender shall be antitled to
recover such sum aa tha court may adjudge reasonsable as attarneys’ fees at trial and on any sppeal. Whather of noi any gourt action is
involved, all reasonable expanses incurred by Lender that in Lender’s ppinion &8 NEcessary at any time for tha protection of its interast or
the enforcement of Its rights shall become a part of the Indebtedness payable on demand and shal bear intarest from the date of
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axpenditure untdl repaid at the rate provided for in the Note. Expensss covered by this paragraph include, without limitation, however
subject to any limits under applicable law, Lender’s attorneys’ faes and Lender’s lagal expanses whether or not thare is a lawsuit, including
attorneys' feas for bankruptey procaedings lincluding efforts 1o modify or vacate eny automatic stay or injunction), appsale and any
anticipated post-judgmeant collection services, the cost of rearching records, obtaining title reports (including foreclosure reports),
surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicaeble law. Grantor also will pay any court costs,
in addition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Mortgags, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile, and shall be effective when actually delivered. or when deposited
with a nationally recognized overnight courier, or, if mailed, shall ba deemed effective when deposited in the United States mail tirst clasas,
certifiad or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving formal written notice to the other parties, specitying that the purpoge of the notice s to
change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgaga shall be sent
to Lander’'s address, as shown near the baginning of this Mortgage. For notice purpasas, Grarftol afrkes to keep Lender informad at all times of
Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions ara a part of this Mortgage:

Amendmants. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the mattars set forth in this Mortgage. No alteration of or amendment tc this Mortgage shall be etfective unless given in writing and
signed by the party ar partisa sought to be charged or bound by the alteration or amendment.

Annual Reports. if the Property is used for purposes other than Grantor’s residence, Grantor shalt turnish to Lender, upoen requast, a
certitied statement of net oparating income received from the Property during Grantor’'s previous fiscal year in such torm and detail as
Lender shall require. "Net oparating incoms™ shall mean all cash recaipts from the Property less all cash expanditures made in connaction

with the operation o} the Property.

L
Applicable Law, This Mortgage has been delivered to Lender and accepted by Lander in the S5tate of Alabama. Subject 1o the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lendsr and Grantor agree that all disputes, claims and controversies batween them, whether Individual, joint, or class in
nature, arising from this Mortgage or otherwise, including without limitstion contract and tort disputes, shall be arbitrated pursuant 1o the
Aules of the American Arbitretion Assoclation, upon request of esither party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agreement ar ba prohibited by this arbitration agreemant, This includes, without limitation, obtaining injunctive
relief or a temporary restraining order; invoking 8 power of sale under any deed of trust or mortgage: obtaining a writ ot attachment or
imposition of a raceivar: or exercising any rights ralating to perapnal property, including taking or disposing of such property with or withou!
judicial process pursuant to Article 9 of the Uniform Commercia# Code. Any disputes, claims, or controversies concerning the lawfuiness or
raasonablenass of any act, or exarcise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modity
any agresmant relating 1o the Callateral, shall also be arbitrated, provided however that no ariwtrator shall have the right or the power to
anjoin or reatrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurigdiction. Nothing in this Mortgage shall precluda any party trom seeking equitable reliet from a court of competent junsdiction. The
statute of limitations, estoppel, walver, laches, and similar doctrings which would otherwise be applicable in an action brought by a party
shall be appicable in any arbitration proceading, and the commencement of an arbitration proceeding shall be deemed the commancement
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, end enforcement of this
arbitration provision.,

Caption Headings. Cantion headings in this Mortgage are for convenience purposes only and are rot to be used to Interpret or define the
provisions of this Mortgaga.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any ather intarest or gstate in the Property at any
time hald by or for the bensfit of Lender in any capacity, without the written censent of Lender.

Severability. If a court of competant jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
gitcumstanca, such finding shsll not randar that provision invalid or unenfercesable as to any other persons ofr circumstances. {t teasible.
any such otfending provision ahall be desmed to be modified 1o be within the limits of enforceability or validity: howaver, it the offending
provision cennct be so modified, It ahall be stricken and all other provisions of this Mortgage in all other respacts shall remsin valid and

enforceabls.

Succassors and Asasigns, Subject to the limitations stated in this Mortgage on transfer of Grantor’'s interest, this Mortgage shall ba binding
upon and inure to the benafit of the partigs, their successors and assigns. H ownership of the Property becomes vestad in a person other
than Grantor, Lender, without notice to Grantor, may deai with Grantor's successers with reference to thise Mortgage and the Indebtedness
by way of forbearance or extanslon without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Tima Iz of the Easence. Time is of the essance in the parformance of this Merigage.

Waiver of Homestead Exemption. Grantor harsby releases and waives all rights and benefits of the homestead exemption laws of the State
of Alabama as to all Indebtedness se¢ured by this Mortgags.

Walvers and Consants. Lender shall not be deemad to have waivad any rights under this Mortgage lor under the Related Documents)
unless such walver |s in writing and signed by Lendar. No delay or omission on the part of Lender in éxercising any right shall operate as a
waiver of such right or any othar right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing betwesn Lander and Grantor, shall constitute a waiver of any ot Lender’s rights or any of Grantor’'s obligations as to any
future transactions, Wheneaver consant by Lender is required in this Mortgage, the granting of such consent by Lendear in any instance shall
not constitute continuing consent to subseguent instances where such consent is required.,

RECORDING. A portion of the pmc&ads of this lpan have been applied on the purchase price ot the property described herein conveyed to
mortgagor simultanacusly harewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
MclLeod Investmants, Inc.

{SEAL)

This Mortgage prepared by: X _

Nama of Signer: Anita Tennyson
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i
STATE OF _,.M“Dlﬁu

CORPORATE ACKNOWLEDGMENT

COUNTY nF____\BfH: TR I,

) 8

I, the undersigned authority, a Notary Public in and for said county in said state, hereby certify that Charles M. McLeod, President, of MclLeod
(nvastmants, Inc., a corporation, is signed to the foregcing Mortgage and who i8 known to me, apknnwiedgad bafore me on this day that, being

informed of the contents of seid Mortgage, he or she, as such officer and with f

‘ b\]"‘i.w s o doy Of A

said corporation,

Given under my hand and officlal sasl this

iy COMMIBSUGN EXPIRES JUNE 16, 2001

My commission expires

-

ull authority, executdd tRe same voluntarily for and 88 the act of

theraot| of the credit limit of &

Mortgage at any onag tima.
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NOTE TO PROBATE JUDGE ‘

This Mortgage sacures open-end or revolving indebtedness with residential raal property or interasts. therefore, under Section 40-22-2{1)b.
Code of Alabama 1975, es amanded, the mortgage filing privilege tax on this Mortgage should not exceed $.15 for sach $700 (or fraction
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| Regions Bank
r'
$ By -
Ita

____ provided for herein, which s the meximum principal indebtedness 1o be secured by this

Inst ¥ 199?-—25944

0B/14/1997-25944
D1:03 PM CERTIFIED

11
COUNTY JUDGE OF PRODA
EHELBL]E MCD 420,45

ety Rk T TR L Kt T T T ety R T R T e

w-l- -




