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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corpopration, whose address is 1108 Townhouse Road,
Helena. AL 35080 {referred to below as "Grantor™}. and Regions Bank, whoss address is 2984 Pslham Parkway,
Pelham, AL 35124 {referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargaina, selis and conveys to Lender all of Grantor's right.
title, and interest in and to the following descriped real property, togather with all existing or subsaquently arected or affixed bulidings,
improvements and fixturas; salt sasaments, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights lincluding
stack In utilities with ditch or irrigation rights]; and all other rights, royalties, and profits relating to the resl property, including without limitation
all minerals, oil, gas. geothermal and similar matters, located in Shelby County, State of Alabama {the "Real Property"):

Lot 55, according to the Survey of Shelby Forest Estates, as racorded in Map Book 21 page 117 A & B, in
the Probate Qffice of Shelby County, Alabama; beaing situated in Shelby County,Alabama. Mineral and
mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its address is commonly known as Lot 55, Shelby Forest Trail, Chelsea, AL 35043. The Real
Property tax identification numbar is 58-1 §-4-17-0-000-006.002 and BB-15-4-17-0-000-06.001.

Grantor presently assigns to Lender all of Grantor's right, title, and interast in and to sl leaces ot the Property end all Rants from the Property.
In addition, Grantor grants 10 Lender a Uniform Caommarcial Code sscurity interest in the Personai Property and Rents.

DEFINITIONS. The following words shall hava the following meanings whan used in this Mortgage. Terms not atherwisa defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All refarences to dollsr smounts shall mean
- amounte in lawtul money of the United States of America.

Grantor. The word "Grantor” means J. Harris Developmant Corpopration. Tha Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” maans and includes without limitation each and all of the guarantors, suraties, and accommodation
parties in connaction with the Indabtedness.

Improvements. The word "Improverments’ maesns and includas without limitation all existing and future Improvaments, huildings,
structuras, mobile homea aftixed on the Real Property, facilities, additions, raplacemants and othar construction on the Real Propearty.

Indebtedness. The word “Indabtadnass” means all principal and interest payable under the Note and any amounts expanded or advanced
by Lender to diacherge obligations of Grantor Or expsnaes incurred by Lender to enforce obligaticng of Grantor under this Morigage.
togethar with interest on such amounts 83 provided In this Mortgage. In sddition to the Note, the word "Indebtedness” inciudes all
obligations, debts and iiabilities, plue interest therean, of Grantor to Lender, or any ons or more of them, as well as all claims by Lender
agains1 Grantor, or any ane or More of them, whather now axisting or hareafter srising, whether related of unralated to the purpose of the
Nota, whathar voluntary or otherwise, whather due ar not due, abeoluts or contingant, liquidated or unliquidated and whathar Grantor may
ba liable individusily or jointly with others, whether abligated as guerantor or atharwise, and whether racovery upon such Indebtedness may
ba or hereafter may bacome barred by any statute of limitations, and whether guch Indebtadness may be ar hareafter may become
otherwise unenforceable.

Lender. The word "Lendsr” meansg Ragions Bank, its successors and assigns. The Lender is the mortgages under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
gecurity interest provisions relating to the Perasonal Property and Rents.

Note. The word "Note” means the promissary note or cradit agreement dated July 14, 1997, in the original principal amount of

£103,875.00 from Grantor to Lander, together with all renewsls of, axtensions of, modifications of, refinsncings of, consclidations of,
and substitutions for the promigeory note or agreement. NOTIGE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property., The words "Parsonal Property” mean all squipment, fixtures, and other srticles of personal proparty now or heraafter
ownead by Grantor, end now or hereaftar sttached or affixed to the Real Property; together with all accessions, parts. and additions to, all
raplacaments of, and sil substitutions for, any of such proparty; and togethar with all proceeads (including without limitation sl ingurance
proceads and refunds of premiums) from any gale or other dieposgition of the Property.

Property. The word "Property” mesns collectivaly the Real Property and tha Parsonal Property.
Asal Property. The words "Real Property”™ meen tha property, interssts and rights described above in the "Grant of Mortgage” gection.

Aslated Documents. The words "Related Decuments™ mean and include without limitation all promigsory notes, craedit agreemaents, loan
agresements, anvironmental sgreemants. guaranties, security agreaments, mortgages, deads of trust, snd all other instruments, asgreamants
and documents, whather now or hereafter existing, axscuted in connaction with the indebtadnass,

Rents. The word "Rents” means &ll present and future rents, ravenues, incoma, issues, royalties, profits, and other benatite derived from
the Property.

THIE MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS5
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they bacome due, and shall strictly parform il of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's passession and use of the Property shall be governed by
the following provisions: .

Possession and Uas. Untit in default, Grantor may remain in poesession and control ot and opersta and mansge tha Property and cotiect
tha Renta from the Property.

Duty to Malntaln. Grentor shali maintain the Property in tenantable condition and promptly perform sl repairs, replacements, and
maintenance nacessary to preserve ite valua,

Hazardous Substances. The terms "hszardous waste,” "hazardous substance,” "disposal,” "releass.” and "threatenad release,” as used in
this Mortgage, shall have the same mesnings as set forth in the Comprehensive Environmental Response, Compensation, and Lisblity Act
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of 1980, ag amanded, 42 U.5.C, Saction 9801, st seq. ("CERCLA"}. tha Suparfund Amendments and Resuthorization Act of 1988, Pub. L.
No. 98-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, st seq., the Resource Consarvation and
Recovery Act, 42 U.5.C. Section 8801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant 1o any of
the foregoing. The terma "hezardous waste”™ and "hazardous substance® shall also include, without limitation, petroleum and petroleurn
by-products or any fraction thereof and asbestos. Grantor represents and warrents to Lender that: (al During the period of Grantor's
ownearship of the Property, there has been no use, genseration, manutacture, storaga, trastment, disposat, relessa or thraatened relesse 0!
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
believe that there has been, except ss praviously disclosad to and acknowiledged by Lender in writing. (i any use, generation,
manufactyre, storage, treatment, disposal, release, or threataned relesse of any hazardous waste or substance on, under, about or from the
Proparty by any prior owners or occupants of the Property or {il) any actual or threatened litigation or claims of any kind by any person
relating 1o such maiters; and (c) Except as previously disclosad to and acknowledged by Lender in writing, {il neither Grantor nor sny
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of. or release any
hazardoue wagta ar substancea an, undar, about ar from the Proparty and (il sny such activigw shall ba conducted in compliance with all
applicable federal, state, and local laws, ragulations and ordinancas, including without limitation thoss laws, regulations, and ordinances
described above. GCrantor authorizes Lendsr and ite ageants 10 enter upon the Proparty to maks such Inspections and tésts, at Grantor's
axpensa, as Lender may deem appropriete to detarmine compliance ot the Property with this section of the Mortgage. Any inspaciions or
tests made by Lender shall be for Lander’'s purposes only snd shall not be construad to creste sy reaponsibifity or liability on the part of
Lender to Grantor or to any cther parson. The reprasentations and warranties contained hersin sre bagsed on Grantor's due diligance in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relesses and walves any future claims
againat Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under sny auch laws, and |b)
agreas to indemnify and hold harmless Lender againat any and all claims, losses, liabilities, damages, pensitiee, and expanses which Lender
may directty or indirectly sustain or suffer rasulting from a breach of this section of the Mortgage or ag a consequence of any use
generation, manufacture, storage, disposa), release or threstened releage occurring prior to Grantor's ownership or interest in the Property,
whather of not the same was or should bave bean known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyanca of the lien of this Mortgage
and shall not be atfected by Lander’'s acquisition of any intarast in the Property, whether by toreclosure or otherwise,

Nulsance, Waste. Grantor shall not causa, conduct or permit any nuisance nor commit, parmit, or sutfer any stripping of or waste on or 10
the Property or any portion of the Property. Without lImiting the genarality of the foregoing, Grantor will nat remove, or grant to any othar
party the right to remove, any timber, minerals {including oil and gag), socil, gravel or rock products withaut the prior written consent of
Lendear,

Removal of improvermems. Grantor shall not demolish or remove any !'mprovements from the Real Proparty without the prigd wrnitten
conaent of Lander. As a condition to the removal of any Improvemsants, Lendar may require Grantor to make arrangemaents satisfactory 1o
Lender to replace such improvements with Improvements of st least equal valus.

Lender’s Right to Enter. Lender and its agents and representatives may anter upon the Real Proparty at all reasonable times to attend to
Lender's interaste snd to inspect the Proparty for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with sll laws, ordinances, and regulations, now or hereaftar
In effect, of sil governmental authorities applicable to the use or cccupancy of the Property, including without limitation. the Americans
Wwith Disabilities Act. Grantor may contest in good faith any such law, ordinsnce, or regulation and withhold compliance during any
proceeding, including appropriate appeals, 8o long ss Grantor hae notified Lender in writing prior to doing 80 and so long 8s. in Lender’s
sola opinion, Lender’s interests in the Proparty are not jeopardized. Lender may require Grantor to post adequate sacurity or B surety bend.
raasonably satisfactory to Lender, to protect Landsr’'s interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other scis, in addition to thase
acts sat forth above in this sectlon, which from the ¢character and use of the Property are reasonably nacessary to protect and preserve the
Proparty,

'DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due end payable sall sums secured by this Mortgage upon
the sale or transfar, without the Lender's prior written consent, of all or any part of the Real Propaerty, or any intarest in the Resnl Property. A
"gale of transfer” means the conveyance of Real Property or any right, titte or interest therein; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by cutright sale, deed, installment sale contract, tand contract, contract for deed. leasehcld interast with »
tarm greater than thres (3} years, leass-option contract, or by sale, assignment, or tranafer of any beneficial interast in or to any land trust
holding title to the Resl Property, or by any other method ot conveyance of Real Property interest. [f any Grantor is a corporation, partrership or
limited liability company, transfer also includes any change In ownaership of more than twenty-five percent {26%} of the voting stock, partnership
interests or limitad llability company intarests, as the case may ba, of Grantoer. Howevar, this option shall not be exerciesd by Lender if such
axarcies ig prohibited by federal law or by Alabama law.

TAXES AND LIENS. The tollowing provisions ralating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all evants prior to delinquency| all taxes, payroll taxes, specisl taxes, assessments, watar
charges and sewar servica charges levied against or on account of the Property, and shall pay when due all claims for work done on or far
services rendered or material furnishad to the Property. Grantor shall maintain the Proparty tree of all isns having priority over or squal to
the Interest of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the
following paragraph.

Right To Comest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the
cbligation to pay, 60 long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15) days after the lisn ariges or, it a lien is filed, within fifteen {15} deys after Grantor has notice of the filing.
secure the discharge of the Hen, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other sacurity
satigfactory to Lender in an amount sufficlent to discharge tha lien plus eny costs end attorneys’ fees or other charges that could accrue as
a result of 8 foraclosure or sale under the llan. in any contest, Grantor shall defend itself and Lender and shall satiefy any adverse judgmant
before anforcement sgainat the Property. Grantor shell name Lender as an additional obligee under any surety bond furnished in the
contest proceadings.

Evidence of Payment. Grantor ehall upon demand turnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the sppropriate governmental officlal to deliver to Lendar at any time a written statement of the taxes and assassments Egainat

the Property.

Notice of Construction. Grantor shall notify Lender at least fitteen {16} days betore any work i8 commenced, any services are turnished, or
any materiale are supplisd to the Property, if any mechanic’s lien, materialmen’s lien, or other lisn could be asserted cn account of the
work, services, or meteriale. Grantor will upon request of Lender furnish to Lender advance asaurances satistactory to Lender that Grantor
can and will pay the cost of such improvements,

PROFEATY DAMAGE INBURANCE. The following provisions relating to insuring the Property are & part of this Mortgage.

Mainteriance of Insursnce. GSrantor ehall procurs and maintain policies of fire insurence with standard extended caverage endorsements on
a raplacement basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficiant to avold application
of any colnsurance clause, and with a standard mortgeges clause in favor of Lender. Grantor shall slso procure and maintain
comprehensive general liability insurance in such coverege emounts as Lendar may request with Lendar being named as additional insurads
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
intarruption and bollsr Insurance as Lender may requirs. Policies shall ba written by such insurance companigs and mn such toren as may be
reaponably acceptable to Lender. Grantor shall deliver to Lander certificates of coverage from each insurer containing a stipulation that
coverage witl not be cancetled or diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shalt include an endorsement providing that
coverage in favor of Lander will not be impaired in sny way by any act, omission or default of Grantor or sny other person. The Real
Property is located In an araa designatad by the Director ot the Faderal Emargency Management Agency as s special flocd hezard ares
Grantor agrees to obtain and maintain Federsl Flood Insurance for the full unpaid principal balance of the loan, up 10 the maximum pelicy
limits sat undar the National Flood Insurance Program, or as otherwise required by Lender, and tc maintain guch insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. lLender may make proof af lons if
Granter falls to do s within tiftesn (15) days of the casualty. Whether ar not Lender’'s security is impaired, Lendar may. at it slaction,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propsrty, or the restoration and repair of the
Property. It Lender electe to apply the proceeds to restoration and repair, Grantor ghall repair or replace the demaged or destroyed
Improvemnents in & manner satisfactory to Lender. Lender shalt, upon satisfactory proot of such expenditure, pay or reimburse Grantor trom
the proceeds for the resscnable cost of repair or restoration if Grantor is not in default hereunder. Any proceads which have not bsen
disbursed within 180 days after their raceipt and which Lender has not committed to the repair or restoration of the Froparty shall be used
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first to pay any amount owing to Lender under this Mortgage, then to prapay accruad interest, and the remainder, if any, shall be applied 1o
the principal balance of the indebtedness. |f Lender holds sny proceeds after payment in full of the indabtedness, such proceads ghall be
paid to Grantor.

Unexpired Insurance at Sals. Any unaxpired insurance shall inure 1o the banefit of, and pase to, the purchaser af the Property covered by
this Mortgage at any trusteae’s sale or other sale held under the provisione of thie Mortgage, or at any foraclosure sala of such Property.

Grantor’'s Asport on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a rapart on
pach existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured:; (c]) the amount of the paolicy: {d} the property
insured, the then current replacement value of auch property, and the manner of detarmining that valua: and (e} the expiratian date of the
policy. Grantor shall, upon request of Lender. have an indepandent appraiser sstisfactory to Lender determina the cash value raplacemant
cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails 10 comply with sny provision of this Mortgage, or If any action or proceating is commanced thai
would materially atfect Lendar’s interests in the Property, Lender on Grantor's batalf may, but'shall not be required to, take any action that
Lender deems appropriate. Any amount that Lender expends in 80 doing will baar Interest at the rate providad for in the Note from the date
incurred or paid by Lender to tha date of repayment by Grantor. All such expenses, at Lender's option, will {a) be payable cn damand, (b} be
added to tha balance of the Nota and be apportioned among and be payable with any installment payments to bacome dua during either (i) tha
tarm of any applicable insurance policy or (ii} the remaining term ot the Note, or (c} be treated as a balloon payment which will be due and
payable at tha Note's maturity. This Mortgage alse will sacure paymeant of thegse amounts. Tha rights provided for In this paragraph shail ba m
gddition to any other rights ar any remediea to which Lender may be entitied on account of the default. Any such action by Lander shall not be
construed as curing the dafault so ss to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgagse.

Tids. Grantor warrants that: (a) Grantar holds good and marketable title of record to the Property in fee simpile, free and clesar of all liens
and sncumbrances other than those set forth in the Resl Propearty description or in any title insurance policy, title report, of final titia opinion
isgued in tavor of, and accepted by, Lender in connection with this Mortgage, and b} Grantor has tha full right, powar, and authority to
exacute and deliver thia Mortgage to Lender.

Defanse of Tibe. Subject to the exception in the paragraph abovs, Grantor warrants and will forever defend the title t0 the Proparty aganst
the lawfut claims of all persons. In the evant Bny action or proceading 15 commeanced that questions Grantor's title ot the interegt of Landar
under this Mortgage. Grantor shall defend the action at Grantor's expense, Grantor may be the nominal party in such proceading, but
Lendar mhall be entitled to participata in the proceeding and to be represented in the procasding by counsel of Landar’'s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time te time o parmit such
participation,

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of tha Property complias with all axisting appliceble laws,
ordinances, and regulationa of governmental authorities,

CONDEMNATION. The following provisiona retating to candemnation of the Property are & part of this Mortgage.

Application of Net Proceeds. [f all or any part of the Property is condamned by eminent domain proceadings or by any proceading or
purchage in lleu ¢t condemnation, Lander may st iHa election require that sll or any portion of the net proceeds of tha sward be applied to
the indabtednsas or the repair or restorstion of the Praparty. The net proceeds of the award ghall mean the award after paymant of all
reasohable costs, axpenses, and attorneys’ fees incurred by Lender in connaction with the condamnation.

Proceedings. 1f any proceading in condemnation ie filed, Grentor shatl promptly notify Lender in writing, and Grantor shall promptly teke
auch steps as may be necessary to detend the action and obtain the award, Grantor may be the nominal party in such proceeding. but
Lander shall be entitled to participate in the proceeding and 10 be rapresentad in the praceading by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments s may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ratating to povernmantal taxes,
'fass snd charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whataver othar sction ie requestad by Lender to perfect and continus Lender’s lian on tha Real Propaerty. Grantor shall reimburse Lander for
all taxes, as described below, together, with all expenses incurred in recording. perfecting or continuing this Mortgage. including without
limitation &l taxes, tess, documentary stamps. and other charges for recording or registering this Mortgags.

Taxes. The following shall constitute taxes to which this section applies: (a} a specific tax upon this type of Mortgagae or upon el or any
part of the Indebtedness Becurad by this Mortgags: {bl & speciic tax on Grantor which Grantor I8 authorized or requirad to deduct from
payments on the Indebtedness secured by this type of Mortgage; {c} a tax on this type of Mortgage chargeable against the Lendar or the
holder of the Note: and [(d) a specific tax on all ¢r any portion ot the Indebtedneas or on payments of principal and interest made by
Grantor,

Subsequent Taxes. | any tax to which this gection applies is enacted subsequent to the date of this Mortgage, this svent shall have the
same effect ag an Event of Dafault |as defined below}, and Lander mey exercize any or all of its available ramedies for an Event of Default
as provided below unless Grantor either (sl pays the tax befors it becomes delinquent, or (b} contasta the tax as provided above in the
Taxes and Liens ssction and deposita with Lender cesh or a sufficiant corporate surety bond or other security eatisfactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as & security agreament are a part o!
this Mortgage.

Security Agreement. This instrument shali constitute a gecurity agreement to the extent any of the Property constitutes fixturas or cther
perecnal property, and Lender shali have all of the rights of a securad party under tha Unitorm Commaercial Code as amended from time to
time.

Security Interest. Upon request by Lender, Grantor shall exacute tinancing statements and take whatever other action is requested by
tender to perfect snd continue Lender’s security interest in tha Rents and Perscnal Proparty. In addition to recording this Mortgage in the
real proparty racords, Lender may, at any time and without further authorization from Grantor, tile executed counterparts, Coples o
reproductions of this Mortgage as a finsncing statement. Grantor shall reimburee Lander for all expenses incurred in perfectling or
continuing thie sacurity Interest. Upon detfault, Grantor ghall sssamble tha Parsaonal Propaerty in a menner and at 8 place reasonably
convenlent to Grantor and Lender and maka it availabia to Lender within three (3) daye after recgipt of wrirten demand from Lender.

Addrasssss. The masiling addresses of Granter (debtor) and Lender (secured party], from which information concerning the sacurity intarast
granted by this Mortgage may be obiained (each as raquired by the Uniform Commercial Codel, sre as stated on the firsi psge of ths
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions relating to further assurances and attornay-in-fact are a part gl this
Maortgage.

Furthsr Assurances. At any time, and from time to time, upon request of Landsr, Grantor will make, axecute and dealivar, or will cause to
ne mads, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause 1o ba filed, recorded, refiled, or
rerecorded, as the case may be, st such times and in such offices and places as Lender may deem sppropriate, sny and all such montgages,
deads of trust, security deeds, security sgreemsnts, financing stataments, continuation statamants, inatruments of turther assurance,
cartificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect.
continue, or pressrve (a) the obligations of Grantor under the Note, this Mortgege, and the Related Documents, and (b} the liens and
security interests crested by this Mortgage as first and prtor lilens on the Property, whether now ocwned or hereafter acquired by Grantar.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor ghall reimburse Lender for all costs and expenses curred
in connection with the matters referrad to in this paragraph.

Attorney-In-Fact. (¥ Grantor feila to do sny ot the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor snd at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing. recording, and daing all other things as may be necesssry or desirebla, In Lender's sole
opinion, to accomplish the mattars referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ell the indebtsdnees, including without limitation all advances secured hy thia Mortgage, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute end detiver o Grantor a suitable
gatistaction of this Mortgage and suitable statemants of termination of any financing statemant on file evidencing Lenddr’'s sacurity interest in
the Rents snd the Personal Propesty. Grantar will pay, if permitted by applcable law, any raagonsble termination tas as detarminad by Lender
from time to tima.

DEFAULT. Each of tha following, at the option of Lender, shall constitute en evant of default {"Event of Dafault™) under this Mortgage:
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Default on Indebtednass. Failure of Grantor to meke any payment whan due on the indebtedneas.

Default on Othar Payments. Failure of Grantor within the time required by this Mortgage 10 make any paymant for taxes Or INEUraNce, ar
any other payment necessary to prevent filing ot or to effect discharge of any lien, i

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the !
Note or in any of the Related Documents. iy

Detault in Favor of Third Parties. Should Grantor default under any loan, extension of cradit, security agreement, purchase or sales
sgreament, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor's ability toc repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any at tha Ralated
Documents.

False Statsments. Any warranty, representation or statement made or furnished to Lender by or on behalt ot Grantor under this Mortgage, !
the Note or the Related Decuments is false or misleading in any material raspect, either now qr gt tha time mada or turnishad. !

Dafactive Colinteralization. Thie Martgage or any of the Relatad Documents ceases to be in full torce and affect lincluding failura of any
collateral documants to craate a valid and parfacted security interest or lien) st any tirne and for any ressan.

insolvency. The digsolution or termination ot Grantor's existence as 3 going buginses, the insolvency of Grantor, tha appointment ot o
receiver for any part of Granter’s property, any assignment for the banefit of creditors, any type of creditor workout, of the commancemant
of any proceading under any bankruptcy of inaolvency jaws by or against Grantor,

Foreclosure, Forfeiture, etc. Commancament af foreciosure or forfeiture proceedings, whether by judicisl proceeding, self-help,
reposaession of any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. However, this
subsection shall nat apply in the event of & good faith digpute by Grantor as to the validity of raasonablenass of the claim which Is the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
aurety bond tor the claim aatlafactory t0 Lender, .

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor ard Lender that is8 not
ramedied within any grace period provided therein, including without limitation any agreament concerning any indebtedness or other
gbligation of Grantor to Lendar, whathar axisting now or later.

Events Affecting Guerantor. Any of the preceding events occurs with respect to any Guarantor af any ol the Indebtedness or any
Guarantor diss or becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of tha Indebtednest.

Adverse Changs. A materiel adverse change occurs in Grantor's financiasl condition, or Lender believes the prospect o! payment of
parformance of tha Indebtadness s impairad.

Insecurlty. Lender in good faith deems itsalt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersatter, Lander, at its option, may
exsrcise any ona or more ot the following righte and remedies, in addition to any other righte or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at ite option without notice to Grantor to declare the entire Indebtedness immaediataly
due ang payable, inciuding any prepayment panalty which Grantor would be required 1o pay.

UCC Ramediss. With respact to all or any part of the Parasonal Property, Lender shall have all the rights and remedies of a saecured party
under the Uniform Commaercist Code.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and collect the Rents, including
amounts past due and unpaid, and 8pply the net proceeds, over and above Lendar’'s costs, against the indebtedness. In furtherance of this
right. Lender may require any tenant or athar user af the Property to make paymants of rant or use feas directly to Lender. If tha Rants are
collected by Lender, then Grantos irrevocably designates Lender ss Grantor’s attorney-in-fact to endorse instruments received n paymant
thereof in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or othar umsers to Loander in
ragpanse to Lender’s demand shall satiaty the obligationa for which tha paymants are made. whethar ar not any propar grounds for the
demand existed. Lender may exsercise its rights under this subparagraph either in person, by agent. or through & recaiver.

Appolm Recelver. Lender shall have the right to have a receiver appointed 10 take possassion af all or any part of the Proparty. with the
power to protect and preserve the Preperty, to operate the Property preceding foreciosure or sale, and 10 collect the Rents from the
Property and spply the procesds, over and above the cost of the recelvership, against the Indebtednessa. The recaiver may sarve without
bond it permitted by law. Lender’s right to the appointment of a raceiver shall exist whether or nat the appareant value of the Property
exceads the Indebtednass by a substantial amount, Emplayment by Lender shall not disquality a person from aarving 85 B raceiver.

Judicial Foreclosure. Lender may obtain a judicial decrea foreclosing Grantor’'s intereat in all or any part of the Property.

Nonjudiciel Sale. Lender shall be suthorized 1o tske poesession of the Property and, with or without taking such possgession, after giving
notica of the time, place and terms of sale, together with 8 description of the Property to be sold. by publication once & week for three (3)
successive weeks in saome nawspaper published in the county or counties in which the Real Property to be sold Ig located, to sell the
Propesrty lor such part or parts therecf as Lender may from time to time alect to soll} in front of the frant or main door of the caurthousa of
the county In which the Property to be sold, or B substantial and material part therect, 18 located, at public outcry. to the bighest bidder far
cash. If there is Rea) Property to be soid under this Mortgage In more than one county, publication shall be made in all counties whare the
Res! Property to be sold ia located. If no newspaper )8 published in any county in which any Real Property to be sold I8 jocated, the notice
ghall be publishsd in & newspaper published in an sdjoining county tor three (3} successive weeks. The sale shall be held betweean the
hours of 11:00 &.m. and 4:00 p.m. on the day designated for the axercise ot the power ot sale under this Mortgape. Lender may bid 8
any ssle had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grentor hareby walves any
and all rights to have the Property marshalled. in exercising ite rights and remadies, Lender shall be free ta sall sil or any part ot the
Property togather or separately, in one aalg or by saparate saes,

Daficiency Judgment. [t permitted by applicable law, L.ender may abtain a judgmant for any deficiency ramaining in the Indebtedness due
to Lander after application of all amounts recelved from the axercisbd of the rights provided in this section.

Tenancy at Sufferance. |f Grantor remains in poaseasion of the Property after the Property is sald as provided sbove or Lender otherwise
pascomes entitled to possesslon of the Property upon detault of Grantor, Grantor shall bacome @ tensnt at sufferance of iender or the
purchaser of the Property and ghali, st Lender's option, either |8) pay a reasonable rental for the use of the Property, or b} vacate the
Property immediately upon the demang of Lender,

Other Remadies. Lender shall have all ather rights and remedies provided in this Mortgsge ar the Note or availabie at law or in equity,

Sals of the Property. To the extent permitted by applicable 1aw, Grantor hareby walves any and all right to have the proparty marshalied.
In exercising its rights and ramadies, Lender shall be free to sell all or any part of the Property togather or separatsly, in ona gale of by
saparate saies. Lender shall be sntitlad to bid at any public sate on all or any portion ot the Property.

Notice of Sale. Lender shall give Grantor reascnable notice of the tima and place of any public sale of the Personal Praparty or of the timea
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable motice shall mean notice
given at least ten {10} days before the time of the sale or dispasition.

Walver: Elsction of Remedies. A waiver by any party of a braach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the psrty’s rights otherwige to demand strict compliance with that provision or any other provision. figction by Lender to pursue
any remedy shall not sxclude pursuit of any other remedy, and an election 1o make expenditures or 1ake action to parfarm an obligatiaon ot
Grantor undar this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and gxercise ity ramadins
under this Mortgage.

Attornays’ Feas; Expenaes. | Lender ingtitutes any suit or action tc antforce any of the terms of this Mortgage. Lender shall be entitled to
racover such sum as the court may adjudge reasonable as attorneys’' fees at trial and on any appeal, Yhether or not any court ACtion 18
involvad, all reasonabls expenses incurred by Lender that in Lender's opinion are nacessary at any time for the protection of ite intarast or
the antorcament of ite righta shall bacome a part of the Indabtedness paysble on demand and shall bear :nterest from the date of
axpenditure until repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, howaver
subject to gny limits under applicable lsw, Lender's attorneys’ fess and Lendsr's lagal expensaes whethar or not there it a lawsuit, including
attornays’ fees for bankruptcy proceadings {including efforts to maodity or vacate any automatic atay ar injunction), appeals and any
anticipated post-judgment collection gervices, the cost of searching records, obtaining tite reports (including foreclosure reportsl,
aurvayors’ feports, and appraias! fees, and title ingurance, to the extent permitted by spplicable law. Grantor aiso will pay any court costs,
in additian to afl othar sums pravided by law.

P .




_— e O

07-14-1997 * MORTGAGE Page 5
Loan No 0026 {Continued)

—_ A AE——— irE —d L | p— — —_— pr———T e

NOTICES TD GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detault and any
notice of sale to Grantor, shdil be in writing, may be s&nt by taiafaceimile, and shall be effective when actually daliverad, or whan deposited
with a nationally racognized overnight courier, or. it maited. shall bs deemed affective when deposited in the United States mail first class,
certitiad or registered mail, postage prepaid, directad to the addressés shown near the beginning of this Mortgsge. Any party may change 4
sodress for notices under this Mortgage by giving jormal written notice to the other partieg, specifying that the purpose of the notice is to
change tha party’s address. Al copies of notices of foreclosure from the holdar of any Hen which has priority over this Mortgage shall be sant
to Lender's addrass, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current addrass.

MIBCELL&HEEU'E PROVISIONS. The tollowing misceltanegus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documants, constitutes the entire undarstanding and agreament of tha parties as
10 the matters set forth in this Morigage. No alteration of or amendment to this Mortgage shall be efective unless given in writing and
signad by the party of parties sought 10 be charged or bound by the alteration or amendment.

‘Y e

Annusl Reports. |f the Proparty is uasd for purposes other thsn Grantor's residance, Grantor shall furnish to Lender, upon requeet, a
certifiad ststermant of net operating income receaived from the Property during Grantor’'s previous fiscal yesrs in Buch form and detail as
Lander shall require. "Nat oparsting incoma” shall mean all cash receipts trom the Property losa all cash expendituras made in connection
with the operation of the Property.

Applicable Law. This Mortgege has basn delivered to Lender and accepted by Lender in tha State of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall be governad by and construsd in aceordance with the laws of the State of Alabama.

Arbitration. Lendsr and Grantor agree that all disputes, claims and controvarsies batween them, whether individual, joint, or class in
nature, arlsing from this Mortgage or otherwise, including without limitation contract and tort disputes, shall ba arhitrated pursuant 1o the
Rules of the American Arbitration Assoclation, upon request of sither party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agreemant ofr be prohibited by this arbitration agreament, This includes, without limitetion, obtaining injunctive
rolief or a tamporary restraining order; invoking a power ot sale under eny dead of trust or mortgagse. obtaining a writ bf attachment or
imposition ot a recaiver; or sxercising any rights relating to personal property, including taking of disposing of such property with or without
judicial process pursuant 1o Artlcle @ of the Unitorm Commercial Code. Any disputes, claime, or controversies concerning the lawtulness or
reascnablensss of sny act, or axerciae of any right, concarning any Collateral, including any claim to rescind, reform, or otherwise modify
any agreemant retating to tha Collateral, shall aiso be srbitrated, provided howavear that no arbitrator shell have the right or the powaer 10
enioin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may ba entarsd in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from sesking equitable relief from 8 court of competent jurisdiction. The
atatute of limitaticns, sstoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by &8 party
shall be applicable in any arbitration proceading, and the commancemant of an arbitration procesding shall be deemed tha commancermant
ot an action for thesa purpoges. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of thie
arbitration provision.

Caption Hewsdings. Caption headings in this Mortgage are for conveniance purposes only and are not 1o be usad to intergrat or define tha
provisions of this Mortgage.

Margar., There shall be no merger of the intarast or estate created by this Mortgage with any other interest or astate in tha Proparty at any
rime held by or for tha benefit of Lendar in any capacity, without the written consent ot Lender.

Saverability. If 8 court of competent jutiediction tinds any provision of this Mortgege to be invalid or unantorceable as to any parson or
circumatance, such finding shall not render that provision invalid or unenforceable as to sny other persons or CirGUMSETANCAs. It laasible,
any such otfending proviaion shall be desmad to be modified to be within the limits of anforceability or validity; however, if the otfeanding
provision cannot be 80 moditied, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and
enfarcesbla.

Successors and Assigns. Subject 1o the limitations stataed in this Mortgage On trensfer of Grantor's interast, this Mortgage shall be binding
upcn and inure 10 the benefit ot the parties, thair successora and aasigne. (f ownership of the Property becomas vested in a pergon other
than Granter, Lendar, without notice to Grantor, may deal with Grantor's BUCCESS0E with reference to thie Mortgage and the Indebtedness
by way of torbearance oOf axtension without releasing Grantor from the obligations of this Mortgage or jiabifity under the indebtedness.

Time Is of the Essenca. Time is of the essence in tha pertormance ot this Mortgage.

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and benafits ot the homestead examption laws of the State
of Aisbama as to all Indebtedness secured by this Mortgagse.

Walvers and Consents. Lender ghall not be desmad to have waivad sny rights under this Mortgage {or under the Related Dacumants]
unlasa such waiver is in writing and signed by Lender. No delay ar amission on the part of Lender in exercising any right shall oparats aa a
waiver of auch right or any other right. A waiver by any party of a provision of this Mortgage shall not conatitute a waiver cf or prajudice
the party’s right otherwise to demand strict compliance with that provigion or any other provision., No prior weiver by Lander, nar any
coursa of desling batween Lendar and Grantor, shall constitute a waiver of any of Lander’'s rights or any of Grantor's obligations as 10 any
future transactions. Whensver congent by Lander is required in this Mortgage, the granting of such consant by Leander in any insgtance shall
not constitute continuing consent to aubsequent instances where such consent is required.

«s »+ g 18,900.00 of the praceeds of this loan have been applied on the purchasa price of the property describad herein conveyed !0
mortgagor simultanaously herawith.

GAANTOR ACKNOWLEDGES HAVING AEAD ALL THE PROVISIONS OF THIS MORATGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR: '
J. Harria Development Carpopration -
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This Mortgage propared by: X

Name of Signer: Louise Holland
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CORPORATE ACKNOWLEDGMENT ﬂ;l

P

STATE OF Alabama } ?\
) 88 - |
COUNTY OF_Shelby ; »

|, the undersigned authority, a Notary Public in and for said caunty in said etate, heraby certity that Jack G. Harris, Vice President, of J. Harria
Devalopmant Corpopration, B corporation, is signed to the foregaing Mortgage and who s Xnown to me, acknowledged before me on this day
that, baing informed of the contents of sald Mortgage, he or she, as such officer and with full ‘s axacuted the sama valuntanly for and
as the act of aald corporation,

Given undaer my hand and officlal seal this lach day of J

o
|
-
-

- . winaneEni

MY COMMISSION EXPIRES DECEMBER ?a,jsﬂF

My commission axplires

NOTE TO PROBATE JUDGE .

This Mortgage secures open-end or revolving indebtedness with residential real property or intesests; thersfore, under Section 40-22-2(1),
Cods of Alabama 1975, as amended, the mortgage flling privilega tax on this Mortgage should not exceed $.16 for each #100 {or fraction

thereof) of tha credit limit of § provided for hersin, which is the maximum principal Indebtedness to be secured by this
Mortgage at any one tima.

Regions Bank

By:

Ha
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