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MORTGAGE

THIS MORTGAGE ({"Security instrument”) is given on \]I.II!I 11th , 1997
The grantor s MARK § SIMS and DEBORAH B SIMS , husband & wife

Instrument Is glven to Firgt Federal of the South

which s organlzed and existing under the laws of tha St Alabama
and whosa address |s 128 N. Norton Av!ngi ﬁlncuuga. Alsbama 35150
{"Lender"). Borrower owes Lender the principal sum of
One Hundred Thirty Eight Thousand Seven Hundred and 00/100
Dollars (U.8. $ 138,700.00). This debt is avidenced by Borrower's note dated the same date as this Security
Instrument ("Note®), which provides for monthly payments, with the full debt, f not paid earier, due and payable on
August 1, 2027 . This Security Instrument securas to Lender. (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument, and (¢} the performance of Borrower's
. covenants and agresments under this Security Instrument and the Note, For this purpose, Borower does hereby mortgage. grant
| and convey to Lender and Lender's successors and assigns, with power of sale, the following described property located in

SHELBY County, Alabama:

("Borrower”™). This Sacurity

Lot 468A, according to a Resurvey of Lots 467 and 468, Weatherly,
Treymoor Abbey, Sector 22, as recorded in Map Book 22 page 126, in
the Probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama.

Mineral and mining rights excepted.

The proceeds of this loan have been applied on the purchase price of the
property described herein.

which has the address of 159 TREYMOOR DRIVE . ALABASTER

[Street] [Chy]
Alabarma 35007 ("Property Address”).
[Zlp Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
Improvements now or hereafter eracted on the property, und all sasements, appurtenances, and fbdures now or hareafter a par
of the property. All replacemsnts and additions shall also be covered by this Security Instrument. All of tha foregolng Is referred
to in this Securlty Instrument aa the "Property.”

BOARRQOWER COVENANTS- that Bomower Is lawlully seised of the estate hereby conveyed and has the right to mortgage,
grani and convey the Property and that the Property is unencumbered, except encumbrances of record. Borower warrants and
will defend generally the thie to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblnes unlform covenantzs for natlonal use and non-unform covenants with lmiled
variations by jurisdiction to constitute a uniform security Instrument covering real property.

| UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

| 1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay
. when due the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

: . 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
i pay to Lender on the day monthly payments are due under the Note, untdl the Note is paid in full, a sum (*Funds”) for: {a)
yearly laxes and assessments which may attain prorty over this Security Instrument as a lien on the Propeity; (b) yearly
lsasshold paymenis or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yeary flood
insurance premiums, i any; (@) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower 1o Lender, in
accordance with the provislons of paragraph 8, in lieu of the payment of morigage Insurance premiums. Theses ilems are caded
“Escrow Items*. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount & lender for
a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures
Act of 1874 as amended from time to time, 12 US.C. 8 2801 et.seq. (*RESPA"), unless another law that applies to the Funds
sots & lessar amount. If so, Lender may. at any tima, collect and hold Funds in an amount not to excead the lesser amount.
Lender may estimate the amount of Funds due on the basls of current data and reasonable estimates of axpenditures of future
Eacrow items or otherwlse In accordance with applicable law. r
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The Funds shall ba held In an institution whose deposits are insured by a federal agency, Instrumentality. or entity {including
{ender. it Lender Is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltams. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems. unless Lender pays Borower inlerast on the Funds and applicable law pemmits Lender to make such a
charge. However, Lender may require Borrower 10 pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreemant is made or
applicable law requires interest to be paid, Lender shall not be required to pay Bomrower any interest or eamings on the funds.
Borrower and Lender may agree In writing, however, that interest shall be paid on the Funds. Lender shall givea to Borrower,
without charge, an annual accounting of the Funds, showing credits and deblts to the Funds and the purpose for which sach
debit o the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrumeni.

If the Funds heid by Lender exceed the amounts permitted to be heid by applicable law, Lender shall account to Borrower
for the sxcess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Eazcrow items when due, Lender may so notify Burrnwhur.ln_ﬁrlliDm and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borower shall make up the deficlency in no more than
twelve monthly payments, at Lander's sole discretion.

Upon Payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Bomower any Funds
heid by Lender. |f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acqulsition or sale of tha
Property, shall apply any Funds held by Lender at the time of acquisition or saie as a credit against the sums secured by thisg
Securlty instrument,

3. Appilcation of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, to amounts payable under
paragraph 2, third, to interast due; fourth, to principat due; and last, to any iate charges due under the Note.

4. Charges; Llens. Borower shall pay alt taxes, assessments, charges, fines and impositions attributable to the
Property which may attaln priority over this Security instrument, and isasehoid paymants or ground rents, If any. Bomower shall
pay these obligations In the manner provided in paragraph 2, or i not paid In that manner, Borrower shall pay them on time
directly to the person owed paymeni. Borrower shal promptly fumish to Lender al notices of amounis to be paid under this
paragraph. |{ Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipis evidencing the
payments.

Borower shall promptly discharge any lien which has priority over this Security Instrument uniess Bomrower, (a) agrees in
wiiting 1o the paymant of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
or defends agalnst enforcement of the lien In, legal proceedings which In the Lender's opinion operate to prevent the
enforcement of the lien, or (¢) secures from the holder of the llen an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any pant of the Property Is subject to a lien which may atiain priority over this
Security Instrument, Lender may glve Borrower a notice identifying the lien, Barrower shal satisty the llen or take one or more of
the actions sel forth above within 10 days of the giving of notlce.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within term “axtended coverage" and any other hazards, including floods
or fiooding, for which Lender requlres insurance. This Insurance shall be maintained in the amounts and for the periods that
Lender requires. The Insurance carrier providing the insurance shal ba chosen by Borrower subject 1o Lender's approvel which
shali not be unrsasonably wilhheld. || Borrower fails to maintain coverage described above, Lender may, at Lender's option,
obtaln coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All Insurance policles and renewals shall be acceptable to Lender and shall include a standard morigage clause Lender
shall have the right to hold the pollcies and renewals. |f Lender requires, Bomower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the even! of loss, Borrower shall give prompt natice 10 the Insurance caimer and Lender.
Lendar may make proof of losa if not made prompily by Borrower.

Unleas Lender and Bomower otherwise agrse in writing, Insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lassened. If the restoration or
repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by thia Security Instrument, whether or not then due. with any excess paid lo Borrower. f Borrower abandons ihe
Property, or does not answer within 30 days a nofice form Lender that the insurance cammier has offersd to settle a clmim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds 1o repalr or restore the Property or 10 pay sums
secured by this Securty instrument, whether or not then due. The 30-day period will begin when the notice is gtven.

Uniess Lender and Borrower otherwize agree in writing, any apphcation of proceeds to prncipal shall not extend or
postpona the dus date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the paymenis. H
under paragraph 21 the Property is acquired by Lander, Borrower's right to any insurance policies and proceeds resulting form
demage to the Property prior to the acquisition shall pass 1o Lender to tha extent of the sums secured by this Securnty
instrument immadiately prior to the acquighion.

8. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’'s Loan
Application; Leaseholds. Borower shall occupy, establish, and use the Property as Bomower's principal residence within
sixty days after the execution of this Security Instrument and shall continue 1o occupy the Property as Borrowear's principal
residence for at lsast one year after ihe date of occupancy, unless Lender otharwise agrees in writing, which consen! shall not
bé unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shalt not
destroy, damage, or impalr the Property, allow the Property to deteriorate, or commit waste on the Property. Borower shall be in
default if any forfeiture action or proceeding, whether clvil or cnminal, is begun that in Lender's good falth judgment could result
in forfelture of the Property or otherwise materlally Impair the lien created by this Security Inatrument er Lender's security interest.
Borrower may cure such a default and reinstale, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfefture of the Borrower's interest in the Property or
other matardal impairment of the lien created by this Security Instrument or Lender's secunty interest. Borrower shall also be in
default # Borrower, during the loan application process, gave materially false or inaccurate Informatlon or statements to Lender {(or
fallad 1o provide Lendar with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument i8
on a leaashold, Borrower shall comply with all the provigions of the lease. If Borrower acquires fee titld to tha Property, the
leasehold and the fea title shall not merge uniess Lender agrees to the merger in wriling.
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7. Protection of Lender’'s Rights in the Property. It Borrower falls to perform the covanants and agreements
contained in this Security Instrumen!, or there is a legal proceeding that may significanily affect Lender's rights in the Propery
{such as a proceading in bankruptcy. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever Is necessary to protect the value of the Property and Lender's rights In the Property. Lender's actlon
may include paying any sums secured by a llen which has prlority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take actlon under this paragraph
7. Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument. Uniess Bonower and Lender agres fo other terms of payment, thesa amounts shall bear Interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage.insurpneyg in effect. i, for any reason, the
mortgage insurance coverage required by Lander lapses or ceases to be in affect, Borrower shall pay the premiums required lo
obtain coverage substantlally egquivalent to the mortgage insurance previously In effect, at a cost subslantially equivaient 10 the
cost to Bomrower of the mortgage Insurance previously in eflect, from an alternate morigage insurer approved by Lender. if
substantlally equivalent mortgage Insurance coveraga is not avallable, Borrower shall pay to Lender sach month a sum equal to
ane-twelith of the yearly mortigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these paymenis as & loss reserve in lieu of mongage insurance. Loss reserve
payments may no longer be requlred, at the option of Lender, H mortgage insurance coverage (in tha amount and for the period
that Lender requires) provided by an Insurer approved by Lender again bacomes available and is obtained. Boirower shal pay
the premiums required io maintain mortgage Insurance in effect, or to provide a loas reassrve, until tha requirement fh mortgage
insurance ends in accordance with any written agresment between Borrower and lender or applicable iaw.

9. Inspection. Lender or its agent may maks reasonable entrles upon and Inspections of the Property. Lender shail give
Borrower notice at the time of or prior 1o an inspaction specifying reasonable cause for inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are heteby assigned and
shall be pald to Lender.

In tha event of a total taking of the Property, the proceeds shall be appled to the sums secured by this Security
Instrumant, whether or not then due, with any excess paid to Borrower. In the event of a partlal taking of the Property in which
the fair markst value of the Property immediately before tha taking is equal to or greater than the amount of the sums secured
by this Securlty Insirument Immediaiely before the teking, unless Bomrower and Lender otharwise agree In writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplled by the following fraction: {(a} the
total amount of the sums sacurad Irmmediately before the taking, divided by (b) the fair market value of the Property Immediately
before the taking. Any balance shall be paid to Borrower. In the svent of a partial taking of the Property In which the falr market
vaiue of the Property immediatety before the taking is less than the amount of the sums secured Immediately before the taking,
unless Borrower and Lender otherwlse agree in writing or unless applicable law otherwise provides, the proceeds shall bs
applied to the suma sacurad by this Securty Instrument whether or not the sums are then due.

if the Property ls abandoned by Borrower, or if, after notice by Lender to Borrowesr that the condemnor offars to make an
award or settle a claim for damages, Bormower fails 10 respond 10 Lender within 30 days after the date the nolice is given.
Lender |s authorzed to collect and apply the proceeds. at its option, sither to restoratlion or repalr of the Property or to the
sums gecured by this Security Instrument, whether or nat then due,

Uniess Lender and Borower otherwise agree in writing, any application of proceeds to prncipal shall net extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change tha amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in inlerest. Lender :shall not
be required to commence proceedings agalnst any successos in interest or refuse to extend time for paymen! or otherwise
modity amortization of the sums sacured by this Security Instrument by reason of any demand made by the original Borrower or
Barrower's successors In Interest. Any forbearance by Lender in exercising any right or remedy shall not be a wawer of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lendar and Borrower, subject 1o the
provisions of paragraph 17. Bomower's covenants and agreemenis shall be joint and several. Any Bomower who co-signe this
Security Instrument but does not exacute the Note: (a) is co-signing the Security Instrument only to mortgage, grant and convey
that Borrower's interest In the Property under the terms of this Security Instrument; (b) Is not personally cbligated to pay the
sums secured by this Security Instrumeni; &nd (c) agrees that Lender and any other Bomrower may agree to extend, modity.
forbear or make any accommodations with regard to the tarms of this Security Instrument or the Nole without thal Borrower's
congent,

13. Loan Charges. ! the ivan secured by this Securlty Instrument is sublect to a law which sets maxmum |can
charges, and that law Is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection
with ihe loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount neceasary to reducs
the charge to the permitted limit; and (b} any sums already collected from Botrower which exceeded permitted limits will be
relundad to Borrower. Lander may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Bomrower. If a refund reduces principal, the reduction wil be treated as a partlal prepayment without any
prapayment charge undsr the Nole.

14. Notlces. Any notice to Borrower providad for In this Sacurity Instrument shall be given by dellvering it or by mailing
It by first class mall unleas applicable Jaw requires use of another method. The nofice shall be directed to the Property Address
or any other address Bomower designates by notice to Lender. Any notice to Lender shall be given by firsl clas: mall to
Lender's address stated herein or any other address Lender designates by notice io Borrower. Any notice provided for in this
Security Instrument shall be deemad to have been given 10 Barrower or Lender when given as provided in this paragraph.
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15. Qoverning Law: Severability. This Security Instrument shall ba govemed by federal law and the law of the
juriadiction In which the Propesty is located. In the event that any provision o clause of this Security Instrument or the Nole
conflicls with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given sffect without the conflicting provision. To this end the provisions of this Security Inatrument and the Note are declared to

ba severable.

16. Borrower’'s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. }f ai or any pan ol the Property or
any Interest in It is sold or transferred (or if a baneficial interest in Borrower |s sokd or transferred and Borrower is not a natural
person) without Lender's prior writlten consent, Lender may, at its option, require immediate payment in full of all sums securad
by this Security instrument. However, this option shall not be axercised by Lender i exercise Is prohibited by federal law as of
the date of this Security instrument.

L

i Lender exercises this option, Lender shali give Bomower notice of acceleration. The notice shall provide a penriod of not
iass than 30 days from the date the notlce is delivered or mailsd within which Borrower must pay all sums sacured by this
Security Instrument. i Borower fails to pay these sums prior to the expiratlon of this period, Lender may invoke any ramedies
permitted by this Security Instrument without furiher notlce or demand on Borrower,

18. Borrowsr's Right to Reinstate. if Borower meeis certain conditions, Borrower shall have the right to have
enforcement of this Securlty Instrument discontinued at any time prior 1o the earier of: (a) 5 days ([or such other period as
applicabie law may specify for reinstatemaent) before sale of tha Property pursuant to any power of sale contained in tilll Security
Instrumant; or (b} antry of a judgment enforcing this Securty Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under thls Security Instrument and the Nots a3 if no acceleration had occumed; (b} cures any
default of any other covenants or agraements; (c) pays all expenses incurrad in enforcing this Security Instrument, Including, but
not limited 1o, reasonable attorneys’ fees; and () takes such action as Lender may reasonably require to assure that the lien of
this Security Instrument, Lender's rights in the Property and Borower's obligation to pay the sums secured by this Security
(nstrumeri shall continue unchanged. Upon reinstatement by Borower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case
of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Sarvicer. The Note or & partlal interest in the Nots (logather with this
Sacurity Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entty
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may
be one or more changes of the Loan Servicer unrelated to a sale of the Nota. if thera |s a change of the Loan Servicer,
Borrower will be glven written notice of the change in accordance with paragraph 14 above and applicable law. The notice wil
gtate the name and address of the naw Loan Servicer and the address to which payments should be made, The notlce will also
contain any othar Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of redease of
sny Hazardous Substances on or in the Property. Bomower shall not do. nor mliow anyone sise to do, anything affecting the
Property that is In viclation of any Environmental Law. The preceding two sentsences shall not apply lo the prasence. use. or
storage on the Property of small quanmtitles of Hazardous Substances that are generally recognized to be appropriate to normal

residential uses and to maintenanca of the Property.

Bomower shall promptly glva Lender written notica of any Iinvestigation, claim, demand, lawsuit or other actlon by any
governmenta! or regulatory agency or private party Involving the Property and any Hazardous Substance or Environmenial Law of
which Borrowsr has actual knowledge. If Borrower leams, or is notified by any govemmental or reguiatory authority, that any
removal or othar ramediation of any Hazardous Substance affecting the Property s necessary, Borower shall promptly take alk
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the folowlng substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic
pesticides and herbicldes, volatile solvents, materiale containlng asbesios or formaldehyde, and radioactive materials. As used In
this paragraph 20, "Environmental Law" means federal laws and laws of tha jursdiction whers the Property is located that relale
io health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

24. Acceleration: Remaedies. Lender shall give notice to Borrower prior to scceleration
following Borrower's breach of any covenant or agreement in this Securlty instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b} the actlon required to cure the default; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specHied in the notice may result in
acceleration of the sums secured by this Securlty instrument and sale of the Property. The notice
shall further Inform Borrowar of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date speciied In the notice,
Lender at its option may require immaediate payment in full of all sums secured by this Securlty
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicablie law. Lender shall be entitied to collect all sxpenses Incurred In pursuing
the remedies provided In this paragrapbh 21, including, but not limited to, reasonable sttornsys’
fees and costs of title evidence. |
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i Lender Invokes the power of sale, Lender shall give a copy of s notice to Borrower In the
mantier provided In paragraph 14, Lender shall publigh the notice of sale once a week for thres
consecutive weeks in a newspaper published in __ SHELBY County,
Alabsma, and thereupon shall sell the Property to the highest bidder st public auction at the
front door of the County Courthouse of this County. Lender shali deliver to the purchaser
Lender's deed conveying the Property. Lender or iis designes may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the ssle shall be sppliad in the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable
attorneys' feas; (b) to all sums secured by this Security instrument; and (c} sny excess to the
person or persons legally entltled to it.

22. FRelease. Upon payment of all sums secured by this Security Instrument. Lender shal relsasa this Sacurity
Instrumant withaut charge to Borrower. Borrower shall pay any recordation costs. .

oL TN

23 Walvers. Borrower walves all rights of homestead exsmption In the Property and relinquishes alt rights of curtesy and
dower In 1he Property.

24. Riders to this Securlty Instrument. It one or more riders are exscuted by Borrower and recorded together
with this Sacurty Instrument, the covenants and agreements of each stich rider shall be incorporated intc and shall amend and
supplement the covenants and agreements of this Security Instrument as K the rider(s) were a parl of this Securty Instrument.

[Check applicable box{es}]

[X| Adjusiable Rate Rider Condominium Rider [J1-4 Family Rider
)araduated Payment Rider C|Pianned Unit Development Rider JBiweeldy Payment Rider
Balioon Rider Rate Improvement Rider |second Home Rider

[AOther(s) [spacify]

Supplement to adjustable rate note & rider
BY SIGNING BELOW. Bomower accepts and agrees o the terms and covenants contained In thle Security Instrument and in

any tider(s) executed by Borrower and recorded with #.

Signed, saaled and delivered In the presence of.

{Seal)

(Seal)

{Seal)
Borrowar

{Seal)
Borrowar

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA, ' JEFFEASON County as:

On this _11th _ day of July 1997 A,
a Notary Public in and for said county and in sald state, hereby certify that

MARK S SIMS and DEBORAH B SIMS , husband & wife

whose name(s) are signed to the foregoing convaeyance, and who are known to me, acknowledged before me
thal, being informed of the conlents of the conveyance, they axecuted the same voluntarily and as __ thair _ act on

{He day the same bears date,
Glven under my hand and seal of office this the llth dayo July, 1987

My Commission aupirw 7 7

STRY
LI b -
HSTR

This Instrument was prepared by: - - —

P. Murphree -

Courtney Mason & Aasoc. PC

1904 Indian Laske Drive Suite 100

Birmingham, AL 35244 Form 3001 8/90
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ADJUSTABLE RATE RIDER

ONE (1) Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _ 11th _ day of July , 1997 . and is incorporated into and
shall be desined to amend and supplement the Mongage, Deed of Trust or Security Deed ( the "Secuiity Instrument”) of tha same date given

by the undersigned (the “Borrower”) to secure Berrower Adjustable Rate Note ({the "Note®) 1o Firgt Federsl of the South
(the “Lender”) of the same date and covering the propery described in

the Security instrument and locatad at:
159 TREYMOOR DRIVE ALABASTER ALABAMA 35007

Proporty Address

N B S

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further

. covanant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initlal Interest rate of 7.500 %. The Note provides for changes in the interest mte ;nd the monthly
payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The interest rate | wil pay may change on the first day of August . 2002 and on that day avery 12

month{s) thereafter, Each date on which my interest rate could change Is called a "Change Data”,
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{B) The Index

Beglnning with the fret Change Date my interest rate will be based on an Index. The “Index™ Is tha weekly avarage yield on Unied
States Treasury securilies adjusted to a constant maturity of ONE_{1) year, as made available by the Federal Heserve
Board. The most recant index figure avallable as of the date forty-five (45) days before each Change Date is called the *Current Index”.

It the Index is no longer avallable, the Note Holder wlil choose a new Index which Is based upon comparable information. The Nole

Helder wilt give me notice of this cholce.

(C) Calculation of Changes
Belore sach Change Date, the Note Holder will caiculate my new interest rate by adding Two and 750/1000
perceniage points ( 2.750 %) to the Cument Index. The Note Holder will then round
the result of this addition 1o the nearest one-eighth of one percentage polnt (0.125%). Subject to the limits stated in section 4{D) below, this
rounded amount will ba my new interest rate until tha next Change Date.

The Note Holder will then determine the amount of the monthlty payment that would be sufficient 1o repay the unpaid principal thal | am
expected to owe at the Change Date In fult on the maturity date at my new interest rate in substantially equal peymenis. The rasull of 1his
calculation wilt be the naw amount of my monthly paymeni.

{D) Limite on Interest Rate Changes

The Interest Rate | am required to pay at the first Change Date will nol be greater than 9.500 % or less than 2.900 %
Thereafter, my interest rate will never ba Increased or decreased on any single Change Date by more than Two and 000/1000
percentage points ( 2%) from the rate of interes{ | have been
paying for tha preceding 12 months. My interast rate will never be greater than 12.9500 %.

(E} Effective Date of Changes

My new interest rats will become effective on sach Change Date. | will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes In my interest rate and the amount ¢f my monlhly paymen! before the
effective date of any change, The notice will include information required by law to be given 1o me and alsc the iitle and telephone numbaer of
a person who will answer any question | may hava regarding the nofice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenanl 17 of tha Security Instrument is amended to read as follows.

TRANSFEf OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. | all or any part of the property or any interest in it is
sold or transferred (or if a beneficial Interest In Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its oplion, require immediale payment in full of all sums secured by this Security Instrument. However, this
aption shall not be exerclsed by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender alsc shail
not exarcise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan wers belng made to the transferee; and (b) Lender reasonably determines ihat Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this Secunty Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also raquire the transferee 1o sign an assumplion agreement that is accepiable t0 Lender and that obligates the
{ransferee to keep all the pramises and agreements made in the Note and in this Security instrument. Borrower will continue 1o be oblgaled
under the Nota and this Security instrument unless Lender releases Borrower in writing.
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If Lender exerclses the oplion 1o require immaediate payment in full, Lender shall give Borrower notice of acosleration, The notice shall
provide a perlod of not less than thirty (30) days from the date the notice Is dalivered or malled within which Bomower must pay all sums

secured by this Securty Instrument. |f Borrower fails to pay these sums prior to ths expiration of this perod, Lender may Wvoke any
remedies permitted by this Security instrument without further notice or daemand on Borrower.

BY SIGNING BELOW. Bormower accepts and agrees to tha terms and covenants contalned in this Adiustabie Rate Hidwer.

[Seal]
E Borrower -
<
[Saal]
Borrowar AH M

’ (Seal)
; Borrower

[Seal]

Borrower
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|
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|
|
|
|
i
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SUPPLEMENT TO ADJUSTABLE RATE NOTE AND RIDER

This is a supplement to the Adjustable Rate Note and the Adjustabls Rate Rider sxeciutsd by the undersigned to First Fadersi Bavings
and Loan Association of Sylacauga on this date.

LA N

1. The Note and Rider contaln provisions sllowing for changes in the interest rate and the monthly payment based on the weakly
average yleld on United Stales Treasury securities adjusted to & constant maturdty of one year (our index) plus our margn. This
margin, commencing at the end of the fith year being fixed at 2.75 percentage points higher than the index. The Index on thia
date Is 5.830 per cent. These figures would indicate an Initial interest rate of _8.375  percent per annum. (This rate
has been rounded to the nearest one-gighth percent) However, the parties have agreed that the Interest mte to be charged for

the first five {5) years will be 7.500 per cent per annum.

2, After the filth year, the Interest ratle and the payment to be made will be adjusted by the formula provided In the Note and Ricler,
referred to above. If thare be no other changes, the fwst adjustment will reflect an Increase of _ 875 . percent per annum in
interest (subject to any applicable limitation on annual adjustments), or an Increass In payments of about 575.89

per month.

i 3, We acknowiedga that our paymenis for the first five (5} years are lower becausa of the agreed interast ale for those ysars, and
' that aftsr the fitth year, payments will reflect the agreed Index and the agreed addition thereto. There will be no Increasa in
Interest for the first five years, but tha agreements do anticlpate an increase for the sixth year, as discussed above, based on
the current Index, and other adjustments, then and thereafter, based on changes in the Index.

THE PURPOSE OF THIS SUPPLEMENT 1S TO CONFIRM OUR UNDERSTANDING THAT, UNLESS THERE BE A SUBSTANTIAL
REDUCTION IN THE INDEX, OUR PAYMENTS WILL INCREASE AT THE END OF THE FIFTH YEAR.

IN WITNESS WHEREQF, we have hereunio set our hands and seals this 11th_day of July , 198 :

Witnesas

¥ HE k 5- SimE

Witness Deborah B. Sims
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