STATE OF ALABAMA

SHELBY COUNTY -

CONTRACT, RELEASE AND AGREEMENT

%

-
WITNESS this agreement entered into this _3 / 2 day of May, 1997
by and between Chelsa Properties, Inc., an Alabama corporation, formerly

known as Cloud & Estes, Inc., (*Developer”) and the individuais who have joined
in the execution hereof and who are the owners of lots in the within described

First Sector and Sector B of High Chaparral (“Signatory Lot Owners’):

WHEREAS Signatory Lot Owners are the current owners of all lots sold
prior to November, 25, 1995 and that the owners .of the iots on that date were

signatories of the original Contract, Release and Agreement recorded in the
Shelby County, Alabama Probate Office as instrument # 1996-09689, and

WHEREAS Developer and Signatory Lot Owners wish to execute this
supplemental agreement which allows Developer increased lot density in the
proposed Sector 3, relieves the lot owners of maintenance responsibility for the

entrance to the proposed Sector 3, and provides for natural gas service for
Sectors 1 and B of High Chaparral.

NOW. THEREFORE, in consideration of the above premises and in

consideration of the mutual covenants and agreements contained herein, the .
parties hereto do hereby agree, covenant and contract as follows::

1. That the undersigned Signatory Lot Owners, separately and severally,
warrant that they are the lawiful owners of the lot, lots or parcels of land
indicated herein in connection with their names and that each have the lawful

right, power and authority to execute this document as the owner/owners
thereot. ‘
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2. The Developer warrants that it is the owner of all properties remaining
in the Developer Property except those lots sold after Noveber 25, 1995, the
owners of which were not signatories of the original agreement, and the
Developer further warrants that is has the lawful right, power and authority to
execute this document.

3. The Revised Master Pian for the currently unplatted {and in High
Chaparral, which has been approved by the Shelby County Planning
Commission and is on file in the Office of the Shelby County Director of Planning
and Development, provides for 33 lots in the Proposed Third Sector. This
Revised Master Plan may be and will be further revised to reflect an average
gross density of one (1) housing unit per 1.58 acres with a maximum of 70 lots in
the Proposed Third Sector. It is understood and agreed that the minimum size of
any lot in said Third Sector will be no less than one (1) acre. The developer
may divide these proposed lots into any number of marketable sectors for
approval by the Shelby County Planning Commission, provided no change in lot
size or overall layout is made without concurrence of the Signatory Lot Owners.
The covenants for the Proposed Third Sector will be no less restrictive than
those for Sector B of High Chaparral. A representative of the Signatory Lot
Owners will advise the Commission of their concurrence of this second revision
- of the Master Plan.

4. In consideration of the consession made herein by the Signatory Lot
Owners, the developer agrees to enter into a contract with Alagasco to make
natural gas service available to the lot owners in the First Sector and Sector B of
High Chaparral at the earliest practicable date. This contract, at a minimum,
should provide for:

a) a forty gallon hot water heater to be furnished without charge to each
home owner with installation costs paid by the homeowner,

b} up to 300 feet of service pipe at no charge to the homeowners with
addititional service pipe installed at the rate of 2.75 per foot.

Other terms of the Alagasco Contract are not the concern of the Signatory Lot
Owners.

5. In further consideration of the concession made herein by the
Signatory Lot Owners, the lot owners in the First Sector and Sector B are
herewith relieved of any maintenance responsibility for the entryway to be
constructed as part of the Third Sector, with the further understanding that the
deed covenants for the Third Sector will specify that responsibility.
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6. The Signatory Lot Owners and the Developer shall have the right to
enforce the covenant and conditions set forth in this Contract, Release, and
Supplemental Agreement and may proceed at law or in equity to compel
compliance with the terms hereof or to recover any monetary damages, if any,
due to a breach thereof, after having given written notice of such breach, and
such breach continuing for more that thirty days thereafter.
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IN WITNESS WHEREOF, the parties have executed this document as of the
date and year first written above.

Chelsea Properties, Inc.
an Alabama Corporation
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