REAL ESTATE-MORTGAGE AND SECURITY AGREEMENT
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Mortgagors: (ast name first) Mortgagee:

Citation Home, Inc, First Commercial Bank
Post Office Box 11746
196 Country Gove T
Birmingham, Alabama 35202-1746

Mailing Address

& ‘. -y . *

Chelses Al 3504 3
City State Zip

This instrument was prepared by:
THE STATE OF ALABAMA Frank C. Galloway ill

Galloway & Moss, L.L.C.
JEFFERSON COUNTY

11 Qak Street -
Birmingham, Alabama 356213

KNOW ALL MEN BY THESE PRESENTS: That whetsas

Citation Homes, Inc, an Alabama Corporation

have bacoma justly indebted to FIRST COMMERCIAL BANK with offices in Birmingham, Alabama, (together with its
succassors and assigns, hereinafter called "Mortgagee”) in the sum of One Hundred Twenty Seven Thousand Five
Hundred and Q0/100 -- Dollars ($127,600.00) together ‘with interest thereon, as evidenced by a promissory note of
notes of aven date herewith. {If the maturity date is 20 years or longer, indicate the maturity date).

NOW, THEREFORE, in considaration of the premises and in order to secure the payment of said indebtedness
and any ranewals or extensions thereot and the interest thereon, and all other indebtednass {including future advances)
now or hereafter owed by any of the above named to Mortgagea, whether such indebtadness is primary or segondary,
diract or indirect, contingent or absolute, matured or unmaturad, joint or several, and otharwise aacurad or not, and
to sacure compliance with all the covenants and stipulations hereinafter containsd, the undersigned

Citation Homas, Inc.

{(whethar one or more, hereinafter called "Mortgagors”} do heraby assign, grant, bargair, sell and convey untp
Mortgagee the following deacribed real property situated in Shelby County, State of Alabama, viz:
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Lot 35, according to the survey of Countryside at Cheisea, Second Sector, as recorded in Map Book

, Paga 94 in
the Probate QOffice of Shelby County Alabama.
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together with all rents and other revenuss thersof and sl rights, privileges, easements, tenemants, interests, improvements and appurtensnces
"hereunto balongings in anywise sppertsining, Including any sfter-acquired title and easements and sll rights, title snd intamest now or hereattar awned
by Mortgagors in and to all buildings, and improvements, storm and scresn windows and doors, gas, steam, stectiic, solar and other haating, highting,
ventilating, air-conditioning, refrigerating and cooking apparatus, elavators, plumbing, sprinkling, smoke, fire, and intrusion detaction devices, and
other equipment and fixtures now or heraatfter attached or appertaining to said premises, sll of which shall ba deamed to be real proparty and
conveyed by this mortgage, and sll of which real proparty, equipment and fixtures are sometimes harsinattor caliad the "'mortgsgsd property. *

TO HAVE AND TC HOLD the same and every psnt thereo! unte Mortgagee, ita succoessors and assigns forever,

And for the considaration aforsssid, and as additional aacurity for ail of the indebtedness described above linciuding future advances),
Mortgagors hereby asaign and tranafar to Mortgages, and grant 1o Mortgages & sacurity interest in, all bullding matarials, household appliances,
aquipment, fixtures and fittings of every kind or character now owned or hareatter acquired by Mortgagors, or any of them, located, whether
permanantly ot temporarily, on the mortgagsd praperty, and all building rnaterials, household appliances, equipment. fixtures and fitlngs now owned
or hereafter acquired by Mortgagors, or any of them, located or storsd on any other real property, which sre o1 shall ba purchased by Moengagors,
or any of tham, for the purpose, or with the intention, of making improvements on the mortgaged property of to the premises located on saud
property. The parsconal praperty herein tranaferred includes, without limitation, all lumbar, bricka! bhildidg wiones, building blocka, sand, cemant,
roofing materiais, paint, doars, windows, storm doars, storm windows, nails, wires and wiring, hardware, plumbing and plumbing Hixtures, healing
and air conditioning equipment and applisnces, slectrical and gas equipment and appliances, pipes and piping. ornarmental and decoralive Hixtures,
and in genaral all building materiale, equipment and sppliances of every kind and character used or useful in connection with improvements 1o real
property.

For the purpose of further securing the payment of said indebtadness Mortgagors warrant, covanant and agree with Mortgagee, s
successors and assigns, as follows:

1. That they are lawfully seized in fee and possessed of the mortgaged property and have a good right to canvey the same aa
atoresaid, and thay will warrant and forever defend the title sgeinst the lawful claims of all parsons whomasoasver, and that tha maoftgeged property
18 free and clear of sll encumbrances, sasemants and restrictions not herein epecifically mantioned.

2. That they will pay when dus all taxes, assessments, or othar lians or mortgages taking priority over this mortgage, snd should
defavlt be made in the payment of the same, or any part tharsof, Mortgagea may pay the sams {but Mortgagee i3 not obligated to do so). If the
mortgaged property or any part theteof s & unit in a condominium or a planned unit devalopmant, Mortgagors shall perform all o Mortgagors'
obligations undsr the declaration ar covenants creating or covering the condominium or planned unit developmant, ths bylaws and ragulstions af
tha condominium cr planned unit davelopment, snd constituent documents. Should Mortgegors dafault in any of such obligations, Mortgagea may
parform Mortgagors' obligations (kbut Mortgagee 18 not obligated to do sol,

3. That they will keap the builldings on the mortgeged property continuoualy insured in such amounts, in such manner and with auch
companies as may be satisfactory to Mortgages againgt losa by fire {including so-called axtended coverage), wind and such othar hazards pincluding
flocd and water damage) as Mortgagse may apecify from tims 10 time, with loss, if any, payable to Mortgagee, and will dapoait with Mortgages
policies of such insurance o, at Mortgagee's elaction, cartificates tharaof, and will pay the premiums tharafor as the same become due. Mortgagors
shall have the right to provide such insurance through & policy or policies indepandently obtainad and paid for by Mortgagors or through an existing
policy. Mortgagee may, for reasonable cayse, refuss io accept any policy of insurance obtained by Mortgagors. Mortgagors shalf give immed:ate
notice in writing to Mortgagee of any ioss or damage 10 the morigaged property from any cause whataver. || Mortgagors fail to keap sa«d propeny
insured as above specified, Mortgages may inaure aand property [but Martgagee is not obligated to do sol for its insursble value against loes by lwe,
wind and other hazards for the benefit of Martgagora and Mortgagee or for the benefit of Mortgagee alone, at Mongagee's alaction. The proceeds
of such ingsurance shall ba paid by the Insurer to Mortgagee, which is hareby granted tull power to settle and compromise clsima under all polhcies,
to endorea in the name of Mortgagors any check or draft representing the proceeads of sny such insurance, and to demand, receive and give recaip!
for all sums becoming due tharsunder. Seaid insurance proceeds, if collected, may be cradited an the indebtedness sacured by this mortgaga, laas
costs of collaction, or may ba used in rapairing or reconstructing tha pramisas on the mortgaged proparty, at Mortgagese's election. Any applicstion
of the injurance proceadsa to rapainng or reconatructing the premises on the mortgaged praperty shall not extend or postpone the due date of any
installment paymants of tha indebtadness hareby sacured or reduce the amount of such instaliments.

4, That commancing upon writtan request by Maortgagees and continuing untl the indebtedness secured herabry ia paxd in full,
Mortgagors will pay to Mortgages concurrantly with, and on the due dates of, payments on tha indabtadness haraby secured a sum egqual 16 the
ground rents, if any, next due on the mortgaged property, plus the premiums that will next become due and payabie on policiea ol fire and other
hazard insurance covering the mortgaged property, plus water rents, fire district charges, taxes and sssessments next dus on the morigaged property
lall aa astimated by Mortgages), Jess any sums already paid to Mortgages tharefor divided by the number of months or other paymanl panods 1o
elapse before ona month or payment period prior to the date when such ground rents, premiums. water rants, hire district charges, taxes anxd
assaaaments will bacome due, such sumas to ba heid by Mortgages in trust, 1o pay said ground rants, pramiums, water rents firg distnct charges,
taxes and sssessmaente. All payments mantionad in the preceding sentence and the paymeants to be mada on the indebtedmass ascured haraby shali
be added together and the aggregats amount theraof shall ba paid by Mortgapors aach month or other paymant pariod In a singls paymsnt 1o be
applied by Mortgages to the following itema in the ordar aet forth: (a} ground rents, taxas, watar renta, fire district charges, assessmants, hire and
c¢ther hazard insurance premiuma; (b} interest on the indabtedness securad hereby: and (] the balance, if any, shal! be applied toward the paymen!
¢! the sum heraby secured. Any deficiency in the amount of such aggregate monthly or other periodic paymants shall constitute a default under 1his
mortgage. Any excess funde accurmulated undar thias paragraph after paymeant of the itama harein mantionad shall be cradited in calculating 1he
monthly or othar periodic paymeants of the same nature requirad heraunder in the subsagquent yaar: but if the aciual amount of any such itam shall
axcaed the astimate therafora Mortgagors shail without demand forthwith make good tha deficisncy. Failurea by Mortgagors to do so before the dua
date of such item shall be a default hereunder. If the mortgaged property is sold under foreclosure or is otherwise scquired by Morgagee afier
default, any ramaining balance of the accumulations under this paragraph shall be credited to the principal of the secured indebimdness as of the
date of the loraclosura sale ar ad of the date the praperty is otharwise scquired,

5, That they will take good care of the mortgaged property and the pergsonal property described above and will not cammut of permut
any waste thareon or therecf, and that they will keep the same repaired and at all times will maintain the same tn as good condilion 2% it Now 8,
reasconable wear and tear alone axceptad. If Mortgagors fail to maka réapairs to the mortgagesd proparty, Mortgagee may make such repairs st
Mortgagor's expasnse (but Mortgagee is not cbligatad to do so). Mortgages, its agents and smployees, may enter the mortgaged propesrty and any
improvermnents tharson at any raasonable time for the purpose of inspecting ar repairing such improvenents.

8. That all amounts expended by Mortgagee far insurance or tor the paymants of taxes or assasaments or 1o dischargs hena on the
mortgaged proparty or other abligations of Mortgagor or to make repairs to the mongaged propsty or any improvemants thereon shall become a
debt due Mortgages. shall e paysble at once without demand upon or notice to any peraon, shall bear intarest at the rate of interaat payabia on
the principal Bum of the note describad above, or if no such rate of interast is specifiad in the note or if the rate spacified would be unlawiul, a1 the
rate of 8% per annum from the date of payment by Mortgagee, and such debt and the interest thareon shall be secured by this mortgage. Upan
failure 0f Mortgagors to reimburea Mortgegee for ali amounts sc axpended, at the elaction of Mortgages and with or without notice to any parson,
Mortgagee may declare the entirs indebtedness sacured by this morigage dus and payable and may foreclose this mortgags as hereinaftar provided
or as provided by law,

7. That no delay or lailure of Mortgagee 1o pxercise any option to declare the maturity of any debt sacured by this mortgage shall
be taken or deemad as a waiver of the right to exercise such option ¢r 16 declare such forfeiture either a3 to past cor present delaults on the part of
Morigagors, and that tha procurement of insurance or payment of texes or other liens or assessments or obligationa by Martgagee shall not be taken
or deamed as b weiver of the right to sccelerate tha maturity of the indebtedness heraeby sacured by reason of tha lailure of Morigagors to procure
auch inaurance of to pay such taxes, liens, assessments or obligations, it being agreed by Mortgagors that no terma or conditions contamad in this
morigage can be waived, aitered or changed axcept by a writing signed by Mortgapeas.

8. That thosa Mortgagors who are obligated to pay the indebtedness hereby secured will wall and truly pay and diacharge such
indabtedness as it shall bacome dus and pavabile, including the note of notes described above, any renewals or extensions theroc!, and any othar
notes or obligations of such Mortgagors m Mortgagaes, whather now or herainafter incurrad.
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9.. Thst if default shall be mada in the payment of any of tha indebtedness hareby secured, or in the parformance of ary of 1hs terms
or tonditions of this mortgage, Mortgagee may procesd to collect the rent, income and profita from the mortgaged property, either with or without
the appointment of a receiver {10 which appointment Mortgagors hersby conaent), and Mortgagee may notify the lsssees or other payers thareo!
to make payment directly to Mortgagese. Any rents. incoma and profits coliected by Mortgegee prior to foreclasurs of this morigage. less the costs
ot collacting the same, incluling any real estate or property mansgemant commissions and attornay's fees Incurrad, shall be credited first to sdvences

made by Mortgagee and the intersat tharecn, 10 Interast due on the indebtedrness hersby secured, and the remainder, if any, shall be apphed towa g
the payment of the principal sum heraby secured,

10. That if posseasion of the mortgagad property is allowed to remain in any other person or entity to the exclusion of Marngagors
for & pariod of ona year or more, or if all or any part of the mortgaged property or sny interest therain is sold, assigned, traraferresd or conveyed by
Morigagors, of any of them, without Mortgagee's prior written consant, sxcluding only (a} the creation of a purchasas monay aacurity interest for
housshold appliapces, {b) & transfar by devisa, descent or by oparation of law upon the death of a joint tenent, or (¢} the grant of sny leasehokd
interest of ona yasr or less {including all mandatory or optional renewal periods) not containing an option to purchase, Montgages may, at Morigagea's
option, declare all indebtadnass ascured by this mortgags to be dus and payables immadiataly with or without notica (o Morigegors. Mortgsges may
condition s congent to any such tranafer of possassion of, or an interest in, the mortgaged proparty upon the tranafaree’s agreding to pay & greater
rate of intarest on all or any part of the indebtedness securad by this mortgage, upon Mortgages's applovel‘okthe craditwortbhiaeas of tha tranaferes,
and upen the tranatarsa’s payment to Mortgages of » raasonable tranafer or assumption fes. Upon braach by Morigagors, or any of them, of tha
covenante harein contained, Mortgagee may, at its election, procesd to foraciose this mortgage as heresinafter provided or as provided by law.

11. That all the covenants and agreamants of Mortgagora harain contained shall axtend to and bind thair respective hairs, axecutars.
sdministrators, succeasors and sssigns, and that such covenants and agraemants and all options, rights, privilegas and powaers harsin given, granisd
or sacured 10 Mortgagee ashall inure to the henefit of the succsasore and assigns of Mortgagaes.

12. That the provisions of this mortgage and the note or notes saecured hereby are severabla, and that the invalidity or unenforceatsinty
of any provigion of this mortgage or of any auch note or notes shall not affect the validity and enforceability of the other provigions ol this mongage
or ol such note or notes, The remedies provided to Mortgages herein sre cumulative with the rights snd remedwes of Mortgages at law and in equity,
and such rights and remedies may be axercisad concurrantly or consecutively. A carbon or photostatic copy of this moartgage may be liled as n
tinancing statéement in any public office.

UPON CONDATION, HOWEVER, that if Mortgagora shell well and truly pay and discharge all the indattadnoss haraby secured including
tuture advances) as the samas shall bacome due and payable and shall in all things do and partorm all acts and agresmants by them beren agraed
to be done according to tha tenor and affect thersof, then and in that avant only this conveysnce and the security interast harein granted shail ba
and bacoms null and vaid; but should default ba made in the payment of any indebtedness hareby secured or sny ranawals or axtensions tharaa!
ar any part theraof or should any interaat thereacn remain unpaid at maturity. or should default ba made in the rapayment of any sum expendad by
Mortgages under tha authority of any provision of this mortgage, or should the intarest of Mortgagee in the mongaged proparty or any of the pesrsonal
proparty described above become endangered by reason of the enforcement of any lien or encumbrance thereon, or should B patilion to condemn
any part of the martgaged proparty be filed by any suthority, parson or antity having powar of eminent domain, or should any law, sither state or
ledersl, be passsad imposing or authorizing the imposition of & gpacific tax upon this morigage or tha indebtadness hereby secured or permitting of
authorizing the daduction of any such tax from the principal or interest sacured by this montgage or by virtua of which any tax or assessmant upon
the martgaged property shall be chargad againat the cwner of this mortgage, or should at any time any of tha covenants contained in this martgage
or in any note or other avidance of indebtedness secured haraby ba declared invalid or unenforceabls by any count of competent juriasdiction, or shoud
Mortgagor fail to do and perform any othar act or thing harain required or agreed to be done, than in any of said svant the whols of the ndebtadnass
haraby secured, or any portion or part thereot which may at said date not have been paid, with interest thereon, shall at once baceme due and
payvable and this mortgage subject to foreclosure at the option of Mortgages, notice of the axarcise of such aption baing heraby axpressly waived
by Mortgagora, and Mortgagee shall have tha right 10 entar upon and take porsesaion of the mortgaged property and after or without taking suh
possassion to sall tha sama bafare tha front door of tha County Courthouse {or tha division tharaofl where said property, or any substantial pan of
aaid proparty, is locatad, at public outcry for cash, after first giving notice of the time, place and terms of such sale by publcation once & weex lor
thraa consecutive weeks priar to said sale in 8 nawapaper published in sald County; and upon the paymant of the purchasa price, Morigageasa or the
ductionear st said sale is authorizad to exacute to the purchaser for and in the name of Mortgagors s good and suffigient deed to the property sold.
And upon the occurrance of any such event, Mortgages shall have the rights and remedies of a secured party after default by its dabtor undar tha
Alabama Uniform Commarcial Coda, including, without limitation, the right to take poassasion of any of the property hergin transferred which s
parsonal proparty and to sell the sams at one ar mora public or private sales, at the elaction of Morigagee. At Mortgagea's request, Mortgagors agroe
1o assamble such proparty snd to make tha samb available to Mortgages at such place as Mortgagea shall reasonably designata Mortgagors agree
that notice of the tima and place of any public sale or of the time after which any private sale or othar intanded disposition ol said proporty. ar of
any park thesaot, will be held shall be sufficient if delivered 1o Mortgagors or mailed to Mortgagor at the address sat forth above or such othar addrass
as Mortgagors shall have furnished to Mortgages in writing for that purpoas, not less than five days bafore the date of such sale or other intendad
disposition of said proparty. Mortgages shall apply the proceads of said sale or sales under this mortgage ss follows: First, to the expenses of
advertising, seling and conveying, including a reesonable attornays fee not axceeding 16% of the unpaid debt after default if the onginal amoun
financed excesdad 3300 sacond, 10 tha payment of any amount that may have beaen sxpended or that may then bs necessary to sxpand in paying
insurance, taxes, assasamants, and other sncumbrances, with interest thereon, third, 1o the paymant of the indebtednoss heraby secutad and intarest
thergon in such order ss Mortgages may elect, whathar such debt shali or shall not have fully matured at the date of said sals; and {ourth, the
balance, if any, to be paid over to Mortgagor or to whomso#var then appears of record 10 ba the owner of Mortgagors' interest in said property
Mortgagee may bid and bacome the purcheser of the mortgsged property at any foreclosure sale hereunder. Mortgagor hereby waive any refjusrement
that the mortgaged property ba sold in aeparate tracts and agree that Morntgagee may, at in option, aall said property an masse regardiass ol the
number of parcels hareby conveyed.

v WITNESS WHEREOF, each of the undersigned

Citation Homas, Inc.

has hareunto set his or her signature and seal or has caused this instrument to be exscuted by its officer(s} “hereunto
duly authorized, this 5th day of May, 1997,

Citgtion Homas, IncC.

: M _ ISEAL

By: H.L. Dobbs, Jr. Presigsft

{SEAL!}

(SEAL}

ATTEST:

Its: By:

{Corporate Seal) Its:
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THE STATE OF ALABAMA,

INDIVIDUAL ACKNOWLEDGMENT
{ } COUNTY

I, the undersigned, & Notary Public in and for said County, in said State, hersby certity that

{ }whose name{__} are signed to the foragoing conveyance and who { } known to me,
acknowledged-before me on this day that, being informed of the contents of the conveyance, { } axacuted tha
sama voluntarily on the day the same bears date.

L T

Given under my hand and official seal this day of { }. 19 }.

(Notarial Seal)

Notary Public

e T v—"

%
THE STATE OF ALABAMA,

INDIVIDUAL ACKNOWLEDGMENT
{ } COUNTY

I, the undersigned, a Notary Public n and for said County, in said State, heraby certify that
{ }whose name{__} are signed to the foregoing conveyance and who { } known to ma,
acknowledged before me on this day that, being informed of the contents of the conveyance, { } executed the
same voluntarily on tha day the same basrs date.

Given under my hand angd official seal this day of { }. 19 }.

{Notarial Seal)

Notary Public

THE STATE OF ALABAMA,

' CORPORATE ACKNOWLEDGMENT
Shelby COUNTY

|, the undersignad, a Notary Public in and for said County, in said State, hereby ceartify that H.L. Dobbs, Jr
whose name as Prasident of Citation Homes, Inc., an Alabama corporation, is signed to the foregoing conveyance and
who i3 known to ma, acknowledged before me on this day that, being informed of the contants of the conveyance,
ha as such officer and with full authority, axecuted the same voluntarily for and as the act of said corporation.

Given under my hand and official seal this 6th day of May, 1997,

mﬂmriat_ Seal) Q-A @ W i

Notary Public
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