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MORTGAGE ' e

THIS MORTGAGE ("Security Instrument”) is given on January 24, 1997
The grantor is Nan Cole, an unmarried woman

("Borrower”). This Security Instrument is given to
.

Pinnacle Bank ,
which is organized and existing under the laws of the United States of America , and whose address ts

1811 2nd Avenue, Jasper, AL 35501

("Lender”). Borrower owes Lender the principal sum of
--Eighty One Thousand and 00/100————mee e
Dollars (U.S.$ 81,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
February 1, 2027 . This Secunty Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extemsions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in SHELBY County, Alabama:

Lot 4, according to the Survey of Meadow Brook Townhomes, as recorded in
Map Book 10, page 2, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied toward the purchase price of the property
described herein, conveyed to mortgagor(s) simultaneously herewith.

-

which has the address of 104 Meadow Croft Circle, Birmingham
[Street] [City]
Alabama 35242 ("Property Address™);
[Zip Code]
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a
part of the property. All replacements and additions shall aiso be covered by this Security Instrument. All of the foregong 1s
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS . SECURITY INSTRUMENT combines uniform covenaats for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wntten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums: (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA”), unlgss another
law that applies to the Funds sets a lesser amount. [f so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with apphcable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. .Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Bosmrower shail pay all taxes, assessments, charges, fines and impositions attributabte to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shail promptly fumish to Lender receipts evidencing
the payments. o

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, (b) contests 1n good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair 1s economically feasible and Lender’s security i1s not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day penod will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal restence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Secunty Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lenders secunty
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to,provide Lender with any material information} in connection with
the loan evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shali comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. .

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations). then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument. appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If. for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, tn connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. -

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wntng,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrting, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time tor payment or
modification of amortization of the sums secured by this Secunty Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrowers successors in interest. Lender
shall not be required to commence proceedings against any successor In interest or refuse to extend time fonpayment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) 1s not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o extend. modify. torbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrowers
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
; charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
, with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
cefunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided tor in this Security Instrument shall be given by delivering 1t or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall bg deemed to have been given to Borrower or Lender when given as provided n this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 1s located. In the event that any provision or clause of this Secunty Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
't is sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Secunity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. lf Borrower meets certain conditions. Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrtument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change 1n the entity
(known as the "Loan Servicer") that coliects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate to normal
residential uses and to mamntenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acyon by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. [If Bomrower learns, or i1s notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenals. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided In
paragraph 14, Lender shall publish4he notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in | Shelby County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty Instrument.
[Check applicable box(es)]

X | Adjustable Rate Rider Condominium Rider {-4 Family Rider
‘Graduated Payment Rider X | Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Riller
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witness: Witness:
%94-/ ﬁ«&—/ - (Seal) (Seal)
- Nan Cole -Borrower -Bommower
(Seal) (Seal)
-Borrower -Bomower
STATE OF ALABAMA, Jefferson County ss:
Onthis 24th day of January, 1997 I, the undersigned
a Notary Public in and for said county and in said state, hereby certify that Nan Cole, an unmarried woman
, whose name(s) is signed to the
foregoing conveyance, and who is known to me, acknowledged before me that, being informed of the
contents of the conveyance, she executed the same voluntarily and as  her act on the day the same
bears date.
Given under my hand and seal of office this the - day of January, 1997.

My Commission expires: 11/3/97
il

Notary Public

This instrument was prepared by Thomas L. Foster, Attorney, 1201 N, 19th St., B'ham, AL 35234
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' '“ ADJUSTABLE RATE RIDER
(Rate Caps - Fixed Rate Conversion Option)
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104 Meadow Croft Circle, Birmingham, AL 35242_J
{Propaty Address)
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' lL—ﬁ)lulthunﬂihukx. WNMIIMMMMHHMHMMMHMH:#“#MJ

ond parcentage poinl {0.125%). Suhj-:nmﬂulimiumu:dinSﬂimﬂD]h:lw.lhhmmﬂdeﬂlhnmymiﬂ:mﬂmmﬂlhn::l‘.

Change Daiz.
TtuNnuHnld:willlhmduumimmcmdmcwﬂypymmmmmﬁdﬂumymmﬂpﬁndpﬂulfm
upecudtnmﬂthncmng:nu:inﬁ:ﬂmlhll{miryﬂunnmymmmhm:ﬂyqudpnymmx Tha result of this calculation

will ba the new amouni of my moathly payment..

(D) Limilix au Ilnterest Hate Changen
mmﬂmtmmadumum&umn-uﬂuhmm_w__uuh
...5..'...0.0 N— -} mm.wﬂMMMﬁuﬁHMawummmmwm-
Ltwo perceniage poini(s) ( s %) fom the rate of inerest | have beca paying for the precaling

._...l.?...._-...nlnnl.l'ﬂ. My intcrost rata will acver be greater than : %%, which is called the “Maxiroum Rawe™
(E]Eﬁ:cl.luﬂmnfﬂhu:lgu "

Mymhummwiﬂbmnn:ﬂiﬂiﬂmuch&lmm lwiﬂpyﬁnmdmywmﬂypmw“hﬁm
mwathly payment data afler the Change Date until the smount of my monthly payment changes aguin,

(F) Hotice of Changes

'I'thmHulda'willMwwﬂhmnﬂduy“hwﬂmﬂchummﬂhmdmmpl -
before the effeclive date of any change, Th-ﬂhﬁﬂmhfmﬁmwwhhwmhﬁmmmdmm&lhudw of
a parson who wilt anawer any question | may have ragarding thve notios.
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B. FIXED INTEREST RATE OPTION
Tha Nolz provides for the W:nﬁhhm@&muﬂm&ﬂi“ﬂﬂﬁhiﬂﬂrusﬁnﬁuhlmmmﬂ

b e T - T G = e JEILIA b

follows:

5. FIXED INTEREST RATE CONYERSION OFTION
; (A) Opuoa to Convert o Flzed Rals
{ have a Coaversica Optian which | cap exencise unlcaa | am in default « this Section $(A) will not parmit o 10 do . The “Converunm
Op(im"hmyoplimmmnvmﬂnim:rmmnllmrquirﬁdlnpnyhylhilﬂmﬁ‘am“ndjmﬂtnuwiﬂ! inleresd e limiu \a the Bxed rete
calculated wwdar Scation 5{0) below.
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'f'hamvaﬂnn can only take piscs oo & data(s) specified by the Naie Holder duning the pariod bepnning oo the thiseanth moath and
anding on tha sixticth monih, Fach datc on which my adjustable inlarest rate can convert ta the aew fixead rate 1 called ibe “Cogversion Oate.™
U | waat 10 exaycise the Coaversioa Opiron, | must first awect cenan conditions. Those conditions ace that: (i) 1 ot give the Note [oldar

ai feast 30 days nouce that | wani to Jo so; (it) on the Coaversion Date, | must not by wn defaull under the Note or the Socurity losurument; {isi) on the
Coaversion Date, [ must nol have beea 30 o more days iaie on any pa

wmmm |2 monalss: (iv) by o dute spocified by the Note
Folder, | must pay the Nute Holder a conversion fee of U S, § .22 . s {v) | moust sign end give e Nute Hobler any docunsads
the Nole Holder requires to cifcct tw conversion

~ {B) Calculntion of Fixed Ruie

My now, fixed interest rate will be equal 10 the Federal Natioaal Morigage Association’s required act yicld as of & dais and tma of day
specifilid by ths Note Holder for (i) if the origmnal lerm of this Notz is greater than 13 years, J0-year fixed s covered by applicable
&0-day mandaiory delivery commitinaua, plus five of cue perozenge pownt ( %), rovanded

lnlhnmn:ﬂmu-ﬂgmhofmp:rm#pnun{ﬂ.lﬁ%}.ur(ujlfth:mgmllﬂudﬂuﬂmulimwhn.Ij-ynrﬁudmw
covercd by appiicable 60-day mandatory delivery commitments, phus of oo perceniage posad

%), rounded Lo the nearest one-cighth of one parceniage point (8. 1235%) Ehm-ﬂpddmhwm
the spplicable commitmests sre oot availabls, the Note Holder will determine my oterest roie by using comparabls mfoanation. My new cale

cakcuiated under tus Section 3{B) will not be greater than the Maxinwm Rase stated m Section 4(D) abowe.
{C) New Payment Amouni and Eflective Dats

If1 choase o exercise the Conversion Oplioa, the Nois Holder will detenmins the amount of the monthly payment that would be suffician
10 repay the uapaid principal | sm expecied o owe on the Conversion Dats in fulll on the Manarity Dute of vy mew fixod intcrent mais i subsiantially

equal payments, Tha result of this calculation will be the new amount of ory monthly payment.  Begioning with my first monthly payment afler tha
Conversion Date, | will pay the ncw anount as iy monthly paymment undil the hatunty Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. llmnlwmmmmmmmmmmm-mnammmm‘umm
Cuvenant 17 of the Sceurity Instrunean is ansasded w read as follows:

Transfer of the Property or a Beaeficiul Interest tn Barrower. If all or any part of the Property or asy ol in @ ia sold or

~ transferred (or if a beneficial interest in Borrower is sold or transferved and Borrower is a0l & aatural person) without Leander®s pnoe wntien coasent,

Lauer may, st its option, noyuics innwadiate payment in full of all sums scred by this Seasrny Jutrument  However, this option shall oot be
exercised by Lender if exercise is prohibited by foderal law as of the dats of this Security lasinuncnt. Lander also shall oot sxerciss this option £ (s)
Phimower causs ta b subwisittad 1o 1aaader mionnation rapinsd by {oukr 9 crsheate ths mtcmbal tramdenos ss i s aow fons word Buinyg sk e
trwsderas; aud (b) Lender reasonably dotennins that Laxhs's socurity will ant ba wmpaired by the o sssuneptiog sl that ths ask of & bresch ol any
covenant or agrecnwrd in this Secunty Instrurnent s acceptable 10 Lender,

To the exient pamitted by spplicable aw, Lender may chargs o ressonable fos as & condition ©© Lander’s consent 1o the loan assumption.

Lm.hrmylhnru-.p.m'llhuquHpmmmwMumﬂhuLﬂaﬂ“ﬂﬁnhmﬁ-ukqﬁI;Ihl

promises and agreemenis made in the Mote and in this Security Insipament.  Borrowsr will costimus w be sbiigaied wnder the Nole aoul thes Swcursty
Instrumont unlews [endr roicases Bormowser in winting.

I Loder exerciscs tha oplion (0 reiire inunsdiate payn in fall, Laxior shall give Dorrower aotios of ssssleration. Thmmll
pravids & period of not less than 30 days from the dats the notice is delivered or mailed within which Borrower must pay afl san secured by thus

Security Intrument, {f Borrower fails o pay these auns poor 10 the sxpirstion of this poriod, Lawlor may invoke sy remaciios pamutlad by ths
Seccurity hntrunwy withowt farther putice or dumsund o Lurrower,

2. if Borower exercises the Conversion Oplion under the coaditions stadad in Sectios B of this Adpactable Rals Rider, the amendment to
Uniforn Covenant 17 of the Security Insirument contained in Section C1 shove shall then cease 10 be in effect, and the provisions of Uniform
Covenant 17 of ths Security instrument shall instoad be in effect, as follows:

Trunsfer of the Property or a Beneficial Imtercat in Socrower. If all or sny pant of the Propurty or any mtared is 3 = sld or
transfarred (or if & beneficial inlsreat in Borrower is sold or trosfayoad and Borfower s 0ot & oataral person) without Landar’ . prior wiitics conscand,
Lender may, at ita aption, require imnmediate payment in full of all suns scurod by this Sacurty fsstremet. lowewar, this apuos thall not be
exercised by Lendder if exarcise is peohibited by federal taw as of the dase of this Security Ixsrement.

If Lender exercises this oplion, Lander shail give Bosrower notice of acceieration. The noticos shall provide s pervod of aot eas that 30 days
from the date the nolice is delivered or mailed within which Bomrower uust pay all susn secarsd by thia Security instramant.  If Barrower fails o pay

these suma prior 10 the cxpirstion of this period, Lewber may voka say romedics permitted by this Security Instrumean without funher ootics of
demnand on Bocrower,

BY SIGNING BELOW, Borrower scoapts and agrees (o the lenns and covenants comtained in this Adjesabis Rata Rider.

i

Nan Cole

i

i

I

|
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of January, 1997 %

<&
and is incorporated o and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Sccuray
Instrument”) of the same date, given by the undersigned (the "Borrower™) o secure Borrower's Note 10 o

|

Pinnacle Bank (the “Lendtg‘i

of the samg¢ date and covering the Property described in the Security Instrument and located at: ‘ﬂ
104 Meadow Croft Circle, Birming_ham, AL 35242 a»
- {Property Address] "

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and c:nnjn“&
comnmon areas and facilities, as described in .

Real Volume 30, page 905; Real Volume 8l, page 323;
| Real Volume 81, page 355; Real Volume 89, page 979
(the "Declaration”). The Property is a part of a planned unit development knownas & Inst. #1996-28313
Meadow Brook Townhomes
" [Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or managing
the common areas and facilities of the PUD (the "Owners Association™) and the uscs, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Horrower and Lender
further covenant and agree as follows: -

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’ Constituent Documents. The
"Constituent Documents™ are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent document which
creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a "master” or
"blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and hazards included within the term “extended coverage,” then:

a _ (1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
- installments for hazard insurance on the Property; and  ~

- (ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is deemed
» satisfied to the extent that the required coverage is provided by the Owners Association policy.
Rorrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master or blanket
policy. '

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property, or to
common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender

T AT e BT AT ke e e .

: - .. - shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid (o Borrower,

LA C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
s maintains a public liability insurance policy acceptable in form, amount and extent of coverage 10 Lender.

1. D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in

connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the PUD, or
for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, either
partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(it} any amendment 10 any provision of the "Constituent Documents” if the provision is for the express benefit of Lender;

(i1) termination of professional management and assumption of self-management of the Owners Association; or
- (iv) any action which would have the effect of rendenng the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Secunty Instrument. Unless
" Borrower and Lender agree to other terms of paymeént, these amounts shali bear interest from the date of disbursement at the Note rate
and shat! be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW., Borrower accepts and agrees 1o the terms and provisions contained in this Izg[) Rider.

03}
2
M_L___' (Seal) 'Fﬁ‘;"_j 199

_ (Seal)
Nan CDlE -Bomower -Rorrower
L AD
) _ . (Seal) 31 /_SQJ_%J_F ;TEE e {Seal)
-Barrower SHlaorrower
: s 2 ?““l },\%E * ?gg
MULTISTATE PUD RIDER - NSingle FFamily -- Fannie Mae/Freddie Mac UNII-‘IHHR%&@#N 15 Form M3 980
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