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MORTGAGE 3L
-
THIS MORTGAGE ("Securlty Instrument”) is givenon ~ December 26, 1996 . The mortgagor s ©
John Burdette Bates and Bobbie M. Bates, Husband and Wife
and Mary Ellen Bates, An Unmarried Woman
(CBorrower’).
This Security Instrument is givento MORTGAGEAMERICA, [NC,
which Is organized and existing underthe laws of DEL AWARE , and whose address Is |
P O BOX 43500, BIRMINGHAM, AL 35243-05¢0 {("Lender’).
Borrower owes Lender the principalsumof Sixty Thousand Dollars and no/100
Dollars {U.5. $60.000 .00 }. This delxt is
evidanced by Borrower's note dated the same dale as this Security Instrument ("Note"), which provides for monthly
yments, with the full debt, i not paic satller, due and payableon January 1, 2002 . This Security

nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Securlty Instrument; and (c) the performance of Borrower's covenants and agreements
under this Securlty Instrument and the Note. For this purpose, Borrower dogs hereby mortgage, grant and convey o
Lender and Lender's successors and assigns, with pawer of sale, the following described property located in

SHELBY - County, Alabama:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF AS IF SET FORTH IN FULL
HEREIN FOR THE COMPLETE LEGAL DESCRIPTION OF THE PROPERTY BEING CONVEYED BY
THIS INSTRUMENT.

The proceeds of this mortgage loan have been applied toward the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

which has the address of 1167 Bates Road . Vincent \
[Street] {City]
Alabama 35178 {"Propenty Address’);
[Ap Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected oh the propeny, and ali easements, appurtenances, and fixtures now of
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregolng is referred to in thig Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower |s lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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"THIS SECURITY INSTRUMENT combines uniform covenants for national se and non-uniform covenarnts with
limited variations by jurisdiction to.constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepa and Late Charges. Borrower shall promptly pay when due
Elw principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and insursnce. Subject to applicable law or 1o a written walver by Lender, Borrowar shall
to Lender on the day monthly payments are due under the Nota, untll the Note is paid in full, a sum ("Funds®) for: {(a
raariy taxes and assessments which may attain priority over this Security instrument as a lien on the Property, (b} yeary
sasshoid payments or ground rents on the Property, If any; (¢} yearly hazard or property Insurance premiums; (d)
yearly flood Insurance premiums, If any; {(e) yearly mortgage insurance premiums, ¥ any; and (f) any sume payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the pa of mortgage insurance
premlums. These ltems are called “Escrow Items.” Lender may, at any time, collect hold Funds in an amount not to
exceed the maximum amount a lender for a federally reiated mortgage loan may tor Borrower's ascrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from to time, 12 U.S.C. §2601 ot
seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. i 80, Lender may, at any time, collect
and hold Funds in an amount not to excesd the lesser amount. Lender may estimats the amount of Funds due on the
basis of nugant data and reasonable estimates of axpenditures of future Escrow ltems or otherwise In accordance wikh
applicable {aw.

The Funds shall be held in an institution whose deposis are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or In any Federal Home Bank. Lander shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyaing the
ascrow account, or verlfying the Escrow Items, unless Lender pays Borrower Interest on the Funds and applicatle law

rmits Lender 1o make such a charge. However, Lender may require Borrowsr to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unieas applicable law
provides otherwise. Unless an agreement Is made or applicable law requiree interest to be paid, Lender shall not be
required to pay Botrower any interest or earnings on the Funds. Borrower and Lender may agree in . however,
that interest shall be pakd on the Funds. Lendar shall give to Borrower, without , an annual ng of the
Funds, showing credits and debits to the Funds and the purpose for which each to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held icable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of o law. H the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, or may so notify Borrowaer in writing,
and, In such case Bomrowsr shall pay to Lander the amount nacessary to make up the deficiency. Borrower shall make
up the deficlency In no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under parag 21, Lender shall acquire or sall the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credk against the
sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, 1o amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nate.

4. Charges; Lisns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attahl.g‘rlorlty over this Securlty Instrument, and lsasehold payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided in paragraph 2, or ¥ not paid in that manner, Borrower shall
pay them on time directly 10 the person owed payment. Borrower shall pmmptlz fumigh to Lender all notices of
amounts to be paid under this paragraph. if Borrower makes thase payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the tien in a manner acceptable to Lender; (b) contests in
good faith the fien by, or defends against enforcement of the lien In, legal procesd which in the Lender’s opinion
operate to pravent the enforcemant of the lien; or (c) secures from the holder of the llen an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject to
a lisn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the len.
Borrower shall satisfy the tien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvermems now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including Rioods or flooding, for which Lender requires insurance. Thig Insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Proparty In accordance with

paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. if Lender requires, Borrower shall promplly give to Lander
all raceipts of pald premiums and renewal natices. In the event of loss, Borrower shall %«m notice to the
insurance carrer and Lender. Lender may make proof of loas ¥ not made promptly by .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applled to restoration of
of the Property damaged, if the restoration or repalr is aconomically feasibie and Lender's security ie not lessened, if the
restoration ofrepair is not economically feasible or Lender's security would be lessened, the insurance procesds shall
be applied to the sums secured by this Securlty Instrument, whether or not then due, with excess palkd to Borrower.
If Borrower abandons the Pro . or doesa not answer within 30 days a notice from Lender the insurance carmier
has offered to settle a claim, then er may collect the Insurance proceeds. Lender may use the proceeds 1o repair
or restore the Praperty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly gaymants referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, s right to any Insurance policles and
proceeds resutting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence withip shdy days
after the executlon of this Security Instrument and shail continue to occupy the Property as Borrower's principal
residence for at iaast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances axist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shali be in default if any forféfture action or proceeding, whether civil or criminal, is begun that in
Lender's good falth judgment could resutt in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security Imerest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceading to be dismissed with a niling that, In Lender's good fakh
determination, preciudes forfetture of the Borrower’s Interest in the Property or other material impalrment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in defauit If Borrower, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or faled to N
Lender with any material information) In connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's mm:[:nncy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower | comply with all the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shali not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. it Borrower falls to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights In the
Property (such as a proceading in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or
regulations), then Lender may do and pay for whatever Is necessary 10 protect the value of the Property and Lender's
rights in the Property. Lender’s actions may Include paying any sums secured by a llen which has priority over this
Security Instrument, appearing In coun, paying reasonabie attomeys’ fees and entering on the Property to make
repalrs. Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lendeg under this paragraph 7 shail become additional debt of Borrower secured by
this Security Instrument. Unless Borrowsr and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting paymeti.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan sectred by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceasas to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
martgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is nOt availlable,
Borrower shall pay to Lender esach month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paki by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage Insurance. Loss reserve payments may no longer requirad, at the
option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided by an
Insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required to
malntain mortgage Insurance n effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
In accordance any written agreement between Borrower and Lender or applicable law.
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8. Inspaction. Lender or its Agent may make reasonable entries upon and inspections of the Property. Landler shall
give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or claim for damages, direct or consaguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hereby
assigned and shall be paid to Lander.

In the event of a total taking of the Property, the proceeds shall be appliad 10 the sums secured by this Security
Instrument, whether or not then due, with any excess pakd 1o Borrower. in the event of a partial taking of the Property in
which the faik market value of the Property immediately before the taking Is equal {0 or greater than the amount of the
sums secured by this Securlty Instrumeant Immediately before the taking, uniess Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
tollowing fraction: (a) the total amount of the sumag secured immediately the taking, divided by (b) the falr market
value of the Property immaediately before the taking. Any balance shall be pald to Borrower. (n the event of a partial
taking of the Property In which the fair market value of the Property immediately before the ta is ioas than the
amount of the sums secured immediately before the taeking, unless Borrower and Lender ug:;o in writl
unless applicable law otherwise provides, the proceeds shall be applied to the sumns secured by this
Instrument whethar or not the sums are then due.

If the Property is abandonad by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falis to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at ks option, elther to reatoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principai shall n&t axtend or
postpone the due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Relsased; Forbesarance Bg Lendier Not a Walver. Extension of the time for payment
modification of amontization of the sums secured by this Security Instrument granted by Lender to any uuccmur in
imerest of Borrower shal not operats to raiannetha Iiablltynftha nal Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor In interest or refuse to extend
time for payment or otharwise modify amortization of the aums sacuraed by this Security instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender In exercising
any right or remedy shall not be a watver of or preciude the exercise of any right or remedy.

12. Successors and ns Bound; Joint and Slml Liability; Co-signers. The covenants and agreaments of
this Security Instrument shall bind and benefit the successors and ns of Lender and Borrower, subject to the
provisions ng::gmphﬂ Borrower's covenants and agreements be joint and sevem!. AnyBorrmarwtm
co-signs this Securlty Instrument but does not axecute the Note. {a) is cu-slqning this Security Instrument only to
morntgage, grant and convey that Borrower's Interest in the Property under the terms of this Securlty Instrument; {b) Is
not personally ablloatad to pa mr the sums secured by this Security Instrument; and (c) agrees that Lender and any othet
Borrower may agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this Securlty
Instrument or the Nots without that Borrower's consent.

13. Loan Charges. |f the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interast or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge ta the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to maka this refund by reducing the
principal owed under the Note or by making a direct payment to Borrowsr. If a refund reduces principal. the reduction
wiil be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for In this Security Instrument shall be given by dellvering it or by
maling it by first class mall uniess applicable law requires use of another method. The shall be directed to the
Property Address or any other address Borrower deslignatas by notice to Lender. Any notice to Lender shall be given
by first class mai to Lender's address stated herein: or any other address Lender nates by notice to Borrower. Any
notice provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal iaw and the law of the

Hnsdlctlnn in which tha P is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with ap g law, such conftict shall not affect other provisions of this Security instrurnent or the Note

which ¢an be ulvan oﬁm without the conflicting provision. To this end the provigsions of this Securlty Instrumen and
the Note ara declared to be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Securtty Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

~ 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may speclify for reinstatement) betore sale of the Property pursuant to any power of sale contained in
this Securly Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any cther covenants or agreements, {c) pays all expenses Incurred
In enforcing this Security Instrument, inciuding, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assyre that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthiy payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Lean
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrowegr shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is locafed that reiate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shafl give notice 1o Borrower prior to acceleration following Borrower’'s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defautit Is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.
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it Lender invokes the power 0f sale, Lender shall ?Ivn a copy of a notice to Borrower in the manner provided
in paragraph 14. Londer shall publish the notice of sale once a week for thrae consacutive weeks in & newspaper
published In SHEL B Y County, Alabama, and thersupon shall seil the Property to
the highest bidder at public auction at the front door of the County Courthouss of this County. Lander shall
dellver to the purchaser Lender's deed con ln the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants a rm that tho prm:udl of the sale shall be applied In the
foltowing order: (a) to all expenses of the sale, Im:ludlng but not limited to, reasonable sttomeys’ fess; (b) to all
sums secured by this Security Instrument; ll'lﬂ (c) any excess to the person or pesrsons legally entitied to

22. Relsase. Upon payment of all sums secured by this Security Instrument, Lenclar shall release this Sacurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Wailvers. Borrower walves all rights of homestead exemption In the Property and relinquishes all rights of
curtesy and dower in the Property,

24. Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be Incﬁg:)oratad into and shall
amend and supplement the covenarts and agreements of this Security Instrument as i the ) were a part of this
Security Instrument. [Check applicable box(es)]

Ad|ustable Rate Rider Condominium Rider 1—4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Xl Bailoon Rider Rate Improvement Rider Second Home Rider
Other(s) [speciy]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sar:.urity
Ingtrument and in any ridar(u) executed by Borrower and recorded with It.

Witnessas:
- S M ff;:f Soul
Bobbie M, Bates -Sarmower
{smj‘/ Wu %ﬁm (Seal)
Mary E{-}n Bates Bormowe
. [Space Below This Line For Acknowledgment])
STATE OF ALABAMA, Shelby County ss:
Onthis 26th dﬂy of DEC.Eﬂ'ibEr, 19946 | | the underaigned a Nntaw Public in

and for said county and in said state, hereby certfythat John Burdette Bates and Bobbie M. Bates,
- Husband and Wife, Mary Ellenﬁtes f'ed Homan
ose name(s) are  sgigned to the foregoing conveyance, andwho are known to me, ackn
ore me that, being informed of the contents of the conveyance, they axecuted the same voluntarily and as
their act on the day the same bears date.

Given under my hand and seal of officethis 26th dayof December

~
My Commission expires. g’- Z 7 -7 }/ Notary Pubilo %

~ This Instrument was prepared by KAREN SUITS
| 2491 PELHAM PARKWAY

PELHAM, AL 35124
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Exhibit "A"

Parcels of land situated in the NE %4 of Section 13, Township 19 South, Range 2 East, Shelby

County, Alabama, being more particularly described as follows:

Cummence at the NW corner of the SW Y4 of the NE Y% of said Section 13; thence North 72
degrees, 33 minutes, 18 seconds East distance of 1785.75 feet to the point of beginning; thence
North 83 degrees, 25 minutes, 79 seconds East a distance of 361.5 feet; thence North 6 degrees, 34

" minutes, 31 seconds West a distance of 361.5 feet; thence South 83 degrees, 25 minutes, 29 seconds

West a distance of 361.5 feet; thence South 6 degrees, 34 minutes, 31 seconds East a distance of
361.5 feet to the point of beginning. '
! ' %

ALSO, a 30 foot Ingress/Egress Easement described as follows:

Commence at the NW corner of the SW Y of the NE Y of said Section 13; thence North 72
degrees, 33 minutes, 18 seconds East a distance of 1785.75 feet; thence North 6 degrees, 34
minutes, 31 seconds West a distance of 34.53 feet to the point of beginning of a 30 foot wide
ingress/egress easement; thence continue along last described course a distance of 30.05 feet;
thence South 86 degrees, 33 minutes, 47 seconds West a distance of 306.42 feet; thence South 3

~ degrees, 26 minutes, 13 seconds East a distance of 30.0 feet; thence North 86 degrees, 33 minutes,

47 seconds East a distance of 308.07 fect to the point of beginning.




BALLOON RIDER LOANNO. 30501081
(CONDITIONAL RIGHT TO REFINANCE)

) B

THIS BALLOON RIDER Is made this 26th of December, 1996 . and I8 Incomporated Into

ard shall be deemed to amend and suppiement the Deed of Trust or Deed to Securs Debt (the
"Securlty instrument”) of the same date given by the (the "Bormower”) to securs the Borrower's
Noteto MORTGAGEAMERICA, INC

{the "Lande”)

of the same date and covering the property described in the Security Instrument and located at:
1167 Bates Road,¥incent AL 35178
{Property Addiress)

The interest rate stated on the Note s called the "Note Rate.” The date of tha Note k& called the "Note
Date.* | understand the Lender may transfer the Note, Seeurlg instrument and this Rider. The Londer or
anyone who takes the Note, the Security Instrument and this Ricder by traneter and who e srtitied tosreceive
payments unhder the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements In the Sacurity instrument,
Borrower and Lender further covenant and agree as follows (despite anything to the cortrary contalned In
the Securlty Instrument or the Note): i

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the Mctu.nrlr! Date"), | wll be able to obtain a
new loan ("New Loan") with a new Maturity Date ot ~ January 1, 2027 . and with an Interest rate
squal to the "New Note Rate” determined in accordance with Section 3 below ¥ all the conditions provided in
Sactions 2 and 5 balow ars met (the "Conditional Refinancing Option®). i thosa conditions are not met, |
understand that the Note Holder s under no obligation to or modify the Note, or ta extend the
Maturity Date, and that | will have to repay the Note from my own resources of find a lender willing to lend me
the money to repay the Note.

2. CONDITIONS TO OPTION

If | want to exerclse the Condlitional Refinancing Optlon at maturity, certaln conditions must ba met as of
the Maturity Date. These conditions are: (1) | must stiil be the owner and occupant of the property subject to
the Security Instrument (the "Propeity’}; (2) | must be current in my monthly payments and cannot have
been more than 30 days late on any of the 12 scheduled monthly payments immediately procodh;gtm
Maturity Date; (3) no lien against the Property (except for taxes and assessments not yet due and
payabie) other than that of the Security Instrument may exist; (4) the New Note Rate cannot be more than S
percentage golnta above the Note Rate: and (5) | must make a written request to the Note Holder as
provided In Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixad rate of interest equal to the Federal National Mortgage Association’s
required net yiold for 30-year fixed rate mortgages subject 1o a 60-day mandatory delivery commitment, plus
one-half of one percentage point (0.5%), roundad to the nearest one-eighth of one poroem:f?e polrt
(0.125%) {the "New Nots Rate"). The required net yield shall be the applicable net yleid in effect on the date
and time of day that the Note Holder recelves notics of my election to exercise the Conditional Refinancing
Option. [f this required net yield is not avallable, the Nate Holder will determine the New Note Rate by using
comparable Information.
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Sectlon 3 above ls not greater than 5 percertage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly paymant that will be sutficient to repay In full (a) the unpaid principal,
plus (b) accrued but unpaid Interest, plus (c) all other sums | will owe under the Note and Security
Instrument on the Maturity Date (assuming my monthly payments then are current, as required under Section
2 above), over the torm of the New Note at the New Note Rate in aqual monthly payments. The result of this
ca:cula':'ldnn wlll be the amount of my new principal and interest paymernt every month until the New Note is
fully paig.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 80 calendar days In advance of the Maturity Date and advise me
of the principal, accrued but unpald Interest, and all other sums | am expected to owe on the Maturity Date.
The Note Holder also will advise me that | may exercise the Conditional Refinancing Option i the conditions
In Section 2 above are met. The Note Holdar will provide my payment record information, together with the
name. title and address of the person representing the Note Holder that | must notify in order to exercise the
Conditional Refinancing Option. If | meet the conditions of Sectlon 2 above, | may exerclse the Condltional
Refinancing Optlon by nottfying the Note Holder no later than 45 calendar days prior to the Maturity Date.
The Note Holder will calcuiate the fixad New Note Rate based upon the Federal National Morigage
Assoclation's applicable published required net yield in effect on the date and tima of day tion s
received by the Note Holder and as calculated in Section 3 above. | will then have 30 calendar days to
provide the Note Holder with acceptabie proof of my required ownership, occupancy and property lien
status. Before the Maturity Date the Note Holder will advise me of the new intorest rate (the New Note Rate),
new monthly payment amount and a date, time and place at which | must appear to sign any documents
required to complets the required refinancing. | understand the Note Holder will charge me a 5250
processing fee and the costs assoclated with updating the title insurance palicy, i any.

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in this

Balloon Note Rider.
W =
J n B

urdette Batas -Borronver
; ﬂ Ef (Seal)
Bobbie M. Bates -Borrower
{Seal)
» -Borrowe/
\/MJ\L\ ?w*& (Seal)
Mary El@ Bates -Borrower
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