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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between J. Harrls Development Corporation, whose address s 1106 Towynhouss Road,
Hslena, AL 35080 (referred to helow as "Grantor™); and Regions Bank, whose address s 2964 Pelham Parkway,
Pelham, AL 365124 (referred to below as "Lender”).

GRANT OF MORTQGAGE. For valuable consideration. Grantor mortgages, grants, bargaine, sells and conveys 10 Lender all ol Grantor's rght.
title, and intareat in and to the following dascribed real property. together with all exiating of subsequently aracted or affixed buidings,
improvementa and fixtures; all easemants, rights of way, and sppurtenances; all water, water rights, watercouwrsas and ditch nghfs Lincluding
stock in utitities with ditch or irrigation rights); and alt other rights, royalties, and profita relating to the real property, including without limitation
ali minarals. oil, gas. geothermal and similar matters, located in Shelby County, State ;i Alabama (the “Rsal Property ™).

Lot 1, according to the Survey of Cobblestone Village, as recorded in MB 19 page 76 in the Probete Office
of Shelby County, Alabama; being situated, in Shelby County, Alsbama. Mineral and minig rights
axceptad.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOY CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 101 Cobblestons Terrace, Pelham, AL 35124. The Real
Property tax identification number is 58-13-1-02-1-000-017.001.

Grantor presently aseigns to Lender all of Grantor's right, title, and interest in and to all leasas of the Property and all Renta trom tha Proparty.
In addition, Grantor grants to Lender s Uniform Commercial Code security interest in the Personal Property and Rants.

DEFINITIONS. The following words shall have the following meanings whan ussd in this Mortgege. Terms nol otherwise definad in this
Mortgage shsil have the mesnings sttributed to such terms in the Uniform Commercial Code. All reterences to doliar smounts shall mean
amounts in lawful money of the United States ot America.

Qrantor. The word "Grantor” means J. Harris Development Corporation. The Grantor is the morigagor under this Mortgags.

Guarantor. The word "Guarantor”™ means snd includes without Wmitation each and all of the guarantors, sursties. and accommodation
parties in connection with the indebtedness.

improvemems. The word “improvements” means and inCludes without limitation all existing and future improvements, bDasidings.
structures, mobilte homes affixed on the Real Property. taciities, additions, replacemants and other conatruction on tha Raal Property.

indebtedness. The word *Indebtednass”™ means all principal snd interest paysble under the Note and any amounts expendad or sdvanced
by Lender to dlscharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with interest on such amounte as provided in this Morigage. In addition to tha Note. the word “Indabtedness™ includes all
obligations, debts and llabillties, plus interest thareon, of Grantor to Lender, Or any one of Moro of them, as wall sz oll claims by Lender
sgainat Grantor, OF any ona Of More of them, whether now existing or hereatter arising, whethar relsted or unraleted to the purposs of the
Nate, whether voluntary or otherwise, whether due or not due. sbsalute or contingent, iiquidated or unliquidated and whether Grantor may
ba lisble individually or jointly with others, whether obligated ss guarantor or otharwlse, and whather racovery upon such Indebtedness may
be or hersafter mey become barred by any statute of limitations, and whether auch indebtedness may be or hersafiar may become
otharwise unanforceable.

Lender. The word "Lendsr" means Regions Bank, its succeseors and assigns. The Lender la the morigagee unded this Mortgage.

Mortgage. The word “Mortgage”™ means this Mortgage betwseean Grantor and Lender, and includes without limitation all asagnments and
security Interest provislona relating to the Parsongl Property and Rania.

Note. Tha word "Note™ meana tha promissory note of credit agreement dated December 17, 1998, In the nriﬂinnl principnl amount

of 482,87 B.00 trom Grantor to Lender, togather with all renewala of, extansions of, moditicationa of, refinancings of, cornsolidatons ol
and subsatitutlons for the promissory nota Of agresmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Proparty” mean sl aquipmant, fixtures. and other articles of parsonal property now or hersatter
owned by Grantor, and now or hereafter attached or affixed to the Real Proparty; together with alt scceassiona, parta, and additsons ta. sl
replacernents of, and all substitutiona tor, any of such property; and together with all proceeds (including without hmitation sl Insurance
proceads and refunds of premiums} from any ssle or other disposition of tha Property.

Property. The word "Property” meane collactively tha Real Property and the Parsonal Proparty.
Rest Property. Tha words “Reasl Property” mean the proparty, interasts and rights described above in the “Grent o! Martgage”™ saction

Related Documents. The words “Related Documents” mean and include without limitation all promissory notes, credit sgreements, loan
agresments, anvironmental agresmants, guarantiag, sacurity agreements, mortgages, dasds of trust. and all othar inatrumants, agresmeania
snd documents, whether now or harsafter axisting, axecuted in connaction with the Indebtedneass.

Rents. The word "Rents” means 8ll present snd tuture rents. ravenuss, incoms, issues, royalties, profits, and other benetits derived from
tha Proparty.

THIS MORTGAQGE, INCLUDING THE ASSIGNMENT OF RENTS ANDG THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2 PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTQAGE AND THE RELATED DOCUMENTS. THIB MORTOAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shell pay to Lander all amounts sscurad by this
Mortgage as they becoms due, and ahall strictly perform all of Grantor's abligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor Agreen that Grantor's posssssion snd use of the Property shall bs governed by
the following provislons: '

Posssssion and Uss. Until in default, Grantor may rémain in poesession and control of and operate and manage tha Proparty snd collect
tha Rents from the Proparty.

Duty tc Maintain. Grantor shali maintain the Property in tenantable condition and promptly perorm all rapairs, replacements, and
maintenance nacessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” “hazardous substance.” "diaposal,” “relesse.” and "thrastened relesse.” as used 10
this Mortgage, shall have the same maaninge as sst forth in the Comprehansive Environmental Respanas, Compensation, and Lisbility Act
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of 1980, as amendad, 42 U.5.C. Sectlon 9601, et seq. (“CERCLA"), the Superfund Amandmants and Reauthorization Act ot 1888, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materiale Teansportation Act, 48 U.5.C. Section 1807, et seq., the Rasowrce Consarvation snd
Recovery Act, 42 U.5.C. Section 6801, et saq,, of other applicable state or Federsl laws, rulas, of reguiations adoptec pursusnt 10 sny of
the foregoing. The terms "hazardous wasta” and "hazardous aubstance® shall also include, without limitation, petrolapsm snd petrolaum
by-producta or sny fraction thareof and asbestoa. Grantor rapressnts and warrants 1o Lander that: (a8} During the period of Grantor's
ownership of the Property, there has been no use, ganeration, manufactuce, storags, treatmant, dispoaal, release or thraatened relesss of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has n0 knowladge of, or resson 1o
balisve that there has been, axcept as previously disciossd to and scknowledged by Lender in writing., (I} any use, gensration,
manufactugfs, storage, trastment, dispossl, relsass, or threstenad release af any hazardous waste or substance on, under, sbout or from the
Property by any prior owners of occupants of the Property or (i} sny actusl or threstened litigation or claims of any kind by sny pearson
relating to such matters; and (¢} Except as previously disciossd to and acknowledged by Lender in wriling, (i} neithar Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, genersts, manufacture, atora, treat, dispose of, or relesse any
hazardous waste or substance on, undsr, about or from the Property and (i) any such activity shall be conductad in complisnce with ail
applicable federal, stete, and locsl laws, reguiations snd ordinancea, including without limitation those laws, regulations, and ordinances
described above. Grantor suthorizes Lender and its agents 10 anter upon the Property to make such inspectiona and tests, at Granior'y
sxpense, aa Lender may deem appropriste to determing complianca ot the Property with this section of the Mortgage. Any inspections of
tests made by Lender shall ba for Lender's purposas onty and shall not be construsd to create any rasponaibility or liability on the part of
Landar to Grantor or to any other person. The reprasantations arnl warranties contained herain are based on Grantor's dua diligence in
inveatigating the Property for hszardous wauee and hazardous substances. Grantor baraby (i ralesses and waives any futlure claims
against Lander far indemnity or contribution In the svent Grantor bacomaes lisble for clesnup or other cosis under any such laws. and (b}
sgrees to indemnity and hold harmiess Lander against any snd all claims, losses, liabdlities, damages. penalties, and axpenses which Lender
may directly or indirectly sustain Or autfer resulting from a breach of this section of the Martgage or as a consequenca of any use,
gensration, manufsctiure, atorage, dispossal, relesse or threatsned releass occurring prior to Grantor’'s ownerahip ar interast 1n the Proparty.
whether or not the same was or should hava been known to Graniof. The provisions of this section of the Morigage, inciuding the
obligaticn to indemnity, shall survive the payment of the Indebiedness and the satisfaction snd raconveyance of the liew ot this Morngage
and ahall not be atfected by Lender’s acquisition of any intarest in the Property, whether by foraciosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any NUisance Nof commit, parmit, or euffer any stripping ot or wasls on of (o
the Proparty or any portion of the Property. Without limiting the ganerslity of the foregoing, Grantor will not removae, or granl 1o any olher
party tha right to remove, any timber, minarala lincluding oil and gas), soil, gravel or rock products without the prior wiitten consent of
Lander. i

fsmoval of Improvements. Grantor shall not demolish or remove any Improvements from tha Aeal Property without the pror written
consant of Lander. As a condition to the removal of any improvements, Lendar may require Grantor to maka arrangements satinfacliory to
Lander to replace such Improvemants with improvemeants ot at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may anter upon the Real Proparty at all reasonabls timas to attend 10
Lander's Intarssts and to Inspect the Froperty for purposes of gruntnr'n complianca with the terms and conditions of thia Morigage.

Complisnce with Governmantal Regquirements. Grantor shall promplly comply with 8il laws, ordinances, and regulations, now of haraatter
in affact, of ali governmental suthorities applicable 1o the usé or ocCupancy of the Proparty, including without limitation, the Amaricans
With Disabilities Act. Grantor msy contest in good faith sny such lsw, ordinence, or regulstion and withhold compliance dunng any
proceeding. Including appropriate sppasis, 30 long as Grantor has notified Lender In writing prior to doing so and so leng a8, in Leander s
sole opinion, Lender's interasta In the Proparty are not jeopardized. Lender may require Grantor to post adequate secufity or 8 surety bond,
reasonably satisfactory to Lander, 1o protect Lander’s interast.

Duty to Protect, Grantor sgrees naither to abandon nor leave unattanded the Property. Grantor ahall do all other acts, In addition to those
acts sat forth sbova in this section, which from the character and use of the Property are reasonably necessary (o protect and prassrve the
Proparty.

DUE ON BALE - CONSENT BY LENDER. Lsnder may, at its option, declare immadiately due snd payabie all sums secured by this Morigage upon
tha sale or tranafer, without the Lendar’s prior written consent, of all or any pan of the Real Property, or any interest in the Real Property. A
*sule or transfer” means the conveyance of Real Property or sny right, title or interast tharein: whather legel, beneficial or squitable. wihathar
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract. contract for desd, leasehold intersst with a
tarm grester than thres (3] yeers, lesas-ogtion contract, or by sale, asslgnment, or tranater of any beneficial interest in or toc any land trus!
holding title to tha Real Property, or by any other methed of conveyance of Real Proparty interest. if any Grantor is & gorporation, pantnership of
limited lisbility company, transfer also includas any change in ownership of more than twenty-tive parcent {26%) of the voling stock, parinarship
intareste or limitead liability company interests, as the case may be, of Grantor, However, this option shall not be exmrcisnd by Lendar 1f such
axarcise in prohibited by federsl law or by Alabama law.

TAXES AND LIENS. The following provisions relsting to the taxes and liens on the Proparty are a part of this Mortgaga.

Payment. Grantor ahall pay when dus (and in sl avents prlor 10 delinquency) all taxes, payroll taxes, special taxes sssesamanis, walar
charges and sewer service charges lsvied againat or on account of the Property, and shall pay when due all claims for work done on of for
sarvices rendered or mataerial furnished to tha Property. Grantor shall maintaln the Proparty free of ali liens having priority awer or egqual to
the interast of Lendar under this Morigage, except for the lien of taxes and assssaments not due, and except as otherwise provided in the

tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, asasssment, of clelm in connection with a good faith dispute aver the
abligation to pay, 8¢ long & Lander’'s inferast in the Property is not jeopardized. If a lian arigeas or is filed as a rasult of nonpayment.
Grantor shall within fiftean (15} days after the lien arises or, if a len is tilad, within fifteen (16) daye afier Grantor has notica ol the fiung.
secure the discharge of the lien, or it raquested by Lender, deposit with Lendsr cash or 8 sufficient corporate surety bond or othar secutity
gatlafactory to Lender in an amount sufficient to discharge the lien plus sny costs and sttornays’ faes or other charges that could accrua as
a resuit of 8 foreclosure or sale under the lien. In sny conteat, Grantor shalt defend iteslf and Lender and shall satisfy any adverass judgmant
bafore sniorogment against the Property. Grantor shall name Lander as an additional obliges under any aurety bond furnished n The
cohtant procesdings.

Evidence of Payment. Grantor shall upon darnand furnish to Lender natisfectory svidance of paymant of tha taxes or assessmanis and shall
authorize the spproptiste governmantal official to deliver to Lender st any time a written statament of the taxas and sssassmanta agansl
the Property.

Naotica of Construction. Grantor shall notify Lender st least fittean [15) days bafore any work is commenced, any services are furnished. of
any materials ars suppllsd to the Property, if any mechanic’s lien, materisiman’s lian, or other lian could be ssseried on accouni ol the
work, servicas, or materials. Grantor will upon request of Lender furnish to Lander advance assurances satisfactory to Lander that Grantor
can and will pay the ¢ost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following proviaions ralating 1o insuring the Property are & part of this Mortgage.

Maintenance of insurance. Grantor shali procure snd maintain policies of fire insurance with standard axtendad coverage andorsaments on
a replacement besls for the full insurable value covering all Improvements on the Real Property in an amoun! suthcient to avoid apphication
of any coinsurance clause, snd with 28 atandard mortgagea clause in favor of Lendar. Grantor shali siso procure snd mmntan
comprehensive general liability inaurance in guch caverags smounte as Lender may requeast with Lender being namad an additional insureds
in such liabliity Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busineas
interruption and boller inaurancs as Lenidar may require. Policias shall ba written by such insurance comgpganias and in such form as may ba
reasonably acceptable to Lander. Grantor ghall deliver to0 Lender certificates of coverage from each insurer containing a stipulation that
covarage will not be cancelled or diminished without a minimum ot ten {(10) days’ pricr written notica 1o Landar and not cantaining any
discisimar of the Insurer's llabllity for tailure to give such notice. Each insurance policy also shall include an endorsement providing 1hat
coverage in favor of Lender will not be impaired in any way by any act, omizaion or default ot Grantor or any other person. Should tha Real
Property at any tims become located in an srea designsted by the Director of the Federal Emergency Managemant Agency as & special
{lood hazard aras, Grantor agreea to obtain and maintain Fadersal Flood Insurance for tha full unpaid principal halance cf the loan, up to the
meaximum policy limits set under the National Flood Inaurance Program, or as otherwiss required by Landar. and to maniain guch snsurance
for the term of the loan.

Application of Proceeds. Grantor shall promptly natify Lander of any loas or damage to the Froperty. Lendar may make proof of loss «f
Grantor falls to do so within fitteen (15) days ot the caaualty. Whether of not Lender’'s security is impaired, Lendaer may, at ita elechion,
apply the procesds to the reduction of the Indebtedness, paymant of any lien attacting the Property. or the restoralion and rapair of the
Proparty. |f Lendsr eiscts to apply the procesds to restoration and repalr, Grantor shall rapair or replace the damaged or destroyed
Improvemanta in & manner satisfectory to Lander. Lender ghaill, upon aatisfactory proot of such expenditure, pay Of raimbursa Grantor from
the procesds for the reasonable cost of rapair or restorstion if Grantor is not in defsult hereuncer. Any proceads which have not baen
disbursed wihin 1B0 days aftar thair receipt and which Lendsr has not committed to the repair or rastorstion ol the Property shall be used
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first to pay any amount owing to Lander under this Mortgsge, then 1o prepay accrued Intersst. and tha remaincer, if any, shall be sppied to
the principal balance of the Indebtednass. If Lender hoids sny proceeds after payment in tull of the incalitedness, such procesds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unaxpired insurance shall inure to tha benefit of, and pasa to, the purchaser of the Property coverad by
this Mortgage st any trustes’'s sale or ather sale hald undsr the provisions of thia Morigage, or at any toraciosure sale of such Property.

Grantor's Report on insurence. Upon request of Lender, howaever not mors than once & year, Grantor shell furnish to Lender a8 report on
each axisting policy of insurance showing: (s} the name of the insurer: (b} the risks insured: ic) the amount of the policy; (d) the proparty
insured, the then currant replacemant value of such property, and the manner ot detarmining that value; and (8} the axpiration date of tha
policy. Grantor shall, upon requast of Lender, have an Indapeandent appraiser aatisfactory to Lender determina the cash value raplacamant
cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Mortgage. or if any action of proceading 1# commencead that
would materially attect Lender's interests In the Property, Lendsr on Grantor's behalf may, but shall not be raquired 10, teke sny acton thal
Lender desms appropriate. Any amount that Lender expands in so doing will bear interast st the rate provided for in the Nota from the date
incurred or paid by Lender to the date of repayment by Grantor, All such expenses, at Lender's option, will {a) be payable on darmand, (tH be
added to the balance ot the Note and be apportionad among and be payable with any instaliment paymenis to become dua during either L] the
tsrm of sny spplicable insurance policy or {ii} the ramaining term of the Note, or [c) be treated as a balloon payment which will be due and
peyable at the Note's maturity. This Mortgage also will secure payment of thess amounts. The rights provided tor in this paragraph shall be n
addition to any other rights or any remsdies to which Lender may ba entitied on account of the default. Any auch action by Lender shatl not be
construed as curing the default so as to bar Lender from any remedy that it otharwisa would have had.

WARRANTY: DEFENSE OF TITLE. Ths following praovisions relating to ownership ot the Property are a part of this Morigage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recorg 1o the Proparty in tes aimple, free and clear of all lens
and ancumbrances other than those sat forth in the Real Property description or in any tiths insurance policy, title raport. of hinal titke opamon
issued in tavor of, and accepted by, Lender in connection with this Morigage. and (b Grantor has the tull right. power, snd authonty [o
axacute and dallver this Mortgage to Lender.

Defenss of Tithe. Subject to the excaption In the paragraph above, Grantor warrants and will forever dafend the tille 10 the Property agans!
the lawful clsims of all persona. In the event any action or proceeding is commenced that guestiona Grantor’'s title or the intarast of Lendet
under this Mortgage, Grantor shall defend the action st Grantor's axpense. Grantor may be the nominal party in such procseding. but
Landar shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel ot Lender's own Ehoica, and
Grantor will daeliver, or cause to be delivered, to Lander such instrumenta as Lender may reguest from time to time 1o parmit such

participatlon,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing spplicable laws,
ordinsnces, and regulations af governmental authorities.

CONDEMNATION. Tha following provisions relsting to condamnatien of the Property ara s part of this Mortgage.

Application of Net Procasds. |f 8ll or any part of the Property is condemnad by eminent domasin proceedings of by any procaeding of
purchase in llsu of condemnation, Lendar may at its electlon requive that all or any portion of tha nat proceeds of the award be spplied to
tha Indebtednesa or the repair or reatoration of the Property. The net procseds of the award shali mean the award after paymant af al
reasonabls coats, expanses, snd attornays’ fees Incurred by Lender in connection with the condemnation.

Procesdings. [f any proceeding In candsmnation is flad, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be naceesary to defend the action and obtain tha award. Grantor may be the nominal party in such proceeding. but
Lendar sheall be sntitled to participate in tha proceading and to be represented in the proceading by counsel of its own choice, and Geantor
will delivar or ceuse to be deliverad to Lender such instrumaents a3 may ba requasted by it from time to tima to permit such participabion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating Lo governmental taxes.
feas and charges are s part of this Mortgage:

Current Taxes, Fess and Charges. Upon requast by Lender, Grantor shall execute such documents in addition to thia Mortgege and take
whatavar other action is requested by Lander to perfsct snd continua Lendsr's lian on the Resl Property. Grantor shall reimbursa Lender tor
all taxss, as described below, togsthey with all expenses incurrad in recording. perfacting or continuing this Mortgags. including withoul
fimitation all taxes, fess, documentary stamps, and other charges tor recording of registering this Morigage.

Taxes. Tha following shait conatitute taxes to which this section spplies: {a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtadness ascured by this Mortgage; (b} s specific tax on Grantor which Grantor |8 authorized or required to deduct from
paymenta on the Indabtedness securad by this type of Mortgage: ic) a tax on this type of Morigage chargeable agsinst the Landar of the
holder of the Note: and (d) a spacific tax on all or any portion of the indabtedneaa or on paymants ot principal and intarest made by
Grantor.

Bubssquent Taxes. It any tax to which this saction appliss |s enscted subsequent to the date of this Martgage. this avant sheit have the
aams aflect as an Evant of Defsuit (as defined below). and Lender may axerclsa any or all of its svailable remedies for sn Event ol Dataudl
as provided balow uniess Grantor either {a) payes the tax before it becomas delinquent, or (b} comaats the 1ax as provided above n the
Taxea snd Lians saction and deposits with Lender cash or a sufficient corporate surety bond or athar security satisfactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreamant are a part ol
this Mortgagae.

Security Agreement. Thia instrumant shall constituts a security agreemant to the extent any af the Proparty conatitutes fixtures or othes
parsanal proparty, and Lendar shall have all ot the righte of a secursd party undar the Unifarm Commarcial Code as smandad from time (o
timea,

Security Intersst. Upon request by Lander, Grantor shall exacute financing atatements snd take whatever other action is requasied by
Lender to parfect and continue Lendar’s security intereat in the Aents and Personsl Property. ln addition to recording this Morigage n the
raal property records, Lendsr may, at any time and without further authorizetion from Grantor, file executed counlemars, copas of
reproductions ot this Mortgage as a financing statement. Grantor shail reimburse Lendar for all axpansas ncurred n partecting of
continuing this securlty interast, Upon datault. Grantor shall agssmble the Personal Property in s manner and at s pisca reasonably
convanient to Grantor and Lendsr and make it available to Lender within three {3} days after receipt of written demand from Leandger.

Addraases. The mailing addresses of Grantor (debtor} and Lender (eacured party), from which information concerning the secufity interes!
granted by this Mortgage may he obtained (each ag requirsd by the Uniform Commarcias! Code), ar8 as stnted on the lirst page ol this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralating to further assurances and attorney-in-fact sfe & part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lendsr, Grantor will make, executs and deliver, or will cause to
ba made, axecuted or dellvered, to Lendar or to Lender’s designes, and when raquested by Lendar, cause to be fikad. recorded. ratiled, of
rarecordad, ss the cass may ba, at such times and in such offices and places as Lander may deerm appropfiate, any and all such mortgages.
deads of trust, securlty deads, security agrsements. financing statemanis, continuation stalements, instrumants of furthes Bssurance.
certificates, and othar documents as may, in the sole opinion of Landar, bs necessary or dasirable in ordes to etiectusie. compiete, pertect,
continue, or preserve {a) the obllgations of Grantor under the Note, this Mortgage, and the Relstad Documents. and (b} the hans and
security intarasts created by thin Morigega as tirst mnd prior liens on the Property, whether now ownad of hargattar scquired by Grentor
Unless prohibited by law or agreed to the contrary by Lender in writing. Grantor shall raimburse Lender tor all casts and expenses Incurrec
in connection with the mattera referred to in this paragraph.

Attorney-in-Fact. 11 Grantor fails to do sny of the things referred to In the preceding paragraph, Lander may do so for and in the name of
Grantor and et Grantor's expense., For such purposes, Grantor hereby irrevocably appoints Lendar an Granior s atlarnay-in-fact for 1he
purposs of making, exscuting, delivering, filing, recording, and doing all other things ss may be nacessary: of dasirabla. in Lendsr's anie
opinion, to accomplish the matters raferred 10 in the preaceding paragraph.

FULL PERFORMANCE. If Grantor paye all ths Indebtedness, including without limitation all advances sacured by this Mortgage, when due, and
otherwise pertorms all the obligations imposed upon Grantor under this Mortgags., Landar shall executs and deliver 1o Granior & swuitable
satisfaction of this Mortgage and suitable statements of termination of any linancing statement on file avidencing Lender's securily intareal
the Rents and the Parsonal Property, Grantor will pay, if parmitted by applicsbie law, any reasonable larrmination fee as datarmined by Lender
from time to time,

DEFAULT. Each of the following, at the option of Landers, shalt constitute an event of default {"Event of Default™] under this Mortgage.

7
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Dafault on indebtedness. Failure of Grantor 10 make any payment when due on the Indabtednass.

Default on Other Paymants. Failure of Grantor within the time required by this Mortgage 10 make any paymeant tor 1axes Of Ingurance. o
any other payment necessary to prevent filing of or to sffect diachargs of any lien.

Compliance Defsult. Failure of Grantor to comply with any other term, obligation, covensnt of candition cantained in this Mortgage, tha
Note or in any of the Related Documente.

Dafault 1o Favoer of Third Parties.  Should Grantor default under any lJoan, extension of cradit, sacurity agresmeanl, purchass of seles
agresment, or any other agresment, in favor of any other creditor or person that may matarially affect any of Granior's propetty of
Grantor's wbility to repay the Note or Grantor's ability to perform Grantor's obligations under this Morigage or any of thw Reiated
Documants,

False Stataments. Any warranty, representation or statament mads or furnished to Lender by or on bahait ol Grantor under this Mortgage.
the Note or the Relatad Documenta is false Or mislesding in sny materis raspect, aither now or at tha time made ar furnished.

Defective CoBatevallzation. Thila Mortgage or any of ths Ralsted Documents ceases to ba in full torce and affect (including feilure af any
collateral documaents 1o create a vahd and parfectad security intarest or lian) st any time and for any reason.

insolvency. Tha dissolutlon or termination of Grantor's existence as 8 going business, the ingolvency ol Grantor, the sppointment of a
recaiver for any part of Grantor's property, any assignment for the benafit of creditors, any type ol creditor workout, of 1he commancamant
of any proceading under any bankruptcy or insclvency laws by or ngseinet Grantar.

Forsclosure, Forfeitive, #tc. Commencement of foreclosure or forfeiture proceedings, whether by judictal proceeding, sait-help,
reposssssion or any other method, by any creditor ot Grantor of by any govearnmantal agancy against any of the Property. However, thia
asubssction shall not apply in the svent of a good faith dispute by Grantor =a to the validity or reasonsbleness of the claim which i3 tha basis
of tha foraclosure or forefelturs proceading, provided that Grantor gives Lender written notice of such claim and furrmshea resarves of 4
aurety bond for the claim satisfactory to Landar,

Breach of Other Agreement. Any breach by Grantor undar the terms of any other agreament batwean Grantor and ander that 18 not
remedied within any grace period provided therein, including without limitation sny agréamant conceming sny indebledness or other
obligation of Grantor to Lender, whather existing now or later.

Events ANecting Guarantor. Any of the preceding eventis OCCurs with respect to any Guarsntor of any ot the Indebtedness of sny
Guarantor dles ar becomes incompetent, or revokes of disputas the validity of, or limbllity under, any Gusranly of the Indebtedrass.

Adverse Changs. A matarial adverse change occurg in Grantor's tinancisl condition, o Lender believes the prospect of ﬁuvmunt ot
parformance of tha indabtedness is Impaired.

Insscurity. Lender In good falth deems iteelf insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of sny Event of Default and at any time thareatter, Lender. at il8 opton. may
axercisa any one or more of tha following rights and remedian, in addition 10 any other rights or ramedias provided by law:

Accalerats Indebrteciness. Lander shall have the right st its option without notice to Grantor to declare the antirs Indebtedness wnmediaisly
dus and payeble, Including any prapayment panalty which Grantor would be required to pay.

UCC Remadies. With respact 1o sll or any part of the Peraonal Property, Lendar shall have sl the rights and ramedias of a secured party
under the Uniform Commercial Code.

Cobect Rents. Lander shall have the right, without notice to Grantor. 10 take poBsassion of the Property and coliect the Rants, including
amounts past due and unpaid, and apply the nat proceeds, over and above Lender’'s costs, agalnst the indebtedness. In furthersnce of Lhus
right, Lendsr may require any tenant or other usar of the Property to make payments ot rent or use tmes directly to Lendar. |l the Rents are
collscted by Lender, then Grantor jrrevocably designates Lender a8 Grantor's sttornay-in-fact to endorss instruments racaived in paymant
thereaf in the name of Grantor and 10 negotiste the ssme and coliect the proceeds. Paymentis by tenants or othar users 1o Lerder 10
responss to Lender's demand chall astisfy the obligations for which the payments are made, whethar or Rot any proper grounds fof the
damand axiated. Lender meay exerciss its rights under this gubparagrsph aither in parson, by agant, or through & recaiver.

Appoint Receiver. Lander shall have the right to have a raceiver appointed to take possession of all or any part of the Property, with tha
power to protect and pressrve the Praperty, tc operste the Proparty preceding foreclosure of aste, and to collact the Rants from the
Property and apply the procasds, over ang above the cost of the recsivership, against the Indebtedness. The raceiver may sarve withoul
bond If permitted by law. Landers right to the appointment ot o raceiver shall exist whether or not the apparent value of the Property
exceeds the indebtadness by a subatantial amouni. Employment by Lender shall not disquallty a parson from serving as 8 receiver.

Judicial Foreclosure, Lender may obtain 8 judicial decres foreciosing Grantor's intarest in all or any part of the Property.

Nonjudicial Sale. Landsr shalt be suthorized to taka possassion of the Property and, with or without taking such possession, attes giving
notice of tha time, place snd terms of sale, together with 8 deacription of the Property 1o be sold, by publication once a week tor three 13}
suGcaesive weeks in som# newapaper publishad in the county of counties in which the Raal Property to be gold is located, 10 sell the
Froperty {of such part of parte thereot as Lenddt may trom time to tima elect ta ssll) in front of the tront or men door af the courthouse of
the county in which the Property to be sold, or 8 substantial and material part tharact, is located, st public outcry, 10 the highest ecidar fod
cash. |f thare ls Real Property to be scid undsr this Mortgags in mofa then one county. publication sheail be made in all counties whare the
Real Proparty to ba sold ia located, |f no newspaper is published in any County in which any Real Property to be soki is iocated, the notice
shall be published in 8 newsapaper published in en adjoining caunty tor thres 13) successive weeks. The aale shall be hald between the
hours of 11:00 s.m. and 4:00 p.m. on the day designated for the exerciss ot tha powar o! sale under this Mortgage. Lender may bid st
any aaie had under the tarms of this Mortgage and may purchase the Property it the highest bidder tharefora, Grantor heraby waivas any
and a% rights 10 have the Property marshalled. In sxsrcising its rights and ramadies. Lender shall be fres to seli all or any part al the
Proparty togather or separately, in one sale or by separate Baies.

Daficiency Judgment. | permitted by sppiicable law, Lander may obtain a judgment for any deficiency ramsining in the Indebtednass due
to Lender after application of all amounts racaived from the sxerciae of the rights providad in this section.

Tenancy at Sufferance. [|f Grentor ramains in possssesion of tha Property sfter the Property is sold as provided above or Lender othetwisd
bacomes entitled to possession of the Property upon default of Grantor, Grantor ahall bacoma a tenant a1 sutferance of Landar or thea
purchaser of tha Proparty and shall, at Lander'a option, sither (8] pay a reasonable rental for the use of the Property, or (D] vscats the
Proparty immediately upon the demand of Lendar.

Othar Remadies. Lender shall have all other rights and remedies provided in this Mortgage of the Note or svailable at law or N equily

Sale of the Property. To tha extent permitted by applicable law, Grantor haraby waives sny snd all right t¢ have the property marshalked
In exercising Ita rights and remedias, Lander shall ba fres to asll all or any part of the Property together or separately, in one saks or by
separate anles. Lender shall be sntitied to bid st any public sals on all or any portion of the Proparty.

Notice of Sale. Lender shall give Grantor repsanable notice of the time and place of any public sale of the Personal Property o ol the time
atter which any private ssie or other intended disposition of the Personsi Property is to be made. Rassonable notica shall mean notice
glven at lesst ten {10) days before the time of the sale or dleposition.

Walver: Election of Remadiss. A waiver by any party of a breach of s provision ot this Mortgags shsll nat conatilute & waives ol or
prejudice the party's rights otharwise to damand atrict compliance with that provision of any ather provision. Election by Lender to pursue
sny remady shall not exclude pursuit of any other remacdy, and sn elaction 1o makse expendituras or taks action 1o perform an oblganon of
Grantor undar thie Mortgage after failure of Grantor 10 perform shall not aftect Lender’s right to declare a delault and exarcisa I8 remadias
under this Mortgags.

Attorneys’ Feea; Expsnses. It Lander institutes any suit or action to enforce any of the terms of this Morigage. Lencer ahall be antitled to
racover such aum ae the court may adjudge reasonable as sttorneys’ fees ot trial and on any appeal. Whether or not any court action 13
involved, all reasonable sxpenses Incurrad by Lender that in Lender’s opinion are nacessary at any time for tha protection of ila iNterast or
tha enforcement of Its rights shall become a part of tha Indsbtadrass psysble on demand snd shail bear intarast from the date of
sxpenditure until repaid ot the rate provided for in the Note. Expensas coverad by this paragraph include, without imitation, e we & et
subject to any limite under applicabla law, Lender’s attorneys’ fees and Lander's legal axpansas whethar or not thaie 13 8 lawiut, including
attorneys’ fesa for bankruptcy proceadings (ncluding sfforts to modify or vacste any Butomalic stay of ijjunctiont, sppeals and any
anticipated post-judgment collection gervices, the cost of searching racords, obtaining title reporte {inchuding foraclosure reporis).
surveyors’ reports, and apprajsal fans, and title insurance, 10 the extant parmitted by applicable law. Grantor alen will pay any court costs,
in addition to all othar sums provided by AW,
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of deteult snd any
notice of sale to Grantor, shall be in writing, mey be be sant by telefacsimiia, and shall be effective when actualty deliversd, or when deposited
with a nationslly recognized overnight courier, or, i+ mailed, shall be desmed affective whan daposited in the United States mail fire! class,
certified or registered mail, postage prepsid, directed to the addresses shown near the beglinning of this Mortgage. Any party may changs its
address tor notices under this Morigage by giving formal writtan notice to the other partias, spacitying that the purpose of tha notice & 10
change the party's address. All coples of notices of foreclosure from the holdar of any lien which has priority over this Morigage shall be nant
to Lender's sddress, as shown naar the baginning of this Mortgage. For notice purposes, Grantor sgraes to keap Lender informed a1 all limes of
Grantar's current address.

MISCELLANEOWS PROVISIONS. The following miscsllsneous provisions ara a part of this Morigage:

Amendments. This Mortgage, togethar with any Relsted Documants, constitutas the antire understanding snd agreement of the parfins 8s
to the matters sat forth in this Mortgage. Neo alteration of ar amendment to this Mortgage shall be sffective uniess Qiven 1 writing and
signad by the party or parties sought to be charged or bound by the altaration or amendmant.

aAnnual Reports. |t the Property e used for purposss other than Grantor's residence, Grantor shall furnish to Lender. upan raquost. 5
cartified statemant of net operating income raceivad from the Property during Grantor's previous fiscal year in such form angd detail As
Lendar shall raquire. "Net operating income” shall mean all cash receipts trom the Property less ail cash sxpenditures made in connaction
with the operation of the Property.

Appliceble Law. This Mortgage has baen dalivered to Lender and sccapted by Lendar in the State of Alabama. Subject to the provisions
on arbitration, this Mortgege shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor sgres that all disputes, chaims and controversies between them, whethee Individual, joint, or class n
naturs, arising from this Mortgage of otherwiss. Including without imitation contract end tort disputes, shall be srbitrated pursuant 1o the
Ruiss of the Amarican Arbitration Association, upon request of either party. No act to take or dispose ol any Collateral ehall conatitute 4
waivar of this arbitration agresmant or be prohibitsd by this arbitration agreemant. This includes. without limitation, obisining injunctive
relief or & temporary restraining order; invoking a power of sale under sny desd of trust or mortgage; obtaining 8 wii® of sttachmant of
imposition of a recaiver; or exercising sny righte relating to parsonal proparty, including teking or disposing ol such property with or without
judicial process putsusnt 10 Articla 9 of the Uniform Commaercisl Code. Any disputes, claime, or controvarsies concerning tha lawtulness or
reascnablanass of any act, or sxerclas of any right, concerning any Collateral, including any claim to reacind. ratorm, or otharwize modity
any agresment raisting to the Coliatarsl, ahall slso be arbitrated, provided howaver that no arbitrator shall have the right or the power 10
anjoin or restraln sny AcCt of any pearty. Judgmént upon eany awsrd rendered by any arbitrator may ba antered in any court havirng
juriadiction. Nething in this Morigage shall preclude any party from sesking equitable relisf from a count of compeient jurim:li:tian. Thw
statute of limitations, astoppel, waiver, lachas, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitretion proceeding. and the commencemant of an arbitration proceeding shall be deemad the commencament
of an action for thess purposes. The Faderal Arbitration Act shall apply to the construction, interpretation, and enforcement of 1has
arbitration provislon.

Caption Hesdings. Caption headings in this Mortgage are for gonveniance purposes only and eré not to be used to interprel of deline the
provigions of thia Mortgage.

Mergar. There ahall be na merger of tha interest or satate created by this Mortgage with any other intarest or estate in the Property at any
time hald by or tor tha benetlt of Lender In any capacity, without the written consant of Lander.

Saversbllity. If a court of competent jurisdiction finds any pravision of this Mortgage to be invalid or unenforceable as 1o any person or
circumatance, such finding shall not render that provision invelid or unenforceabls as 10 any other persons of CircuMaiances. it teasible,
any such ottending provision shali ba deemed to be moditied to be within the limits of enforceabliity or velidity; howsver, it the offending
provision cannot be 80 modified, it shail be etricken and all other provisions of this Mortgage in all other raspects shall ramain valid and
enforceabie.

Successars and Assigns. Subject to the umitations stated in this Mortgege on transfer of Grantor's intarest, this Mortgage ahall ba binding
upon snd inure to the benefit of the parties, their succesaors and asaigns. if awnership of the Property becomes vestad in a parscn othar
than Grantor, Lender, without notice to Grentor, may deal with Grantor’'s succeasors with referenca to this Mortgage and ths Indebladneds
by way of forbsarance or axtension without relansing Grantor from the obligations of this Mortgage or liability undar tha Indebledness.

Time Is of the Essence. Time is of the aeassnce in the parformanca of this Morigage.

waiver of Homastead Exemption. Grantar heraby releasas and waives all rights and benetits of the homestead sxempticn laws of the Stata
of Alabama as to 8!l Indebtadness secured by this Mortgags.

Waivers anc Consents. Lender shall net ba deemed to have waivad any rights undsr this Mortgage [or under tha Raelsied Documenitsl
unless auch waiver is in writing and signed by Lender. No delay ot omission on the part of Lander in exercising any righl shall operate as &
waiver of such right or any other right. A waivar by any party of a provision of this Mortgaga shall not constitute & waiver ot or projudce
the party’s right otharwise 10 demand strict compliance with that provision or any othar peovision. No prior waivar by Lendar, nor sny
course of dealing betwesn Lender and Grantar, shall constitute 2 waiver of any of Lander's rights or any of Grantor’s obligations 88 10 any
future transactions. Whenevar consant by Lender is reguired in this Mortgage, the granting ot such consant by Lender in any inalance shall
mot constitute continuing consant to subsaquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREEB TO ITS TERMS.

ARANTOR:
J. Harris Developmant Corporation

{BEAL)

Name of Signar: __ Louise Holland

This Mortgege prepared by: X
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CORPORATE ACKNOWLEDGMENT

stareor Alabama |

COUNTY OF Shelby }

|, the undersigned authority, a Notary Public in and for gaid county in said state, hereby certity that Jack A. Harris, President, of J. Hwris
Development Corporation, a corporation, is signed to the loregoing Mertgage and who is known to me, acknowledged belore me on this day
that, baing informed of the contents of said Mortgage, he or she. ag such officer and with full authonty, ﬂxecyteﬁ the same voluntarnly for and

as the act of said corporation.
Given under my hand and official seal this 1/th

- -l
O Tt |
-hlnr: r}.l ]

:"..‘l: | |.r-..':il-h.ilz-i-*r“'|"|I!Th E:'

My commission expires

NOTE TO PROBATE JUDGE ‘

This Mortgage secures opern-end or ravolving indebtedness with resiiential real property or intersats; tharefore, under Section 40-22-2(1)b,
Code of Alasbama 1975. as amended, the mortgage filing priviage tax on this Mortgage should not exceed $.15 for asch #100 (o fraction
tharsof] of the credit limit of $ provided for harein, which ls the maximum principal indebtedness to be secured by this

Mortgage at any one time. T

Aegions Bank

By:

P — R —
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