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MORTGAGE

THIS MORTQAGE ("Security Instrument®) is givenon  NOVEMBER 21, 1996
REBA JOY HOQOOD JONRS, A SINGLE PERSON .

("Borrower). This Security Instrument is given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which is organized and
axisting under the iaws of the United States of America, and whose address is 130 West Front Street, Hattiesburg, MS 38409
{"Lender”}. Borrower owes Lender the principal sum of THIRTY EIGHT THOUSAND EIGHT HUNDRED DOLLARS &
NO/CENTS Dollars (U.S. $ 238,800.00 )

This debt is evidenced by Borrowers note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on  DECEMBER 1, 2011

This Security Instrument secures to Lender: (a) the repaymaent of the debt evidenced by the Note, with interest, and all renawais,
axtensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the
secunty of this Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Securty Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey fo Lender and Lenders Successors and aasigns.
with power of sale, the following described property located In SHELBY County, Alabama

SEE EXHIBIT "A"™ ATTACHEBD HERETO CONSISTING OF § PAGE (5) AND SIGNED
FOR IDENTIPICATION PURPOSES,

Lot 38, in Deer Springs Estates, 3rd Addition, according to Map recorded in Map
Book 6, Page 5, in the Probate Office of Shelby County, Alabama.

also, (See Continuation on Exhibit "A")

THE FUNDS DERIVED PROM THE INDEBTEDNESS SECURED BY THIS MORTGAGE HAVE BEEN
ENTIRELY USED TCO PAY THE SELLER ALL OR PART OF THE PURCHASE PRICE OF THE
PROFPERTY DESCRIBED ABOVE.

which has the address of 38 HOUSTON DRIVE, PELHAM [Sirest Cy|.
Alabama 35124 [Zip Code) {"FProperty Addresas™),

TO HAVE AND TO HOLD this property unte Lender and Lenders successors and assigns, forever, together with all the
impravemants now or hersafter erected on the property, and all easemants, appurtenances, and fixtures now or heraafter a part of the
property. All replaceaments and additions shall also be covered by this Security Instrument. All of the foregoing 18 referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowsr is lawfully seised of the estate hereby conveyed and has the nght o mortgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Botrower warrants and wiii
defend generally the title to the Property against al! claims and demands, subject to any encumbrances ot record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lendar covenant and agree as follows.

1. Payment of Principal and interest; Prepayment and Late Charges. Borrowsr shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment and iate charges due under ths Note.

2. Funds for Taxes and lnsurance. Subject to applicables law or to a writtery waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Nots, until the Note is paid in i, a sum ("Funds®) for: (s) yearly taxes and assessments
which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments or ground rents on the
Property, if any, (¢} yeary hazard or property insurance premiums; (d) yearly flood insurance premiums, if any, (e} yearly mortgage
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph B, in ieu
of the payment of mongage insurance premiums. These items are calied "Escrow ltems." Lender may, at any tme, collect and hold
Funds in an amount not o axceed the maximum amount a lender for a federally related morigage loan may require for Borrowerc's
ascrow account under the faderal Real Eatate Setlement Procedures Act of 1974 as ameanded from tme to tme, 12 US { Secton
2601 at seq. {"RESPA", uniass another law that applies to the Funds sets a lesser amount. i so, Lender may, at any bme, coilect and
held Funds in an amount not to axcead the lesser amount. Lender may astimate the amount of Funds due on the basis of current data
and reascnable estimates of expenditures of future Escrow [tems or otherwise in accordance with applicable law.

The funds shall be held in an institution whose deposits are insured by a federal agency, instumentality, or antity (including
Lender, if Lender is such an institution} or in any Federal Home 1Loan Bank, Lender shall apply the Funds to pay the Escrow Items
Lender may not charge Bommower for holding and applying the Funds, annually analyzing the escrow account, or vantying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lander In connaction with
this Loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid.
L endar shall not be required to pay Borrower any interest or eamings on the Funds. Bormower and Lender may agree in wning.
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accountng'of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all aums secured by this Security Instrument.

It the Funds held by Lender axceed the amcunts permitted to be held by applicable law, Lender shall acccunt to Borrower for the
axcess Funds in accordance with the requirements of applicable law. (f the amount of the Funds held by Lender at any tme 13 not
sufficiant to pay the Escrow ltems whan due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount nacessary 1o make up the deficiency. Borrower shali make up tha deficiency in no more than twalve monthly payments, at
Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds heid by
Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds heid by Lender at the time of acquisition or sale as a cradit against the sums securad by this Secunty Instrument.

3. Appllcation of Payments. Unless applicable (aw provides otherwise, all payments received by Lendes under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2, third, 1o
interest due; fourth, to principal due; and |ast, to any late charges due under the Note.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions attnbutable o the Property which
may aftain priority over this Security Instrument, and leasshold payments or ground rents, if any. Borrower shall pay theae cbligatons
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shalt pay them on time directly to the person owed
payment Borrower shali promptly fumnish to Lender all notices of amounts to be paid under this paragraph. It Borrower makes thete
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Sorrower shall promptly discharge any lien which has priorty over this Security Instrument unless Borower: (a) agrees m wiiing 1o
the paymant of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the hen by, or defends
against enforcament of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent the enforcement of tha hen, or {c}
gocures from the holder of the lien an agresment satisfactory to Lender subordinating the lien to this Secunty instrument. If Lender
detarminas that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lendar may give
Borrower a notice identifying the lian. Borrower shall aatisty the lien or take one or more of the actions set forth above wittun 10 days of
the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter arected on the Property
insured against loss by fire, hazards includad within the term "extended coverage” and any other hazards, iInciuding floods of flooding,
tor which Lender requires insurance. This insurance shall be maintained in the amounts and for the pencds that Lender requires The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lendar's approval which shall not be unreasonably
withheld. | Borrower fails to maintain coverage describad above, Lender may, at Lender's option, obtaun coverage 1o protect l.Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shal
have the right to hold the policies and renewals. (1 Lender requires, Borrower shall promptly give to Lender all receipts of paud
premiums and renewail notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may
make proof of loas if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applisd to restoration or repair of the Froperty
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. |f the restoration or répar 1% Not
sconomically feasible or Lender's security would be lassened, the insurance proceeds shall be applied to the sums secured by this
Security instrument, whether or not then due, with any excess paid to Borrower. |f Borrower abandons the FProperty, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Secunty
Instrument, whether or not then dus. The 30-day period will begin whan the notice is given.

Unless Lender and Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change tha amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property pnor 10
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediatety pnor 10 the acquistion

8. Ooccupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use fhe Property as Borrower's principal residence within sidy days after the execution of this
Sacurity ‘nstrument and shail continue to occupy the Property as Borrower's principa residence for at least one year after the date of
accupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withhaid. or uniess extenuating
circumstances exist which are beyond Borrowers controi. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action gr proceeding, whether
civil of criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise matenally /mpar the
lien created by this Security Instrument or Lender's sacurity interest. Borrower may cure such a default and reinstate, as provded n
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lenders good farth determinaton, preciudes
forfeiture of the Borrower's intereat in the Property or other matenal impaimment of the lien created by this Securnty Instrument or
{ender's security interest. Sorrower shall elso be in default if Borrower, during the loan application process, yave matarinlly faine ot
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connechon with the loan
evidenced by the Note, including, but not limited to, representations canceming Borrower's occupancy of the Property as a pnncipal
residence. [f this Security Instrumant is on a leasahold. Borrower shall comply with all the provisions of the lease If Bormower acquires
fas titia to the Property, tha leasahoid and the fee title shall not merge unless Lender agrees to the merger in wriing
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7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenants and agresments contained in this
Security Instrument, or there is a legal proceading that may significantly affect Lender's rights in the Froperty (such as a procesding m
bankruptcy, probate, for condemnation or forfeitura or to enforce laws or ragulations), then Lender may do and pay for whatever is
necessary to protect the value of the Property and Lenders rights in the Property. Lender's actions may include paying any sums sacured
by a lien which has priority over this Security Instrument, appenring in court, paying reasonable attomsys’ fees and entanng on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this Securnty
(nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with intereyt, upon notice from Lender to Barrower requesting payment.

8. Mortgage Insurance. | Lender required mortgage inaurance as a condition of making the loan secured by this Sacunty
Instrument, Borrower shall pay the pramiums required to maintain the morigage insurance in eftect. i, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantally equivalent to the cost o Borrower of the
mortgage Insurance previously in effect, from an altemate mortgage insurer approved by Lender. I{ substantially equrvalent mortgage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal t0 one-tweifth of the yearlty morigage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lendar will accept, use and
retain thase payments as a logs reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lander, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an ingurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required ta maintain mortgage insurance in effect, or
to provide a joss resarva, untii the requirement for mortgage insurance ends in accordancs with any written agrestnant between Borrower
and Lender or applicable law,

9. Inspection. Lander or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection spacifying reasonable cause for the inspecton.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with arly condemnaton
or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail be paid o Lendar

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument, whether
or not then due, with any exceas paid 1o Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately bafore the taking is equal {0 or greater than the amount of the sums sacured by this Security (nstrument immediately
pefore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sacured immaediately before the taking,
divided by (b) the fair market value of the Proparty immediately bafore the taking. Any balance shall be paid to Borrower. In the event of &
partial taking of the Property in which the fair markat value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, uniess Borrawer and Lender otherwise agree in writing or uniess apphcable law otherwise
provides, the procesds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due

¥ the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an Award or
settie a claim for damages, Bormower fails to respond to Lender within 30 days after the date the notice is given, Lender s authorized to
collect and apply the proceeds, at its option, eithar to restoration or repair of the Property or to the sums secured by this Secunty
(nstrument, whather or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not oxtend or postpone the duea
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Heleased: Forbearance 8y Lender Not a Walver. Extension of the tme for payment or modicaton of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall nol operae
to release the liability of the onginal Borrower or Borrowsr's succesasors in intereat.  Lender shall not be raquired 1o commence
proceadings against any successor in interest or refuse to extend time for payment or otherwise modify amortzation of the sums sacured
by this Security Instrument by reason of any demand made by the onginal Borrower or Borrower's scCcessors in interesat. Any forbearance
by Lender in exercising any right or remedy shall not ba a waiver of or preciude the exercise of any nght or remedy.

12. Successors and Assigns Bound: Joint and Several Liabliity; Co-signers. The covenants and agreemsents of this Secunty
Instrument shall bind and benefit the suc re and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agresments shall be joint and several. Any Borrower who co-signs this Security Instrument but does no!
execute thae Note: (8} is co-signing this Security (nstrument only to mortgage, grant and convey that Bomower's interest In the Property
under the tarms of this Security Instrument; (b} is not peracnally obligated to pay the sums secured by this Security instrument, and (c)
agrees that Lendar and any other Borrower may agree to extend, modify, forbear or make any accommodatons with regard to the terms
of this Security instrument or tha Nota without that Borrower's consent.

13. Loan Charges. If the loan secured by this Sacurity instrument is subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with tha loan exceead the
permitted limits, then: (e) any such loan charge shall be reduced by the amount necessary to reduce the chargs o the perrmutied mn, and
{b) any sums already collected from Borrower which exceedad permittad limits will be refundsd to Borrower.  Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces pnncipal. the
raduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Bormower provided for in this Security Instrument shail be given by delivenng it or by mailing 1t by firgt
class mail unless applicable [aw requires use of anothar method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lendar. Any notice to Lender shall be given by first class mail to Lenders address stated herein
or any other address Lendar designates by notice to Borrower. Any notice provided for in this Secunty Instrument shail be desemed 1o
have been given to Borrower or Lender when given as provided in this paragraph,

16. Governing Law; Severabllity. This Security Instrument shall be govemed by federal law and tha law of the junsdicbon in which
the Property is located. in the avent that any provision or clause of this Secunity Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision
To this end the provisions of this Security Instrument and the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given onse conformed copy of the Note and of this Security Instrument

17. Transfer of the Proparty or a Baneficial Intsrest in Borrower. If all or any parn of the Property or any interest in it)s sold or
transferred (or it a beneficial Interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's pnor wntien
consant, Lender may, at its option, require immediate paymant in full of ali sums secured by this Security Instrument. However, this option
shall not be exercised by Lander if exerciss is prohibited by federal law as of the date of this Sacunty Instrument.

i Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a panad of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay alt sums secured by this Secunty instrument |
Borrower fails to pay theas sums prior to the expiration of this period, Lender may invoke any remadies permitted by this Secunty
Instrument without further notice or demand on Bomower.

18. Borrower's Right to Relinstate. If Borrowsr meats certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time pnor to the eariier of. (a) 5 days (or such other period as applicable law may specity for
reinstatement) bafore sale of the Praperty pursuant to any power of sale contained in this Security Instrument; or (b} entry of a judgment
enforcing this Security instrument. Those conditions are that Borrower: () pays Lender all sums which then would be due under this
Security Instrument and the Note as if nc acceleration had occurred; (b} cures any defauft of any other covenants or agreaments. (c) pays
all expenses incurred in enforcing this Security instrumant, including, but not limited to, reascnable attornaeys’ feas. and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Bormower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Secunty
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had cccurred. However. this nght 10
reinstate shali not apply in the case of acceleration under paragraph 17.
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19. Sale of Note: Change of Loan Servicer, The Note or a partial interest in the Note (together with this Secuwrity Instrument) may
be sold che or more times without prior notice to Barrower. A sale may result in a change in the antity (flmown as the "L.oan Sarvicer'}
that collects monthly payments due under the Note and this Security Instument. There also may be one or more changes of the Loan
Servicer uhrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be mada. The notice will also contain any other information required by applicable iaw.

20. Hezardous Bubstances. Bomower shall not causs o pemit the presence, use, disposal, siorages, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting the Propedty thal s
in violation of any Environmental Law. The praceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residental usas and to mantanance
of tha Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, l[awsuit or other action by any govemmental
or regulatory agency or private party involving the Property and any Hazardous Substanca or Environmantal Law of which Borrower has
actual knowledge. If Borrower leams, or is notified by any govemmental or regulatory authority, that any removal or other remeachaton of
any Hazardous Substance affecting the Properly is necessary. Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subsiances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances. gasoling, kerosene, other flammabie or toxic petrolaum products, toxic pesticides and
herbicides. volatile solvents, materiais containing ssbestos or formaldehyde, and radioactive materiais. As used in this paragraph 20,

"Environmental Law" means federal aws and laws of the jurisdiction where the Property 18 located that relate to health, safety or
snvironmental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covanant and agree as follows.

21, Accaeleration; Remedies. Lender shall give notice to Borrower prior to acceleration toliowing Borrower's breach of any
covenant or agresment In this Security Instrument {but not prior to acceleration under paragraph 17 uniess applicable law
provides otherwise). The notice shall specity: (a} the default; {b) the action required to cure the detault; (c) » dats, not lans
than 30 days from the date the notice is given to Borrowsr, by which the default must be cured; and {d) that fallure to cure the
detault on or before the date specified in the notice may result in acceleration of the sums secured by this Security instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinatate after accelaration and the right to
bring a court action to assert the non-existence of & default or any other defense of Borrower to acceleration and sale. if the
detault is not cured on or before the date specified in the notics, Lander, at its option, may require immediate paymaent In full of
all sums secured by this Security instrument without further demand and may invoke the power of sale and any othes
remedies permitted by appiicable law. Lender shall be entitted to collsct all expenses incurred In pursuing the remedies
provided In this paragraph 21, Including. but not limited to, reasonable attorneys' fees and costs of title svidence.

it Lender invokes the power of sale, Lender shall give a copy of a notice to Borrowsr in the manner provided in paragraph
14. Lender shall pubiish the notice of sale once a week for three consecutive weeks in a newspaper published In SHELBY

County, Alabama, and thereupon shall ssll the Property to the highast bidder at public auction at the front
door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveying the Property.
Lendar or its designee may purchase tha Property at any sals. Borrower covenants and agrees that the procesds of the sale
shall be applied In the following order: (s) to all axpenses of the sale, Including, but not limited to, reasconable attorney's lees;
(b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitied to |t

22 Releass. Upon paymeant of all sums secured by this Secunty instrumsnt, Lsnder shall reisase this Secunty Instrumant to
Borrower. Borrower shalt pay any recordation costs. Lender may charge Borrower a fee for releasing this Secunty Instrument, but only
if the fee is paid o & third party for services rendered and the charging of tha fea is parmitted undar applicable law.

29. Walvers. Borrower waives all rights of homestead sxemption in the Property and relinquishes all rights of curtesy and dower
the Property.

24. Riders to this Security Inatrument. if one or more riders are executed by Bormower and recorded together with this Secunty
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)] *
xx| Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balioon Rider Rate Improvament Rider Sacond Home Ridar
V.A. Rider Other{s) [specity]
- spaclafe;rnvi sion Rider

BY SIGNING BELOW., Bommower accapts and agrees to the terms and covenants contained in this Secunty ingtrument and (0 any
rider(s) exacuted by Borrower and recorded with it

* (Seal) * {Saal)

REBA JOY H ONES -Borrower Botrowe:
“ S S
Winessas Wilnass.as
STATE OF ALABAMA, | County ss: JEPFERSON
Onthis 21aT day ot  NovEMBER . 1996 I, the undersignad authority

- a Notary Public in and for said county and in said state, hereby cartfy that
REBA JOY HOOD JONES, A SINGLE PERSON

,whosenameis) is signed to the
foregoing conveyance, and who is known to me, acknowledged before me that, being informed of the contants
of the conveyance, s he executed the same voluntanly and as har act on the day the same bears date.

Given under my hand and seal of office this 215T day o _NOVEMBER . 1996

My Commission Expires: /&/7-% ¥ — J ! Gr“-—-—‘

Thnis Instrument was g{laparud by
R. REW FERGUS

MASNOLIA FEDERAL BANK FOR SAVINGS
LOAN CLOSING DEPARTMENT

P.0. BOX 1858

Notary Pubiic

HATTIESRBURG, MB 39403
FHONE NO . : {ﬁﬂl]ESI-EﬂTD
| 800)986-2462
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EXHIBIT "A"

LEGAL DESCRIPTION (Con't):

Alsc, a parcel of land located in the SE 1/4 of Section 17,
Township 20 South, Range 2 West, Shelby County, Alabama, more
particularly described as follows: Begin at the SW corner of Lot
#38 of Deer Springs Estates, Third Addition, as recorded in Map
Bock 6, Page 5, in the Probate Office of Shelby County, Alabama,
said point also being the NW corner of Lot #43 of said subdivision;
thence in a northwesterly direction along the Southwest line of
gaid Lot #38 a distance of 150.0 fest to the Northwest ocrner of
said Lot #38, said point also being on the Southeast right of way
1ine of Houston Drive:; thence %0 degrees 00 minutes 00 seconds,
left in a Southwesterly direction along said right of way line
(extended) a distance of 60.0 feet; thence 90 degrees 00 minuted 00
seconds left in a Southsasterly direction, a distance of 124.65
faet; thence 67 degrees 05 minutes 48 seconds left, in a
Southeasterly direction a distance of 65.13 feet to the point of
beginning. All situated in Shelby County, Alabama.

"THIS RIDER ATTACHED TO AND FORMING A PART OF MORTGAGE DATED

NOVEMBER 21, 1996 IN THE AMOQUNT OF § 38,800.00
S IDENTIETED THEREWITH BY THE FOLLOWING SIGNATURE(S).

REBA JOY H;Diﬁl’ﬂﬂﬂs ;

PREFARED BY: R. ANDREW FERGQUSON

muuagﬁﬁ m% BANK FCR QAVINGS
P.O. BOX 1551 TESBURG, rxs 319403
PHONE NO.: (501)554-2070 BOO) 986 -2452 APPH £1029187
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338.800.00 RIDER TO SECURITY INSTRUMENT
(Optional Interest Rate and Monthly Payment Changes)

THIS RIDER is made this 21T dayof NOVEMBER, 1996 and is incotporatad into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument®) of the same
date given by the undersigned (the “Borrowar’} to secure Borrower's Fixed Rate Note (With One-Time Lender Option to
Adjust Rate) (the "Note”) to MAGNOLIA FEDERAL BANK FOR SAVINGS (the “Lender”) of the same date and covering
the property described in the Security Instrument and located at:

38 HOUSTON DRIVE, PELHAM, AL 35124
T " (Property Address)

THE NOTE PROVIDES FOR ONE CHANGE IN THE BORROWER'S INTEREST RATE THAT MAY BE MADE
AT THE EXCLUSIVE OPTION OF THE LENDER OR NOTE HOLDER. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AND THE MAXIMUM RATE THE BORROWER MUBT PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security instrument,
Borrower and Lander further covenant and agree as tollows:

1. OPTIONAL INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial yearly fixed interest rate of 10.750 %. The Note provides for an optional
change in the initial yearly fixed interest rate and monthly payment as follows;

L]

The Note Holder may at fts exclusive option change my interest rate and the resulting amount of my monmthly
payment on the Change Date in accordance with this Section 1. My interest rate and monthly payment may
only be changed once during the term of the Note. If the Note Holder elects to exercise its option under this Sectlon
1 to change my Interest rate and monthly payment on the Change Date, the Note Holdar will detiver the Notice of
Change to me as required by (F) of this Section 1. The Note Hokler will In no event be obligated to exercise its
option under this Section 1 or to change my interest rate and monthly payment. if the Note Holder falls to provide
the Notice of Change in the manner and within the time period prescribed by (F) of this Section 1 for any reason, its
right and option to change my interest rate and monthly payment will terminate and, in that event, my interest rate
and the amount of my monthly payment under the Note will continue without change in accordance with the
provisions of Section 2 and Section 3 of the Note. If the Note Holder elects to change my interest rate and motthly
payment and delivers the Notice of Change prescribed by (F) of this Section 1 to me, my interest rate and the

amount of my monthly payment for the remainder of the term of the Note will be determined by the Note Hoider in
accordance with the provisions of this Section 1 which follow:

A. Change Date

The inltial fixed interest rate1 will pay will change on the first day of DECEMBER, 2001
which is called the *Change Date.”

B. The "Index"

At the Change Date, my interest rate will be based on an Index. The "“Index" is the Federal National
Mortgage Association's required net yield for 15-year fixed rate (Actual/Actual) whole loans subject o a 80-day
mandatory delivery commitment, as made available by the Federal National Mortgage Association. The mosi

recently avallable index at the close of business as of the date 45 days before; but not including, the Change
Date is called the "Current index.”

it the Index i8 no longer available, the Note Holder will choose a new index thal is based upon
comparable information. The Note Holder will give me notice of this choice.

C. Calculation of Changes

Before the Change Date, the Note Holder will calculate my new interest rate by adding a margin of
™O percentage point{s) { 2.000%) (the "Margin") to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point

{0.125%). Subject to the limit stated in Section 1{D) below, this rounded amournt will be my new interest rate
until the Maturity Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay

the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calkculation will be the new amount of my
monthly payment.

D. Limits on interest Rate Change

The yearly interest rate | am required to pay at the Change Date will not be greater than 16.750 %,
which is called the *"Maximum Rate."

E. Effective Date of Change

My new Iinterest rate will bacome seffective on the Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date.
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F. Notice of Change

The Note Holder wlll deliver or mail to me a notice of any change in my interest rate and the amount of my monthily
payment (the "Notice of Change") at least 25, but no more than 120, calendar days before the due date of the first
monthly payment In the new amount. ‘The Notice of Change will inciude Information required by lew to be given me
and also the title and telephone number of a parson who will answer any question | may have regarding the notice.

2. CHARGES; LIENS

Uniform Covenant 4 of the Security nstrument is amended to read as follows: "4. Charges; Liens. Borrower shal
pay all taxes, assessments, and other charges, llens and impositions attributable to the Property which may attain a
priority over this Security Instrument and leasehold payments or ground rents, if any, in the manner provided under
paragraph 2 of the Security Instrument or, if not paid in such manner, by Borrower making payment, when due,
directly to the Note Holder thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this
paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender
recaipts evidencing such payments. Borrower shall promptly discharge any lien which has priority ovar this Security
Instrument; provided, that Borrower shall not be required to discharge any such lisn so long as Borrower: (a} shall
agree In writing to the payment of the obligation secured by such lien In a manner acceptable to the Lender; (b} shai
in good faith contest such lien by, or defend mgainst enforcemert of such lien in legai procesdings which in the
opinion of the Lender oparate to prevent the enforcement of the lien or forfelture of the property or any part thereof,
or {c) shall secure from the holder of such llen an agreament in a form satisfactory to Lender subordinating such lien
to this Security Instrument. If the Lender determines that all or any part of the Propeny is subject to a lien which
may attain a priority over this Security Instrument, Lender shall send Borrower notice identifying such fen. Borrower
shall satisfy such fien or take one or more of the actions set forth above within ten (10) days of the giving of notice.”
3. LOAN CHARGES

The Note Holder may require an escrow account for the payment of taxes and insurance. The Note Hoider may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or veritying the Escrow
ltems, unless Note Holder pays Borrower Interest on the Funds and applicable law permits Note Holder 1o make
such a charge. However, Note Holder may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Note Holder in connection with this loan, uniess applicable law provides
otherwise. Unless an agreemsnt is made or applicable law requires interest to be paid, Note Holder shall not be
required to pay Borrowser any Interest or earnings off the Funds. Borrower and Note Hokler may agree in writing,
however, that interest shall be paid on the Funds.

The Note Holder may also collect reasonable fees for special loan services to include but not limited to recording,
copies of documents, assumptions, modffications, partial releases, fax transmission services or any other fees or
charges permitted by the Government-sponsored agencies, FHA, VA, FNMA or FHLMC.

If & law, which appiies to this loan and which sets maximum loan charges, is finally interpreted so that the interast of
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (i) any
such loan charge shall be reduced by the amount necessary to reduce the charge 1o the permitted limit, and (i} any
sums already collected from me which exceeded permitted limits will be refunded to me. The Note Hoider may
choose to make this refund by reducing the principal | owe under this Note or by making a direct payment to me. 1
a refund reducas principal, the reduction will be treated as a partiai prepayment.

4. ANNUAL STATEMENT OF ACCOUNT

The Note Holder may in its sole discretion, from time to time, provide Borrower with an annual statement and
accounting of all transactions and charges in conjunction with the Note. This statement and accounting will describe
the application of all payments to principal, interest and escrow, and disclose all fees charged and any escrow
transactions. The annual statement and accounting will also reconcile beginning and ending principal and escrow
balances and reflect the current intersst rate. A separate annual statement wifl disclose the calculation of any
adjustable Interest rate changes at the time any rate changes apply. The Borrower agrees to read the annual
statements and accounting and immediately notify the Note Holder of any discrepancies or of any calculation which
Borrower balieves to be incorraect,

It Is agreed that the Borrower shall have ene vear from the date of receipt of the annual statement and/or accounting
to notify the Note Holder of any errors or exceptions in fees charged, or the application of payments including any
calculation required of any adjustable interest rate used for the statement period.

Unless the Note Holder is notified of any errors or exceptions within one year from the date ot receipt of the
statement and accounting or the adjustable interest rate calculation, then Borrower agrees that the unpaid principal
and escrow balances presanted in the statement and accounting shall be deemed to be correct and the Borrower
agrees that all further requirements for any and all corrections, including interest rate calculations, shall be forever
barred and waived.

The Borrower further acknowledges that monthly payments originally determined or from time to time modified may
not fully amortize the loan principal and agrees to pay any unpaid principal balance that may remain after the
anticipated number of payments have been concluded.

5. QIVING OF NOTICES

All notices must be in writing. Unless applicable law requires a different method of giving notice, any notice that
must be given to me under this Security Instrument will be given by delivering it or by mailing it by first class mail
addressed to me at the property address or at a different address if | give the Lender a notice of my different
address.

Any notice that must be given to the Lender under this Note wlll be given by matling it by first-class mail to the

Lendet at the address stated in Section 1 of the Note or at a different address if | am given notice of that different
address, |
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UNIFORM DEED OF TRUST, MORTGAGE OR SECURITY DEED; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Uniform Deed of Trust, Mortgage or Security Deed is amended to read as tollows: “15.
Governing Law; Severability. This form of Security instrument combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform secutity instrument covering real
property. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the
Propenty is located. |n the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, and to this end the provisions of this Security Instrument and the Note
are declared to be severable.”

The Botrower and any successor of the Borrower to this instrument and any party who now or hereafter acquires a
security interest in the property and who has either actual or constructive notice hereof, thereby consents tc the
terms contained herein and to the Note referenced herein.

LIMITATIONS OF MY RIGHT TO ASSIGN THIS LOAN

| understand that the terms of this loan have been granted to me based upon current market conditions and my
personal financial statements, as well as other matters considered relevant by the Lender. Accordingly, in addition
to the provisions of Paragraph 17 of tha Uniform Covenant of the Security Instrument, | agrea that if | sell, lease, of
convey the property described in the Security instrument, which secures this loan, then the Lender may accelarate
the entire indebtedness or at Lender's option may require (a} a change in the current interesi Rate, or (b) a change
in (or removal of) the limit on the amount of any one interest rate change (if there is a limit), or (c) a change in the
Index and/or Margin, or (d) charge a transter tee, or (e} such other reasonable modifications it deelns in ita best
interest, or all or part of these, as a condition or conditions of Lender's waiving the option to accelerate.

LEGISLATION

If, after the date hereof, enactment or axpiration of applicable iaws have the effect either of randering the provisions
of the Note, the Security Instrument or this Adjustable Rate Rider (other than this paragraph) unentorceable
according to their terms, or all or any part of the sums secured hereby uncollectible, as otherwise provided in the
Securlty Instrument and this Adjustable Rate Rider, or of diminishing the value of Lender's security, then Lender, at
Lender's option, may declare all sums secured by the Security Instrument to be immediate due and payable. In
such evant. Borrower shall not have the right to reinsiete, otherwise provided in Uniform Covenant 18 of the Security
|nstrument.

IN WITNESS WHEREOF, Borrower has exacuted this Rider to Security Instrument.
WITNESS the hand{s) and seal(s) of the undersigned.

* Wam} * {Seal)
RE JOY ONES -Barrower -Barrowsr

=)

i _ . (Seal) - — (Seal)

-Borrower -Botrowet

PREFARED BY: R. ANDCREW FERGUSON
MAGNOLIA FEDERAL BANK FOR SAVINGS
LOAN CLOSING CDEPARTMENT

P.C. BOX 1858

HATTIESBURG, M3
PHONE NO.: {Eﬁl;
800
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APP #: 61

SPECIAL PROVISION RIDER ' #: 20 3
This Special Provision Rider is made this 218T day of NOVEMBER, 19%6 and is incorporated into and shall
be deemed to amend and supplement the Deed of Trust, Mortgage or Security Deed {the “Security instrutnant”) of aven date harewith
given by the undersigned (herein *Borrower") to secure Borrower's Note, of the same date, 10 MAGNOLIA BANK FOR

SAVINGS (herein "Lender”) and covering the property described in the Security instrument and located at

38 HOUSTON DRIVR, PELHAM, AL 35124
{(Froperty Address)

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Se;::urny instrument, Borrower and Lender
further covenant and agres as follows:

A (n addition to the aforesaid indebtedness and any and all extensions or renewals of the same or any part thereo!, this Securlly
Instrument does secure any and all other debis, obligations, or liabilibes, direct or contingent, ¢f any one or more of the Borrowers
herein owed to the Lender whether now existing or hereafter arising at any time before cancellation of record of this Secuinty
Instrument, and whether the same be avidenced by Note, open account, overdraft, assignment, endorgsement, guaranty, pladge
or otherwise, including any and all advances made by the Lender and this Security Instrument 15 a continuing securnty by way of
lien on the property hereby conveyed for any other indebtedness that the Borrower may owe the Lender. At the time of the
axacution of this Rider, Borrower may not owe Lender any other indebtedness of any kind. However, in the Ruture, other debls,
obligations, or liabilitiea, dirsct or contingant, might be owed to the Lender. [tis axpress imention of the Lander and the Borower
that this parsgraph shail specifically cover any such futurs indebtedness and failure to pay additionsal recording feas at this tme
should not be construed as a rejection of the intention of the parties.

B.  If the indebtedness secured hareby is now ar hereafter further secured by Security Agreements, Financing Statements, chatiel
mortgages or deeds of trust, morigages, security deeds, pledges, contracts of guaranty, assignments of leases, fnancial
agreaments, or other securities. Lender may at its option, exhaust any one or more of said secuntes And the secunly
hereunder, sither concurrently or independiently, and in such order as it may determine, and no delay by Lender or Trustee in
axercising any right or remedy hereunder, or otherwise afforded by law, shall operate ags a waiver thereof or preciude the
axercise thereof during the continuance of any default hereunder, and Lender may probate or fils proof of ns claim wrth any count
without walving its rights under this Security Instrument or being desmed to have electad its remedy.

C. The Borrower agrees that this Security Instrument may be cancelled by separate instrument of writng and that this Secunty
Instrument is & ranawal and extension of all previous Deeds of Trust, Mortgages or Security Deeds exscutad by the Borrower to
the Lender covering all or part of the property herein described; and also is a renewal and axtension of ail previous Secunty
Instruments executed by any other Borrowsr 1o the Lender and the indebtedness secured thereby having been assurnad by the
Borrower is the same as if said Security Instrument was specifically described herein.

D.  Notwithstanding the provisions of Paragraph 2 of the Security Instrument, any waiver by Lender of the required deposits may be
revoked by Lender at ity sole discretion upon notice to Borrower. Lender shall not be obligated to disburse said deposits untl
presented with a statement by the Borrower, Notwithstanding the provisions of Paragraph 5 of the Securlty Instrument. the
insurance proceeds or any part thareof may be applied by the Lender at its option sither o the recduction of the indebtedness or
thé restoration or repair of the property.

In the evant of foreciosure of this Security instrument or other transfer of title to the Property that extinguishes the indebtedness.
all right, titie and interest of Borrower in and to insurance policies in force shall pass 1o the purchaser .

E. Without affecting the liability of Borrower or any other person {except any person expressly relaased in writing) for payment of
any indebtedness secured hereby or for performance of any obligation contained herein, and without affecting the nghts of
Lender with respect to any security not expressly releassd in writing, Lender may, at any ime and from time to time, ather bafore
or after the maturity of said Note, and without notice or consent; (1) Release any person liable for payment of all or any part of
the Indebtedness or for performance of any obligation; (2) Make any agreement extending the time or otherwise altenng the
tarms of payment of all or any part of the indebtedneas or modifying or waiving any obligation, or subordinating, modiyng or
otherwise dealing with the lien or charge hereof; (3) Exercise or refrain from exercising or waive any nght Lender may have. (4)
Accept additional security of any kind; (5) Release or otherwise deal with any proparty, real or personal. secunng the
indebtedness, incliuding all or any part of the property herein described.

F  Inthe event of transfer of properties under Paragraph 17 of the Security Instrument, whether the original Borowet 18 releasad of
not released from liability, in every case, the Lender may charge a ransfer fee and any such action on the par of the Lender
shall not in any manner be conatrued as releasing any parson from liability for the payment of the indebtadness hereby secured
from such obligation unless such ralease be in writing and agread to by Lender.

G. Notwithstanding the limitations of warranty contained in the uniform Security Instrument, the undersigned(s) warrant the ttle to

the real and personal proparty hereby conveyed and agree to defend said ttie and save Lendar harmless from ail costa,
expenses and legal fees relating to the same.

H.  The Lender is heraby subrogatad to the rights of all deeds of trust, mortgages, security deeds, (inholders and owners pad off by
the proceeds of the ioan heraby secured and to the sxtent allowed by law shall be entited to all warranties, expressed or imphed.
in favor of Borrower. The covenants and agreamants harein contained shall bind, and the benefits and advantages shall inure to,
the respective heirs, sxacutors, administrators, successors and/or assigns of the parties hereto. Wheraver used, the singular
number shall include the piural, the piural the singular, and the use of any gender shall be applicable to all ganders

. This Security Instrument is executed in accordance with, and is govemed by the provisions of, the Home Owners’ Loan Act of
1933, and amendments thereto, and insofar as applicable, the rules and regulations of the Oftice of Thnft Superision and the
Charter and By-Laws of said Bank are made a part hereof

J. Each maker and endorser waives the right of exemption under the Constitution and the laws of Alabama, Arkansas, Flonda,
Georgla, Louisiana, Mississippi, and Tennessae as applicabis.

K. Borrower and Lender, in addition 1o the covenants and agresments made in the Security instrument, further covenant and agres
as follows:

1. Uss of Property; Compliance with Law. Borrower shall not seek, agree to or make a change in the uss of tha property
or zoning classification, unless Lender has agreed in writng to the change. Bomower shal comply with all laws,
ordinances, ragulations and requirements of any govemmental body applicable to the property.

2. Assignment of Leases. Upon Lender's request, Borrower shall assign to Lender all leases of tha propsarty and all secunty
deposits made in connaction with leases of the property. Upon the assignment, Lender shall have the nght to modty.
axtend or terminate the axisting leases and to execute new leases, in Lenders sole discretion. As used in ths paragraph,
the word "lsase" shall mean "sublease" if the Security Instrument is on a jeasehold.

3. Assignment of Rents. Borrower uncenditionally assigns and transfers to Lender all the rente and revenues of the
property. Borrowers authorizes Lender or Lendsr's agents to coilect the rents and revenues and hereby directs each
tenant of the Property to pay the rants to Lender's agents. However, prior to Lendsr's notice 1o Bormower of Borrower's
breach of any covenant or agresment in the Sacurity Instrument, Borrower shali collect and receivs afl rents and revanues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutas an abasoiute
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sssignment and not an assignment for additional security only. it Lander gives notice of braach o Borrower, () all rents
received by Borrower shall be held by Borrower as trustes for benefit of Lender only, to be applied o the sums secured
by the Security Instrument; (i} Lender shali be entited o coliect and receive ail of the rents of the property; and (W) sach
tenant of the Property shail pay afl rerta dus and unpaid to Lender or Lender's agent written: demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not parform any act that woukl prevent
Lender from exercising its rights under this paragraph.

Lender shail not be required to enter upon, take contro! of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is & breach. Any applicaton
of rents sha!l not cure or waive any detault or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when ths debt secured by the Security Instrumaent is paid in full.

4, Annual Statement of Acoount. Lender may in its sole discretion, from time to time, provide Borrower with an annual
statement and accounting of all fransactions and charges in conjunction with the Borrower's Note  This statement and
accounting will describe the application of ail payments 1o principal, interest and escrow, and disclose ail fees charged
and any escrow transactions. The annual statement and accounting will algo reconcile beginning and ending pnncipal
and sscrow balances and reflect the curmant intereat rate. A separats annual statament will disciose the calculabon of
any adjustable interest mte changes at the ime eny rate changes apply. The Bormower agrees 10 read the annual
statements and accounting and immaediately notify Lender ot any discrepancies or of any calculation which Borrower
believes to be incormect.

It is agresd that the Borrower shall have one v@gr fom e date of receipt of the annual statement and/or accouning o
notify the Lender of any amors or exceptions in fees charged, or the application of payments including any calculabon
required of any adjustabie intersst rate used for the statermnent period.

Unless the Lender is notfied of any erors or exceptions within one year from date of receipt of the ‘statement and
accounting or the adjustable interest rate calculaton, then Borrower agrees that the unpaid principal and escrow
balances presented in the statement and accounting shail be deemed 10 be comect and the Borrower agrees that all
turther requiremants for any and all dorections, Including interest rate calculations, shall be forever barred and walved

The Borrower jurther acknowledges that monthly payments originally determined or from tima o time modified may not
fully amortize the [omn principal and agrees to pay any unpaid principal balance that may remain after the antcipated
number of payments have basn concluded.

5. Loan Chargea. The Lender may require an ascrow account for the payment of taxes and insurance. The Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or ventying the Escrow
ftams, uniess Lendar pays Borrower interest on ife Funds and spplicable law pemmits Lendet to make such a charge
However. Lender may require Borrower to pay a one-time charge for an independent real estate tax reporing senace
used by Lender in connection with this loan, unless appiicable law provides ctherwise. Uniess an agrasment is made of
applicable law requires intersst to be paid, Lender shall not be required to pay Borrower any interest or eamings on tha
Funds. Bormower and Lender may agrae in writing, howaver, that interest ahall be paid on the Funds.

The Lender may also collect reasonable fees for special (oan services to include but not limisd to recording. copies of
documants, assumptions, modifications, pariial releases, {ax transmission sarvices or any other fees or charges permed
by the Govemment-sponsored agancies, FHA, VA, FNMA or FHLMC.

it a law, which applies to this loan and which sets maximum joan charges, is finally interpreted so that the iNterest o
othar ioan charges collectsd or to be collacted in connection with this loan sxceed the permitted Himits, then: (i) any such
loan charge shall be reduced by the amount naceasary to reduce the charge to the permmitted limit; and (i} any Bums
already collactad from Borrgwer which exceaded permitted limits will be refunded to the Borrower. Tha Lender may
choose 1o make this refund by reducing the principal Bomower owes under Bomower's Note or by making a direct
payment to Borrower. If a refund raduces principal, the reductions will be treated as a partial prepayment

8. Construction Agresment. The Borrower further agrees that if the loan is for the purpose of repairs or constructon and
there is a Construction Agreement antered into by the Borrower and the Lender conceming the real property hereinabove
described, then It i hereby incorporated in this Security Instrument for all purposes and default of any of the terms and
conditions contained tharsin shall be a defauit in the Securty Instrument.

it is further understood and agreed by and between the parties that in the event the Note and Secunty instrumant referred 1o
herain are sold and assigned either to Federal National Mortgage Association (FNMA) or Federal Home Loan Marigage
Corporation (FHLMC), then this Spacial Provision Rider shall not be in effect whan owned by FNMA of FHLMC: however,
reassigned by FNMA, or FHLMC to Lender this Special Provision Rider shall be reinstated in full force and effect to the benefit of
Lender and its assigns; provided, however, Lender shall have the right to cancel this Special Provision Rider at its sole slechon
At all timss when this Rider sha!l be in effect the provision hereotf shall control over those of the Security instrument. Time & of
the essence to this loan contract

This Security Instrument is sscond and subjectic a prior Security Instrument to N/A
N/A
N/A
N/A dated

N/A _and recorded in Book/Liber/Real/instrument Number N/A

at Page/Folio N/A in the records of N/A County/Pansh,

N/A - and #t is further understood and agresd by and between the parses hereto that any
default or fallure of the Bomower herein to comply with all the terms and conditions of the said first Security Instrument shall be
and are default under the terms and conditions of this Security Instrumant Upon such defauit or failure or any other failure or
default herein, the holder may deciare the indebtedness hereby secured at once dus and payable and may foreciosa
immadiataly of may exercise any other nght hereunder, or take any other proper action as by law provided.

WITNESS the hand(s) and seal(s) of the undersigned.
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»%MQQML T L Soad
REBA JOY HOO 8 -Borrowar : -Bortowar

- (Sea) ¥ . o (Seal
-Borrower 11 F 4 ﬂ7 / T iF IEu -Borowed
bREPARED BY: R. ANDREW FERGUSON, LOAN CLOSING DEPARTMENT < Lo F Y, CER
MAGNGLIA FEDERAL BANK FOR BAVINGS 09 m
. P.O. BOX 1858 +TIESBURG, 19403 co m‘ 9187
PHONE NO.: 101 554-2070 500y 586 -2462 SELN bmamuwaan
MLC253 (06/96) PAGE 2 OF 2 yp -
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