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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 16, 1998, between H & T Home Buliders, Inc., whose addréss iIs P O Box
219, Mulgs, AL 35118 (reforred to below as "Grantor”); and First Alabama Bank, whose address Is 2064 Pelham
Parkway, Pelham, AL 36124 (referred to balow as "Lender”}.

GRANT OF MDRTGAQGE. For valuable considerstion, drantor mortgages, grants, bargaing, selis and conveys to Lender all ol Grantor's rghl,
title, and interest In snd to the following described reel proparty, togsther with all axiating or subsequently aracted or affixad bulkdings.
improvemaents and fixturas; all pasamants, rights of way. and sppurtensnces; all water, water rights, watarcourses and ditch nights (including
stock in utilities with ditch or irrigation rights): and sll other rights, royalties, and profits ralating to the resl property, including without limitation
all minerals, oll, gan, geothermal and simlisr matters, jocated in Shelby County, State 3‘ Alabama {the “Real Property™ |

Lot 18, according to the Survey of Laursl Woods, Phase V, ns recorded in Map Book 20 page 133 in the
Probate Office of Shelby County, Alabama: being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Roy Court, Helena, AL 36080. The Real Property tax
identification number is BB-1 1.8.27-1-001-002,002,

Grantor presantly assigna to Lender all of Grantor’'s right, title, and interest in and to all leasas of the Property and ali Rents from the Properly.
i addition, Grantor grants 10 Lender a Uniform Commarcial Cods sacurity interast in the Parsonal Praparty anc Rents,

DEFINITIONS. The following words shall have the following meanings whan used in this Mortgage. Terms not otherwise definad In this
Mortgage shall have the meanings attributed to auch terms in the Dniform Commercial Code. All references 10 dollar amounts shall maan
amounts in awful money of the United States of America.

Grantor. The word "Grantor™ means H & T Home Bullders, ¥x:.. The Grantor is tha mortgagor under this Mortgege.

Quarsntor. Tha word “Guarsgntor” maans and includas without limitation each and all ot the guarantors, suretias, snd accommodation
parties in connection with the Indebtedness.

improvements. The word "Improvements™ maans and incluges without limitation all sxisting and future improvements, buildings.
structures, mebile homes atfixed on tha Real Proparty, facilities, sdditions, raplacements and other construction on the Raal Proparty.

Indebtedness. The word “indebtadness” means all principal and intereat paysbls under the Nota and sny amounts sxpended Of sdvanced
by Lender to dischargs obligations of Grentor or expansas incurred by Lender to enforce obligations ot Grantor under this Morigege,
together with interest on such amounts as provided In this Mortgage. |n additien to the Note. the word “Indebtedness” includes all
obligations, dabte and liabilitles, plus intersst thereon, of Grantor to Lender, or any ona or more of tham, as well as all claims by Lendar
againat Grantor, of any ane or more of tham, whethar now axisting or hereaftar arining. whather related or unrelated 1o the purposs ot the
Note, whethar voluntary or otharwise, whather due or not dua, absolute or contingant, liquidated of unliguideted and whether Grantor may
ba iable individuslly of jointly with others, whathar obligated as guarantar of otharwise, snd whather recovary ugon such Indebtedneas May
bs or hereatter may become parred by any statuts of limitstions. snd whathar such indebtedness may be Or harpniter may bDacoma
otherwise unenforceable.

Lender. The word "Lender” means First Alapams Bank, its aucceasors snd assigns. “The Lander is the mortgagee undar this Morigage.

Mortgage. The word "Mortgage" meana this Mortpage batween Grantor and Lender, and includes without limitstion ell sasignments and
securlty intarest provisions relating to the Parsonal Property and Renta.

Note. The word "Note” means the promisscry note o credit sgreement dated October 16, 1698, in the original principal amount

of $87,875.00 trom Grantor 1o Lender, together with all renewals of, extensions of, modificationa of. refinancings of. consolidations ol
and substitutions for the promlssory nots of sgresmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARLABLE INTEREST RATE.

pParsonsl Property. The words *parsonst Property” mesn all aquipment, fixturon, and other articies of parsonal proparty now or harsatter
owned by Grantor, and now of harsatter attachad or affixed 10 the Real Proparty; together with sll accessions, parts, and additions 1o, all
replacaments of, and all aubstitutions for, any of such proparty: and together with sl proceads {inchuding without imitation all insurance
proceads and rafunda of premiums} from any nale or other disposition of the Property.

Property. The word "Praoperty” maans collectively the Real Property and tha Personal Proparty.
Real Property. The worde "Real Property” maan the property. interasts and rights deacrived above in the "Grant of Mortgage™ section.

Related Documents. The words *Related Documents” mean and include without limitation all promissory notes, credit agreamants. loan
agresments, anvironmantal agreaemants, guaranties, security agresmants, mortgeges, deads of trust, and ail other inatrumants, agreamants
y and documaents, whather now or heraafter existing, executed in connection with the Indebtedness.

Remts. The word "Rents” meand sl presant and future rents, ravanues, incoms, [Bsues, royaities, profits, and othar benafits derived from
tha Proparty.

THiIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TCO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAQGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shell psy 10 Lender all amounts sscurad by this
Mortgage as they bacoms due, and shall strictly perform all of Grantor's obligstions under this Mortgage.

POSBESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use ol the Proparty shall be goverred by
the following provisions:

Possesaion sexd Use. LUntil In datault, Grantor may remain in posseasion and contral of and operata and manage the Property and roliect
the Rents from the Froperty.

Duty to Malntain, Grentor shall maintain ths Property in tananteble condition and promptly perform s rapairs, replacements, and
maintenance NBcastary 10 preserve ite valua,

Hazardous Substances. The terms "hainrduua waste.” "hazardous substance,” “diapossl,” “release.” and "thrastened releasa.” as used in
this Mortgsge, shall have the sams meanings as set torth in the Comprahensive Environmental Response, Compansation, and Lisbdity Act
of 1980, as amended, 42 U.§.C. Section 8831, et 3aq. ("CERCLA"™}, the Superfund Amandmants and Resuthorization Act of 1886, Pub. L.
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No. 89-499 ("SARA™}, the Mazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et saq., tw Resource Conservation and
Recovery Act, 42 U.8.C. Section 8901, et oaq., or othar applicable stete of Fadaral laws., rules, or reguiations adopted pursuan 1o sny of
the toregoing. The terms "hazardous wasta” and “hazardous substance” shall siso include, withaut limitation, petroleum snd patrolsum
by-products or sny fraction therect and asbestos. Grantor represents snd warranta 1o Lerxier that: (s} During the period of Grantar's
ownership of the Property, there hae besn no Use, ganeration, menufacture, s10rage, trastment, disposel, relesss Of thrastenad relssss of
any hazerdous wesie of substance by any parson on, under, sbout of trom the Property; (b) Grantar has no knowledge of. of reason 10
balieva that there has been, except a8 previpusly dinclopad to and acknowledged by Lender In writing, (I} sny usme, generation,
manufacture, storage, trestment, dlsposal, releage, Of thraatened release of any hazardous waste or substancs on, under, sbout or trom the
Property by any prior owners of cccupants of the Property of iy any ectual or threatened litigation or claims ot any kind by any parson
ralsting 10 such matters, and (¢! Except as praviously disclossd 10 and acknowladged by Lander in writing, (i} naither Grantor nof any
tanant, contractor, agent or other sutharized user of the Property shall use, ganerate, manuiacture, store, trast, dispose of, or raleass any
hazardous waste or substance on. under. about or trom the Property and (i} any such activity shall be conducted In compliance with all
applicable tedersl, sisata, and local laws, regulations snd ordinances, including without limitation those laws. raguistiona, and ofdinancas
described above. Grantor authorizas Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor’s
expanse, as Lender may desmn appropriate to determine compliance of the Proparty with this section of tha Mortgage. Any iInspaclikane or
tests made by Lander shall be tor Lander's purposas only and shall not be construed to creats any rasponsibility or lisbility on tha pari af
Landar to Grantor or to any other person. The repraesantations and whrranties contained hersin are based on Grantor's dus dilgence n
Invesatigsting the Proparty for hazardous waets and hazardoue substances. Grantor hereby (al relasses and walves any future cleims
against Lender for indemnity or contributicn in the event Grantor becomes liable for cleanup or other costs under any such laws, and b}
agrees 1o indemnity and hold harmiess Lender ageinat any and all claims, lossea, liabilities, damages, penalties, snd sxpentes which Lanoer
may directly or indirectly augtain or suffer resulting from & breach of this saction of tha Morigege or 8s & consequence ol any use,
gensration, manufacture. storage, digposal, rejasse or threatened relesse occurring prior 10 Grantor's ownarehip or interest in the Property.
whathar or not the same was or should have been known to Grantor. The provisions of thin saction of the Martgage. Inciuding the
obligation to indamnify, shall survive the payment of the Indebtednass and the satisfaction snd reconveyance of the en of thia Morigags

and shall not be affected by Lander's acquisition ot any interast in the Property, whether by toraclosura or otherwise. R

Nulsance, Waste. Grantor ahall not causa, conduct of parmit any nuisance nor commit, permit, or sutfer any utripping o! or waste on or 10
the Property or any porticn of the Property. Without limiting the generality of the foregoing, Grantor will not remove, Of grant to sny other
party the right to remove, any timber, minerals {including oil and gas), soil, gravel or rock products without the prior written consent ol
Lander.

Ramoval of /mprovements. Grantor shal not demolish or remove any improvements from the Real Property without the prior writton
consent of iander, Aeg & condition ta tha removal of sny improvemaents, Lander may require Grantor to make srrangements satistaciory 10
Lender to replace such improvernants with Improvemanta ot st least aqual value,

Lender's Right to Enter. Lender and its sgants and repregsntatives may anter upon the Resl Property m all reasonable times to eftend to
Lender's intarests and 10 inepect the Property for purposes ot Grantor’'s compliance with the terma and conditions of this Morigage.

Compliance with Governmental Requiremaents. Gramor ghall promptly comply with sll laws, ordinances, and regulations, now of haraatter
in effect, of all governmental authorities spplicable to the use or gCccupancy of the Property, including without Wimitation, tha Amerncans
Wwith Disabilitiea Act. GQrantor may contest in good faith any such lsw, ordinance, or feguistion and withhold complisnce durng any
proceeding, including appropriate sppesls. 80 [ong As Grantor has notifled Lander in writing prior to doing so and 80 long 8%, in Lender’s
sole opinion, Lander’'s interests in the Proparty are not jecpardized. Lender may require Grantor to post adequate security or a surety bond.
resaonably aatiafactory 10 Lender, to pratect Lander’s interest.

Duty to Protect. Grantor sgrees nalther to abandon nor lesve unattended the Property. Grantor shall do all other acts, in sddition to those
acta pet forth above in thia saction, which from the character and usa of the Proparty are reasonably necessary 10 protect and presatve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immediately due and payable all sums sacurad by this Morigags Lpon
the sale or transfer, without the Lander’ s prior wiitten consent, of all or sny part of the Real Proparty, or any intarest in the Aeal Property. A
"gale or transfer” maans the conveyance of Resl Proparty or any right, title or intarest therein; wheather lagal, banaficial or Uit sbia; whather
voluntary or invaluntary; whether by outright sals, deaed. instaliment sale contract, lang Contract, contract for deed, leasehok! interest with &
tarm greater than three () yaars, lease-option contract, o7 by aale, assignment, or rransfer of any benaficial interest in OF 10 8Ny land trust
holding title 1o the Real Property, or by any pther method of conveyance of Real Property nteraat. I any Grantor is a corporation, partnarship or
limited liability company, transter siso includes any change in ownsrship ot mare than twenty-five percent (26%] ol the voting stock, partnarship
interants or imited llability company intarests, as the case may be, of Grantor. Howsver. this option shall not be sxercisad by Lender  such
axerciss |8 prohibited by tedaral law or by Alabams law.

TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all svants prior to delinguency) all taxes, payroll taxes, spacial 1axes, aasmasmants, walaer
charges and sewer service charges levied against or on sccount of the Property, and shall pay when due all claims tor work done on of fof
sarvicas randered or material furnished tc the Property. Grentor shall maintain the Property free of all lisng having priority Qwer of aqual to
tha Interest of Lender under thia Mortgege, axcept for the limn of taxes and assessments not due, and excepl as otherwise pravided in the
following paregraph.

Right To Contest. Grantor may withhold payment of sny tax, asseasment, or clsim in conraction with a good faith dispute over the
abligation 10 pay, ac long as Lendar’'s interest in the Property is not jeopardized. [t a lien arigas or is filed as a result of ponpaymant.
Grantor shall within fitteen {16} days sfter the lien arisas oOf. if & tien I8 filed, within fiftean (15) days after Grantor has notice of the filing,
gacure the discharge of the lisn, or il reguested by Lendear, deposit with Lender cash or a sufficiant corporate surety bond or other security
satisfactory to Lender in an amount sufficiant to dischargs the lien plus any costs snd attornays’ leas or othar charges 1that could accrue as
a result of a foraclosurs or sale under the lian. in any contest, Grantor shall detend itaelt and Lender and shail satisty any adverse judgmeni
bafore anforcement againat the Property. Grantor ahalt name Lender as BN additional obliges undar any suretly bond turnished 10 the
contast proceedings.

Evidence of Payment. Grantor shaii upon demand furnish to Lender satisfactory evidencs of payment of the taxes of sssaesments snd shall
authorize the approprisig governmental otticial to daliver to Lender at any tma 8 written atatamant of the taxes end assessments againat
the Froperty.

Notice of Construction. Grantor shall notity Lender at lesst fifteen (1 5] days before any work is commanced, any services are furnished, of
any materials are supplied to the Proparty, if sny mechanic’s lien, matarialmen’s han, or other lien could be sssnriad on account of the
work, servicea, or materials. Grantor will upon requaat ot Lender furnish to Lendar advanca assurances satisfactory to Lendes that Granior
can and will pay the cost of such Improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring tha Property are a part of this Mortgage.

Maintenance of Insursnce. Grantor shall progure and maintain policias of fire Inaurance with standard aextended coverage sndorsernanis on

’ a replacemant basls tor the full inaurable value covering all Improvaments an the Resl Property in an amount suthicient 10 avokd applicatn
of any coinsursnce clause, and with a standard mortgagee clause In tavor of Lender. Grantor shall aiso procurs and maintan
comprehenalve ganoral liability inaurance in such coverage amounts as Lender may reguast with Lender baing namod aa additional insureds
in such Hability insurance policies. Additionally, Grantor shali maintain such other insurance, including but Aot Hmited to hazerd, businass
intarruption and boiler insurance as Lander may require. Policies shatl be writtan by such ingurance companies arnd in such form as may be
raasonably accaptable to Landar. Grantor shall deliver 10 Lander certificates of coverage from aach inaurar containing a stipulation that
coveraga will not De cancelisd or diminiahed without a minimum of tan (10) days’ prior written notica to Lender and not contminng any
discisimaer of tha insurar’s liability for fallure to give such notices. Each insurance policy also shall include an andorsemant prawviding that
coverage in favor of Lender wilt not be impaired in any way by any act, omission or detault of Grantor or any othar parson. Should the Real
Property at any time becomae locatad in an area designated by the Director of the Fedaral Emergency Managemant Agancy a8 B special
flood hazard arss, Grantor agrees to obtain and maintain Federai Flocd inaurance, t0 the sxtent such insurance ia required by Lander and s
st bacomas avaiisble, for the term of the Ioan or for the full unpaid principal balence sf the loan, or tha maximum lmit of coversge that
available, whichever |s leas,

Application of Proceeds. Grantor shall promptly notify Lender ol any loss or damaga 1o tha Proparty. Lander msy make proc! of ioss 1t
Grentor fails 1o do so wlithin fifteen {16! days of the casuaity. Whethar or not Lender's security ie impaired, Lender may, al i\s alpction,
apply the proceeds to tha raduction of the Indabtadness, payment of any lisn aftecting the Property, or the reatoration and repair of the
Property. |f Lender elects to apply the procesds 1o restorstion and repsir, Grantor shall repair or replace the deamaged or destroyed
lmprovements in & mannear sstisfactory tb Lender. Lander shall, upon satistactory proof ot such expenditure. pay of reimburse Grantor trem
the procesda for the rassonable Cost of repair or restoration it Grantor is not in default harsunder. Any procesds which have nol been
disburaed within 180 daye after their raceipt and which Lander has not committed to the repair or restoration of the Property shal be used
firat to pay sny amount owing 10 Laendar under this Martgage, then to prépay accrued interest, and the remainder, if any, shall be apphed to

e
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the princtpal balance of the Indebtedness, If Lendsr holds sny proceads atter paymant in full of the Indebtedness., such procesds shal e
paid to Grantor.

Unexpired Inaurance at Sale. Any unexpired insurance shall inure to the benetit of, and pass to, the purchaser of the Property coversd by
this Mortgage st any trustea’s sale or other sale held under the provisiona of thia Mortgage, or at any foraciosurs sele of such Propecy.

Grantor's Aeport on Insurance. Upon request of Lender, however not more than once a yesr, Grantor shell furnish 10 Lendar a report on
each existing policy of insurance showing: (8] the neme of tha insurer; |b} the risks inaured: (c) the amount of the policy; {d} the property
insured, the than current raplacement value of such property, and the manner of determining that value; and (s} the axpiration date of the
policy. Grantor ghall, upon request of Lender, have an independant appraieer satisfactory to Lender detarming tha cash value replacament
cost of the Proparty.

EXPENDITURES 8Y LENDER. ‘f Grantor fails to comply with any provision of this Mortgage. or if any action Or pracaading is commanced that
would moaterially affect Lender’'s interests in the Property, Lendsr on Grantor’'s behalf may, but shall not be required to,. take any action that
Lender deems sppropriate. Any amount that Lender axpends in so doing will baar intereat at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repsyment by Grantor. All such expenses, 8t Lender's option, will (8) be payable on demand. (b} be
added to the balance of the Note and be apportionsd among and be paysbie with any inatallment paymants 10 become due during sither il the
term of any applicable inasurance policy or (il the remaining term of the Note, or {C) be treated as a balioon paymaent which will ba due and
paysble at the Note's maturity. This Mortpage alsa will sacure payment of these amounts. Tha rights provided for in thia parsgraph shall be in
addition to any other righte or any remadies to which Lender may be antitied on account of the default. Any such action by Lander shail not be
construed ag curing tha dafault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Tiie. Grantor warrants that: {a) Grantor hoids geod snd marketsble tita of record to the Property in fee simpie, free snd clear of all heng
and sncumbrances othar than thoes sat forth in the Real Proparty description or in any title insurance policy, titke report, or final title opinion
ismusd in tavor of, and accepted by, Landsr In connection with this Mortgage, and {bl Grantor has the full right, power, and autharity to
axscute and deliver this Mortgage to Lender.

Dafsnss of Titke. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 10 the Proparty sgainal
the iawful claims of all parsans. In the evant any action or proceeding is commenced that questiona Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the sctlon at Grantor's expense. Grantor may be the nominal party in such proceeding. hut
Lander shall ba antltled to participate in the proceadirg snd to be represented in the proceeding by counsel of Lender's own choica, and
Grantor wil deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to parmit such
participation,

Compllance With Laws. Grantor warrants that the Proparty snd Grantor's uss of the Proparty complias with all axiating applicables laws,
ordinances, snd regulations of governmantal authorities.

CONDEMNATION. The following provisions ralating to condemnation of the Proparty are a part of this Mortgage.

Application of Nat Procesds. |f all or any part of the Property is condemned by sminant domain proceedings or by any procasding of
purchase In liau of condemnation, Lander may at its elaction require that all or any portion of the net procesds of tha award ba applied 1o
the Indabtadness or the repair or restoration of the Property. Tha net proceads of the award shall mean the swerd after peymant of all
resgonsble coata, axpenses, and attorneys’ 1ees incurred by Lender In connection with the condamnation.

Proceedings. |If any proceeding in condemneation ig filed, Grantor ghall promptly notify Lendear in writing, snd Grantor she!l promptly take
such steps as may be necessary to defend the action and obtain the award. Greantor may be the nominal party in such proceeding, bu
Lendar shall be antitlad to participate in the proceeding and to be represanted in the proceeding by counsel of its own choice. and Granio
wili dellver or causs to be deliversd to Lendar such instruments as may ba requested by it from time 10 time to permit such participation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal laxes,
teas and charges sre & part of this Mortgage:

Current Taxes, Fess and Charges. Upon reguest by Lender, Grantor ghall @xecute such documents in addition to this Mortgage and take
whatever othar action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall raimbursa Landar tor
all taxen, as described balow, together with sil expenses incurred in recording, perfecting or continuing this Mortgage. including withou!
limitation all taxes. fess. documantary stampa, and other charges for recording or ragiatering thia Mortgape.

Taxes. The following shall constitute taxes to which this section applies: (a} a apecific tax upon this typa of Morigage or upon all or any
pert of the Indebtedness secured by this Mortgage; (b) a specitic tax on Grantor which Grentor s suthorized or required to deduct from
paymente on the Indebtednass secured by this type of Mortgagse; (<) a tax on this type of Mortpage chargesble sgainst the Landar or the
holder of the Nots: and {d) a specific tax on sll or any portion of the Indebtednees or on paymaeants of principsl and interest mada by
Grantor.

Subasguent Taxea. |f any tax to which this section apples is anacted subsequent to the date of this Mortgege, this svent ahel have the
sams affect as an Event of Default (as defined below), and Lender may exercise any or all of its availabie remedies far an Evant of Default
as provided balow unlass Grantor eithar (a} pays the tax befora it becomas delinquent, or {bl contests the tax ns provided above in the
Taxes and Liens section and deposits with Lendar cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followlng provisiona relating to this Mortgage as a security agresmeant ate & part of
this MOrigage.

Security Agreamam. This instrument shall constitute a security agresment to the extent any of the Praperty conatitutes fixtures or othar
parasnal proparty, and Lendar shall hava all of the rights of » secured party under the Unitorm Commaercial Code as amended from time to
time.

Security Interest. Upon request by Lender, Grantor shall axecuts financing statements and take whataver other action is requesisd by
Lander to perfect and continue Lender’s sacurity interest in the Renta and Personal Property. In addition to recording this Mortgage in the
real property recorde, Lender may, &t any time and without turther authorization from Grantor, file exscuted cOunterparts, copies of
reproductions of this Mortgege as a financing statement. Grantor shall reimburse Lender for eall expenses incurrad in parfacting or
continuing this securlty intereat. Upon default, Grantor shall assemble the Peraonal Property in & manner snd sl & place ressonably
convenlent to Grantar and Lander and make it available to Lender within three (3} days after receipt of written demand from Lender,

Addressss. Tha mailing addressas of Grantor {debtor) and Lander (aecured party), trom which informauon concerning the security intorasi
gronted by this Mortgage may be cbtained {each as raguired by the Uniform Commarcial Code), sre as ststed on the tirst psge of thia
Mortgage.

FURTHER ASSUAANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are & part of this
Mortgage.

Eurther Assurences. At any time, snd from time to time, upon request of Laender, Grantor will make, execute and deliver, or will cause 1o
be mads, executed or dalivared, to Lender or to Lendar's designes, and when raqueated by Lender, cause to ba tilad, recarded, retiled, or
reracorded, as the case may be, at auch timas and in such offices and piaces as Lender may deem appropriate, any and all such mortgages,
desds of trust, security deads, security sgreements, financing statements, continuation atatements, instrumenis af turthar sssurance,
certificates, and other documents as may, in the scle opinion of Lander, be necessary or desirable in arder to effeciuste. complete, parfect,
continue, or praserve (al tha obligations of Grantor under the Note, this Mortgege, and the Related Documents. and (b} the hene and
sacurity interesta craated by this Mortgage as tirst and prior liens on the Property, whether now owned or harenfter scquired by Grantor.
Unless prohibited by law or agrasd 1o the contrary by Lander in writing, Grantor shall reimburse Lender for all coats snd sxpsnses incurred
In connaction with the matters raferrad to in this paragraph.

4

Attornay-In-Fact. tf Grantor tails to do any of the things referred to in the praceding paragraph, Lender may do ao for and in the nama of
Grantor snd st Grantor's expense. For such purposes, Grantor hereby irrevocably sppoints Lender as Grantor's attorney-in-fact for tha
purpose of making. sxecuting. delivering, filing, recording, and doing oll other things as mey be neceseary or desirable, in Lender's sola
opinion, to sccomplish the matters raterred to in the precading peragraph.

FULL PERFORMANCE. [t Grantor pays all the Indebtedness, including without limitation ad advances secured by this Mortgage, whan due. and
otherwise parforme all the obligations imposed upen Grantor under this Mortgage, Lender shall execute and deliver 1o Grantor a suitable
satisfaction of this Mortgage and suitable statemants of termination of any financing statement on fils evidencing Lender’s security intarest in
the Rents and the Parsonal Property, Grantor will pay, if permitted by applicable law, any reesonable termination fee as determinad by Lenjer
from time to time,

DEFAULT. Esch of the fallowing, st the option of Lender, shall constitute an event ot default ("Event of Datault®] under this Mortgage-
Default on Indebtedness. Failure of Grantor 10 make any payment when due on the Indebledness.
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Defsult on Other Paymants. Fasilure of Grantor within the time required by thia Mortgage 1o make sny paymeant for taxes or iNEUENCE, Of
any other payment necesaary to prevent tiling ¢f or to affact discharge of any lien,

Compliance Detault. Failure of Grantor to comply with sny othar term, obtigation, covenant or condition contained in this Morigage, the
Note or in any of the Related Documants,

Default in Favor of Third Parties. Should Grantor default under sny loan, axtansion of credit, sscurity agreemant, purchasa or salas
agreement, or any other agresment, in favor of sny other creditor or parson that may materislly affect any of Grantor's property or
Grantor's ability to repay the Note or Grantor's abitity to perform Grantor's obligations under this Mortgage or sny of the Related
Documents.

Folse Statements. Any warranty, representation or statement made or furnishad to Lender by or on behalf of Grantor under this Morigage,
the Note or the Ralated Documents (8 false or misleading in eny materisl respect, eithar now or at the time mada or furrishad.

Dafective Collaterallzetion. This Mortgage or any of the Related Documaents ceases to be in full force and affect (including failure ol any
collatars!l documanta to create a valid and perfected security intearsat or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantar's existence as 8 going business, the insotvency of Grantor, the appointrment of 8
receiver for any part of Grantor’s property, sny sssignmant for the benelit of creditors, any type ot crediter workout, or the commencemant
of any proceeding under any bankruptcy or insolvency laws by or againet Grantor.

Forsclosures, Forfelture, etc. Commencemant ot foseclosure or forfeiture proceedings. whethar by judicisl procesding, sell-help,
repossassion or any other method, by any creditor of Grantor or by any governmantal agancy against any of the Froperty. Howaver, this
subsection shall not apply in the event of & good fasith dispute by Grantor &3 1o the validity or reasonablensse of the cleim which is the basle
ot the foreclosure or forefeiture proceeding, provided that Grantor gives Lander written notice of auch cisim and turnishas resarvas of a
surety bond for the claim aatisfactory to Lender.

Breach of Other Agreamant. Any bresch by Grantor undar the terms ot any other agreement between Grantor and Lender that s not
remadied within any grace period provided therein, inciuding without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Landar, whethar axisting now or later.

Events Affecting Quarantor. Any of the preceding events occurs with respect to any Guarentar of any of the Indebtedness or any
Guarsntor diss or bacomes Incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of tha indebtedness.

Adverss Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of paymant of
performance of the Indebtadness is impairad.

Ingscurity. Lander in good faith deems itaslf insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrenca ot any Event of Dafault and at any time thereatier, Lender, at :ta option. may
exercise any one or more of the following rights and remedbas, in addition to any other rights or remadies provided by law:

Accelersts indebtednsss. Lender shall have the right at its cptlon without notice 10 Grantor 1o declare the entire Indebtedress Immedialuly
due and payable, including any prepaymant psnatty which Grantor would be requirad to pay.

UCC Remadias. With respect to all or sny part of the Parsonal Property, Lender ahall havs all the rights and remediaes ol 3 secured party
undar the Uniform Commarcial Code.

Cobsct Rents. Lender shall have the right, without notice to Grantor, 1o take posasssion of the Property and collect the Hents. including
armounte past due and unpaid, and apply the net procesds, over and above Lender's costs, agsinst the Indebledness. In furthersncs of thus
right. Lendar mey require any tenant or gther user of the Property 10 make payments of rant or use fees direclly to Lendar. If tha Rents are
collected by Lendar, then Grantor irrevocsbly designates Lender as Grantor's attorney-in-fect to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and «ollect the proceeds. Payments by tensnis or other users to Lender in
responee 1o Lender's demand shall satlsfy the obligations tor which the payments are made, whether or not any proper grounds for the
demand sxisted. Lander may aexercies it rights under this subparagraph sither in person, by agent, or through a receiver.

Appoint Recsiver. Lendsr shall have tha right to have & receiver appointed to take posssasion of all or any part of the Proparty. with the
powat to protect and preserve the Proparty, to operste the Froperty praceding foraclosure or asle, and to collect the Rents from the
Proparty and apply the proceeds, over and above tha cost of tha receivership, against the Indebtednesa. The receiver may sefve wilthaut
bond If permitted by law. Leander’s right to the appointment of & receiver ahall exist whether or not the apparent value of the Property
exceeds the Indsbtedness by a substantial amount, Empioyment by Lender shall not disquality 8 perscn from serving as a recaiver.

Judicisl Fareclosure. Lender may obtain a judicial decree torecloaing Grantor's interast in &ll or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property end. with or without laking such possassion, ahier giving
notice of the time, place and terms of sale, together with a description of the Property 10 be soid. by publication once & wesk tor threa {3}
auccessiva weeks in some newspaper published in the county or ¢counties in which the Real Proparty to be soid is located, 10 sall the
Proparty (or such part or psrte theraaf a8 Lender may from time to time slect 1o sell) in front of the front or main door of the courthouse of
the county in which the Property 1o be sold, or a substantial and matarisl part tharaof, is located, at public outcry. 1o the highest bidder tor
cagh. [t there s Resl Property to be sold under this Mortgage in more than ong county, publication shall ba mads in ali counties whare the
Resl Proparty 10 be sold is located. |f no newspaper is publishad In eny county in which any Real Proparty lo be sold is located. the nolice
shali be published in a newspaper published in an adjoining county for three (3) successive waeks. Tha sals shall be held batween the
hours of 11:00 a.m. and 4:00 p.m. on tha day designatad for the exarcise of the power of sale under this Martgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefors. Grantor hereby waives any
and sl righta tc have the Property marshalled. In exercising ita rights and remedies, Lendar shall be free to sell all or any par of tha
Proparty together or separately, in one sale ar by saparata sales.

Deficiency Judgmaent. | permitted by appliceble law, Lendar may obtain a judgmaent for any deficisncy ramaining in the indebtedness due
to Lender after application of all amounts raceived from the axercige of the rights providad in this section.

Tenancy at Sufferance. |1 Grantor remaina In possession of the Property after the Property is sold as provided sbove or Lander otherwise
bacomes entitied to poasession of the Propacty upon defsult of Grantor, Grantor shell become a tenant st eufferance ot Lander or {he
purchaser of the Property and ahall, at Lender's option, either (sl psy a reasonable rental for the use of the Property, or {b] vacata tha
Property immadiataly upon ths damand of Lendar.

Other Ramedies. Lander shall have all other rights and remedies provided in this Mortgege or tha Nota or avaiiable st law oOr in aguity.

Sele of the Proparty. To the extent permitted by applicable law, Grantor haraby waives any and all right to have the proparty marshalied.
In axercising Ita rights and remedies, Lender gshall be free to sell sll or any part of the Property togethar or separately, «n ona ssle or by
paparste sales. Lander shall be entitied to bid at any public sale on all or sny portion of the Property.

, Notice of Sala. Lender shail give Grantor reasonabie notica ot the time and place of any public sale ot the Perscnal Property or of the time
sfter which any private sals or other intendaed disposition of the Personal Property is to be made. Reasonabie notice shall mean nolice

given at least ten {10} days batore the time of the ssle or dispesition.

Waiver: Elaction of Ramedies. A waiver by any party of a breach of a provigion of this Mortgage ghail not constitule a2 waiver ol or
prejudice the party’s rights otherwise tc demand atrict compliance with that provision Or sny other provision. Election by Lendar 10 pursue
any remedy ahall not exclude purauit of any other ramedy, and an slection to maks expenditures or take action to perfarm an cbligation of
Grantor under this Mortgage atfter fallure of Grantor to perform shall not attect Lender’s right to decisre » defsult and exercise s ramedies
under this Mortgage.

Attorneya’ Fess; Expenses. If Lander institules any suit or action 10 snforce any of the terms of this Mortgage., Landar shall be sntitled 1o
recovar such sum as the court may adjudge reasonable as attorneys’ tees at trial and on any appeal. Whether or not any Court sction 18
involved, all reasonable expenasa incurred by Lender thet in Lender's opinion are necessary at any time for tha protaction of ifs interes! or
the entorcamant of ita riphts shall become a part of the Indebtedness paysble on damand and shall bear interest from the date of
sxpenditure untll repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subject to any limits under spplicable law. Lender's attorneys’ tees and Lander's legal expensen whether or not thars is a lawsull, mcluding
attorneys’ feas tor bankruptcy proceedings (including etforts to modify or vacate any automastic stay or injunction). appesis and sny
anticipated post:judgment collection services, the cost ol eearching reccrds, obtaining title reports inciuding foreclosure raports),
surveyore’ reports, and appraisal fees, and title inaurance, to the extent permittad by spplicable law. Grantor slso will pay any Court Coais,
in additlon to sll other suma provided by taw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice ot defeult and any
notice of sale to Grantor, shall ba in writing, may ba be sent by telafacaimilie, and shall be etfective when actually delivered. ar when deposiled
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wlth a8 nationally recognized overnight couriar, or, if mailad, shall ba deamed stfsctive when deposited In the United States mall firs! clsus,
certitiad or registared mail, poatage prapaid, directed to the addresses shown near the beginning of this Morigage. Any party may change its
address for noticas under this Maortgage by giving formal written notice to the other perties, specifying that the purpose of the notice h to
change the party's sddress. All copies of notices ot forecliosure from the holder of any llen which has priority over this Mortgage shall be sent
to Lender's address, as shown near the baginning cof this Mortgage. For notice purposes, Grantor agress to ksep Lander informed at all times ot
Grantor’s current addrass.

MISCELLANEOUS PROVISIONS. The following miscetllaneous provisions are a part of this Mortgaga:

Amandmenta. This Mortgage, together with any Related Documents, constitutes the sntire understanding and agreament of the partiea as
to the mattars set forth in this Mortgage. No aiteration of or amendment to this Mortgage shall be sHective unless glven in writing and
signed by tha party or parties sought to be charged or bound by tha slteration or amandmant,

Annual Reports. (f the Property is used for purposea cther than Grantor's realdence, Grantor shall furrish to Lender. upon reguast, a
cartified sistement of net operating income received from the Property during Grantor's previous flecal yeer in such torm and delail as
Lander shall require. "Net oparsting incomae™ thall maan all cash receipts from tha Proparty leas all cash axpendituras mads in connaction
with tha operation of the Property.

Applicebla Law. This Mortgage has been delivered to Lender and accepted by Lander in the State of Alsbams. Subject to the provisions
on arbitration, this Mortgage lh_ull ba gaverned by and construad in accordance with the laws of the State of Alsbamas.

Arbitration. Lender and Grantor agres that all disputes, claims and controversiss between them, whaether individusl. joint, or class n
nature, arising from this Mortgage or otherwiss, including without mitation contract and tort disputes, shallt be srbitrated pursusrt to the
Rulss of the American Arbitration Association, upon request of sither party. No act to take or dispose of any Collateral shall constitute a
waivar of this arbitration agreement or be prohibited by this arbitration agreemaent. This includes, without limitation, obtaining injunctive
rolief or a tamporary rastraining ordes; invoking a powaer of saie under any deed of trust or mortgage. obtaining & writ of attechment or
Imposition of 8 receiver. or axercising any rights retating to personal property, including taking or disposing of such propetty with or withgut
judicial process pursuant to Article 9 ot the Uniform Commercial Code. Any disputes, claims, or controversias concerning the lawiulness or
reasonablenass of any act, or exercise of any right, concerning any Collateral, Including any cisim to rescind, raform, or otharwise modily
any agrsamant ralsting to the Collateral. shall aiso be arbitrated, provided however thal no arblizator shall have tha right or the power to
&njoin or restrain any act of any party. Judgment upon eny award rendered by any arbitrstor may be enterad in any courl having
jurladiction. Nothing in this Mortgage shali preclude any psrty from seeking equitable ralief from & court of compeatent jurisdiction. The
statute of limitations, estappel, waivar, laches, and similer doctrines which would otherwise be applicable in an sction brought by a parly
ghall ba spplicable in any arbitration proceeding, and the commencement of sn arbitration proceeding shall be deemed the commencemant
ot an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and snforcament of this
arbitration provision.

Csption Headings. Caption headings in this Mortgage are for convenience purposee only and are not to be used to interpret or delins tha
provieions of this Mortgage,

Murger. Thers shall be no marger of the intarest or astate created by this Mortgage with any other interest or eslate in the Property at any
time held by or for the banefit of Lender in any capacity, without the written consent of Lander.

Multiple Parties; Corporste Authority. All obligations ot Grantor under this Mortgage shall be joint and seversal, and all raferences to Gramor
shall mesan each and every Grantor. This means that aach of the pereons signing below is responsible for al cbligations in this Mortgage.

Seversbilty. If a court of compatent jurisdiction tinds any provision of this Mortgage to be invalid or unenfarceabie ss to any parson o
clrcumatance, such finding shall not render that provision invalid or unenforceable as to any other parsons or circumstances. f fessible.
any such otfending provision shall be deemed to be moditied to be within the limits of enforceability or validity; howaver. if the offerxdiog
provision cannot be so maoditied, it shall be stricken and all other provigsions ot this Mortgage in all other respects shall ramain valid and
antorceabls,

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Morigage shail be binding
upon and inure to the benatit of the parties, their successors and assigne. It ownership of the Property Decomes vested in 8 parson other
than Grentor, Lender, without notice to Grantor, may deal with Grantor's succesasors with reference to thia Mortgage and the indebtecnass
by way of forbasrance or sxtension without releasing Grantor from the cbligations ot this Mortgage or llability under the Indebtadrass .

Tima ls of tha Esssenca. Time is of the dssence in the performance of this Mortgage.

Walver of Homestesd Exemption. Grantor hareby releases and waives sl rights and banatite of the homestead exemplion (aws 0T (he State
of Alabama as to all Indebtedness secured by this Mortgage.

Whaivers snd Consanta. Lender shall not be deemed 10 have waived any rights undar this Mortgage (or under the Relsted Documents)
unlass such waiver ig in writing and signed by Lender. Nc delay or omisgion on the part of Lender in exercising any right shall pperate as s
waiver of such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute s waivar of or prejudics
the party’s right otherwise to demand strict compllance with that provision or any other provision. No prior waiver by Lendar, nor any
course of dealing batween Lender and Grantor, shall constitute a waiver of any of Lender’e rights or seny of Grantor’s abligstiona as to sny
future transactions. Whenever consent by Lander is required in this Mortgage, the granting of such consant by Lender in any inatance shall
nat constitute continuing coneant to subsequent instances whare guch congent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTOAQGE, AND GRANTOR AGREES TO (TS TERAMS,

GRANTOR:
K& T Home Builders, Ine,

(BEAL)

( Carporats Seal )

) ﬂ;nrﬂm or Allhtlnt Eulurm

r

¢ Ir b | N
This Mortgage preparad by: X I%'}L’ Z'L,LJJH“#—--

Name of Signer: Lise ENison, Real Estate Dept.
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CORPORATE ACKNOWLEDGMENT

STATE OF Cuo_‘ﬁﬂ.mg; )

) BS

COUNTY nF____.w_hﬁ )

[, the undersigrned authority, a Notary Public in and for sald county in said state, heraby certity that Jemes W. Hamm, Presidemt, of H & T Home
Builders, Inc., 8 corporation, ls signed to the foregoing Mortgage and who is known to me, acknowledgsd before me on this day that, being
informed of the contanta of said Mortgage. he or she, as such ofticer and with full authority, axecutad the same voluntarily for and as the act of

said corporation.
" o
Glven under my hand end official asal this J LD“L' ____ dayof ﬁ ~) Cj:c\]e:jb 19 1 L..

e 5 C\ ﬂ r
‘}yr“"‘l’_"_

Notary Public

s

ST TR LTI TR

MY COMMISSION EXPIRES MAY 2, 1908

A miLs anam .

My commission axpires

LASER PRO. Reg U.S Pat. & T M. GH., Ver. 3.224 [c) 1 998 CF) ProServices, Inc. Al righia reserved. [AL-G03 RHTHOOOZ.LN R2.0VL)

NOTE TO PROBATE JUDGE '

This Mortgage secures open-and or revolving indebtedneas with residential real property or imersats; thersfore, under Section 40-22-2{1)b.
Cods of Alabama 1975, as smendad, the mortgage filing priviege tax on this Mortgage shoukl not excesd ¢.18 for sach $100 (or fraction

tharsaf) of the credit limit of ¢ provided for herein, which is the maximum principal indebtedness to ba secursd by this
Mortgags at any one time.
First Alabama Bank
By: __
s

~35439
0/8471996-35
03406 PM CERTIFIED
. GAELBY COUNTY JUBGE OF PROBATE



