MORTGAGE |

If checked, this mortgage socures Future Advances. :

011104

THIS MORTGAGE is made this 247H  dayof _ JuLY 19 o8 , between the Grantor,
JAMES M. BAILEY JR., AND WIFE CYNTHIA A BAILEY
- = —— _————-— - - T ————————p— A —
Theréin "Borrower™ ), and Morigagee musguugn FINANCE_CORPORATION OF AL ABAMA :
a corporation organized and existing un ¢ laws AL ABAMA whose addrean is
1618 MONTCLAIR ROAD, BIRMINGHAM, AL 36210
Therein "Leénder” }.

The following paragraph preceded by a checked box 15 agplicable.

]ax_ WHEREAS, Borrower ia indebted to Lender in the principsl sum of $ _ 24 .9 :
evidenced by Borrower's Loen Agreement dated ULy 24, 1 and any ons or renewals thereof
{including those pursuant to any Renegotiable Rate Igrwmanf} !E%n "Note"), providing for monthly installments of
principal snd intoreet, including any adjustments to the amount of payments or the contract rate if that rate is variable,
with the balance of the indebtednese, if not sooner peid, dus sad payableon gy 24, 2011 _ _ :
WHEREAS, Borrower is indebted to Lender in the principal sum of $ , or 80 much thereol
as miy bo advanced pursuant to Borrower's Revolving Loan Agreement dated and

extensions and renewals thereol (hereln "Note”), providing for moathly instsliments, and intorest at the rale and under
the terma specified in the Note, including any adjustments in the interest rate if that rate is variable, and providing for s
credit limit atated in the principal sum above and an initial advancs of § ;

This Security Instrument secures to Lender: (a} the repayment of the debt evidenced by the Notes, with interest,
including any increases if contract rate is variable, and ail renewals, extensions and modifications; (b) the peyment of sll
other suma. with interost, sdvanced under paragraph 7 to protect the socurity of thia Security Instrument; and {(c) the
performance of Borrower’s covenants and agreements under this Security Instrument and the Note. Por this purpose,
Borrower doce hereby mortgage, grant and convey to Lender the following deecribed property located in
SHELBY ___County, Alabama;

A part of the NE 1/4 of SE 1/4, Section 1, Townshlp 21 South
, Range 1 East, more particulerly described a8 follows; Com
mence &! the Southeast corner of NE 1/4 of SE 1/4 of seld Se
etion and run North BQ deg. 00 min. West along South boundar
y of sald 1/4-1/4 Section 1,000.00 feat to the Southsst corn
or of the Herbert M. Sims lot; thence North 22 deg. 10 min.
West siong the Northeast side of the Herbert M. Sims lot 108
.8 feet to s polnt on the South slde of the rlght of way lin
o of the snw paved Montgomery Road; thence In a North saste
riy direction alang the South right of way line ot sald road
16 feet: thence South 31 deg. 20 min. the South right of wa
y line of sald 1/4 -1/4 Sectlon; thence North 88 deg. 00 mi
n. West 120.2 feet toc the point of beginning; belng situate
d In Shelby County, Alabams. ALSO, ths property describad ©
n the sttached Exhlblt "A*.
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TO HAVE AND TO HOLD this property unto Lender and Lender’s succeseors and assigns, forever, together with all
the improvements now or hereafter on the property, and all easements, rights, & rents, royaltics,
mineral, oil and gas rights and profits, water rights and stock and all firtures now or hereaftor a part of the property. All
replacements and additions shall also be covered by this Security lnstrument. All of the foregoing is referred to in this
Security Instrument as thcm}r.'

BORROWER COVEN that Borrower is lawfully seised of the eatate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agsinst all claima and demands, subject to any
encumbrances of record.,

THIS SECURITY INSTRUMENT combines uniform covenants for national use of non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CO ANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note, including any variations resulting from changes in
contract rate and any prepeyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pey
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Punds™) equal to
onetwelfth of: {a) yearly tazres and assessments which may sttain priority over thia Security Instrument; 2!:} yearly
leaschold payments or ground rents on the Property, if sy, {c) yearly hazard insurance premiums; snd (d) yesrly
mortgage insurance iums, if any. These iterns are called "escrow items.” Lender may estimate the Funds due on
the basis of current data and reasonable estimates of future escrow itema.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a ledersl or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Punds, analyzing the account or verifying the escrow items, uniess
Lender pays Borrower interest on the Punds and applicable law its Lender to make s charge. Borrower and
Lender may agree in writinmlt interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or sarnings on the Funds. Lender
shafl give to Borrower, without charge, an annual sccounting of the Funds showing credits and debits to the Funda and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow itemns, shall exceed the amount required to pay the eacrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. [f the
amount of the Funds held by Lender 18 not sufficient to pay the escrow items when due, Borrower shall pay to Lender
#ny amount necossary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower say
Punds held by Lender. If under paragraph 16 the Property is sold ot acquired by Leader, shal] apply, no later
than immediately prior to the saje of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suma secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all psyments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due undor the Note; second, to prepayment charges due under
the Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, asseesments, charges, fines and impositions attributable to the
Property which may attsin priority over this Security Instrument, and leaschold payments or ground reats, if any.
Borrower shall pay these riiaci[fatinm in the manner provided in parsgraph 2, or if not peid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shatl promptly ish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner scceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal gnoundmp which in the Lender's opinion
operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) securee from the hoider of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender dotormines that
any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the sctions set forth above
within 10 days of the giving of notice.

5. Hazard Insvurance. B]3-:>rr1mmu==r shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which
Lender requires insurance. This insurance shall be maintsined in the amounts and for the periods that Lender requires.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld.

All insurance policies and renewals shall be accoptable to Lender and shall include a stardard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender % Borrower shall promptly give to Lender all
receipts of ﬂ: dgrfemiumﬂ and renewal notices, In the event of loes, woer shall give prompt notice to the insurance
carrier and . Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or ir is economically feasible and Lenderja socurity is oot lessened. If the
restoration or repair ia not economically feasible or Lender’s security would be lessened, the insurance shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, It

wer sbandons the P , or doce not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the 10 repeir of
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. 30~day period will
begin when the notice is given.

nless Lender and Borrower otherwise agree in writing, any application of grocuem to principel shall not extend or
rostpona the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
{ under paragraph 16 the P y is acquired by Lender, wer's rights to any insurance policies an
regulting F:Dm damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition. +

6. Preservation and Maintenance of Properiy; Leaseholds. Borrower shall not destroy, damage or subuunml‘lf
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on » leasshold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires foe title to the Property, the leaschold
and Tee title shall not merge unlees Lender agrees to the merger in writini.

7. Protection of Lender’s Rights in the Property; Mortgage lnsurence. If Borrower fails to perform the
covenants and agroements contained in this Security Instrument, or there is s legal procesding that may significantly
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affect Lendec's rights in the Property (such as » proceeding in bankruptcy, probate, for condemnation or to enforce laws
or regulstions), tﬁen Lender may do and pey for whatever is neceasary to protect the valve of the Property and Leodet’s
rights in the Property. Lender’s actions may include paying any sums secured by s lien which has priority over this
Sacurity Instrument, appesring in court, paying ressonsbie attorneys’ fees and ontering on the Property to make TOPRIrs.
Although Lender may take action under this peragraph 7, Lender doea not have to do 8o,

Any amounta disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower secured by this
Security Instrument. Unlees Borrower and Lender agroe to other tarms of payment, these amounts shall bear interest
from the date of disbursement at the Nots rate and shall be payable, with interest, upon notice from Lender to Borrower

ucsting payment.

m&f Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement of applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspoections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby
assigned and shall be paid to Lender.

1n the event of a total taking of the Property, the procoeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
inless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procesds multiplied by the following fraction: {s) the total amount of the sums secured immodiately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower.

f the Property is absndoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the procceds, at its option, either (o restoration or repair of the
ng:rty or to the sums secured by this Security Instrument, whether or not then due,

0

less Lender and Borrower otherwise agree in writing, any application of to principsl shsll not extend or
postpone the due date of the monthly payments ceferred to in peragraphs 1 and 2 or change the amount of such
payments.

10. Borrower Not Released; Forbearance By Lender Not s Waiver. Extension of the time for psyment or
modification of amortization of the suma secured by this Security [nstrument ted by Lender to any sucoessor in
interest of Borrower shall not operate to release the liability of the originsal wer or Borrower's successors in
interest. Lender shall not be required to commence ings against any succeasor in interest or refusc to extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by resson of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercimng
any right or remedy shall not be & waiver of or preciude the exercise of any right or remedy.

{1 Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors snd assigns of Lender and Borrower, subject to the
provisions of paragraph 14, Borrower’s covenants and agreemnents shall be joint and several. Any Borrower who oo BigNs
this Security Instrument but does not execute the Note: a) i8 co-gigning this Security Instrument only to morigage, graat
and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to oxtend, modify, forbear, or make any accommodations with regard to the terms of this gocurity Instrument or
the Note without that ower's congent.

12. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unlees applicable law requires use of another method. The notice shall be directed to the
Borrower's addrees or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be desmed to have been given to Borrower or Lender when given
as provided in this ﬁ‘lgﬂ&l.

13, Governing Law; verability. This Security Instrument shall be governed by federal law and the law of the
- risdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the

ote conflicts with applicable taw, such conflict shall not affect other provigions of this Security Instrument or the Note
which can be given effoct without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

14. Transfer of the P rty or & Benelicial Interest in Borrower. If all or any part of the Property or any
interest in it 18 sold or trlrncsT;red {or if a beneficial interest in Borrower is sold or transferred and Borrower 18 not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate peyment in fuil of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower aotice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice 18 delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these surns prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

15 Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinuad at any time prior to the earlier of: {s) 5 days (or such other period
as npgicuble law may specify for reinstaternent) before sale of the Property pursuant to any power of sale contained in
this Security Instrument: or (b) entry of 8 judgment enforcing this Security Instrument. Those conditions are that
Borrower; (i) pays Lender sll sums which then would be due under this Security Instrument snd the Note had no
scceleration occurred; (b) cures any default of any other covenants or agreements; {c} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Pmpertbmd
Borrower's obligation to pay the sums secured by this Security Instrument shsll continue unch:#ed. pon
roinstaternent by Borrower, this Security Instrument and the oblipations secured hereby shall remain fully activo as if
0o acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under parsgraph

14,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as follows:

16. Accelerstion: Remedies. Lender shall give notice to Borrower prior to scceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to scceleration
under psragraph 14 unless applicable law provides otherwise). The notice shall specify: (s) the default; (b) the
action required to cure the defavit; (c) a date, not less than 30 days from the date the aotice is given tO
Borrower, by which the defsult must be cured: and (d) that failure to cure the defsult on or before the date
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specified in the notice may result in scceleration of the sums secured by this Security Instrument, and sale of
the Property. The notice shall further inform Borrower of the right to reinstato after scceleration and tho
rightwbringlmunwtiunmmmenmn:iumotldoflultmmothorddmolﬁmmun
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lemder at its
option may require immediste payment in full of all sums secured by this Security Instrument without
further domand and may invoke the power of sale and any other remodies permitted by applicable law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
16, including, but not limited to, reasonable attorneys’ fees (not exceeding 15% of the unpaid indebtednoss if
paid to an attorney who is not an employee of the mortgagee) and costs of title evidence.

I Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in paragraph 12. Lender shall publish notice of sale once & wock for three consecutive woeks in
newspaper published in v County, Alabama, and thereupon shall sell the
Property to the highest bidder at puH:Jc auction at the I'ront door of the County Courthouse of this County.
Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may
purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be
applied in the following order: (s) to all expenses of the sale, including, but not limited to, reasonable
attorney’s fees: (b) to all sums secured by this Security Instrument, and (c) any excess to the person or
persons legally entitled to it.

17. Lender in Possession. Upon scoeleration under paragraph 16 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entitied to enter upon, take possession of and muanage the
Property and to collect the renta of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums socured by
this Security Instrument. .

18. Release. Upon payment of all sums secured by this Security Instrurnent, Lender shall reloase this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Wsivers. Borrower waives all right of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees ta the terms snd covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

W €
%—9’78 i (SBAL)
-Borrower
K., B. M AW . JAMES M. BAILEY, J 7z
{ ;/ 7%«4. fé/ (SEAL)
-Borrower
K. B. MCDONALD A. BAIL
STATE OF ALABAMA, SHEL BY Gty a: -
On this__24th  __ dayof Ly 9868, | e Ronny—H—Flyan
a Notary Public in and for ssid County and in said state, hereby certify that ; ' .
wife Cynthis A, Beileay , whose name(s) .. _gpp— . — mgoed 10 the
foregoing conveyance, and who is known to me, acknowledged before me that, being informed of contents
of the conveyance, executed the same voluntarily ao—their—aet
on the date the same bears date.
Given under my hand and seal of office thisthe __24th  day of r’"/j Jut Y
C e e EEEGES — _,,,-«""ff (/ f’) o
My Commission expires: L ‘“/erfj,/z-\ /<
) Public

| Penny r. ynn
This Instrument was prepared by (Name) Johnnie W. Perdue
1518-Mont.clair Road
{Addrees) Birmj

(Space Below This Line Resarved For Lender and Recorder)
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