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MOFITGAGE
THIS MORTGAGE ("Secunty Instrument”) is givenon  JUNE 24, 1996 v The grantor 15

WILLIAM A MCREELY JR, A SINGLE PERSON

("Barrower™). This Security Instrument is given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which 18 organized and
existing under the laws of the United States of America, and whose address 1s 130 West Front Street, Hatiesburg. MS 38401
{“Lender”). Borrower owes Lender the principal sum of TWENTY SEVEN THOUSAND DOLLARS & NO/CENTS
Doflars (LS. & 27,000.00 )

This debt 1s evidenced by Borrowst's note dated the same dgfe as this Security (nstrument (*Note™)., which prowvides for monthly
payments, with the full debt, if not paid earlier, due and payakleon  JULY 1, 2011
This Security Instrument secures to Lender. {a) the repayment of the debt ewidenced by the Note, with interest, and all renewals.
extensions and madifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Sacunty tnstrument
and the Note. For this purpose, Borrower does hereby morngage. grant and convey to Lender and Lender's successors and assigns.
with power of sale, the following described property located in SHELBY County Alabama

SEE EXHIBIT "A" ATTACHED HERETO CONSISTING CF ONE (1) PAGE(S) AND SIGNED

FOR IDENTIFICATION PURPOSES.

which has the address of 1896 CHANDALAR T, PELHAM {Siteet, City),
Alabama 315124 [Zip Code} {"Property Address").

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forevers, together with ail the
improvements now or hereafter arected on the property, and all easements, appurtenances, and fixiires now or hersafter a pant of the
proparty.  All replacements and additions shall also be covered by this Security Instrument.  All of the foregoing 15 referred to In this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has the nght to mortgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wll
defand generally the title to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-uniform covenants with hrmited
vanations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Paymaent of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay whan due tha principal of
and interest on the debt evidenced by the Note and any prepayment and late charges dug under the Note.

2. Funds for Taxes and insurance. Subject to applicabie law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and assessments
which may attain priority over this Security instrument as a lien on the Property, (b) yearly leasehold payments or ground rents on the
Property, if any. (c) yearly hazard or property insurance premiums, (d) yearly flood insurance premiums, If any, (e) yeary mortgage
insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the prowisions of paragraph 8, 10 lieu
of the payment of mortgage insurance premiums. Thesa items are called “Escrow ltems.” Lender may, at any ume. collect and hold
Funds i1n an amount not 1o exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's
escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from bme to time, 12 U S C Secton
2601 et seq. ("RESPA"), unless anocther law that apples to the Funds sets a lesser amount. It so, Lender may, at any tme, collact and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current dala
and reasonable estimates of expenditures of future Escrow Iltems or otherwise in accordance with applicable law.

The funds shall be held in an institution whose deposits are insured by a federal agency, instrumantality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, {ender shall apply the Funds to pay the Escrow ltems
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or ventying the Escrow
terns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this Loan, unless applicable law provides otherwise Unless an agreement 1s made or applicable law requires interest o be pad,
Lender shall not be required to pay Borrower any interest or eamings on the Funds, Borrower and Lender may agree in wnbng,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security instrument.

f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applcable law. If the amount of the Funds helg by Lender at any tme 33 not
sufficient to pay the Escrow (tems when due, Lender may so notify Borrower in writing, and, in such case Borower shall pay o Lender
the amount nacessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's scle discretion.

Upon payment in full of all sums secured by this Security Instrument, {ender shall promptly refund to Boarrower any Funds held by
Lender. If, under paragraph 21, Lender shaill acquire or seli the Property, Lender, prior to the acquisitton or sale of the Property. shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless applicable law provitles otherwige, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note, second, to amounts payable under paragraph 2: third, 1o
interest due; fourth, to pnncipal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines and impositons attnbutable to the Property which
may attain prionty aver this Security Instrument, and leasehcld payments or ground rents, i any. Borrower shak pay these obligahons
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tme directly to the person owed
payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph If Borrower makes these
payments directly, Barrower shalt promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has prionty over this Security Instrument unless Borrower (a) agrees n wniing to

. the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests In good faith the lien by, or detends
against enforcement of the lien in, legal proceedings which in the { ender’s opinion operate to prevent the enforcement of the hen. or {c)
secures from the hoider of the lien an agreement satistactory to Lender subordinating the lien to this Secunty Instrument  [f Lender
determines that any part of the Property iz subject fo a lien which may attain priority over this Secunty Instrument. Lender may give
Borrower a notice identying the lien. Borropver shall satisty the lien or take one or more of the actions set forth above wilhin 10 days of
the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properly
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding.
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender requires  The
Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage dascribed above, Lender may, at Lender's option, obtain coverage to protec! Lenders
rights in the Property in accordance with paragraph 7.

All insurance policies and rernewals shall be acceptable to Lender and shall include a standard moftgage clause Lender shall
have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and renewal notices. in the event of loss, Botrower shall give prompt notice to the iInsurance carmer and Lender Lender may
make proof of loss if not made prompily by Borrower.

" Unless Lander and Borrower otherwise agree In wnting, insurance proceeds shall be applied to restoration of repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security 1s not lessened. [t the restoraton or repar 18 not
aconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security instrument, whether or not then due, with any excess paid to Borrower. |f Borrower abandons the Property, or does not
answer within 30 days a notice fom Lender that the insurance carner has offered to settie a claim, then Lender may collect the
nsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Secunty
nstrument, whether or not then due. The 30-day perniod wil begin when the notice 1s given.

Unless Lender and Borrower otherwise agrese in writing, any apphcation of proceeds o principal shall not extend or postpone the
due date of the manthly payments referred to in paragraphs 1 and 2 or change the amount of the payments 1t under paragraph 21 the
Property I1s acquired by Lender, Borrower's night to any insurance policies and proceeds resulting from damage to the Property pnor fo
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition

6. Occupancy, Pressrvation, Malntenance and Protection of the Property; Borrower's Loan Application; Leassholds.
Bomrower =hall occupy, establish, and use the Property as Bommower's principal residence within sixty days after the executon of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year atter the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreascnably withheld, of unless exienuating
circumstances exist which are beyond Borrower's control. Borrower shall not destray, damage or impair the Property, allow the
Property to detericrate, or commit waste on the Property. Borrower shall be in detfault if any forfeiture achon or proceeding, whethet
civil or criminal, is begun that in Lender's good faith jJudgment could result in forfeiture ot the Property or otherwise matenally impair the
len created by this Security Instrument or Lender's security interest.  Borrower may cure such a default and remnstate, as provided in
paragraph 18, by causing the action of proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes
forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Secunty Instrument or
Lender's security interest. Borrower shall also be in default if Borrower, during the lcan application process, gave matenally false or
inaccurate information or statements t¢ Lender (or faled to provide Lender with any matenal information) 0 connechon with the loan
evidenced by the Note, including, but not imited to, representations conceming Borrower's occupancy of the Property as a pnncipal
residence. |f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease |f Borrower acquires
{ee title to the Propenty, the leasehold and the fee titie ehall not marge unless |ender agrees to the marger in wniing
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7. Protection of Lender's Rights in the Property. If Borrowar fails to perform the covenants and agreements contasined n this
Security Instrument, or there ie a legal proceeding that may significantly affect Lenders nghts in the Property (such as a procesding In
bankruptcy, probate, for condemnation or forfeiture or to enforce iaws or regulations}, then Lender may do and pay for whatever s
necessary to protect the value of the Property and Lender's nghts in the Property. Lender's actions may inciude paying any sums sacured
by a lien which has priority over this Security Instrument, appeanng in court, paying reasonable attomeys' fees and entenng on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become adaditonal debt of Bormrower secured by thes Secunty
nstrument  Unless Borrower and Lender agree ta other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by thws Secunty
Instrument, Borrower shall pay the premiums required to maintain the mongage insurance In effect. If, for any reason, the morigage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 1o ocbtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equwvalent to the cost to Bormrower of the
morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. |f substantially equivalent mortgage
insurance coverage Is not available, Borrower shall pay to Lender each month a sum equal to one-twealfth ot the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be In effect. Lendar will accept, use and
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, it morntgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Bormower shall pay the premiums required to maintain mortgage Insurance in eftect, or
10 provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Bomower
and Lender or applicable law.

9. Inspection. Lender or its agent may maka reasonable entries upon and inspectons of the Property  Lender shall give Borrower
notice at the time of or prior to an ingpecticn specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with any condemnaton
or other taking of any part af the Property, or for conveyance in lisu of condemnation, are hereby assigned and shall be paid to Lender

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Security Insttument, whether
or not then due. with any excess paid to Borrower. (n the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is equal to or grgater than the amount of the sums secured by this Security Instrument iImmaediately
pefore the taking, unless Borrower and Lender otherwise agree in wnting, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured iImmed:ately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the eventofa
partal taking ot the Property in which the fair market value of the Property immediately before the taking @ less than the amount of the
sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwse
provides, the proceeds shall be applied to the sums secured by this Secunty Instrument whether or not the sums are then due

t the Property is abandoned by Borrower, or if, after nolice By Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower faits to respond to Lender within 30 days after the date the notce 15 given. Lender 158 authonzed (o
collect and apply the proceeds, at its option, either to restoration or repar of the Property of to the sums secured by this Secunty
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lender Not a Walver. Extension of the time for payment or modificaton, of
amorhzation of the sums sacurad by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liability of the original Borrower or Borrower's suecessors in interest.  Lender shall not be requwred to commeance

.proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amorbzaton of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance
by Lender in exercising any right or remady shall not be a waiver ot or preclude the exercise of any nght or remedy

12. Successoars and Assigns Bound; Joint and Several Liability; Co-signers. Tha covenants and agreements of this Secunty
instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the prowisions of paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty [nstrument but does not
execute the Note; (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest In the Property
under the terms of this Security (nstrument; (b) is not personally obligated to pay the sums secured by this Secunty Instrument. and (c)
agreas that Lender and any other Borrower may agree to axtend, modity, forbéar or make any accommodations with reqard o the terms
of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. i the loan secured by this Security Instrument is subject to a law which sets maximum ioan charges. and that
law is finally interpreted so that the interest or other lcan charges collected or to be collected in connection with the loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary 10 reguce the charge to the permitted imit, and
(b} any sums already collected from Barrower which exceeded permitted limits will be refunded to Borrower Lender may choosa to make
this refund by reducing the principal owed under the Nota or by making a direct payment to Bormower If & retund reduces pancipal the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

" 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deivenng # or by mailing 1t by first
class mail unless applicable law requires use ot another methoed. The notce shall be directed 1o the Property Address or any other
address Borrower designates by notice to Lender. Any notice to |.ender shall be given by first class mail to Lender's address stated harein
or any other address Lender designates by notice to Borrower. Any notice pravided for in this Secunty Insttument shall be deemed to
have bean given to Borrower or Lender when given as pravided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the junsdiction 1 which
the Property (s located. In the event that any provision or clause of this Security instrument or the Note conficts with applicable law. such

conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conficing provtsion
To this eng the provisions of this Security instrument and the Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given cone conformed copy of the Note and of this Secunty Instrument

17. Transtar of the Property or a Beneficlal Interest in Borrower, f ail or any part ot the Property or any interest in 1t 1s soid or
transferred (or it a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person} withou! Lender's pnor written
consent, Lender may, at its option, require immediate paymant in full of all sums secured by his Secunty Instrument However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Secunty Instrument.

If {.ender exarcises this option, Lander shall give Borrower notice of acceleraton. The notice shall provide a penod of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Secunty instrumant. 1
Borrower fals to pay these sums prior to the expiration of this period, Lender may (nvoke any remedies permitted by this Secunty
Instrument without further notice or demand an Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to have entorcement of this
Security Instrument discontinuad at any time pnor to the eariter of. (a} 5 days (or such other penod as apphcable law may spectty for
renstatement) before sate of the Property pursuant to any power of sale contained in this Secunty Instrument, or (b} entry of a juagment
enforcing this Security instrument. Those conditions are that Borrower. (a) pays Lender all sums which then would be due under this
Security (nstrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (C) pays
all expenses incurred in entorcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees. and (d) lakes such
action as Lender may reasonably require to assure that the lien of this Security Instrumant, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Secunty Instrument shall continue unchanged. Upon reinstatement by Borrower, s Secunty
instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occumred HMowever this nght to
reinstate shall not apply in the case of acceleration under paragraph 17.

FORM 001 (9%

APP# . 60516554

MLC 200 DOT {12/92) Page 3 of 4 LOAN #: 9810105768



19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may
be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan Servicet”)
that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unredated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice wil state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Mazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affectng the Property that is
in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally reccgnized to be approprate to normal residential uses and to maintenance
of the Proparty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any gqovernmental
or regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge. |f Borrower learns, or is notihed by any governmental or regulatory authority, that any removal or cther remediabon of
any Hazardous Substance affecting the Froperty 1s necessary, Borrower shaill promptly take all necessary remedial achons in
accordance with Environmental Law.

Ag used In this paragraph 20, "Hazardcous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances. gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
haerbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive matenals. As used in this paragraph 20,

"Environmental Law" means federal laws and laws ot the jurisdiction where the Property is located thal relate to heaith, satety or
anvireanmental protechon.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

2t. Acceleration; Remedies. Lander shall give notice to Borrowsr prior to acceleration foliowing Borrower’s breach of any
covenant or agreemaent in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable law
provides otherwise). The notice shaill specity: (a) the default; (b) the action required to cure the default; {c} a dats, not less
than 30 days from the date the nctice Is given to Borrower, by which the default muat be cured; and (d} that fallure o cure the
default on or before tha date specified in the notice may result in acceleration of the sums secured by this Security Instrument
and saile of the Property. The notice shall further inform Borrowar of the right to reinstate after acceleration and the right to
bring 8 court action to assert the non-existance of a datault or any other defense of Borrower to acceleration and sale. if the
default i# not cured on or before the date specitied in the notice, Lender, at ite option, may requirs immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lendsr shall be entiled to collect ull expenses Incurred In pursuing the remediea
provided In this paragraph 21, including, but not limited to, reasonable attorneys' feos and costs of title evidence.

H Lender invokes the power of sale, Landsr shall give a copy of a notice to Borrower in the manner provided in paragraph
t14. Lender shall publish the notice of sale once a week for three consecutive waeks in a newspaper published In SHELBY

County, Alabama, snd thersupon shall sell the Property to the highest bidder at public auction at the front
door of the County Courthouse of thls County. Lender shall deliver to the purchaser Lender's deed conveying the Property.
Lender or Its designes may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale
shall be applied In the following order: {a) t¢ all axpenses ot the sale, Inciuding, but not limited to, reasonable sttorney’s fees;
(b) to ali sums securad by this Sacurlty Instrument; and (c) any axcess to the parson or persons legally entitied to It

22. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Secunty Instrument W
Borrower. Borrower shalf pay any recordation costs. Lender may charge Borrower a fee for releasing this Secunty Instrument, but only
if the fee 1s paid to a third party for services rendered and the chargirig of the fee is permitted under appiicabte law.

23. Walvers. Borrower waives all rights of homestead exernption in the Property and relinquishes all nghts of curtesy and dower in
the Property.

E#.p I;?durl to this Security Instrument. |f one or more riders are executed by Borrower and recorded together with this Secunty
Instrument, the covenants and agreements of each such rider shall be incorporated intc and shali amend and supplement the covenants
and agreements of this Secunty Instrument as If the: nder(3) weare a part of this Secunty Instrument.

[Check applicable box(es)]

. . i

__ Adjustable Rate Rider XX, Condomimium Rider | { 1-4 Family Rider
Graduated Payment Rider X X| Planned Unit Development Rider Biweekly Payment Rider

| Balloon Rider || Rate Improvement Rider || Second Home Rider
V. A Rider Othar(s) [spacity]

o £ Spec:’.af Provision Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Secunty Instrument and in any
nder(s) executed by Borrower and recorded with it.

o [l ton

eal) * ) e |Seal)

N L LRI LT

WILLIAM A MCNEELY JR Borrowar Borrorwer
- S e (So0l) W I 1
Borrowar Borvown
Wiinesses R Witnesses _ i
STATE OF ALABAMA, County ss. SHELBY
On this  za71H day of JUuNE . 1996 N, the undersigned authority

! . & Notary Public in and for said county and in sad state, hereby certity that
WILLIAM A MCNEELY JR, A SINGLE PERSON

, whose name(s) 1isg signed to the
foregoing conveyance, and who isg known to me, acknowledged before me that, being informed of the contants
of the conveyance, he executed the same volurtanly and as hisg act on the day the same bears date

Given under my hand and seal of office this 24TH day of , JUNE 1998 .
)

M'j" Commission £X % 27 1m {..4_5{}_,,1.1.__ Cui“{:-:@:. _Q":' _‘_‘-‘}'L

MY COMMISS! RES APRIL 2/, NotaryfPublic
This instrument was grepared by

R. ANDREW FERGUSON

MAGNOLIA FEDERAL BANK FOR BAVING3

LOAN CLOSING DEPARTMENT

P.O. BOX 1458

HATTIESBURG, M3 39403

PHONE RO (383) 3411078
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EXHIBIT "A"

UNIT "B", BUILDING &, OF CHANDALAR SOUTH TOWNHOUSES, PHASE 2, LOCATED
IN THE 5W1/4 OF THE SEl/4 OF SECTION 1, TOWNSHIP 20 SOUTH, RANGE

3 WEST, SHELBY COUNTY, ALABAMA, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: COMMENCE AT THE SE CORNER OF SAID 1/4- 1/4 SECTION; THENCE
IN A NORTHERLY DIRECTION ALONG THE EAST LINE OF SAID 1/4-1/4 SECTION,
A DISTANCE OF 980.76 FEET; THENCE %0 DEG. LEFT, IN A WESTERLY
DIRECTION, A DISTANCE OF 194 .64 FEET; THENCE 20 DEG. LEFT, IN A
SOUTHERLY DIRECTION, A DISTANCE OF 97.03 FEET TO THE CORNER OF A
WOOD FENCE THAT EXTENDS ACRQOSS THE FRONTS OF UNITS "A", "B", "C°©

AND "D", OF SAID BUILDING 9; THENCE 85 DEG. 51 MINUTES RIGHT, IN A
SOUTHWESTERLY DIRECTION ALONG THE OUTER FACE OF SAID WOOD FENCE
EXTENDING ACROSS THE FRONT OF UNITS "D" AND "C", A DISTANCE OF 42.895
FEET TO THE POINT OF BEGINNING; THENCE CONTINUE IN A SOUTHWESTERLY
DIRECTION ALONG THE OUTER FACE OF SAID WOOD FENCE EXTENDING ACROSS
THE FRONT OF UNIT "B"™ A DISTANCE OF 24.22 FEET TO THE CENTERLINE OF
A WOOD PENCE COMMON TO UNITS "A"™ AND "B"; THENCE 90 DEG. RIGHT, IN

A NORTHWESTERLY DIRECTION ALONG THE CENTERLINE OF SAID WOOD FENCE,

A PARTY WALL AND ANOTHER WOOD FPENCE BOTH COMMON TO UNITS "A* AND "B®,
AND THE SW OUTER FACE OF A STORAGE BUILDING, A DISTANCE OF 71.958
FEET TO THE NW CORNER OF SAID STORAGE BUILDING; THENCE 90 DEG. RIGHD
IN A NORTHEASTERLY DIRECTION ALONG THE NW QUTER PACE OF SAID

STORAGE BUILDING, A DISTANCE OF 6.45 FEET TO THE NE CORNER QOF SAID
STORAGE BUILDING; THENCE 50 DEG. RIGHT, IN A SQUTHEASTERLY DIRECTION
ALONG THE NE OUTER FACE OF SAID STORAGE BUILDING, A DISTANCE OF 4.2
FERT TO A POINT ON THE CUTER FACE OF A WOOD FENCE EXTENDING

ACROSS THE BACK OF SAID UNIT "B", THENCE 90 DEG. LEFT, IN A
NORTHRASTERLY DIRECTION, ALONG THE OUTER FACE QF SAID WOOD FENCE,

A DISTANCE OF 17.9 FEET TO THE CENTERLINE OF A WOOD FENCE COMMON

TO UNITS "B" AND "C"; THENCE 90 HEG. RIGHT IN A SOUTHEARSTERLY
DIRECTION ALONG THE CENTERLINE OF SAID WOOD FENCE, A PARTY WALL AND
ANOTHER WOOD FENCE, BOTH COMMON TO UNITS "B" AND "C", A DISTANCE OF
67 .64 FEET TO THE POINT OF BEGINNING.

THIS RIDER ATTACHED TO AND FORMING A PART OF MORTGAGE DATED

JUNE 24, 1996 IN THE AMOUNT OF %
mﬁTrhED—TFrEﬁEWTTFrBY THE FOLLOWING SIG

WILLIAM A MCNEELY JR é; ;

PREPARED BY: R. ANDREW FERGUSON
MACNOLIA FEDERAL BANK FOR BAVINGS

NATURE(S).

27,000.00

LOAN CLOSING DEPARTMENT
P.O. BOX 1853 TTIEARURG, M3 319403
PHONE NO. 1601)554-2070 FRO0) 586 -2462
APPH . E0516554
PAGE 1 OF 1 LOAN #: 9810105768
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SPECIAL PROVISION RIDER  Moax's: 58

This Speciai Provision Rider is made thigs 24TH day of JUNE, 1954 and is incorporated into and shall
be deemed to amend and supplement the Deed of Trust, Mortgage or Security Deed (the "Secunty Instrument?} of aven date herewth
given by the undersigned (herein "Borrower™ to secure Borrower's Note, of the same date, tc MAGNOLIA FEDERAL BANK FOR
SAVINGS (herein “Lender”) and covering the property described in the Security Instrument and located at

1896 CHANDALAR CT, PELHAM, AL 35124

{Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument, Borrower and Lender
further covenant and agree as follows:

A

In addition to the aforesaid indebtedness and any and all extensions or renewals of the same or any part thereot, this Secunty
Instrument does secure any and all other debts, obligations, or liabilities, direct or contingent, of any one or more of the Borrowers
herein owed to the Lender whether now existing or hereafter arising at any time before cancellation of record of this Secunty
instrument, and whather the same be evidenced by Note, open account, ovardraft, assignment, sndorsement, guaranty, pledge
or otherwise, including any and all advances made by the Lender and this Secunty Instrument is a continuing security by way of
len on the property hereby conveyed for any other indebtedness that the Borrower may owe the Lender. At the time of the
execution of this Rider, Borrower may not owe Lender any other indebtedness of any kind. However, in the future, other debts,
obligations, or Labilitias, direct or contingent, might be owed to the Lender. [t is express intention of the Lender and the Borrower
that this paragraph shall specifically cover any such future indebtedness and failure to pay additional recording feas at this time
should not be construed as a rejection of the intention of the parties,

it the indebtedness secured hereby is now or hereafter further secured by Secunty Agreements, Financing Statements, chafed
mortgages or deeds of frust, morgages, secunty deeds, pledges, contracts of guaranty, assignments of leases, financial
agresments, or other securities: Lender may at its option, exhaust any one or more of said securited and the secunty
hereunder, either concumrently or independently, and in such order as it may determine, and no delay by Lender or Trustee in
exercising any right or remedy hereunder, or otherwise afforded by law, shall operate as a waiver thereof or preclude the
exercise thereof during the continuance of any default hereunder, and Lender may probate or file proof of its ¢laum with any court
without waiving Ite rights Linder this Secunity Instrument or being deemed to have elected its remedy.

The Borrower agrees that this Security Instrument may be cancelled by separate instrumant of writing and that this Secunty

‘instrument is a renewal and extension of alt previous Deeds of Trust, Mortgages or Security Deeds exscuted by the Bormower 1o

the Lender covering all or part of the property herein described; and also is a renewal and extension of al previous Secunty
instruments executed by any other Bomower to the Lender and the indebtedness secured thereby having been assumad by the
Borrower is the same as i said Secunty Instrument was specifically described herein.

Notwithstanding the provisions of Paragraph 2 of the Security Instrument, any waiver by Lender of the required deposits may be
revoked by Lender at its sole discretion upon notice to Borrower. Lender shall not be obligated to disburse said deposits untl
presented with a statement by the Borrower. Notwithstanding the provisions of Paragraph 5 of the Security Instument, the
insurance proceads or any part thereof may be applied by the Lender at its option efther 1o the reduction of the indebtedness or
the restoration or repair of the property.

In the event of foreclosure of this Security Instrumeant or other transfer of title to the Property that extinguishes the md-ehtedna'mu,
all right, title and interest of Bomower in and to insurance pejicies in force shall pass to the purchaser .

Without affecting the liability of Borrower or any other person (except any person axpressly released in writing) for paymant of
any indebtedness secured hereby or for performance of any obligation contained herein, and without affecting the rights of
Lender with respect to any security not expressly released in writing, Lender may, at any time and from time to time, either before
or after the maturity of said Note, and without notice or consent; (1) Release any person liable for payment of all or ary part of
the indebtedness or for parformasce of any obligation; (2) Make any agreement extending the tme or otherwise altenng the
terms ot payment of alt or any part of the indebtedness or modifying or waiving any obligation, or subordinating, modifying or
otherwise dealing with the lien or charge hereof, (3) Exercise or refrain from exercising or waive any right Lender may have, (4)
Accept additonal security of any kind. (5) Release or otherwise deal with any property, real or personal, secunng the
Indebtedness, including all or any part of the property harein described.

In the event of transter of properties under Paragraph 17 of the Security Instrument, whether the onginal Borrower 15 releasad or
not released from liabiity, in every case, the Lender may charge a transfer fee and any such action on the part of the Lender
shall not in any manner be construed as releasing any person from kiability for the payment of the indebtedness hereby secured
fram such obligation unless such release be in writing and agreed to by Lender.

Notwithstanding the limitations of warranty contained in the uniform Security Instrument, the undersigned(s) warrant the title 1o

the real and personal property hereby conveyed and agree to defend said title and save Lender harmless from sl cosis,
expensas and legal fees relating to the samea.

The Lender 1s hereby subrogated to the nghts of all deeds of trust, morgages, security deeds, llenholders and owners paid off by
the proceeds of tha loan hereby secured and to the extent allowed by law shall be entitied to all warrantes, expressed or imphed,
in favor of Borrower. The covenants and agresments herein contained shall bind, and the banefits and advantages shall inure to,
the respective heirs, executors, administrators, successors and/or assigns of the parties hereto. Wheraver used, the singular
number shall include the plurai, the plural the singular, and the use of any gender shall be applicable to all genders.

This Security Instrumaent is executed in accordance with, and is govemed by the provisions of, the Home Owners’ Loan Act of
1933, and amendments thereto, and insofar as applicable, the rules and regulations of the Office of Thrift Supervision and the
Charter and By-Laws of said Bank are made a part heraof

Each maker and endorser waives the right of exemption under the Constitution and the laws of Alabama, Arkansas, Flonda,
Georgia, Louisiana, Mississippi, and Tennessee as appiicable.

Borrower and Lender, in addition to the covenants and agresments made in the Security Instrument, further covenant and agree
as follows:

1. Use of Property; Compllance with Law. Borrower shall not seek, agree to or make a change in the use of the property
or zoning classification, unless Lender has agreed in wriing to the change. Bowrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the property.

2. Assignment of Leases. Upon Lender's request, Borrower shall assign to Lender all teases of the property and all gecurnty
deposits made in connection with leases of the property. Upon the assignment, Lender shall have the nght to modity,
extend or terminate the existing leases and to execute new leases, in Lender's sole discreton. As usad n this paragraph,
the word "lease” shall mean “sublease” it the Security Instrument is on a leasehold.

3. Assighment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
property. Borrowers authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs sach
tenant of the Property to pay the rents to Lender's agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agraement in the Security instrument, Borrower shall coltect and receive all rents and revenues
of the Propeity as trustee for the benefit of Lender and Borrower. This assignment of rents congtitutes an absolute
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assighment and not an assignment for additional security only. if Lender gives notice of breach to Borrower; (i) & rents
received by Borrower shall ba held by Bormower as trustee for benefit of Lender only, t© be applied to the sums sacured
by the Security instrument; (i) Lender shall be antitied to collect and receive all of the rents of the property; and (il sach
tenant of the Property shall pay all rents duse and unpaid to Lender or Lender's agent written demand to the tenant.

Borrower has not executed any prior agsignment of the rents and has not and will not parform any act that would prevent
Lender from exercising s rights under this paragraph.

Lander shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointad receiver may do so at any time there is a breach. Any apphicaton
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignmant of rents of
the Property shail terminate when the debt secured by the Security Instrument is paid in full.

4, Annual Statement of Account. Lender may n its sole discretion, from time to time, provide Borrower wath an annual
statemant and accounting of all transactions and charges in conjunction with the Borrower's Note. This statement and
accounting will describe the application of all payments to principal, interest and escrow, and disclose ali fees charged
and any escrow transactions. The annual statement and accounting will also reconcile heginning and ending pnncipal
and escrow balances and reflect the current interest rate. A separate apnual statement witl disclose the calculabon of
any adjustable interest rate changes at the tme any rate changes apply. The Bomower agrees (o read the annual
staternents and accounting and immediately notify Lender of any discrepancias or of any calcuiation which Borrower
believes t0 be incorrect.

It is agreed that the Borrower shall have gne year from the date of receipt of the annual statement and/or accouning to
notify the Lender of any errors or exceptions in fees charged, or the application of payments including any calculabon
required of any adjustable interast rate used for the statement penod.

Unleas the Lender is notified of any errors or exceptions within one year from date of recaipt of the staterment and
accounting or the adjustable interest rate calculation, then Borrower agrees that the unpaid prncipal and escrow
halances presented in the statement and accounting shall be deemed to ba comact and the Borrower agrees that all
further requirements for any and all corrections. including interest rate calculations, shall be forever barred and waived.

The Borrower further acknowladges that monthly payments onginally determined or from time to tme modified may not
fully amortize the loan principal and agrees to pay any unpaid principal balance that may remain after the anticipated
number of payments have been conciuded.

5. Loan Charges. The Lendar may require an escrow account for the payment of taxes and insurance. The Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or vantying the Escrow
ltems, unlese Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
Howevet, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Laender in connection with this loan, unless applicable law provides ctherwise. Unless an agreement s made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earmings on the
Funds. Bomower and Lender may agree in writing, however, that interest shail be paid on the Funds,

The Lender may also collect reasonable fees for special loan services to include but not limited 1o recording, copies ©f
documents, assumptions, modifications, partial releages, fax transmission services or any other tees or charges permitted
by the Govermment-sponsoraed agencies, FHA, VA, PNMA or FHLMC,

if & law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with this loan exceed the pemmitted kmits, then: (i) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the pemmitted limit; and (1) any sums
already collected from Borrpwer which exceeded permitted limits will be refunded to the Borrower The Lender may
choose to make this refund by reducing the principal Bormower owes under Borrower's Note or by malking a direct
payment to Borrower. [t a refund reduces principal, the reductions will be treated as a partial prepayment

. Construction Agreement. The Borrower further agrees that if the loan is for the purpose of repairs or construction and
there is a Construction Agreemaent antered into by the Borrower and the Lender concerning the real property hereinabove
described, then it is hereby incorporated in this Security Instrument for all purposes and detault of any of the terms and
conditions contained therein shall be a default in the Secunty Instrument.

L. It is further underatood and agreed by and between the partes that in the event the Note and Secunty Instrument referred 1o
herein are sold and assigned either to Federal National Mortgage Association (FNMA) or Federal Home Loan Mongage
Corporation (FHLMC), then this Special Provision Rider shail not be in effect when owned by FNMA of FHLMC, however, If
reassigned by FNMA or FHLMC to Lender this Special Provision Rider shall be reinstated in full force and effect to the baneft of
L.ender and 113 assigng, provided, however, Lender shail have the right 10 cancel this Special Provision Rider at s sole electon
At all times when this Rider shall be in eftect the provision hereof shall control over those of the Secunty Instrument Time s of
the essence to this loan contract.

M. This Security Instrument is second and subject to a pnor Secunty Instrument 1o

dated
NO MONTH 0, 2000 and recorded in Book/Liber/Real/instrument Number

at Page/Folio In the records of County/FParah,

. and it is further understood and agreed by and between the partes hereto that any
default or fallure of the Borrower herein 10 comply with all the terms and conditions of the said first Security Instrument shall be
and are default under the terms and conditions of this Secunty instrument. Upon such default or failure or any other failure of
default herein, the hoider may declare the indebtedness hersby secured at once due and payable and may forecioss
immediately or may exercise any cther right hareunder, or take any other proper action as by law prowded.

»

(Seal)

WILLIAM A MUCNEELY -Borrower -Barr o

- . {Seal) =» {Seal)
-Barrawer -Bortovwer

PREPARED BY: R. ANDREW FERGUSON, LOAN CLDSING DEPARTMENT
MAGNCLIA FEDERAL BANK FOR SAVINGS
P.O. BOX 1558 }-‘ATTIESBURG. M2 19402 AUE K
PHONE NO.: (b01)854-2070 (AGOT SRA - 24K D LOAN & -
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FPREPARED BY: R. ANDREW FERGUSON
MACNCLIA FEDERAL BANK FOR BAVINGS
LOAN CTLOSTNG DEPARTMENT

BF.O. BOX 14a%a

PHONE'NO.: ' (8611384 2070 CONDOMINIUM RIDER

BOCTIAL-246

THIS CONDOMINIUM RIDER is madse this 24TH day of JUNE, 1996
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security D&ed

{the "Security Instrument”) of the same date given by the undersigned {the "Borrower") to secure Borrower's Note to

MAGNOLIA FEDERAL BANK FOR SAVINGS (the "Lender"} of the same date and covering the Property described in
the Security instrument and located at;

1896 CHANDALAR T, PELHAM, AL 35124
[Property Address]

The Property includes a unit in, togaether with an undivided interest in the common elements of, a condominium project
known as:

CHANDALAR SOUTH TOWNHOQUSES
[Name of Condominium Project)

{the "Condominium Project"). |f the owners association or other entity which acts for the Condominium Project (the
"Owners Association") holds title to property for the benefit or use of its members or shareholders, the Property also
includes Borrower's interest in the Owners Association and the uses, proceeds and benetits of Borrower's interast.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all ot Borrower’'s obligations under the Condominium Project’s
Constituent Documents. The "Constituent Documents” are the: (i) Declaration or any other document which creates the
Condominium Project; (ii) by-laws; (iiij code of regulations; and (iv) other equivalent documents. Borrower shail promptly
pay. when due, all duas and assessments imposed pursuant to the Constituent Documents,

B. Hazard Insuranca. So long as the Owners Association maintains, with a generalty accepted insurance carner. a
"'master” or "blanket” policy on the Condominium Project which is satistactory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including tire and hazards included
within the term “extended coverage,” then:

(i Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
instaliments for hazard insurance on the Property, and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required covrage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and shall
be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Botrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property, whether of the unit or of the common
elements, or for any conveyance in lisu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consemnt,
aither partition or subdivide the Property or consent to:

() the abandonment or termination of the Condominium Project, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or eminent domain:

(i) any amendment to any provision of the Constituent Documents if the provision is for the express benefit of
l-ender,;

(iii) termination of professional management and assumption of self-management of the Owners Assaciation; or

{iviany action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. if Borrower does not pay condominium dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING BEIL.LOW, Borrower accepts and agrees 1o the terms and provisions conmtained in this Condominium Rider,
WITNESS the hand(s) and saal{s] of the undsrsigned.

s Ll

WILLIAM A MCNEELY JR

" (Sea) ™®_ (Seal)

-Borrower -Barrowar

_ 2 e SeE) W {Sea)
-Borrower Borrower
MULTISTATE CONDOMINILIM RIDER - Singke Family - Fannie Maa/Fraddia Mac UNIEODRM INSTRUMENT FORM 1140 890
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PREPARED BY: R. ANDREW FERGUSCN
MAGNCLIA FEDERAL BANK FOR 3AVINGS

£00. BOX 1888 et PLANNED UNIT DEVELOPMENT RIDER

HII.'I'TIEEEURG M8 394
PHONE Eﬂllggg

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  24TH day of JUNE, 1996
and is incorporated into and shall he deemed to amend and supplement the Mongage, Deed of Trust or Security Dnad
{the "Sacurity Instrument”) of the same date, given by the undersigned (the "Borrower™) to secure Borrowers Note to
MAGNOLIA FEDERAL BANK FOR SAVINGS (the "Lender") of the same date and covering the Property described in
tha Sacurity Instrument and located at:
1896 CHANDALAR CT, PELHAM, AL 35124

{Property Addross]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

(the "Declaration”}. The Property is a part of a planned unit development known as

CHANDALAR SQUTH TOWNHROUSES
[Name of Planned Unit Development]

(the "PUD"). The Propenty alsc includes Borrower's interest in the homeowners association or equivalent entity owning of
managing the common areas and facllities of the PUD (the "Owners Association) and the uses, benefits and proceeds of
Borrower's interaest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's cobligations under the PUD's Constituent Documents.
The “Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent
document which creates the Owners Association: and (i} any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents,

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
"master" or "blanket" policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the
term "extended coverage," then:

(i Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premrum
instaliments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hdzard insurance proceeds in lieu of restoration or repair foliowing a loss to the
Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall
be paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid
to Borrower,

C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and tfacilties of
the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
,proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided i Unitorm Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent,
either partition or subdivide the Property or consent to:

(iy the abandonment or termination of the PUD, except for abandonment or termination required by law in the case
of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain,

(il ahy amendment to any provision of the "Constituent Documents” it the provision is for the express baenefit of
LLender;

(ifi) termination of professional management and assumption of self-management ot the Owners Association; or

{iviany action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. (f Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Botrower and Lender agree to other terms of payment, these amounts shall bear interest from the

date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

BY SIGNING BELOW, Borrower accepts.and agrees to the terms and provisions contained in this PUD Rider.

WITN amnd(s) AR e arsngnad
* / /.n ;/1 / // "’//’ " (Seal) * TR t,-ga—aiili R (Seal)
n

WI LLIAM A MCNEELY -Borrawer 1 -Borrower
» . e (Seal) (Seal
-Borrowes D? , a&f 199&.—3‘ i :;D -Borroven!
MULTISTATE PUD RIDER - Single Family - Fannie Maa/Freddie Mac UNIFORM HNSTRUMENT 101 uo AN [:; ;:;““_ Form 31580 090
COONTY J
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