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THIS MORTGAGE {"‘S.ﬁlrlrty Instrument”) is glven on June 16th 19988
The grantor la Mat t hewsCOTT WILLIAMSON and KAREN M. WILLIAMSON {(husband and wife)
{“Borrower”].
Thig Security Instrumaent s given to FIRST NATIONAL MORTGAGE CORPORATION
which is organized and existing under the laws of THE STATE OF MARYLAND
and whoge addresa is 6704 Curtis Court
Glen Burnie, Maryland 21080 Lander’)

Borrower owes Lender the principal sumof  One Hundred Thirty Five Thousand and no/100
Dollars (U.S.$  135,000.00 }. This debt is evidenced by Borrower's note dated the samae date as this
Securlty Instrument (*Note), which provides for monthly payments, with the full dabt, if not paid earlier, due and payabls on
July 1st 20286 _Thia Security instrument sacures to Lender: (a} the repayment of the debt evidenced

by the Note, with interest, and &il renewals, axtensions* and modifications of the Note; (b} the payment of all other sums, with
intersst, advanced undsr paragraph 7 to protect the secwity of this Security Instrument; and ic} the parformance of Borrower's
covenants and agresmaents under thle Security Instrument and the Note. For this purpose, Borrower does hereby morigags,
grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described Property located in
SHELBY County, Alabama:
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Lot 147, according to the Final Reocrd Plat of Greystone Farms,
Guilford Place, Phasge 1, as recorded in Map Book 20, page 105, 1n
the Probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama,

which has the address of 4138 GUILFORD ROAD BIRMINGHAM
[Streat) [City)
Alabama 35242 {"Property Address”),
[Z2ip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's succesors and assigns, forever, together with all the improvemenis
now or hereatter erectad on the property, and all sassments, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall als¢ be coversd by this Security Instrument. All of the foregoing is referred to in thia Security Instrument
ag the "Property.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrowsr warrants and witl defend
generally the titis to the Proparty against all claims and demands, subjact to any encumbrances cf record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covanants with limited variations by
juriadiction to constitute & unidorm securlty instrument covering real property.

ALABAMA-Singls Family-FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 8/90
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UNIFCRM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Bomrowsr shall promptly pay when due the
principal of and intersst on the debt svidenced by the Note and any prepayment and late chargaa dus under the Note.

2. Funds for Taxes and INSWrence. Subject to appiicable law or 10 a written waiver by Lender, Bommower shali pay
to Lender on the day monthly paymenis are dus under the Nots, until the Note is paid in full, & sum {"Funds®} for: (a) ysarly taxes
and assesamsnts whioh may atein priortty over thia Security Instrument aa a len on the Property; (b} yearty leasshcid payrnents
or ground rents on the Property, if any, (o) yearly hazard or property ingurance premiums; (d) ysarly flood Insurance pasmiums,
i any: (e} yearly morigage insurance premiums, # any; and {f) any sums payabla by Borrower to Lender, In apcordance with
the provisions of paragraph 4, in lieu of the payment of mortgage insurance premiums. These Hems are called "Escrow ferms”. Lance
may, st any time, ocollsct and hokd Funds in an amount not w0 exceed the maximum amount a lender for a federaily related
mortgage loan may require for Borrowsr's escrow acoount under the federal Feal Estate Setiement Procedurss Act of 1974
as amended from time to time, 12 U.S.C. § 2001 ot 38q. "RESPA"), uniess another iaw that applies to the Funds sets a lesser
amount. ¥ 80, Lender may, atany iims, collect snd hold Funds In an amournt not 0 exosed the lesser amount. Lender may sstimate
the amount of Funds due on the basis of ocument data snd ressonable sstimates of expenditures of future Escrow ema or cthavwise
in acoordance with appicable iaw.

The Funds shail be haid In an institution whoss deposits are insured by a federal agency, Instrurnentality, or satity (inckding Lender,
if Lancer s such an insttiution) or in any Federal Homme Loan Bank. Lander shall apply the Funds to pay the Escrow fleme. Lender may
not charge Bommower for hoiding and spplying the Funds, annually analyzing the escrow sococount, or verilying the Esorow Rems,
unless Lender pays Borrower interest on the Funds and applioable law permits Lender 1o make such & charge. However, Lander may
r-qulrlBurrmtnmnmﬂmahwlmmhmndommmmmmngumuﬂdwmmmm
this loan, uniess applicable law provides otherwiss. Unless an agreement is made or applicable law requires interest 1o be paid, Lender
shall not be required % pay Borrower any interest or sarnings on the Funds. Bomower and Lender may agreein writing, however,
that interest shall be pald on the Funds. Lender shali give to Borrowsr, without charge, an annual aocounting of the Funds, showing
oredits and ciebits to the Funds and the purposs for which each debit to the Funds was made. The funds are piedged as additional
security for all sums seoured by this Seourity Instrurment.

Wthe Funds heid by Lender, axcesd the amounts permitted to be heid by applicable law, Lander shali account 0 Bormovesr tor the
exosss Funds In accordanoe with the requirsments of applicable law. If the amount of the Funds held by Lender at any time is not sufficient
to pay the Escrow Hems when dus, Lander may so notify Borrower tn writing, and, in such case Bormower shall pay 1o Lender the amount
necessary to make up the deficlency. Borrowsr shall mage up the deficlency in no mone than twelve monthly payments, at Lencier's
sols discretion.

Upon paymentin full of all sums sscured by this Security instrument, Lender shail promptly refund to Bomower any Funds held by
Lender. M under paragraph 21, Lender shall soquire or sell the Property, Lender, prior to the adquisition or sale of the Propery,
shall apply any Funds heid by Lender st the time of soquisition or sale as a cradit against the sums secured by this Seourity
instrument.

3. Application of Payments. Unless applicabie iaw provides ctherwise, all payments received by Lender under paragraphs '
and 2 shall be sppiisd: first, to sny prepayment charges due under the Note, second, to amounts payable under paragraph 2; third,
to interest due; fourth, to prinoipal due: and last, to any late charges dua under the Nots.

4. Charges; Liens. BSorrower shail pay ail taxes, assessmants, charges, fines and impositions attributable to the Froperty
whioh may attaln priofity over this Security instrument, and lsasehold payments or ground rents, { any. Borrower shall pay these
obligations in the manner provided in parsgraph 2, or # not paid in that manner, Borrower shall pay them on time directy to the
parson owed payment. Borrowsr dhall promptly fumish to Lender ali notices of amounts to be pald under this paragraph. it Borrowss
makes these payments directly, Borrower shal! promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly diecharge any lien which has priority over this Security instrument uniess Bormrower: (a) agrees in writing
to the payrment of the obligation secured by the lien In s manner acceptable to Lender; {b) contests in good falth the Hen bry, of
defends against snforoement of the lien in, legal proceedings which in the Lender's opinian operate 10 prevent the snforcement of the
hen: or {o) seoures from tha holder of the llen an agresmant satisiactory to Lander subordinating the llen to this Security Instrument.
H Lender determines that any part of the Property is subject to a lien which may stiain priority over this Security Instrumaent, Lender
may give Borrower & notios ideritying the lien. Bomower shall satisfy the lien or take one or more of the actions set forth above within 10
days of the giving of notios.

5. Hazard or Property Insurance. Bormowsr ahall keep the improvements now existing or heresfter erected on the Property
Insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, Including foods of fiooding.
for which Lender requires insurance. This insurance shall bs maintained in the amounts and for the pariods that Lendar requirss. Tha
insurance cartier providing the Insurance shall be chosen by Borrowsr subject to Lencer's approval which shall not be unreasonably
withheid, § Borrowsr falle 10 maintain coverage described above, Lendsr may, &t Landei's cption, obtain coverage 10 protect Lender's
rights in the Property In acoordanos with paragraph 7. |

All ingsurance policies and renswais shall be acceptable to Lender and shall inciude a standard morigage clause. Landar shall heve the
right o hold the policies and rlnﬂ*lll. i Lender requires, Bormower shall promptly give to Lander all receipts of pald premtums and
renewal notioss. in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lander. Lender may make proof of
losa if not made promptly by Borrower.

Uniess Lancer and Borrower otharwise agree In writing, insursnce proceeds shall be appiied to restoration of repair of the Property
damaged, H the restoration or repaifis economically feasible and Lender's sacurity s not lessened. |f the restoration or repair is not
sconomically feasible or Lender's sepurity wouki be lesssened, the insurance procesds shall be applied to the sume eecursd by this
Seourity Instrument, whether or not then due, with any excess paid to Borrower. i Borrowsr abandons the Property, of dose NOt &NEwer
wﬂhinﬂ!dly'llﬂﬂﬂnlmLlndll'ﬂ‘lltlhlhnmrlnﬁlnirﬂlrhllnﬁimdtﬂlﬂﬂlldlim.thlnLlﬂdlfmlyoulhﬂmiinmm.
Lender may use the proceads 1o repalr or restors the Property O 10 pay sums secured by this Security Instrument, whether or not then
dus. The 30-day period will begin whan the notice is glven,

Unless Lender and Borrower otherwiss agres |n writing, any spplication of proceeds to principal shall not sxtend or postpone the
due dats of the monthly payments referred to In paragraphs 1 and 2 or changs the amount of the payments. i under paragraph 21 tha
Property Is soquired by Lender, Borrower's right to any insurance policies and procesds resuiting from damage to the Property prior
{c the acquistion shall pass 1o Lsnder to the extent of the sums secured by this Security Instrument immediatety prior to the
acquisiton.
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8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leassholds. Borrower shall oooupy, establish, and use the Property as Borrower's principal residence within sixty
days after the exscution of thia Seourity instrument and shall continue t© occupy the Property as Borrower's principle residence for at
loast one year after the daw of oocupancy, uniess Lender otherwise agrees In writing, which consent shall not be unreasonably
withheld, or unfess extenuating circumstances sxist which ame beyond Borrower's control. Borrower shall not destroy, damage or impaw
the Property, allow the Property to deseriorate, or commit waste on the Property. Bomower shell be in default i any forfeiturs action
or proowading, whether oivil or oriminal, is bagun that in Lender's good feith judgment couid resuit in forteiture of the Froperty or
otherwiss materially Impair the lisn created by this Security instrumant or Lender's security interest. Borrower may cure such a default
and reinstate, as provided in paragraph 18, by causing the action or procesding to be dismissed with a ruling that, In Lender’s good
faith determination, preciudes forfeiture of the Borrowec's interest in the property or ather materal impairment of the lien created by
this Security instrument or Lander's security interest. Borrower shall alsa be In default it Borrowsr, during the loan application process,
gave materially false or Inacoursie information or statements to Lender {(or falled to provide Lender with any materiad inforrmation}
in connaction with the loan avidenced by the Nole, including, but not limited 10, representations Cconceming Bormower's COCUPANCY
of the Proparly as a principle residence. if this Security instrument is on a leaashold, Borrovwesr shall comply with the provisions of the
lsase. ¥ Borrowsr aquires fee title 10 the Property, the lsaseholkd and the fee title shall not merge uniess Lander agrees {0 the merger
In writing.

7. Protection of Lender's Rights in the Property. It Borrower fails to perform the covenants and agrsements
contained in this Seourity Instrument, or thers ia & legel proceeding that may sipnificantly affect Lander’s rights in the Propernty
{such as a proceeding in bankrupicy, probate, for condemnation of forfeiture of 1o enforce laws or regulations), then Lander may
do and pay for whaisver is necessary to protect the value of the Propeny and Lender's rights in the Property. Lender’s actions
may include paying any sums secured by & fien which has priorty over this Security instrument, appearing n ocourt, paying
reasonable attorneys’ fees and snisring on the Property 10 make repairs. Athough Lender may taks action uncer this paragraph 7,
Lendsr doss not have to do 80.

Any amounts disbursed by Lender undier this paragraph 7 shall become sdditional dedt of Borrowss secured by this Saourity
Instrument. Unisss Borrower and Lander agres 1o other terms of payment, thess amounts shall Dear interest from the date of
disbursement at the Note rate and shall be paysbie, with interest, upon notice from Lender to Borrowst requesting payrent.

8. Morigage Insurance. I Lender required mortgege insurance as a condition of making the ioan secured by this
Seourity Instrument, Borrower shall pay the premiums required to maintsin the morigage insurance in effect. ¥, for any resson, the
morgage insurance ooverage required by Lencler lapees of ceases to De In effect, Borrower shall pay the premiume required 1
obtain coverage substantially squivalent to the mortgage insurance pravicusly in effect. at a cost substantially eguiveient o
the cost to Borrowsr of the mortgage insuranos previously in effect, from an aitemate morigage Insurer approved by Lences.
i substantiaily squivalent mortgege insuranos ooverage is riot avallable, Bormower shall pay to Lender sach month & Sum sgusd
to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insuranos coverage lapsed Of coased o
bein effect. Lender will socept, use and retain these payments as e i0ss reserve In Heu of morigage insursnos. Loss reserve
payments may no longer be required, &t the option of Lender, f Morgags insurance coverags (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes avaliable and is obtained. Borrows: shall pay
the premiums required to maintain mongage insurance In effect, of to provide a loss reserve, until the requirement for MONGAQS
inauranos ends in acoordance with any written agresment between Borrower and Lender or applicable law.

8. Inspection. Lender or lts agent mey make reasonable entries upon and inspactions of the Property. Lender shall give
Borrower notice at the time of or prior to an inspaction specitying ressonabls cause for the inspection.

10. Condemnation. The groossds of any award or olaim for damages, direct of conssquential, In connection with any
pondemnation or other taking of any part of the Property, or for conveyance In [leu of condemnation, are hareby assigned and shall
be pald to Lsnder.

In the event of a total taking of the Property, the procesds shall be applisd to the sums secured by this Security nstrument,
whether or not then dus, with any exosss paid to Borrower. In the event of a partial taking of the Property in which the falr markst
vaiue of the Property immediately before the taking Is equal 1o or greater than the amount of the sums secured by this Security
instrument Immedistely befors the taking, uniess Borrower and Lender otherwiss agree in writing, the sums secured by this Security
nstrument shall be recuced by the amount of the prooseds muliplied by the following fraction: (a) the total amount of the sums
secured immaediately before the taking, divided by (b} the falc market value of the Property Immaediately betore the taking. Any
balanos shail be paid to Borower. In the svent of a partial taking of the Proparty in which the tair market vaiue of the Property
Immediately before the taking la less than the amount of the sums secured Immediatsly before the taking, uniess Borower and Lander
otherwise mgres in writing or unless aplicable law otherwise provides, the procesds shali be applied to the sums sscured by this
Security instrument whether o not the sums are then due.

K the Propary is abandoned by Borrowss, or if, after notica by Lender to Borrowsr that the condemnor otfers 1o make an
award of sattie a clalm for damages, Borrowsr fails to respond to Lender within 30 days after the date the notioe is given, Lander
Is authorized to collsct and apply tha proosads, it fis option, either to restoration or repair of the Property or 1o the sums secuied
by this Seourity Instrument, whether or.not then due.

tinlsss Lancer and Bomower otrpnniu agree In writing, any application of proceeds to principal shall not sxtend &r postpona
the dus date of the monthly paymenis referred to In paragraphs 1 and 2 or change the amount of such paymants.

11. Borrower Not Released; Forbearance By Lender Not & Walver. Extension of the time for payment or
modification of amortization of the ?umm-d by this Security instrument granted by Lender to any sucossscrs in interest of
Borrowsr shall NOt Opeeate 10 release the liabliity of the original Borrower or Bormowsr's successors [n interest. Lender shall not be
required t0 COMIMEencs pronu:lingliualnlt any sucoessor in interest or refuse to extend time for paymaent or otherwiss mModify
amoctization of the sums seoursd by milﬁluuﬂtylnltmmmﬂ by reason of any demand made by the original Borrowes or Borrowe:'s
sucoeesors I Intecest. Any forbearance by Lender in exerclsing any right or remedy shall not be a waiver of of praciude the exercee
of any right or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covanants and agres-
ments of this Security Instrument shall bind and benefit the succesaors and assigns of Lendsr and Borrower, subject o the pro-
visions of paragraph 17. Borrower's covenants and agresments shali be |oint and several. Any Borrower who co-signs this Security
Instrument but doss nat sxecuts the Nots: (a) is cosigning this Security Instrument only to mortgage, grant and commy that
Borrower's Interest in the Property under the terms of this Security instrument; (b) s not personally obligated to pay the suma se-
cured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres 10 extend, medify, forbear of make
any aocommodations with regard 1o the terma of this Sscurity instrument or the Note without that Borrower's consent.
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13. Loan Charges. i the Ioan secured by this Security Instrument is subject to a law which sets maximum ioan charges.
and that law is finaity interpreted so that the interest or other [oan charges collected or to be collectsd in connection with the
loan éxcesd the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and {b) any surme already coliected from Borrower which sxceedsd parmitted limits will be retunded to Borrowe:.
Lender may chooss to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
Ha refund reduces principal, the reduction will be treated as a partia) prepaymant withoui any prepayment charge undsr the
Note,

14. Notlcas. Any notice to Borrower provided for in this Security Instrumaent shall ba given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be diracted to the Property Address or any other
address Borrowsr designates by notice to Lender. Any notice to Lender shall be glven by first class mall to Lender's address stated
herein or any other address Lender cesignates by notice to Borrower. Any notice provided for in this Security nstrument shall be
deemed to have besn given to Borrower or Lander whan given as provided in this paragraph,

15. Governing Law; Severabllity. This Security Instrument shail be governed by fecleral law and the law of the juris-
diction in which the Property is Jocated. In the evant that any provision or clause of this Security Instrumeni or the Note confiicts
with applicable law, such conflict shall not aflect othar provisions of this Security Instrument or the Note which can bs given eifect
without the conflicting provision. To this end the provisone of this Security Ingtrument and the Note are declarsd to be severable.

18. Borrowar’s Copy. Borrower shal! be given one conformed copy of the Note and of this Seourity instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. Hf all or any part of the Property or any interest
in It is sold or transfarred (or it & beneficial Interest in Borrowsr Ia sold or transferred and Borrower I8 not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment In full of all surns secured by this Security
Instrument, However, this option sha!l not be exerclaed by Lender if exarcise is prohibited by federal iaw as of the date of this Security
Instrument.

¥ Lender axercigses this option, Lender shall give Borrowers natice of acceleration. The notice shail provide a period of not less
than 30 days from the date the notice ia delivered or mailed within which Borrowsr must pay all sums secured by this Security
Instrument. ¥ Borrawer fails to pay these suma prior o the expiration of this period, Lander may invoke any remedies permitted by
this Securlty Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. i Borrowsr meets certain conditions, Borrower shall have the right 1o have snforce.
ment of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as applicable law
may specity for reinstatemant) before sale of the Property pursuant 10 any power pf sale contained in this Security iInstrument; ar
(b) entry of a Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be dus under thie Security Instrumant and the Note as if no acceleration occurred; (b} cures any default of any other
covenanis or agresmsents; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not hmited 1o,
reasonabls attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrurnant, Lender's rights in the Property and Borrower's obligation to pay the sums sacured by this Security Instrumant shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hareby shall remain
fully affective asif no moceleration had occurred. However, this rightto reinstate shail not apply In the cass of acceleration under .
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note ora partial intersstin the Note (together with this Security
Instrument) may bs sold one or more times without prior natice to Borrower. A sals may result in & change in the entity {(known as the
‘Loan Sarvicer”) that collects monthly paymenta dus under the Note and this Security instrument. There also may be one or Mmore
changes of the Loan Servicer unrulftud to a sale of the Note. If there is a change of the Loan Servicer, Borrowsr will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other information required by
applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the pressnce, use, disposal, storage, or releass of any
Hazardous Substances onor In the Property. Borrower shall not do, nor allow anyone eiss to do, anything affecting the Property that
s in violation of any Environmantal Law. The praceding two sentences shali not apply to the pressnce, uae, o5 storage on the Property
of small quantities of Hazardous Substances that are genarally recognized to be appropriate to normal residential uses and to mainte-
nance of the Property.

Borcower shall promptly give Lander written notice of any investigation, claim, demand, lawsuit or other action by any governmantal

" or regulatory agency or privaie panty involving the Property and any Hazardous Substance or Environmental Law of which Borrowsr has
actual knowledge. I Borrowsr learns, or is notified By any governmantal or ragulatory authority, that any removal or othes ramediation of
any Hazardous Substance affecting the Property is neceasary, Borrower shall promptly take all necesgary remedial actions in accordance
with Enviromantal Law.

As used in this paragraph 20, "Hazardous Substances® are those defined as toxic or hazardous substances by Environmental Law
and the foliowing substances: gasoline, kerosensa, other flammable or toxic pefroleum products, toxic pesticides and herbicides,
volatite solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Envircnmaental
Law" meane faderal laws and lawe pf the jurisdiction where the Property is located that relate to health, safety or environmantal
protection.

NON-UNIFORM COVENANTS Borrowsr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration foliowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 uniess applicable law provides otherwise). The notice shall specity (a) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is
given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or betore
the date specified in the notice may result In acceleration of the sums secured by this Security Instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the rightto bring a court action to assert the non-existence of a default or any other detense of
Borrower to acceleration and sale. if the default is not cured on or before the date specified In the
notice, Lender, at its option, may require Immediate payment In full of all sums secured by this Security
instrument without further demand and may invoke the power of sale and any other remedies permitted
by applicable law., Lender shall be entitled to collect all expenses incurred In purauing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorney's fees and costs of

title evidence.
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it Lender Invokes the power of sale, Lender shall give a copy of a notice 10 Borrower in the manner
provided In paragraph 14. [ender shall publish the notice of sale once a week for three consecutive wesks
in a newspaper published in Shelby County, Alabama,
and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County
Courthouse of this County. Lendar shall dellver to the purchaser Lender's deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Bofrower covenants and agrees that the
proceeds of the sale shall be applled in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security instrument; and (c) any
excess to the person or persons legally entitled to it.

22 Release. Ugon payment of all sums sacurad by this Security Instrurnent, Lender shall raleass this Security Instrument without
charge to Borrowar. Borrowsr shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtasy and dower
in the Proparty.

24. Riders to this Security Inatrument. H one or more riders are executed by Borrowsr and recorded together with this
Security Instrument, the covenants and agresments of each such rider ghall be incorporated into and shall amand and supplerment the

covenants and agreaments of this Securlty Instrument as if the rider(s) were & part of this Securlty Instrumaent.
[Check applicable bex(es)]

X | Adjustable Rate Rider Condominium Rider 1-4 Famnily Rider
Graduatad Payment Rider Flanned Linit Deveiopment Rider | Biweekly Payment Rider
Balloon Rider Rate improvemant Ridar Second Home Ridar
VA, Rider Other (8) [specity]

BY SIGNING BELOW, Borrower accepts and agreses to the terms and covenants contained in this Security instrurmant and in any rider(s)
executed by Borrower and recorded with it.

L \
Witnessea:
(Seal)
Bort Qwer
QYN ,  (Sem))’
~Boir Oweer
(Seal)
B4 Tower
o
{Seal)
-Bomower
STATE OF ALABAMA, 2 T County s
On thie 15th dayof June 19986 ]
. & Notary Public in and for said county and in said state, harebry certify that
" Cﬂlglatthew SCOTT WILLIAMSON and KAREN M WILLIAMSON
whose name(s) &ré¢ aigned to the
foregoing conveyance, and who are known 10 me, acknowledged before me that, being informed of the conlents
of the conveyance, they executad the same voluntarilygand as  their act on the day the same bears odats.
Given under my hand and seal of office this 15th day of June 1996

My 'Gummiulun Expires: “ u S"'? 7 _

Notary Public j

This instrument was prepared by  Lea Anne Andres
FIRST NATIONAL MORTGAGE CORPORATION
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ADJUSTABLE RATE RIDER
(1 Year Traasury index - Rate Capas)

THIS ADJUSTABLE RATE RIDER is made this 15th  dayof June 1998 . and

ig incorporated into and shall be deemaed to amend and supplement the Mortgagse, Deed of Trust or Security Dnd {tha “Security Instrument”)
of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note”) to

FIRST NATIONAL MORTGAGE CORPORATION
(the "Lender") of the same date and oovering the property described in the Security Instrument and located at:

4138 GUILFORD ROAD

BIRMINGHAM, ALABAMA 35242

[Froperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ACDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security Instrument, Borrowsr and Lender turther
covenant and agree as {ollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intersst rate of 5.125 %. The Note providesa for changes in the interast rate and the
monthly paymants, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The intarest rate | will pay may change on the firet day of July 1997 . and on that day
avery 12th month thereafter. Each date on which my interest rate couid changs is called a "Changs Dntu
(B) The Index .

Beginning with the first Change Date, my interast rate will be based on an Index. The “index" is the weakly avarage yield on United
States Treasury securlties adjusted to a constant maturity of 1 year, as made available by the Federal Resarva Board. The most recent
Index figure available as of the date 45 daye betore each Changs Date is called the "Current Index”.

If the Index is na longsr avallable, the Note Holder will choose a new index which |s based upon comparable information. The Note
Moldar will give me notice of thle choive.

(C) Caiculation of Changes
Before sach Change Date, the Note Holder will calculate my new interest rate by adding Two and Three Fourths
percentage paints 2.750 %} to the Current index. The Note
Holder wil then round the result of this addition 1o the nearest ona-sighth of one percentage point (0.125%). Subject to the limita siated in

Section 4 (D) below, this rounded amount will be my new interest rate untll the naxt Change Date.
[

The Nots Holder will then determine the amount of the monthly payment that would be sutficient to repay the unpaid principal that | am
expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equa! paymanis. The result of this
calculation will be the new amount of my maonthly payment.

(D) Limits on Interest Rate Changes
The Interast Rate | am required to pay at the first Change Date will not be greater than 7.125 % or lass than
3.125 %. Thereafter, my interast rate will never ba increased or decreased on any single Change Date by more than
two percentage pointe (2.0%) from the rate of intsrest | have been paying for the preceding twelva months. My intarest rate will never be
greater than 11.125 %.

1 (E} Eftective Date of Changos
My now interest rate will become sHective on sach Change Date. | will pay the amount of my new monthly payment beginning on the
first monthly paymaent date aftar the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holdar will deliver or mail to me a nctice of any changes in my interest rate and the amount of my monthly payment before
the effective date of any change. Tha notice will include information required by law to ba given to ms and also the title and tslephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument s amended to read as foilows.

Transfer of the Property or a Beneficial Interest in Borrower. I ali or any partaf the Property or any interast in it 1s
sald or transferred (or if a beneficial Interest In Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior
written consent, Lendar may, at Ita option, require immaeadiate paymant in fuil of all seums sacured by this Security Instrument. However, this
option ehall not be exercised by Lender it exarcise is prohibited by feceral law as of the date of this Security Instrument. Lender also shall
not exercise this option If: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transieres
as |f & new loan were baing made 1o the transferes, and {b) Lender reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreemant in this Security Instrument Is acceptable to Lander,

To the extent permitted by applicable law, Lender may chargs a reasonable fee as a condition to Lendsr's consent to the loan assump-
tion. Lencler may also requirs the transferee to sign an aasumption agreemant that is acceptable 1o Lender and that obligates the tfransferes
to keep all the promises and agreements made In the Note and in this Security Instrument. Barrower will continue to be obligated undar tha
Note and this Security instrument unless Lender releases Barrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2 - Single Family - Fannis Mae /Freddie Mac Unitorm Instrument Form 3111 3/85
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If Lender exarcises the option to raquirs immadiate payment in full, Lender shall give Borrower notice of acosleration. The notice
shall provide a period of not leas than thirty {30) days from the date the notice is deliversd or mailed within which Borrower must pay

all sums secured by this Security Instrument, If Borrower fails to pay thess sums prior to the expiration of this period, Lender may invoke
any remadiss permittad by thia Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Barrowar acoepts and agraes to the terms and covenants contained in this Adjustabie Rate Rider.

-Borrawar

(Seal)

Bofrower

(Seal)

‘Borrower

(Seal)

Harrowes

31111.FAM (0B/S1)
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