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UNSFORM COVENANTS. Borrowsr and Lander covenant and agies as follows:

1. Payment of Principal and Intsreat; Prepaymant and Lale Charges. Borrower shaill promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate.

2. Funds for Taxss and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrowsr shall pay
to Lendar on tha day monthly payments are due under the Note, untii the Note is paid in full, a sum ('Funds®) for: (a)} yearly
taxes and assessments which may attain priority over this Security instrument as a ken on the Property; {b) yearly leasshold
paymants or ground rents on the Property, if any; (c) ysarly hazard or properly insurance premiums; (d) yearly tood in-
surance pramiums, if any; (e) yearly mongage insurance premiums, if any: and (f} any sums payabie by Borrowsr to Lender,
in accordance with the provisions of paragraph 8, in lieu of the payment of mongage insurance premiums. These fems are
called Escrow Rams.” Lender may, at any time, collsct and hold Funds in an amount not to exceed the maximum amount a
lender for a federally related mortgage loan may require for Borrowar's escrow account under the federal Real Estate
Settlemant Procedures Act of 1874 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA", unless
another law that spplies to the Funds sets a lesser amount. ¥ so, Lender may, at any time, collect and hold Funds in an
amount not 10 axceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
raasonable estimates of expenditures of future Escrow Rems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whoase deposita are insured by a tederal agency, instrumentalfty, or entiy
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow kems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or varilying the Escrow Rems, uniess Lender pays Borrower interest on the Funds and applicable law permns
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independaont real
astate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless
an agresmant is made or applicable iaw requires interest to be paif, Lender shall not be required to pay Borrower any in-
terest or earnings on the Funds. Borrowser and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and deb#s to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as adddional securtty fof
all sums secured by this Security instrument.

K tha Funds heid by Lender excead the amounts permitted 1o be held by applcable law, Lender shall account to
Borrower for the excess Funds in accordanca with the requiremeants of applicable law. ¥ the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Rems when due, Lender may so notity Borrower in writing, and, tn
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiancy in no more than twelve monthly payments, at Lender's sole discretion.

Upon paymant in full of all sums secured by this Security Instrument, Lender shaill promptly refund to Borrower any
Funds hald by Lender. ¥ under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisitan or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
securad by this Security instrument.

3. Application of Peymenta.  Unless applicable law provides otherwise, all payments received by Lander under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due undar the Note.

4. Charges; Lisna. Borrnmr shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain ptiority over thls Security Instrumant, and leasehoid payments or ground rents, f any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amoumts 1o be pad
under this paragraph. ¥ Borrower makes these payments directly, Borrower shall promptly turnish to Lender recepls
evidencing the payments.

Borrower shall promptly discharge any lian which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable o Lendar! (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender's cpinien
operate to prevent the anforcement of the lien; or (c) secures from the holder of the lien an agraement satisfactory to Lender

% subordinating the lien to this Securlty Instrument. M Lender determines that any part of the Property is subject to a len
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the len. Barrowar
shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Froperty Ineurance. Borrower shall keep the improvements now existing of hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards. nclud-
ing floods or fleoding, for which Lender requires insurance. This insurance shall be maintained in the amounts ang for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject lo
Lender's approval which shall not be unreasonably withheld. ¥ Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause.
Lender shall have tha right to hold the policies and renewals. K Lander requires, Borrower shall promptly grve to Lender all
receipts of paid premiums and renewal noticea. In the avent of loss, Borrower shall give prompt notice to the insurance car-
rier and Lender. Lender may make proof of ioss it not made promptly by Borrowar,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be appied to rastoration or repar
of the Property damaged, ¥ the restoration or repair is economically feasible and Lender's security is not lessened. ¥ the
restoration or repair is not sconomically feasible or Lender's security would be lessened. the insurance procesds shall be
applied to the sums secured by this Security instrument, whether or not then due. with any excaess paid to Borrower. |f
Borrower abandons the Proparty, or does nol answer within 30 days a notice fram Lender that the insurance carrier has of-
ferad to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day penod will begin
whean tha notice is given.
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Loan No. 35ARK02

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not axtend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the paymaents
i under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resufting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extant of the sums sacured by this Securty
Instrument immadiately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasehokds.
Borrowar shall occupy, establish, and use the Proparty as Borrowaer's principal residence within sixty days after the execu
tion of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at lgast one
year alter the date of occupancy, unless Lendar otherwise agrees in writing, which consent shall not be unreascnably
withheld, or unless extenuating circumstances exist which are beyand Bofrower's control. Borrowar shall not dostroy.
damage or impair the Property, allow the Praperty to deteriorate. or commil waste on the Property. Borrowsr shall be in
default it any forfeiture action or proceeding, whather civil ar criminal, is begun that in Lender's good fath judgmant cauld
result in foreiture of the Property or otherwise materially impair the fien created by this Security Instrument or Lender +,
socurity interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action of
proceeding 10 be dismissed with a ruling that, in Lender's good faith determination, praciudes forferure of the Borrowat's in-
targst in the Property or other material impairment of the lien created by this Security Instrument or Lender's securty
interast. Borrowsar shall also be in default if Borrower, during the loan application process, gave materially lalse or inac-
curata information or statements to Lender (or failed to provide Lender with any matarial information) in connection with the
loan evidenced by ths Note, including, but not limited to, representations concerning Borrower's occupancy of the Property
as a principal residence. ¥ this Security Instrument is on a leasehold, Borrower shall comply with all the provisions ot the
lease. W Barrower acquires fee title to the Property, the leasehold and the fea title shall not merge unless Lender agrees 1o
the merger in wriling.

7. Protection of Lendsr's Rights In the Property. | Borrower fails to perform the covenants and agreaments con-
tained in this Security Instrument, ar there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankrupltcy, probate, for condemnation or forfeiture or 10 enforce laws ar regulations), then Lendet
may o and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appeanng in coun,
paying reasonable attorneys' fees and entaering on the Progferty to make repairs. Athough Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payabls, with interest. upon natice fram Lender to Borrower reques!-
ing payment.

8. Morigage insurance. ¥ Lender raquited mortgage insurance as a condition of making the ican secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in sflect. B, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost sub-
stantially equivalent to the cost to Borrower of the mortgage insurance previcusly in effact, from an alternate mortgage n-
surer approved by Lender. K substanjially equivalent merntgage insurance coverage 1s not available, Borrower shall pay to
Lendet each month a sum equal to cne-twelfth of the yearly marnigage insurance premium being paid by Borrower whan the
insurance coverage lapsed ar ¢ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
ieu of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, f morigage -
surance coverage (in the amaunt and for the period that Lender requires) provided by an insurer approved by Landar agamn
becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in etect, or
to provide a loss reserve, until the requirement for mortgage insurance ends in accardance with any written agreement be-
twean Borrowar and Lender or applicabile law.

9. inspection.  Lendar or its agent may make reasonable antries upon and inspections of the Property  Lender
shall give Borrawer notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

| 10. Condsmnation. The proceeds of any award or clam tor damages, direct or consequential, in connection with
any condemnation ar other taking of any pant of the Property, or for conveyance in lieu of condemnation, are hereby assig.
ned ang shall be paigd to Lender.

In the avent of a total taking of the Property, the proceeds shall ba applied to the sums secured by this Securny
Instrument, whether or not then due, with any axcess paid to Borrower, In the event of a partial taking of the Proparty in
which the fair market value of the Property immadiately before the taking is equal 1o or greater than the amount of the sums
secured by this Security Instrument immediately befora the taking, uniass Bofrower and Lender otherwise agresa in writing,
the sums sacurad by this Security Instrument shall be reduced by the amount o! the praceeds multiplied by the taliowing
fraction: {a) tha total amount of the sums secured immediately before the taking, divided by (b} the !ar market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking ot the
Proparty in which the fair market value of the Property immediately befare the taking is lass than the amount of the sums
sacured immadiately betore the taking, unlass Borrowar and Lender otherwise agrea in wriing or unless applcable law
otherwise provides, the proceeds shall be applied to the sums secured by this Securily Instrument whether or not the sums
are then due,

i the Property is abandonad by Borrowsr, or if, after notice by Lender to Borrower that the condemnor otfers to make
an award or setile a claim for damages, Borrowsr lails to respond ta Lender within 30 days after tha date the notice 15 given,
Lander is authorized ta collect and apply the proceeds, at s option, either to restoration or rapair of the Proparly or 10 the
sums secured by this Security Instrumaent, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments reterred 1o in paragraphs 1 and 2 or change the amount of such payments
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Loan No. A538502

11. Borrower Not Aleleased; Forbearance By Lender Not a Weiver.  Extension of the time lor payment or
modiication of amortizaticn of the sums secured by this Sacurity Instrument granted by Lender to any successor in intares
ot Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in intarest. Lendar
shall not be required to commence proceedings against any successor in interest or refuse to extend time tor payment of
otherwise maodity amortization of the sums secured by this Security Instrument by reasan of any demand made by the
ofiginal Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shali
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigna Bound; Joint and Several Liabiity; Co-signers. The covenanis and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shali be joint and several. Any Borrower who co-signs
this Security Instrument but doas not execute the Note: (a) is co-signing this Security Instrument only tc morngage, grant
and convey that Borrowaer's interest in the Property under the terms of this Security Instrument; (b) 1s not paersonally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modily, forbear or make any accommadations with regard to the 1erms of this Security Instrument or the
Note withou! that Borrower's conseni.

13. Loan Charges. I the loan secured by this Security Instrument is subject to a law which sets maxmum loan
charges, and that law is linally interpreted so that the intarest or other ioan charges collected or to be coltected in connec-
tion with the loan exceed the parmitted limits, then: {a) any such loan charge shall be reduced by the amount necessary (o
reduce the charge to the permitied limit; and {b} any sums already coliected from Borrower which exceeded permtied imis
will be refunded to Borrower. Lender may choass to make this refund by reducing the principal owad under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partiai prepayment
without any prepayment charge under the Note.

14, Notlces. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be gven by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolce
provided for in this Security Instrument shall be deemed 1o have been given o Borrower or Lender whan given as providad
in this paragraph. ’

15. Governing Law; Severablity.  This Security Instrument shall be governed by federal law and the law of tha
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrumant or the Nots
conflicts with applicable law, such conflict shall not attect other provisions of this Security Instrument or the Nota which can
be given effect without the conflicting provisian, To this end the provisions of this Security Instrument and the Note are
declared to be saverable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transter of the Property or a Beneficial interest In Borrower. K all or any part of the Property or any intarest in
it 1s soid ar transterred {or # a beneficial interast in Barrower is sold or transterrad and Borrower 15 not a natural person}
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibted by federal law as of
the date of this Sacurity Instrument.

i Lender exarcises this optien, Lender shall give Borrower notice of acceleration. The notice shall provide a perod of
not less than 30 days fram the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
romedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate.  If Borrowaer mests certain conditions, Borrower shall have the nght to have en-
larcament of this Security Instrument discontinued at any time prior to the earlier of: {2) 5 days (or such other patiod as ap-
olicable law may speciy for reinstatemant) before sale of the Property pursuant ta any power ol sale contained in this
Security Instrumaent; or (b} entry of a judgmaent enforcing this Security Instrument. Those conditions are thal Borrower: (a)
pays Lendar all sums which then would be due under this Sacurity Instrument and the Note as it no acceleration had

A occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incutred 1n enforcing this
Security Instrument, including, but nat limited to, reasonable attorneys’ faes. and {d) takes such action as Lendar may
reasonably require to assure that the lian of this Security instrument, Lender's rights in the Property and Borrower's obliga:
tion to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hersby shall remain fully effective as f no acceleralion had cccurred
Howaever, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sais of Note: Change of Loan Sarvicer. The Note or a partial intarest in tha Note {together with this Sacurity
Instrument) may be sold one or mare times without prior notice to Barrower. A sale may result in a change in the antity
(known as the "Loan Servicer”) that collects monthly payments due under the Noie and this Sacurity Instrumaent  There also
may be one or more changes of the Loan Servicer unrelated to a sale ol the Note. If there is a change of tha Loan Servicer.
Borrower will be given written natice of the change in accordance with paragraph 14 above and applicable law. The nolica
will state the name and address of the new Loan Servicer and thae address to which paymants should be made. The notice
will also contain any other infermation required by applicable law.

20. Hazardous Subsiances. Borrower shall not cause or permit the pressence, use, disposal, slorage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything aflecting
the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presenca,
use, ot storaga on the Property of small quantities of Hazardous Substances that are genaerally recognized to be ap-
propriate to normal residential uses and to maintanance of the Propaerty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govarnmenta! or ragulatory agency or private party involving the Properly and any Hazardous Substance or Environmental
Law of which Borrower has aciual knowledge. H Borrower learns. ar is notitied by any governmental or regulatory authorrty,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial aclions in accordance with Environmental Law.
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Loan No. 3538502

Aa used In this paragraph 20, 'Hazardous Subsiances’ are those substances defined ss toXic or hazardous substan-
ces by Environmental Law and the following substances: gasolins, kerossns, ather flammable of toxic petroleum products,
toxic pesticides and herbickies, voiatile sovents, materials containing asbestos or formakishyde and radioactive materials.
As used in this paragraph 20, "Environmental Law” maeans federal laws and laws of the jurisdiction whers the Property b

located that relate to heatth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration foliowing Bormower's breach of
any covenant or agreement In this Security Instrument (but not prior 1o acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaul; (C) a data, nol
lesa than 30 days from the data the notica Is given to Borrower, by which the defauk must bs cured; and (d) that falure 1o
cure the default on or before the date specified In the notice may result in accelerstion of the sumns secured by this Securlty
Instrument and sale of the Property. The notice shalk further inform Bosrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non- existence of a default or any other defense of Borrower to acceleration
and sale. If the detault is not cured on or bajore the date specified in the notice, Lender al ks option may require immed ate
payment in full of all sums secured by this Securlty instrument whthout further demand and may invoke the power of sale
and any other remedies permitted by appiicable law. Lender shall be entitied 1o collect all expsnses incumed In pursuing
the remedies provided in this paragraph 21, including, but not lmited to, reascnable attomeys’ fees and costs of e
avidance.

if Lander invckes the power of sale, Lander shall give a copy of a notice 1o Borrowsr In the manher provided In
paragraph 14. Lender shalt publish the notice of sale once a week for three consecutive wesks in a nawspaper published in
SHELBY County, Alabama, and thersupon shall sell the Proparty to the highest bidder at
public auction at the front door of tha County Courthouse of this County. Lander shal deliver to the purchaser Lender's
deed conveying the Propaerty. Lender or its designes may purchase the Property al any sale. Borrowsr covenants e
agrees that the proceads of the sale shall be applied in the fcllowing order: (a) to all expenses of the sale, Inciuding, but not
limhed 10 , reasonabie attorneys’ fees; (b) to all sums secured by this Security Instrumaent; and (c) any excess to the person
or persons legally entitied to .

22. Relsase. Upon payment of all sums securad by this Sacurity Instrument, Lender shall release this Security
Instrument without charge to Borrower, Barrower shall pay any recordation costs.

29. Wavers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of cur.
tesy and dower in the Property.

24, Riders to this Security Instrument. i one or more riders are executed by Borrower and recorded together with
this Security Instrumant, the covenants and agresmants of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rder(s) were a pan ¢f this Securny
Instrument. [Chack applicable box{es)]

e K Adjustable Rate Rider Condominium Rider 1-4 Family Ridar
Graduated Payment Rider sed | X| Planned Unit Devalopment Rider Biweakly Payment Rider
Balloon Hider Rate iImprovement Hider Second Home Ruder
Other(s) [specily] -

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants centained in this Securdy Instrument

and in any rider{s) executed by Borrower and recorded with it.
.%M/{;JT_—) (Seal)

Witnesses:
MICHAEL ALLEN Wﬁl. -Borrower
Social Securny Numbar

{Saal)
Barrower

Sccial Securty Number

{Seal)
-Borrower

Social Securty Number

(Seal)
-Borrowaer

Social Security Number

Form 3001 9/9¢ (page 5of 5 pages)
|Spacs Below This Line For Acknowledgment]
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STATE OF ALABAMA
JEFFERSON COUNTY

T, the undersigned, A Notary Public in and for said County, in said State, hereby
certify that Michael Allen Walton, an unmarried man whose name is signed to the
foregoing conveyance, and who is known to me, acknowledged before me on this day, that,
being informed of the contents of the conveyance he executed the same voluntarily on the
day the same bears date.

Given under my hand and official seal this 3rd day of June, 1996.

NOTARY PUBLIC

My commission expires: August 27, 1936
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PLANNED UNIT DEVELOPMENT RIDER

1.S3823J
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd dayof __ _June 19236

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to
SouthTrust Mortagage Corporation ' — (the "Lender”)

of the same date and covering the Property described in the Security Instrument and located at:

4 LU O QAW LG 2 | eNd A 1 abams ) o U

[Pmlmt}'ﬁtddmss]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

certain common areas and facilities, as described in__Declaration of Protective Covenants for
Chadwick Sector FPour

(the "Declaration”). The Property is a part of a planned unit development known as _Chadwick —

[Name of Planned Unit Development)

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of

Bormrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: -

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hdzards Lender requires, including fire and hazards included within the term
"extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 t0 maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is,provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common arcas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain,;

(ii) any amendment to any provision of the "Constituent Documents™ if the provision is for the express benefit
of Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association;

or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Bormower secured by the Security
Instrument. Unless Bommower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions gumainﬁd in this PUD Ruder.

” —p (Seal)

Michael Allen Walton -BOrrower

(Seal)

~-BOTTOWET

MULTISTATE PUD RIDER — Single Family —Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 3/91 (3/92)

DCMUB50 FIRST mer?s*}s%m. INC. Loan #: 3538502 1-615-361-8404

i
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

THIS FIXEMVADJUSTABLE RATE RIDER s made this 3RD day of JUNE, 1996 . and 15 incorporated nto
and shall bo deamed 1o amend and supplament tha Mornage, Deed of Trust or Security Deed {the “Security instrument™ of the
same date given by tha undersigned (the "Barrowar™) tn secure Borrower's Flxed/Adjustable Rals Nutle (the "Note™) to

COUTHTRUST MORTGAGE CORPORATION (the "Lender™ of the
<ame dale ond covering the peoperty described in the Sacirity Insteument and located at:
408 |
/ohé CHADWICK CIRCLE, HELENA, ALABAMA 350R0-
[Proparty Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. i addition o the covenants and agreements made in tha Security Instrument, Bnrrower 2.nd
Londer [urther covenam and agree as [oliowy:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 2600 %. The Note also provides for a change in tha intial fixed rate
lo an adjustable interest rate, as follows!

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate | will pay will change to an adjustable Interest rate on the first day of JUNE, 2001 . and
the adjustable interast rate | will pay may change on thal day evary 121h month thereafier. The date vn which my indtial fixed intar-
esl rate changes 16 an adjustable interest rate, and earh date on which my agjusiable interest rale cookd changeo, 15 called a
"Chenge Date.”
~ {B) The Index *

Beginning with the first Change Data, my adjustable interest rate will be based on an Index. The “Indax” s Ui wekly
average yield on United States Trecasury sacurities adjusted 1o a constant maturity ot 3 year, as made avallable by the Fadaruyl
Reccrve Board. The maat recent Index figura available as nf tha date 45 days hetore each Uhange Date s called the "Cur-ent
index.” ,

i the Index is no longer aveilable, the Mote Holdar will choose 3 new indax that is based upon camparable Information. The
Note Holder will give me notics of this chgice.

(C) Calculation of Changes

Bofore each Change Date, the Note Holder will calculata my naw interesi rate by adding  Two and Three Uuarters
percentage goints { 2.750 %) to the Gurrent Index, The MNote Haldar will then round tha resuit of this addiion to the neatest une-
sighlth of vne percentage point (0.125%). Subject to the limite stated in Section 41 below, this munded amounl will be my oW
interesl rale until the nexi Change Date.
| The Note Holder will then determins the amount of the monthly paymeant that would be cufficiant 1n repay the unpad prn-
cipat that | am wxpecled to owe at the Change Date in full on the Matunty Dats at my new intarest rate in substantially evqual
payments, T resull Of this calculation will be the new amount of my monthy paymant.

(D) Limits on Inleresl Rate Changes

The intarest rale | sio required to pay at the tirst Change Date will not be groatar than 9500 % or less than  5.500 %
Thereafter, my adjustable interest rate will never be increasad ot decreased on any single Change Date by more than twa pearc ent-
age points (2.0%) from lhe rate of interest | have been paying for the preceding 12 montha. My mtorect rate will naver he grealer
than 12.500 o,
MULTISTATE FI}{ED:'ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Single Fandly~ Fannla Mas UnHorm instrument Form 3132 5/94
GFS Form G000897 (5L07) (page Tof 3 pages) initials:
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an adjustable interest rate
and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the amount of my
monthly payment, any information required by law to be given me and also the telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any inter-
est in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural persnn) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. K Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower.
2> WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST

RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE® SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower.  [f alt or any part of the Property or any inter-
est in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security instrument. However, this option shall not be exercised by Lender If exercise
is prohibited by federal law as of the date of this Security instrument. Lender also shall not exercise this option ff:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transteree
as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loanyassumption and that the risk ot a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

{page 2 of 3 pages) Form 3182 5/94
Initials:
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or

mailed within which Borrower must pay all sums secured by this Security Instrument.

¥ Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate Rider.

MICHAEL ALLEN WALTON -Borrower

(Seal)

-Borrower
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(Seal)
-Borrower

(Seal)
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-Borrower

Form 3182 5/94
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